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7KH�6DPRD�-RXUQDO�RI�7KHRORJ\��SXEOLVKHG�E\�WKH�0DOXD�7KHRORJLFDO�&ROOHJH��LV�
D�SHHU-UHYLHZHG�MRXUQDO�FRYHULQJ�DOO�DVSHFWV�RI�WKHRORJ\�DQG�SURYLGHV�D�IRUXP�IRU�
WKHRORJLDQV� RI� 6DPRD�� 2FHDQLD�� DQG� WKH� :RUOG�� ,W� DOVR� EULQJV� WKH� XQLTXH�
FRQWULEXWLRQ� RI�6DPRD� DQG�2FHDQLD� WR� WKH� LQWHUQDWLRQDO� FRPPXQLW\� RI� VFKRODUV��
7KH� IRXQGLQJ� RI� WKH� 6DPRD� -RXUQDO� RI� 7KHRORJ\� ZRXOG� KDYH� EHHQ� LPSRVVLEOH�
ZLWKRXW�WKH�DSSURYDO�DQG�VXSSRUW�RI�WKH�0DOXD�7KHRORJLFDO�&ROOHJH�%RDUG�DQG�WKH�
&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD� 
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&RS\ULJKW� 6DPRD� -RXUQDO� RI� 7KHRORJ\� ������ $OO� ULJKWV� UHVHUYHG��
([FHSW�ZKHUH�RWKHUZLVH�VWDWHG��WKH�DXWKRUV�RI�SDSHUV�DORQH�
DUH� UHVSRQVLEOH� IRU� WKH�RSLQLRQV�H[SUHVVHG��1R�SDUW�RI� WKLV�
SXEOLFDWLRQ� PD\� EH� UHSURGXFHG�� VWRUHG�� WUDQVPLWWHG�� RU�
GLVVHPLQDWHG�� LQ� DQ\� IRUP� RU� E\� DQ\� PHDQV� ZLWKRXW�
SHUPLVVLRQ�IURP�WKH�0DOXD�7KHRORJLFDO�&ROOHJH� 
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6$02$�-2851$/�2)�7+(2/2*< 

6-7�(',7256 

5HY��'U��9DLWXVL�1RIRDLJD 

5HY��'U��6DPDVRQL�0ROHOL 

(',725,$/�%2$5' 

3URIHVVRU�0DUN�*��%UHWW�WHDFKHV�+HEUHZ�%LEOH�DQG�(WKLFV�DW�:KLWOH\�&ROOHJH��8QLYHUVLW\�RI� 
'LYLQLW\��$XVWUDOLD� 

3URIHVVRU�9HUQRQ�.��5REELQV��(PHULWXV�3URIHVVRU�RI�5HOLJLRQ-:LQVKLS�'LVWLQJXLVKHG�5HVHDUFK� 

3URIHVVRU�LQ�WKH�+XPDQLWLHV��DW�(PRU\�8QLYHUVLW\� 
3URIHVVRU�&OLYH�3HDUVRQ�WHDFKHV�3XEOLF�7KHRORJ\�DW�&KDUOHV�6WXUW�8QLYHUVLW\��$XVWUDOLD��� 

3URIHVVRU�0DUN�+HQULFNVRQ� WHDFKHV�6RFLDO�:RUN�DQG�D�UHVHDUFK�PHQWRU�DW�0DVVH\�8QLYHUVLW\��

$XFNODQG�1HZ�=HDODQG��� 

3URIHVVRU�3DXO�7UHELOFR�WHDFKHV�1HZ�7HVWDPHQW�DW�WKH�8QLYHUVLW\�RI�2WDJR��1HZ�=HDODQG�� 
3URIHVVRU�0DODPD�0HOHLVHD�LV�6DPRDQ�KLVWRULDQ�DQG�DXWKRU�ZKR�WHDFKHV�DW�WKH�1DWLRQDO� 

8QLYHUVLW\�RI� 6DPRD��6DPRD� 

$VVRFLDWH�3URIHVVRU�0DWW�7RPOLQVRQ�WHDFKHV�$QWKURSRORJ\�LQ�WKH�'HSDUWPHQW�RI�6RFLDO� 

$QWKURSRORJ\�DW�WKH�$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\� 
$VVRFLDWH� 3URIHVVRU�.HLWK�'\HU��(PHULWXV�3URIHVVRU�RI�1HZ�7HVWDPHQW�DQG�*UHHN�ODQJXDJH�DW�

:KLWOH\�&ROOHJH��8QLYHUVLW\�RI�'LYLQLW\��$XVWUDOLD�� 

5HY�'U�-LRQH�+DYHD� LV�D�UHVHDUFK�IHOORZ�ZLWK�7ULQLW\�0HWKRGLVW�7KHRORJLFDO�&ROOHJH��$RWHDURD��

DQG�WKH�3XEOLF�DQG�&RQWH[WXDO�7KHRORJ\�UHVHDUFK�FHQWUH��&KDUOHV�6WXUW�8QLYHUVLW\�� 
5HY� 'U� /DWX� /DWDL� LV� D� IRUPHU� 6HQLRU� /HFWXUHU� RI�0DOXD� 7KHRORJLFDO� &ROOHJH�� FXUUHQWO\� WKH�

FKXUFK�PLQLVWHU�RI�$SLD�&&&6�DQG�FRQWLQXHV�WR�VHUYH�DV�RQH�RI�0DOXD�$GMXQFW�/HFWXUHUV�� 

'U� &KULVWLQD� 3HWWHUVRQ� LV� D� 6HQLRU� /HFWXUHU� LQ� %LEOLFDO� 6WXGLHV� DW� WKH� $XVWUDOLDQ� 1DWLRQDO�
8QLYHUVLW\� 

'U� $QJHOD� 6DZ\HU� LV� D� /HFWXUHU� LQ� 2OG� 7HVWDPHQW� 6WXGLHV� DQG� 'HDQ� RI� 6WXGHQWV� DW� 6WLUOLQJ�

7KHRORJLFDO�&ROOHJH��0HOERXUQH�$XVWUDOLD� 

'U�6WHSKHQ�*DUQHU�LV�D�6HQLRU�/HFWXUHU�LQ�7KHRORJ\�DQG�WKH�$FDGHPLF�'HDQ DW�/DLGODZ�&ROOHJH� 
'U�(PLO\�&ROJDQ�LV�D�6HQLRU�/HFWXUHU�LQ�%LEOLFDO�6WXGLHV�DW�7ULQLW\�7KHRORJLFDO�&ROOHJH��LQ� 

$RWHDURD�1HZ�=HDODQG� 

'U�%ULDQ�$ORIDLWXOL� LV�D�6HQLRU�/HFWXUHU�LQ�WKH�$UFKDHRORJ\�DQG�&XOWXUDO�+HULWDJH�WKH�&HQWUH�IRU�

6DPRDQ�6WXGLHV�DW�WKH�1DWLRQDO�8QLYHUVLW\�RI�6DPRD��186�� 
'U�5REHUW�0\OHV�LV�D�6HQLRU�/HFWXUHU�LQ�1HZ�7HVWDPHQW�DW�:ROODVWRQ�7KHRORJLFDO�&ROOHJH�� 

8QLYHUVLW\�RI� 'LYLQLW\��$XVWUDOLD� 
 

$&.12:/('*(0(176 

0DOXD� 7KHRORJLFDO� &ROOHJH� ZRXOG� OLNH� WR� DFNQRZOHGJH� DQG� ZDUPO\� WKDQN� DOO� RXU� H[WHUQDO�
UHYLHZHUV�IRU�WKHLU�LQYDOXDEOH�DVVLVWDQFH�DQG�VFKRODUO\�FRQWULEXWLRQV�LQ�UHYLHZLQJ�WKH�PDQXVFULSWV�
LQ�WKLV�9ROXPH���������� 
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$QWKURSRJHQLF�&OLPDWH�&KDQJH�8Q-&UHDWHV�*RG¶V�&UHDWLRQ�LQ�*HQHVLV��� 
$UWKXU�-��:XOI�����««««««««��«««««««««««««««««««««��� 

7KH�3ROLWLFDO�8QFRQVFLRXV�DQG�WKH�%RRN�RI�+DJJDL��7H[W�DV�D�6\PEROLF�5HVROXWLRQ 
0DOXWDID�)DDOLOL �«««««««««««««««««««�««««�««««���� 

7KH�'HDG�DQG�/DQG�LQ�WKH�2OG�7HVWDPHQW��$�SHUVSHFWLYH�RQ�ODQG�DQG�ODQG�ULJKWV� 
IURP�WKH�ZRUN�RI�WKH�GHDG�LQ�6DPRD 
0DNHVL�1HHPLD ««««««««««««««««��«««««««««�««���� 

7KH�3ROLWLFV�RI�'LYLQH�1DPHV�LQ�WKH�ODQJXDJH�RI�&KURQLFOHV 
6DPDVRQL�0ROHOL «««««�««««««««««««««««««��««««���� 

7KH�*UDFLRXV�7RUDK�RI�&KULVW�LQ�WKH�*RVSHO�RI�0DWWKHZ��&KULVW�LQ�WKH�3DUDEOH� 
RI�WKH�6RZHU�DV�DQ�([DPSOH������–��� 
9DLWXVL�1RIRDLJD �«««««««««««««««««««�«««��««�«««��� 

:KR�JHWV�ZKDW��ZKHQ��DQG�KRZ��$SSURSULDWLQJ�WKH�SROLWLFDO�HFRQRPLF�FRQWH[W� 
RI�/XNH������–���ZLWK�LPSOLFDWLRQV�RQ�WKH�SROLWLFDO�HFRQRPLHV�RI�WKH�3DFLILF� 
,VODQG�&RXQWULHV�DQG�7HUULWRULHV��3,&7V� 
)DWLOXD�)DWLOXD «««««««««««««««««««««��«««�«««���� 

6DOYDWLRQ�DV�D�*LIW�RI�*RG�WR�EH�5HFHLYHG�7KURXJK�)DLWK�$ORQH��$Q�().6�3HUVSHFWLYH� 
7DLSLVLD�/HLOXD «�«««««««««««««««««««««««���«««��� 

:HHSLQJ�7RJHWKHU�DW�-HVXV¶�)HHW�LQ�/XNH�������$�7KHRORJLFDO�5HMRLQGHU�WR� 
WKH�3OLJKW�RI�0RWKHUV�DQG�&KLOGUHQ�RI�6DPRD 
2OLYH�6DPXHOX «««««««««««««««««««««««««���««���� 

/DQG��(FRORJ\��DQG�,GHQWLW\�LQ�6DPRD 
(VHUD�-U�(VHUD ««««««««««««««««««««««««�«����«����� 

7KUHH-'LPHQVLRQDO�7ULDQJXODU�5ROHV�RI�WKH�6DPRDQ�&KXUFK�0LQLVWHU—)DLIH¶DX� 
�&KXUFK�0LQLVWHU���6RFLDO�:RUNHU��DQG�&RXQVHOORU 
$OHVDQD�)RVL�3DOD¶DPR ««««««««««««««««««««�«������������������ 

7DODIƗ�0RGHO��$�3DVWRUDO�&DUH�$SSURDFK�WR�5HYLVLW�WKH�3UDFWLFH�RI� 
7DXVLJD�R�)DLIHDX��&DULQJ�IRU�SDVWRU��LQ�6DPRD�7RGD\ 
.DUD�6LDRVL�,SLQLX  ��««««««««««««««««««««�««��«������ 

)HDJDLJD�DQG�)DDIHDJDLJD��$�+LVWRULFDO�&ULWLTXH�7RZDUGV�8QGHUVWDQGLQJ�WKH� 
6XFFHVV�RI�&KULVWLDQ�0LVVLRQ�DQG�&KXUFK-6WDWH�5HODWLRQV�LQ�6DPRD � 
7XWRDWDVL�7RDOLPD  ��««««««««««««««««««««««««����� 

0DPDQX��$�+LVWRULFDO�([SORUDWLRQ�RI�WKH�6DPRDQ�(GXFDWLRQ�6\VWHP�LQ� 
WKH�3UH-0LVVLRQDU\�HUD 
&ODUNH�7XVDQL�6WRZHUV «««««««««««««««««««««��«««����� 

$�6WRU\�RI�6DPRD�&RXQFLO�RI�&KXUFKHV�DQG�(FXPHQLVP��([SORVLYH�%HJLQQLQJ�� 
&UXPEOLQJ�3UHVHQW�RI�QDYLJDWHG�HFXPHQLVP 
/HXHOX�6HWX  «««««««««««««««««««««««��««««���� 
 
&RQWULEXWRUV «««««««««««««««««««««««««�«««««���� 
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$QWKURSRJHQLF�&OLPDWH�&KDQJH�8Q-FUHDWHV�*RG¶V�&UHDWLRQ�LQ�
*HQHVLV�� 

 
$UWKXU�-��:XOI��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

7KH� LPSDFW� RI�&OLPDWH�&KDQJH� LV� HYLGHQW� DURXQG� WKH�ZRUOG� WRGD\� DQG� LV� DIIHFWLQJ� XV� DOO�� $V� D�
&KULVWLDQ�� ,� VHH� WKH� DGYHUVH� HIIHFWV� RI� WKLV� DQWKURSRJHQLF� SKHQRPHQRQ�� DV� KXPDQLW\¶V� ZD\� RI�
XQGRLQJ�FHUWDLQ�HOHPHQWV�RI�*RG¶V�SK\VLFDO�FUHDWLRQ�DV�GRFXPHQWHG� LQ�*HQHVLV����7R�DUJXH�P\�
SRLQW��WKLV�SDSHU�DWWHPSWV�WR�UH-UHDG�*HQHVLV����PDLQO\�WKH�ILUVW�WHQ�YHUVHV�RI�*HQHVLV���LQ�OLJKW�RI�
WKH� LPSDFW� RI� &OLPDWH�&KDQJH�� 7KLV� SDSHU� WKHUHIRUH� IROORZV� D� WZRIROG� VWUXFWXUH�� )LUVWO\�� ,� ZLOO�
EULHIO\�H[SORUH�&OLPDWH�&KDQJH�DQG�LWV�LPSDFW�WR�GHYHORS�D�KHUPHQHXWLFDO�SHUVSHFWLYH�WR�UH-UHDG�
*HQ� ��� �–���� 7KLV� LV� QRW� DQ� DWWHPSW� WR� WKRURXJKO\� GHWDLO� WKH� VFLHQFH� DVVRFLDWHG� ZLWK� &OLPDWH�
&KDQJH�� EXW� WKURXJK� D� EULHI� RYHUYLHZ�� WR� SXW� XV� LQWR� SHUVSHFWLYH� DQG� GHYHORS� D� KHUPHQHXWLFDO�
OHQV�HV� IRU� UHDGLQJ� WKH� ELEOLFDO� WH[W�� 6HFRQGO\�� ,� ZLOO� LQWHUSUHW� *HQ� ���–��� WR� KLJKOLJKW� WKH�
SULPRUGLDO�FRQGLWLRQV�DQG�*RG¶V�FUHDWLRQDO�DFWLYLWLHV�LQ�WKH�ILUVW�WZR�DQG�D�KDOI�GD\V�RI�FUHDWLRQ�
WKURXJK�WKH�OHQVHV�RI�P\�&OLPDWH�&KDQJH�KHUPHQHXWLFV��,Q�WKLV�HQGHDYRXU��,�ZLOO�UHHQYLVDJH�*HQ��
���–��� WKURXJK� WKH� PHFKDQLFV� RI� +HEUHZ� 3RHWU\� �IROORZLQJ� *RUGRQ� -�� :HQKDP� DQG� D� IHZ�
RWKHUV�����5DWKHU�WKDQ�VLPSO\�UHDGLQJ�*HQHVLV���DV�+HEUHZ�3RHWU\��WKLV�HVVD\�LV�PRUH�LQWHUHVWHG�LQ�
SHUFHLYLQJ� WKH�SRHWLF� IHDWXUHV�SUHVHQW� LQ� WKH� WH[W��7R�XQUDYHO� WKHVH�SRHWLF� IHDWXUHV�� ,�SURSRVH� WR�
XVH� WKH�6DPRDQ�PHWKRG�RI� DXWDODJD�� D�6DPRDQ�DSSURDFK� WR� WKH� WH[W� RI�SHHOLQJ�DQG� VRUWLQJ� WKH�
OD\HUV�RI�D�WH[W�� 

.H\� :RUGV�� &OLPDWH� &KDQJH�� *HQHVLV��� &UHDWLRQ�� $XWDODJD� �6DPRDQ�� %LEOLFDO� &ULWLFLVP��
&RQWH[WXDO�+HUPHQHXWLFV� 

,QWURGXFWLRQ 

7KH�QRWLRQ�RI�XQZLQGLQJ�FUHDWLRQ�LV�HYLGHQW�WKURXJKRXW�WKH�2OG�7HVWDPHQW��7KH�VWRU\�RI�
WKH�IORRG�LQ�*HQHVLV����-HUHPLDK���DQG�+RVHD���DUH�VRPH�RI�WKH�RFFDVLRQV�WKDW�WHVWLI\�WR�
LW���,Q�WKHVH�RFFDVLRQV�WKH�XQ-FUHDWLQJ�LV�GLYLQHO\�LQVWLWXWHG�DV�SDUW�RI�*RG¶V�MXGJPHQW�RQ�
KXPDQLW\��+RZHYHU��WKLV�SDSHU�SURSRVHV�WKH�FRQWUDU\�LQ�FRQVLGHUDWLRQ�RI�WKH�DFWLYLWLHV�RI�
FUHDWLRQ� LQ� OLJKW� RI� WKH� DQWKURSRJHQLF� &OLPDWH� &KDQJH�� ,Q� RWKHU�ZRUGV�� LW� LV� KXPDQLW\�
ZKR�LV�WKH�FXOSULW�EHKLQG�WKH�XQ-FUHDWLQJ�RI�*RG¶V�FUHDWLRQ��7R�LOOXVWUDWH�P\�SRLQW�KHUH��
WKLV�SDSHU�RIIHUV�D�OLWHUDU\�UHDGLQJ�RI�WKH�WH[W�XVLQJ�WKH�SUHPLVHV�RI�&OLPDWH�&KDQJH�DV�D�
KHUPHQHXWLFDO�SHUVSHFWLYH�DQG�D�6DPRDQ�PHWKRG�RI�DXWDODJD�DV�D�OLWHUDU\�FULWLFDO�WRRO�WR�
UHDG� WKH� *HQHVLV� �� FUHDWLRQ� DFFRXQW�� 7KLV� DXWDODJD� DSSURDFK� LV� IRU� WKH� SXUSRVH� RI�
LGHQWLI\LQJ� DQG� KLJKOLJKWLQJ� WKH� SRHWLF� HOHPHQWV� LQ� WKH� WH[W� IRU� OLWHUDU\� DQDO\VLV�� ,Q�
KLQGVLJKW�WKLV�SDSHU�FDWHJRULFDOO\�ZLOO�QRW�HQJDJH�ZLWK�WKH�KLVWRULFDO�HOHPHQWV�RI�WKH�WH[W�

 ��*RUGRQ�-��:HQKDP��*HQHVLV��-����:%&��'DOODV��:RUG�������������$OVR�VHH��&ODUH�$PRV��
7KH� %RRN� RI� *HQHVLV� �3HWHUERURXJK�� (QJ��� (SZRUWK�� ������� �-���� &UHLJKWRQ� :�� 0DUORZH��
³3DWWHUQV�� 3DUDOOHOV�� DQG� 3RHWLFV� LQ� *HQHVLV� ��´� -,%6� ���� �������� �-��� DQG� (OOHQ� )�� 'DYLV��
6FULSWXUH��&XOWXUH�DQG�$JULFXOWXUH��$Q�$JUDULDQ�5HVHDUFK�RI� WKH�%LEOH� �1HZ�<RUN��&DPEULGJH�
8QLYHUVLW\�3UHVV���������7KHVH�2OG�7HVWDPHQW�VFKRODUV�FODLP�WKDW�WKH�*HQHVLV���FUHDWLRQ�DFFRXQW�
LV�KLJKO\�SRHWLF�LQ�QDWXUH��7KLV�YLHZ�LV�DSSHDOLQJ�WR�PH�VLQFH�ZH�6DPRDQV�DOVR�KDYH�DQ�DQFLHQW�
FUHDWLRQ�DFFRXQW�SUHVHUYHG�LQ�WKH�IRUP�RI�D�SRHP��7KLV�FUHDWLRQ�SRHP�LV�NQRZQ�DV�³6ROR�R�OH�9D�´�
PHDQLQJ�3RHP�DERXW�WKH�6SDFH��SULPRUGLDO�VSDFH�� 
 ��,� DGPLW� WKDW� WKHUH� LV�QR� WH[WXDO�HYLGHQFH�RI�XQ-FUHDWLQJ�FUHDWLRQ� LQ�*HQHVLV����+RZHYHU��
1RUPDQ�+DEHO�LGHQWLILHV�D�SRWHQWLDO�IRU�GLVDVWHU�E\�FODLPLQJ�WKDW�WKH�FUHDWLRQ�RI�KXPDQLW\�LQ�*HQ��
�����-���VXEGXHV�DQG�GLVHPSRZHUV�(DUWK�DQG� WKH�FUHDWXUHV�RI�(DUWK��1RUPDQ�+DEHO��7KH�%LUWK��
WKH�&XUVH�DQG�WKH�*UHHQLQJ�RI�(DUWK��$Q�(FRORJLFDO�5HDGLQJ�RI�*HQHVLV���-����6KHIILHOG��3KRHQL[�
3UHVV�����������-���� 



Ϯ 

 

VLQFH�WKH�3ULHVWO\�HGLWRUV�RI�*HQHVLV���PD\�NQRZ�QRWKLQJ�RI�&OLPDWH�&KDQJH�DV�GHILQHG�
E\�WKH�8QLWHG�1DWLRQV�)UDPHZRUN�&RQYHQWLRQ�RQ�&OLPDWH�&KDQJH��81)&&&��DQG�DV�ZH�
NQRZ� LW� WRGD\�� ,Q� VD\LQJ� WKLV�� LW� LV� P\� KRSH� KHUH� WKDW� HQJDJLQJ� ZLWK� WKH� *HQHVLV� ��
FUHDWLRQ�DFFRXQW�LQ�OLJKW�RI�&OLPDWH�&KDQJH�ZLOO�RIIHU�D�&KULVWLDQ�DQG�ELEOLFDO�VHQVH�WR�
&OLPDWH�&KDQJH�DQG�LWV�DGYHUVH�HIIHFWV�� 

,PSDFW�RI�&OLPDWH�&KDQJH 

,Q�D�QXWVKHOO��&OLPDWH�&KDQJH�UHIHUV�WR�DQ\�DOWHUDWLRQ�LQ�FOLPDWH�RYHU�WLPH�DV�D�UHVXOW�RI�
KXPDQ� DFWLYLW\��7KLV� GHILQLWLRQ�ZDV� DGRSWHG� E\� WKH�81)&&&��ZKHUH�&OLPDWH�&KDQJH�
UHIHUV�WR�D�FKDQJH�RI�FOLPDWH�WKDW�LV�DWWULEXWHG�GLUHFWO\�RU�LQGLUHFWO\�WR�KXPDQ�DFWLYLW\�WKDW�
DOWHUV�WKH�FRPSRVLWLRQ�RI�WKH�JOREDO�DWPRVSKHUH�DQG�WKDW�LV�LQ�DGGLWLRQ�WR�QDWXUDO�FOLPDWH�
YDULDELOLW\� REVHUYHG� RYHU� FRPSDUDEOH� WLPH� IUDPH���1RQHWKHOHVV�� WKH�81)&&�SXW�PRUH�
ZHLJKW� RQ� KXPDQ� DFWLYLWLHV� DQG� FODLP� WKDW� ³:DUPLQJ� RI� WKH� FOLPDWH� V\VWHP� LV�
XQHTXLYRFDO�DQG�FDQ�QRZ�EH�ILUPO\�DWWULEXWHG�WR�KXPDQ�DFWLYLW\�´��,Q�WKLV�VHQVH��&OLPDWH�
&KDQJH�WKHUHIRUH�FDQ�EH�VHHQ�DV�D�KXPDQ�RULJLQDWLRQ� 

0RUH�HPSKDVLV�LV�SXW�RQ�DQWKURSRJHQLF�FDXVHV�VLQFH�KXPDQ�DFWLYLWLHV�KDYH�FDXVHG�
D� VXGGHQ� VKLIW� LQ� WKH� JOREDO� FOLPDWH� E\� UHOHDVLQJ� ELOOLRQ� RI� WRQQHV� RI� FDUERQ� GLR[LGH�
�&2��� DQG� RWKHU� JUHHQKRXVH� JDVHV� LQWR� WKH� DWPRVSKHUH� DGGLQJ� VXEVWDQWLDOO\� WR� WKH�
µJUHHQKRXVH�HIIHFW¶��$WPRVSKHULF�JDVHV� VXFK�DV�&2��DQG�ZDWHU�YDSRXU�DFW�DV�D� µJUHHQ�
KRXVH¶�FDQRS\LQJ�RYHU� WKH�(DUWK�WR�WUDS�VRPH�RI� WKH�RXWJRLQJ�HQHUJ\�VR� WKDW� WKH�(DUWK�
FRXOG�UHWDLQ�PRUH�KHDW��6R��WKH�VXGGHQ�ERRP�RI�&2��DQG�RWKHU�JUHHQKRXVH�JDVHV�HPLWWHG�
IURP�KXPDQ�DFWLYLWLHV�PHDQV�PRUH�KHDW�LV�WUDSSHG�E\�WKH�(DUWK¶V�DWPRVSKHUH�OHDGLQJ�WR�D�
VXEVWDQWLDO� LQFUHDVH� LQ�JOREDO� WHPSHUDWXUHV��%HWZHHQ������DQG������ WKHUH�KDV�EHHQ�DQ�
LQFUHDVH� LQ� JOREDO� WHPSHUDWXUH� RI� DSSUR[LPDWHO\� RQH� GHJUHH� DQG� LI� ZH� FRQWLQXH� RQ�
UHOHDVLQJ�JUHHQKRXVH�JDVHV�DW�WKH�VDPH�UDWH�DV�ZH�DUH�GRLQJ�WKHQ�LW�LV�SURMHFWHG�WKDW�WKH�
ZRUOG�FRXOG�EH���GHJUHHV�ZDUPHU�RU�PRUH�E\�WKH�HQG�RI�WKH�FHQWXU\�� 

$�RQH-GHJUHH� ULVH� LQ�JOREDO� WHPSHUDWXUH�PD\�VRXQG� LQVLJQLILFDQW��KRZHYHU��VXFK�
LQFUHDVH� OHDGV� WR�SK\VLFDO�FKDQJHV� WR�WKH�HQYLURQPHQW�ZH�DUH�H[SHULHQFLQJ� WRGD\��7KLV�
LQFOXGHV�D�GHFUHDVH�LQ�VQRZ�FRYHU��VHD�LFH�VKULQNDJH�LQ�WKH�3RODU�5HJLRQV��KHDW�ZDYHV��
KHDY\� UDLQIDOO� FDXVLQJ� IORRGLQJ� DQG� UXQRIIV�� VHD� OHYHO� ULVLQJ�� FRDVWDO� HURVLRQV�� LQWHQVH�
QDWXUDO�GLVDVWHUV��H[WUHPH�ZHDWKHU�HYHQWV�DQG�VR�IRUWK��,Q�DGGLWLRQ��&OLPDWH�&KDQJH�DOVR�
KDV�UHSHUFXVVLRQV�IRU�HYHU\�DQLPDO�VSHFLHV� LQFOXGLQJ�KXPDQLW\��VXFK�DV�IRRG�VKRUWDJHV�
DQG�ORVV�RI�KDELWDWLRQV� 

0RUHRYHU��WKLV�XQGHUVWDQGLQJ�RI�&OLPDWH�&KDQJH�DQG�LWV�LPSDFW�DOORZV�PH�WR�UDLVH�
WKH� IROORZLQJ�TXHVWLRQV� WKDW� FDQ�EH�XVHG�DV�KHUPHQHXWLFDO� OHQVHV� WR� UHDG�*HQ�����–����
+RZ�GRHV�&OLPDWH�&KDQJH�DIIHFW�*RG¶V� FUHDWLRQ�SUHVHQWHG� LQ� WKH� WH[W"�:KDW�GRHV� WKH�
WH[W�VD\�FRQFHUQLQJ�WKH�FRQGLWLRQ�RI�WKH�(DUWK�SULRU�WR�DQG�DIWHU�*RG¶V�FUHDWLRQ�DFWLYLWLHV"�
'RHV�&OLPDWH�&KDQJH�DOWHU�FUHDWLRQ�DV�*RG� LQWHQGHG� LW� WR�EH"�7KHVH�TXHVWLRQV�ZLOO�EH�
PHOGHG�ZLWK�P\�DXWDODJD�LQWHUSUHWLYH�DSSURDFK�WR�JXLGH�P\�DQDO\VLV�RI�WKH�WH[W� 

$XWDODJD�,QWHUSUHWLYH�$SSURDFK 

7KH�6DPRDQ�WHUP�DXWDODJD�GHVLJQDWHV�WKH�SURFHVV�RI�SHHOLQJ�RII�WKH�OD\HUV�RI�DQ�REMHFW��
$FFRUGLQJ�WR�*HRUJH�3UDWW� WKH�WHUP�GHULYHV�IURP�WKH�6DPRDQ�YHUE�DXWDOD�WKDW�UHIHUV�WR�
WKH� SURFHVV� RI� SLFNLQJ� DZD\� WKH� ERQHV� RI� D� ILVK� WR� PDNH� LW� � HGLEOH� IRU� WKH� VLFN� DQG�

 ��KWWSV���ZZZ�VFLHQFHGLUHFW�FRP�WRSLFV�DJULFXOWXUDO-DQG-ELRORJLFDO-VFLHQFHV�XQLWHG-QDWLRQV
-IUDPHZRUN-FRQYHQWLRQ-RQ-FOLPDWH-FKDQJH��DFFHVVHG����1RYHPEHU�������� 
 ��KWWSV���ZZZ�VFLHQFHGLUHFW� 
 ��86*&53��������&OLPDWH�6FLHQFH�6SHFLDO�5HSRUW��)RXUWK�1DWLRQDO�&OLPDWH�$VVHVVPHQW��
YRO��,��HGV��:XHEEOHV��'�-���'�:��)DKH\��.�$��+LEEDUG��'�-��'RNNHQ��%�&��6WHZDUW��DQG�7�.��
0D\FRFN����:DVKLQJWRQ��8�6��*OREDO�&KDQJH�5HVHDUFK�3URJUDP�����������-��� 
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HOGHUO\���6LPLODUO\��*��%��0LOQHU�DOVR�VHHV�WKH�WHUP�DXWDODJD�DV�D�QRXQ�WKDW�GHULYHV�IURP�
WKH�YHUE�DXWDOD�WKDW�UHIHUV�WR�WKH�UHPRYLQJ�RI�WKRUQV�IURP�SDQGDQXV�OHDYHV�LQ�WKH�SURFHVV�
RI�PDW�PDNLQJ��� 3DSDOLL� 6HPLVL�0DLDL� DJUHHV�ZLWK�0LOQHU� WKDW� WKH� QRXQ� DXWDODJD� LV� D�
GHULYDWLYH�RI�WKH�YHUE�DXWDOD�SURYLGLQJ�D�VLPLODU�H[SODQDWLRQ�ZKHUH�DXWDODJD�LQYROYHV�WKH�
WDNLQJ�DZD\�RI�WKH�WKRUQV�DQG�WKH�XQZDQWHG�SDUWV�RI�D�OHDI���6R�MXGJLQJ�IURP�WKH�YLHZV�RI�
WKH� WKUHH� JUDPPDULDQV� LW� VHHPV� WKDW� WKH� WHUP�DXWDODJD� LQYROYHV� D� GXDO� WDVN�� )LUVW�� WKH�
WHUP�GHVLJQDWHV�WKH�SURFHVV�RI�µSLFNLQJ�RXW¶�DV�VXJJHVWHG�E\�3UDWW��DQG�VHFRQG��WKH�WHUP�
UHIHUV�WR�WKH�SHHOLQJ�DZD\�RI�WKH�WKRUQV�RI�D�SDQGDQXV�RU�RWKHU�VSLNH\�OHDYHV� 
 7KH� GXDO� WDVN� RI� DXWDODJD� LV� DOVR� DSSDUHQW� WKURXJK� D� FRQVLGHUDWLRQ� RI� WKH�
FRQVWUXFWLRQ�RI�WKH�WHUP��7KH�WHUP�LV�D�FRPSRXQG�ZRUG�PDGH�XS�RI�WZR�ZRUGV��DX�DQG�
WDODJD��2Q�WKH�RQH�KDQG�LV�WKH�VKRUW�ZRUG�DX�ZKLFK�PHDQV�SLFN��VRUW�RU�UHDFK�DV�D�YHUE���
2Q�WKH�RWKHU�KDQG��LV� WKH�WHUP� WDODJD��ZKLFK�LV�D�QRXQ��GHULYHG�IURP�WKH�YHUE� WDOD� WKDW�
PHDQV�XQW\LQJ��GLVPDQWOH��XQIROG�RU�SHHO����(W\PRORJLFDOO\�VSHDNLQJ��LW�LV�FOHDU�WKDW�WKH�
PHWKRG�RI�DXWDODJD�LQYROYHV�D�GXDO�WDVN��7KDW�LV��LW�HQFRPSDVVHV�WKH�DFW�RI�SHHOLQJ�DQG�
XQIROGLQJ�RI�DQ�REMHFW�DQG� WKH�DFW�RI�VRUWLQJ�DQG�RUJDQLVLQJ� WKH�GLVPDQWOH�FRPSRQHQWV�
LQWR�FDWHJRULHV� 

,Q�WKH�6DPRDQ�FRQWH[W�RI�D�IDOHODODJD��KRXVH�RI�ZHDYLQJ��WKH�SURFHVV�RI�DXWDODJD�
LV� DQ� LPSRUWDQW� VWHS� LQ� WKH� SURFHVVLQJ� RI� SDQGDQXV� OHDYHV� WR� HQVXUH� JRRG� TXDOLW\�
SDQGDQXV�OHDYHV�IRU�WKH�ZHDYLQJ�RI�KRXVHKROG�LWHPV��7R�FRQWURO�WKH�TXDOLW\�RI�SDQGDQXV�
OHDYHV��RQH�QRW�RQO\�QHHGV�WR�FDUHIXOO\�UHPRYH��WDOD��DOO�WKH�WKRUQV�IURP�WKH�OHDYHV�EXW�WR�
VRUW��DX��WKH�OHDYHV�DFFRUGLQJ�WR�TXDOLW\����� 

:KHQ� XVLQJ� WKH� PHWKRG� RI� DXWDODJD� DV� DQ� LQWHUSUHWLYH� WRRO� WR� LQWHUSUHW� OLWHUDU\�
WH[WV�� LW� UHTXLUHV� WKH� LQWHUSUHWHU� WR�FDUU\�RXW� WZR�UHODWHG�VWHSV��)LUVWO\�� WKH� LQWHUSUHWHU� LV�
UHTXLUHG�WR�WDOD��GLVPDQWOH�RU�SHHO��WKH�WH[W�LQWR�GLIIHUHQW�OD\HUV��6HFRQGO\��WKH�LQWHUSUHWHU�
PXVW�DX� �SLFN� DQG� VRUW�� WKH�GLVPDQWOHG� FRPSRQHQWV�RI� WKH� WH[W� LQWR�JURXSV��7KHVH� WZR�
WDVNV�FDQ�DLG�LQ�LGHQWLI\LQJ�DQG�KLJKOLJKWLQJ�YDULRXV�IHDWXUHV�RI�D�WH[W�WKDW�DUH�LPSRUWDQW�
IRU�LWV�LQWHUSUHWDWLRQ��,Q�WKLV�VHQVH��XVLQJ�DXWDODJD�WR�LQWHUSUHW�WH[WV�PHDQV�WKH�LQWHUSUHWHU�
PXVW�DSSURDFK�D�WH[W�ZLWK�WKH�VXSSRVLWLRQ�WKDW�D�WH[W�LV�PDGH�RI�YDULRXV�SDUWV�WKDW�QHHGV�
WR�EH�WDOD��SHHO��DQG�FDWHJRULVHG�WR�UHYHDO�WKH�PHDQLQJ�RI�D�WH[W��$OVR��WKH�YDULRXV�WHUP�
ZLWKLQ� WKH� WH[W� FRQWDLQV� YDULRXV�PHDQLQJV� WKDW� QHHG� WR� EH�DXWDOD� �XQIROG�� WR� UHYHDO� LWV�
PXOWLSOH�QXDQFHV�� 

0RUHRYHU��WKH�6DPRDQ�PHWKRG�RI�DXWDODJD�VXLWV�WKH�DLP�RI�WKLV�VWXG\��6LQFH��,�DP�
LQWHQGLQJ� WR� WUHDW�*HQ�����–���DV�SRHWU\�� ,�ZLOO�SHHO�RII� WKH�GLIIHUHQW� OD\HUV� �RU� VSHFLDO�
IHDWXUHV�� RI� WKH� WH[W� DQG� FDWHJRULVH� WKHP� LQWR� D� SRHWLF� IRUPDWLRQ� WR� UHYHDO� LWV� SRHWLF�
FKDUDFWHULVWLFV��)XUWKHUPRUH��,�ZLOO�DOVR�DXWDOD�VHOHFWHG�WHUPV�IURP�WKH�WH[W�WR�UHYHDO�WKHLU�
PXOWLSOH� PHDQLQJV� WKDW� FRXOG� DVVLVW� LQ� WKH� FRQVWUXFWLRQ� RI� DQ� DOWHUQDWLYH� YLHZ� RI� WKH�
SULPRUGLDO� VLWXDWLRQ�DQG�*RG¶V�FUHDWLRQDO�PRWLIV�DQG�DFWLYLWLHV� LQ� WKH�ILUVW� WZR�DQG�KDOI�
GD\V�RI�FUHDWLRQ�DV�SUHVHQWHG� LQ�*HQHVLV���� ,QVLJKWV� IURP� WKLV�XQGHUWDNLQJ�ZLOO�SURYLGH�
IXUWKHU�LPSOLFDWLRQV�IRU�WKH�DERYH�TXHVWLRQV�UHJDUGLQJ�&OLPDWH�&KDQJH��� 

 ��*HRUJH�3UDWW��3UDWW¶V�*UDPPDU� DQG�'LFWLRQDU\� RI� WKH� 6DPRDQ�/DQJXDJH� �$SLD��0DOXD�
3ULQWLQJ�3UHVV������������� 
 ��*��%��0LOQHU��6DPRDQ�'LFWLRQDU\��$XFNODQG��3DVLILND�3UHVV������������ 
 ��3DSDOLL�'U�6HPLVL�0DLDL��6DPRDQ�'LFWLRQDU\��6DPRDQ�WR�(QJOLVK��*UH\�/\QQ�1=��/LWWOH�
,VODQG�3UHVV�������� 
 ��0LOQHU��6DPRDQ�'LFWLRQDU\����-��� 
 ���0LOQHU��6DPRDQ�'LFWLRQDU\�����-�����3UDWW��6DPRDQ�/DQJXDJH������ 
 ���$SSO\LQJ� WKH� WHUP� DXWDODJD� DV� D� OLWHUDU\� WRRO� IRU� LQWHUSUHWLQJ� WH[W� GRHV� QRW� LPSO\� WKDW�
WH[WV�FRQWDLQ�WKRUQV�RU�EOHPLVKHV�WKDW�QHHG�WR�EH�DXWDOD�RU�UHPRYHG��,QVWHDG��WH[WV�DUH�SHUFHLYHG�
DV�KDYLQJ�QXPHURXV�SDUWV�WKDW�QHHG�WR�EH�DXWDOD�GLVPDQWOHG�DQG�VRUWHG�IRU�LQWHUSUHWLYH�SXUSRVHV��� 
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$XWDODJD�RI�*HQ�����–�� 

7KH� JHQUH� RI� WKH� *HQHVLV� �� FUHDWLRQ� DFFRXQW� LV� JHQHUDOO\� DFFHSWHG� E\� 2OG� 7HVWDPHQW�
VFKRODUV�DV�HOHYDWHG�SURVH����,WV�HOHYDWHG�IRUP�LV�GXH�PDLQO\�WR�WKH�LQWHJUDWLRQ�RI�SRHWLF�
RYHUWRQHV� WR� FDSWXUH� WKH� LPDJLQDWLRQ� RI� WKH� DXGLHQFH� WR� PRYH� WKHP� HPRWLRQDOO\��
&RQVHTXHQWO\�� WKLV�PHDQV� WKDW� WKHUH� DUH� UHSHWLWLRQV��PHWDSKRUV� DQG� SDUDOOHOLVPV� LQ� WKH�
VWUXFWXUDO� OD\RXW� RI� *HQHVLV� ����� 7KHUHIRUH�� ,� ZLOO� FRPPHQFH� P\� OLWHUDU\� DQDO\VLV� E\�
IXOILOOLQJ�WKH�ILUVW�WDVN�RI�DXWDODJD��WKDW�LV��WR�WDOD��SHHOLQJ��WKH�WH[W�DQG�DX��JDWKHU��LW�LQWR�
D�SRHWLF�IRUPDWLRQ�WR�PDQLIHVW�IHDWXUHV�SHUWDLQLQJ�WR�+HEUHZ�3RHWU\� 

7KH�3ULPRUGLDO�&RQGLWLRQV�*HQ�����–� 

$�,Q�>WKH@�EHJLQQLQJ�*RG�FUHDWHG WKH�KHDYHQV�DQG�WKH�HDUWK�  
   %��$QG�WKH�HDUWK�ZDV�ZLWKRXW�IRUP�DQG�HPSW\� 
  %¶�$QG�GDUNQHVV�ZDV�XSRQ�WKH�IDFH�RI�WKH�GHHS�� 
$¶�$QG�WKH�VSLULW�RI�*RG�KRYHUV�XSRQ�WKH�IDFH�RI�WKH�ZDWHUV���  

 
7KH�DXWDODJD�RI�*HQ�����–�� UHYHDOV� WKDW� WKH� ILUVW� WZR�YHUVHV�RI� WKH�*HQHVLV��� FUHDWLRQ�
DFFRXQW� FDQ� EH� ORRNHG� DW� DV� D� IRXU� FROD� VWDQ]D�� ZKLFK� GHSLFWV� D� SUREDEOH� FKLDVWLF�
SDUDOOHOLVP� GHVFULELQJ� *RG¶V� FUHDWLYH� DFWLYLWLHV� DQG� WKH� JULPQHVV� RI� WKH� SULPRUGLDO�
FRQGLWLRQ��7KH� ILUVW� OLQH�SDUDOOHOV� WKH� IRXUWK� OLQH� LQ� WKH� VHQVH� WKDW�$�PDNHV� D� VWDWHPHQW�
ZKLOH�$¶�H[SODLQV�WKH�IXOILOOLQJ�DFWLRQ��6SHFLILFDOO\��$�PDNHV�WKH�EROG�VWDWHPHQW�WKDW�*RG�
FUHDWHG� WKH� KHDYHQV� DQG� WKH� HDUWK� ZKLOH� $¶� KLQWV� DW� KRZ� *RG� LQLWLDWHG� WKH� FUHDWLRQ�
DFWLYLWLHV��,Q�DGGLWLRQ��$¶�DOVR�FRPSOLPHQWV�$�LQ�WKH�VHQVH�WKDW�LW�YHULILHV�WKH�DWWULEXWLRQ�RI�
FUHDWLRQ� WR� *RG� DV� VWDWHG� LQ�$� E\� WHVWLI\LQJ� WR� WKH� SUHFUHDWLRQ� H[LVWHQFH� RI� *RG�� 7KH�
SUHVHQFH�RI�*RG�LV�GHVFULEHG� WKURXJK� WKH�XVH�RI� WKH�+HEUHZ�WHUPV�ʧʥʸ��U�Dۊ��DQG� �ʳʧʸ�
�UƗۊDS���7KH�WHUP��ʧʥʸ�FDUULHV�WKH�QXDQFHV�µZLQG¶��µEUHDWK¶�RU�µVSLULW¶���ZKLOH�ʳʧʸ�FDQ�EH�
WUDQVODWHG�DV�KRYHU�RU�VZHSW��7KH�WZR�WHUPV�EULQJ�PRYHPHQW�WR�WKH�SULPRUGLDO�VFHQHV�DQG�
WRJHWKHU�GHSLFW�*RG�DOUHDG\�LQ�DFWLRQ�LQ�WKH�FUHDWLRQ�SURFHVV�� 
 0RUHRYHU��$$¶�IUDPHV�WKH�%%¶�SDUDOOHOLVP��7KH�%%¶�SDUDOOHOLVP�H[SODLQV�WKH�SUH-
FUHDWHG� FRQGLWLRQ� H[SOLFLWO\� WKURXJK� WKH� XVH� RI� D� VHULHV� RI� QHDU� V\QRQ\PRXV� +HEUHZ�
WHUPV�WKDW�FDUU\�PXOWLSOH�QXDQFHV�WKDW�QHHG�WR�EH�DXWDOD��,Q�FRORQ�%�DUH�WKH�WHUPV� 
ʥʤʺ� �WǀK���PHDQLQJ� µIRUPOHVV¶�� µFRQIXVLRQ¶�� µXQUHDOLW\¶� RU� µHPSWLQHVV¶��� DQG� ʥʤʡ� �EǀK���
WUDQVODWDEOH� DV� µYRLG¶� RU� µHPSWLQHVV¶����7KHVH� WZR� WHUPV� FDQ� EH� VHHQ� DV� D�SDURQRPDVLD�
DQG� D� KHQGLDG\V�� 1RW� RQO\� GR� WKH\� VKDUH� D� VHPDQWLF� UHODWLRQVKLS�� EXW� WKH\� DOVR� \LHOG�
VLPLODU�VRXQGV�DQG�WRJHWKHU�WKH\�SRUWUD\�D�FKDRWLF�SULPRUGLDO�VLWXDWLRQ�WKDW�LV�GLIILFXOW�WR�
FRPSUHKHQG��6FKRODUV�KDYH�PDGH�DWWHPSWV�WR�YLVXDOL]H�WKH�SRUWUDLW�RI�(DUWK�GHSLFWHG�E\�
WKH�WZR�WHUPV��)RU�H[DPSOH��:HQKDP�DUJXHV�WKDW�WKH�WZR�WHUPV�SHUFHLYH�(DUWK�LQ�D�VWDWH�

  
 ���:HQKDP��*HQHVLV��-��������$OVR�VHH�%LOO�7��$UQROG��(QFRXQWHULQJ�WKH�%RRN�RI�*HQHVLV�
�*UDQG�5DSLGV��%DNHU�������������$UQROG�DWWULEXWHG� WKH�HOHYDWHG�VW\OH�RI� WKH�*HQHVLV���FUHDWLRQ�
DFFRXQW�WR�WKH�SRHWLF�VW\OH�RI�WKH�QDUUDWLYH� 
 ���)UDQN� +�� 3RODN�� ³3RHWLF� 6W\OH� DQG� 3DUDOOHOLVP� LQ� WKH� &UHDWLRQ� $FFRXQW� �*HQHVLV� ���-
�����´� LQ�&UHDWLRQ� LQ� -HZLVK� DQG� &KULVWLDQ� 7UDGLWLRQ�� HGV�� +HQQLQJ� *UDI� 5HYHQWORZ� DQG� <DLU�
+RIIPDQ��6KHIILHOG��6KHIILHOG�$FDGHPLF�3UHVV����������-����3RODN�LGHQWLILHV�WKH�SUHVHQFH�RI�ZKDW�
KH�FDOOV�DV�QHDU�IXOO�SDUDOOHOLVPV�LQ�WKH�*HQ����FUHDWLRQ�DFFRXQW��,�DJUHH�ZLWK�3RODN�KHUH�DQG�VHH�
WKH�SDLULQJV�LQ�*HQ����DV�SUREDEOH�SDUDOOHOLVPV�� 
 ���7UDQVODWLRQV�RI�%LEOLFDO�SDVVDJHV�LQ�WKLV�DUWLFOH�DUH�WKH�DXWKRU¶V�RZQ�WUDQVODWLRQV� 
 ���)UDQFLV�%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ��:LWK�DQ�
$SSHQGL[� &RQWDLQLQJ� WKH� %LEOLFDO� $UDPDLF�� &RGHG� ZLWK� WKH� 1XPEHULQJ� 6\VWHP� IURP� 6WURQJ
V�
([KDXVWLYH�&RQFRUGDQFH�RI�WKH�%LEOH��3HDERG\��+HQGULFNVRQ�3XE������������� 
 ���%URZQ��HW�� DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ��������$OVR�VHH��
/DLUG� 5�� +DUULV�� DQG� $UFKHU� /�� *OHDVRQ� 	� %UXFH� .�� :DOWNH�� 7:27�� RULJLQDOO\� SXEOLVKHG� E\�
0RRG\�3UHVV�RI�&KLFDJR��,OOLQRLV��(OHFWURQLF�9HUVLRQ�E\�%LEOH:RUNV��������� 
 ���%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ����� 
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RI� µWRWDO� FKDRV¶��� OLNH� D� GHVHUW� ZLOGHUQHVV�ZKHUH� VRPHRQH� FRXOG� JHW� ORVW� DQG� YDQLVK����
7KLV�SRUWUDLW�RI�(DUWK�UHVRQDWHV�ZLWK�P\�&OLPDWH�&KDQJH�KHUPHQHXWLFDO�SHUVSHFWLYH��DV�LW�
UHPLQGV� PH� RI� WKH� SURMHFWHG� FKDRWLF� VLWXDWLRQ� RI� WKH� (DUWK� LI� WKH� FXUUHQW� UDWH� RI�
JUHHQKRXVH�JDVHV�HPLVVLRQ�FRQWLQXHV� 

2Q�WKH�RWKHU�KDQG��%¶�FRUUHVSRQGV�WR�%�E\�DGGLQJ�WR�WKH�GUDPDWLF�GHVFULSWLRQ�RI�
SUH-FUHDWLRQ� (DUWK� WKURXJK� WKH� XVH� RI� WKH� WHUPV� ʪʹʧ� ��ǀãHNۊ� PHDQLQJ� µGDUNQHVV¶� RU�
µREVFXULW\¶�DQG� ʭʥʤʺ� �WࢥKƀP�� PHDQLQJ�µGHHS¶��µVHD¶�RU�µDE\VV¶����7KH�WHUPۊ�ǀãHN�GHSLFWV�D�
VLWXDWLRQ�ZKHUH�YLVLRQ�LV�REVFXUH�WKXV�GHSLFWLQJ�(DUWK�DV�LQYLVLEOH�LQ�WKH�SULPRUGLDO�VWDJH��
,Q�DGGLWLRQ��WKH�WHUP�FDQ�DOVR�UHIHU�WR�D�SODJXH�DV�WKH�SODJXH�RI�GDUNQHVV�LQ�([RG��������-
��� DQG� 3V�� �������� 5HDGLQJ� WKLV� QXDQFH� RI� �ǀãHNۊ DGGV� DQRWKHU� GLPHQVLRQ� WR� WKH�
SULPRUGLDO�FRQGLWLRQV�� GHSLFWLQJ�(DUWK� FRYHUHG�ZLWK� D�SODJXH��9LHZLQJ� WKLV� LPDJH�RI�D�
SODJXH-ULGGHQ�(DUWK�IURP�P\�&OLPDWH�&KDQJH�SHUVSHFWLYH� UHYHUEHUDWHV�ZLWK� WKH�SODJXH�
ULGGHQ�ZRUOG�ZH�DUH�H[SHULHQFLQJ�WRGD\����� 
 7KH� RWKHU� WHUP� WࢥKƀP� GHSLFWV� D� VLWXDWLRQ�ZKHUH� (DUWK� LV� VXUURXQGHG�� VXEPHUJHG�
DQG�FRYHUHG�E\�ZDWHU����7KLV�GHVFULSWLRQ�RI�(DUWK¶V�ZDWHU\�FRQGLWLRQ�LV�HQKDQFHG�E\�WKH�
WHUP� ʭʩʮ� �PD\LP��PHDQLQJ�µZDWHUV¶����7KH�WHUP�PD\LP�LV�V\QRQ\PRXV�LQ�PHDQLQJ�WR�WKH�
WHUP�WࢥKƀP�WKXV�HQKDQFLQJ�WKH�GHSLFWLRQ�RI�WKH�ZDWHU\�FRQGLWLRQ�RI�WKH�SUH-FUHDWHG�(DUWK��
(OOHQ�9DQ�:ROGH�YLYLGO\�GHVFULEHV�WKH�VLWXDWLRQ�UHYHDOHG�LQ�Y����DV�(DUWK�FRYHUHG�E\�WKH�
ZDWHUV�H[WHQGLQJ� WR�DOO� VLGHV����9LHZLQJ� WKH�ZDWHU\� LPDJH�RI�(DUWK� WKURXJK� WKH� OHQV�RI�
P\� &OLPDWH� &KDQJH� KHUPHQHXWLFDO� SHUVSHFWLYH� HFKRHV� WKH� ULVLQJ� VHD� OHYHOV� WKDW�
VXEPHUJHG� LVODQGV� VXFK� DV� 7XYDOX�� 7RNHODX�� .LULEDWL� DQG� WKH� 0DUVKDOO� ,VODQGV� DUH�
H[SHULHQFLQJ�DQG�IODVK�IORRGLQJ�GXH�WR�VKLIWLQJ�FOLPDWLF�FRQGLWLRQV�DQG�FKDQJLQJ�ZHDWKHU�
SDWWHUQV� 

,Q� VXPPDWLRQ�� WKH� DXWDODJD� RI� WKH� *HQ�� ���–�� UHYHDOV� D� IRXU-OLQH� SRHWLF�
DUUDQJHPHQW�RI� WKH�WZR�YHUVHV��7KH�ILUVW� OLQH�LV�GHSHQGHQW�RQ� WKH�ODVW� WKUHH�OLQHV�ZKHUH�
WKH�ODVW�WKUHH�OLQHV�UHYHDO�WKH�(DUWK¶V�VLWXDWLRQ�SULRU�WR�*RG¶V�FUHDWLYH�DFWLYLWLHV�DOOXGHG�WR�
LQ� WKH� ILUVW� OLQH�� ,Q� DGGLWLRQ�� WKH� ODVW� WKUHH� OLQHV� FRPSOHPHQW� HDFK� RWKHU�� 7KH\� DOO�
FRQWULEXWH� WR� WKH� FKDRWLF-ZDWHU\� SRUWUDLW� RI� WKH� (DUWK� SULRU� WR� FUHDWLRQ��2EVHUYLQJ� WKLV�
UHSUHVHQWDWLRQ� IURP� WKH� OHQV�RI�P\�&OLPDWH�&KDQJH�SHUVSHFWLYH� UHYHDOV� WKH�SUH-FUHDWHG�
FRQGLWLRQV� RI� WKH� (DUWK� HQYLVLRQHG� LQ� *HQ�� ��� �-�� WKDW� HFKR� WKH� LPSDFW� RI� &OLPDWH�
&KDQJH� 

 ���:HQKDP�� *HQHVLV� �-���� ���� $OVR� VHH�� 1DKXP� 0�� 6DUQD�� *HQHVLV�� 7KH� -36� 7RUDK�
&RPPHQWDU\��HGV��1DKXP�0��6DUQD�DQG�&KDLP�3RWRN��3KLODGHOSKLD��7KH�-36����������� 
 ���:HQKDP��*HQHVLV��-��������$OVR�VHH��:HVWHUPDQQ��*HQHVLV��-��������+H�WUDQVODWHV�WKH�
WHUP�DV�D�µGHVHUW�ZDVWH¶� 
 ���%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ��������7:27�� 
 ���$FFRUGLQJ� WR� KLVWRULFDO� FULWLFV�� WKH� WHUP� ʭʥʤʺ� DOVR� HFKRHV� WKH�%DE\ORQLDQ�P\WK�(QXPD�
(OLVK�RQ�WKH�JURXQGV�WKDW�WKHUH�DUH�VHPDQWLF�DQG�SKRQRORJLFDO�UHVHPEODQFHV�EHWZHHQ� ʭʥʤʺ�� DQG�WKH�
SURSHU�QDPH�RI�WKH�JRGGHVV�7LDPDW�7KLV�YLHZ�ZDV�SURSRVHG�E\�+HUPDQQ�*XQNHO��&UHDWLRQ�DQG�
&KDRV� LQ� WKH� 3ULPHYDO� (UD� DQG� WKH� (VFKDWRQ�� 5HOLJLR-+LVWRULFDO� 6WXG\� RI� *HQHVLV� �� DQG�
5HYHODWLRQ�����WUDQV��:LOOLDP�.��:KLWQH\�-U��*UDQG�5DSLGV��(HUGPDQV�3XEOLVKLQJ�&R������������-
����$OVR� VHH��5�� -��&OLIIRUG� DQG� -�� -��&ROOLQV�� HGV��� ³&UHDWLRQ� LQ� WKH�%LEOLFDO�7UDGLWLRQV�´�&%4��
0RQRJUDSK�6HULHV��������������-�����5��-��&OLIIRUG��³&UHDWLRQ�$FFRXQWV�LQ�WKH�$QFLHQW�1HDU�(DVW�
DQG�LQ�WKH�%LEOH�´�&%4��0RQRJUDSK�6HULHV�����HG��0LFKDHO�/��%DUUp��:DVKLQJWRQ��7KH�&DWKROLF�
%LEOLFDO�$VVRFLDWLRQ�RI�$PHULFD��������7KHVH�VFKRODUV�DOVR�XSKROG�WKDW�WKLV�GHVFULSWLRQ�RI�WKH�SUH
-FUHDWHG�FRQGLWLRQ�LQ�*HQ������V\PSDWKL]HV�ZLWK� WKH�&KDRVNDPSI� WUDGLWLRQ�WKDW�VHHV�WKH�FUHDWLRQ�
SURFHVV� DV� D� EDWWOH� EHWZHHQ� WKH� FUHDWRU� JRG� DQG� WKH� IRUFHV� RI� FKDRV�� 6R� LQ� WKLV� VHQVH� *RG¶V�
FUHDWLYH�DFWLYLWLHV�DUH�HTXDWHG�ZLWK�D�EDWWOH�DQG�UHVFXH�RSHUDWLRQ�ZKHUH�*RG�FRQTXHUV�WKH�IRUFHV�
RI�FKDRV�LQFOXGLQJ�ʭʥʤʺ�WR�IUHH�(DUWK�IURP�VXSSUHVVLRQ� 
 ���%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ������ 
 ��(OOHQ� 9DQ�:ROGH�� 6WRULHV� RI� WKH� %HJLQQLQJ�� *HQHVLV� �-��� DQG� RWKHU� &UHDWLRQ� 6WRULHV�
�/RQGRQ��6&0������������ 



ϲ 

 

*RG¶V�&UHDWLYH�$FWLYLWLHV�*HQ�����–�� 

&UHDWLRQ�RI�/LJKW�*HQ�����–� 

*RG¶V�ILUVW�FUHDWLRQ�DFW�LV�WKH�FUHDWLRQ�RI�OLJKW�PHQWLRQHG�LQ�YY���–���$XWDODJD�RI�WKHVH�
YHUVHV�UHYHDO�D�SRHWLF�IRUPDWLRQ�DV�IROORZ� 
 

$��$QG�*RG�VDLG��OHW�WKHUH�EH�OLJKW��DQG�WKHUH�ZDV�OLJKW�  
%��$QG�*RG�VDZ�WKDW�WKH�OLJKW�ZDV�JRRG�� 
&��$QG�*RG�VHSDUDWHG�WKH�OLJKW�IURP�WKH�GDUNQHVV�  
'��$QG�*RG�FDOOHG�WKH�OLJKW�'D\��DQG�WKH�GDUNQHVV�KH�FDOOHG�1LJKW�� 
(��$QG�WKHUH�ZDV�HYHQLQJ�DQG�WKHUH�ZDV�PRUQLQJ��WKH�ILUVW�GD\� 

 
7KH� DERYH� DXWDODJD� RI� YY� �–�� UHYHDOV� SUREDEOH� SDUDOOHOLVPV� DQG� UHSHWLWLRQV� LQ� WKH�
OLWHUDU\�VWUXFWXUH�RI�WKHVH�YHUVHV��7KH�OLQHV�$%�FDQ�EH�ORRNHG�DW�DV�D�ELFROD�ZLWQHVVLQJ�WKH�
DSSHDUDQFH� RI� OLJKW� LQ� *RG¶V� FUHDWLYH� DFWLYLWLHV�� +HUH� FRORQ� %� FRPSOLPHQWV� FRORQ� $�
ZKHUH�$�SRVWV�WKH�FRPPDQG�DQG�LWV�IXOILOOPHQW�DQG�%�FRQILUPV�LW�E\�EROGO\�VWDWLQJ�*RG¶V�
DVVHVVPHQW� RI� WKH� FUHDWHG� HQWLW\�� $QRWKHU� SODXVLEOH� SDUDOOHOLVP� LV� D� WULFROD� SDUDOOHOLVP�
PDUNHG�DV�&'(�DERYH��&RORQ�&�VWDWHV�*RG¶V�FUHDWLYH�DFW�RI�VHSDUDWLQJ�EHWZHHQ�OLJKW�DQG�
GDUNQHVV� ZKLOH� '� DQG� (� PDNH� LQIHUHQFHV� WR� WKH� H[WHQVLRQ� RI� *RG¶V� FUHDWLYH� DFW��
&RQVHTXHQWO\��*RG¶V�VHSDUDWLRQ�RI�OLJKW�DQG�GDUNQHVV�LV�IXUWKHU�GLVWLQJXLVKHG�LQ�FUHDWLRQ�
WKURXJK�WKH�SURFHVV�RI�QDPLQJ��³'D\´�DQG�³1LJKW�´����� 
 )XUWKHUPRUH��WKH�DXWDODJD�RI�YY���-��UHYHDOV�WKH�UHSHWLWLYH�RFFXUUHQFH�RI�WKH�WHUP�
ʸʥʠ� �Ҷ{U�� PHDQLQJ� µOLJKW¶���� 7KLV� VXJJHVWV� WKH� FUHDWLRQ� RI� OLJKW� WR� EH� WKH� HPSKDVLV� RI�
*RG¶V�ILUVW�FUHDWLYH�DFW��$SSDUHQWO\�µOLJKW¶�KHUH�GRHV�QRW�UHIHU�WR�VXQOLJKW͕� PRRQOLJKW�RU�
VWDUOLJKW� VLQFH� WKHVH�SDUWLFXODU� OLJKW� VRXUFHV�DUH�\HW� WR�EH�FUHDWHG��6R�ZKDW� LV� WKLV� OLJKW�
UHIHUULQJ�WR�WKHQ"�:H�FDQ�DQVZHU�WKURXJK�WKH�DXWDODJD�RI�WKH�PXOWLSOH�XVDJHV�RI�ʸʥʠ͘� 7KH�
WHUP�LV�RIWHQ�XVHG�DV�D�PHWDSKRU�WKURXJKRXW�WKH�2OG�7HVWDPHQW�IRU�OLIH��VDOYDWLRQ�DQG�WKH�
SUHVHQFH�RI�*RG����,Q�WKH�FRQWH[W�RI�YY���-��WKHVH�PHDQLQJV�VHHP�DSSOLFDEOH��7KH�WHUP�
ʸʥʠ�DV�OLIH�HFKRHV�WKDW�*RG��LQ�FUHDWLQJ�OLJKW��EULQJV�(DUWK�LQWR�OLIH��0RUHRYHU��WUDQVODWLQJ�
ʸʥʠ� DV� VDOYDWLRQ� DOOXGHV� WR� WKH� LGHD� WKDW� LQ� FUHDWLQJ� OLJKW�� *RG� UHGHHPV� (DUWK� IURP�
ERQGDJH�� VXJJHVWLQJ� WKDW� (DUWK� ZDV� LQ� ERQGDJH� WR� WKH� SULPRUGLDO� FRQGLWLRQ�� )LQDOO\��
LQWHUSUHWLQJ� WKH� WHUP� DV� DQ� LQGLFDWLRQ� RI� *RG¶V� SUHVHQFH� VLPSO\� DIILUPV� *RG¶V�
SDUWLFLSDWLRQ�LQ�FUHDWLRQ��,QWHJUDWLQJ�WKH�WKUHH�QXDQFHV�RI� ʸʥʠ�UHYHDOV�WKH�FUHDWLRQ�RI�OLJKW�
DV� D�PDMRU�SKDVH� LQ� WKH�HYROYLQJ�RI�(DUWK�� ,W� LV� D�GLYLQH�DFW�RI� OLIH-JLYLQJ� VDOYDWLRQ� WR�
UHGHHP� (DUWK� IURP� D� OLIHOHVV� H[LVWHQFH� DQG� IURP� WKH� ERQGDJH� RI� GDUNQHVV�� *RG�
PDLQWDLQHG� WKLV� VWDWXV� RI� (DUWK�� DIWHU� FUHDWLQJ� WKH� OLJKW� DQG� GHFODULQJ� LW� JRRG�� WKHQ�
VHSDUDWHG� LW� IURP� WKH�DOUHDG\�H[LVWLQJ�GDUNQHVV� WKURXJK� WKH�XVH�RI� WKH� FUHDWLYH�DFƚ� ʬʣʡ
�EƗGDO����ZKLFK�PHDQV�µWR�VHSDUDWH¶�RU�µWR�GLYLGH¶����7KH�WHUP�LQGLFDWHV�WKDW�WKH�OLJKW�DQG�
GDUNQHVV� DUH� LQWHQGHG� WR� EH� NHSW� VHSDUDWH�� KDYLQJ� WKHLU� RZQ� VSDFH� DQG� WLPH�� 7KLV�
VHSDUDWLRQ� LV� IXUWKHU� GHILQHG� LQ� WKH� QDPLQJ� SURFHVV� LQ� Y��� ZKHUH� *RG� UHLWHUDWHV� WKH�
SXUSRVHV�RI�WKH�OLJKW�DQG�GDUNQHVV�LQ�FUHDWLRQ�DV�LQGLFDWRUV�RI�GD\�DQG�QLJKW� 

 ���%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ����� 
 ���:HQKDP��*HQHVLV��-��������$OVR�VHH�%UXFH�.��:DOWNH�DQG�&DWKL�-��)UHGULFNV��*HQHVLV��$�
&RPPHQWDU\� �*UDQG�5DSLGV��=RQGHUYDQ�$FDGHPLFV����������������0��6पE¡��³ʸʥʠ�´�7/27�� HGV��
(UQVW�-HQQL�DQG�&ODXV�:HVWHUPDQQ��WUDQV��0DUN�(��%LGGOH��0DVVDFKXVHWWV��+HQGULFNVRQ������������
��-������)RU�H[DPSOHV�RI�/LJKW�� DV� VDOYDWLRQ� VHH�([RG�����������.JV��������DQG� ,VD���������DV�
MXGJPHQW�VHH�=HSK�������3VD��������+RV�������DV�/LIH�VHH�3VD���������,VD��������DQG�GHSLFWLQJ�*RG¶V�
SUHVHQFH�VHH�3VD�������� 
 ���%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ������7:27� 



ϳ 

 

9LHZLQJ�*RG¶V�FUHDWLYH�DFWV�LQ�WKH�FUHDWLRQ�RI�OLJKW�WKURXJK�WKH�OHQV�RI�P\�&OLPDWH�
&KDQJH�SHUVSHFWLYH�LPSOLHV�WKDW�*RG�WKURXJK�WKH�FUHDWLRQDO�DFWLYLWLHV�UHGHHPV�WKH�(DUWK�
IURP�WKH�ERQGDJH�RI�&OLPDWH�&KDQJH��7KLV�LV�DSSDUHQW�E\�YLVXDOL]LQJ�WKDW��ZLWKRXW�OLJKW��
(DUWK� FRXOG� QRW� IXQFWLRQ� DV� LW� ZDV� LQ� D� OLIHOHVV� DQG� QRQ-OLIH-VXVWDLQLQJ� SUH-FUHDWHG�
VLWXDWLRQ�ZKHQ�LW�ZDV�YHLOHG�E\�GDUNQHVV� 

&UHDWLRQ�RI�WKH�)LUPDPHQW�*HQ����–� 

7KH�VHFRQG�FUHDWLRQ�DFW�E\�*RG�LV�WKH�IRUPDWLRQ�RI�WKH�)LUPDPHQW�WR�VHSDUDWH�WKH�ZDWHUV�
LQ�*HQ�����–���$Q�DXWDODJD�RI�YY���-��GLVFORVHV�WKH�IROORZLQJ�SRHWLF�VWUXFWXUH� 
 

$�$QG�*RG�VDLG��³/HW� WKHUH�EH�D�ILUPDPHQW� LQ� WKH�PLGVW�RI�WKH�ZDWHUV��DQG� OHW� LW�
VHSDUDWH�WKH�ZDWHUV�IURP�WKH�ZDWHUV�´  
%� $QG� *RG� PDGH� WKH� ILUPDPHQW� DQG� VHSDUDWHG� WKH� ZDWHUV� WKDW� ZHUH� XQGHU� WKH�
ILUPDPHQW�IURP�WKH�ZDWHUV�WKDW�ZHUH�DERYH�WKH�ILUPDPHQW�� 
$QG�LW�ZDV�VR�  
$QG�*RG�FDOOHG�WKH�ILUPDPHQW�6N\�� 
$QG�WKHUH�ZDV�HYHQLQJ�DQG�WKHUH�ZDV�PRUQLQJ��WKH�VHFRQG�GD\� 

 
7KLV�DXWDODJD�RI�YY���-��DOVR�UHYHDOV�D�SUREDEOH�SDUDOOHOLVP�PDUN�$%�DERYH�DQG�

WKH� UHSHWLWLYH� XVH� RI� WKH� WHUP� µILUPDPHQW¶�� 7KH� SUREDEOH� EDODQFH� $%� LV� DOVR�
FRPSOLPHQWDU\�LQ�QDWXUH��WKDW�LV��$�UHYHDOV�*RG¶V�FUHDWLYH�VSHHFK�RU�WKH�GLYLQH�FRPPDQG�
GHVLULQJ� WKH� FUHDWLRQ� RI� WKH� ILUPDPHQW� DQG� %� GHVFULEHV� WKH� IXOILOOPHQW� RI� WKH� GLYLQH�
FRPPDQG�� ,URQLFDOO\�� *RG� DWWHQGV� WR� WKH� IXOILOOPHQW� RI� WKH� GLYLQH� FRPPDQG� ZKLFK�
LPSOLHV�WKDW�WKH�FUHDWLRQ�RI�WKH�ILUPDPHQW�ZDV�VROHO\�WKH�ZRUN�RI�*RG� 
 7KH�UHSHWLWLYH�WHUP�ILUPDPHQW�LV�LGHQWLILHG�LQ�*HQ�����–��E\�WKH�XVH�RI�WKH�ZRUG�
ʲʩʷʸ� �UƗTvҶD�� PHDQLQJ� µH[SDQVH¶� RU� µH[WHQGHG� VXUIDFH¶���� 7KH� WH[W� GRHV� QRW� H[SOLFLWO\�
UHYHDO�WKH�FRPSRQHQWV�DQG�QDWXUH�RI�WKLV�H[SDQVH��\HW��HOVHZKHUH�LQ�WKH�2OG�7HVWDPHQW��
LWV� YDULRXV� GHVFULSWLRQV� RIIHU� XV� D� IHZ� SRVVLELOLWLHV�� ,Q� DQFLHQW� +HEUHZ� WUDGLWLRQV�� WKH�
H[SDQVH� LV� DQDORJLFDOO\� GHVFULEHG� DV� D� VKLQ\�PLUURU�� D� WHQW� RU� D� OD\HU� RI� LFH� FU\VWDO����
7KHVH� GHSLFWLRQV� SUHVHQW� WKH� ILUPDPHQW� DV� D� VROLG� EDVH� FDQRS\LQJ� RYHU� (DUWK� ZKLFK�
VSHDNV�WR�LWV�IXQFWLRQ�LQ�*RG¶V�FUHDWLRQ�–�L�H���WR�VHSDUDWH�WKH�ZDWHUV�SUHVHQW�LQ�WKH�SUH-
FUHDWHG�ZRUOG�FUHDWLQJ�VSDFH�LQ�EHWZHHQ� 

7KH� SXUSRVH� RI� WKH� ILUPDPHQW� DV� D� VHSDUDWRU� RI� ZDWHU� LV� GHSLFWHG� WKURXJK� WKH�
UHSHWLWLYH� XVH� RI� WKH� YHUE� ʬʣʡ� �WR� VHSDUDWH�GLYLGH�� LQ� YY��–��� ,Q� Y��� *RG� GLUHFWV� WKH�
H[SDQVH�WR� ʬʣʡ� WKH�ZDWHUV��2Q�WKH�RWKHU�KDQG��LQ�Y����*RG�SHUIRUP�WKH�GLYLVLRQ�RI�WKH�
ZDWHUV�E\�XVLQJ�WKH�QHZO\�PDGH�ILUPDPHQW��,Q�WKLV�VHQVH��WKH�ILUPDPHQW�LV�VHHQ�DV�D�WRRO�
XVHG�E\�*RG�WR�GLYLGH�WKH�ZDWHUV����7KH�ILUPDPHQW�WKHUHIRUH�FDQ�EH�VHHQ�DV�D�FUHDWLRQ�RI�
*RG� WR� GLYLGH� DQG� GLVWLQJXLVK� WKH�ZDWHUV� DERYH� IURP� WKH�ZDWHUV� EHORZ�� ,Q� DFFRUGDQFH�
ZLWK�WKH�&OLPDWH�&KDQJH�SHUVSHFWLYH��WKLV�LQWHUSUHWDWLRQ�RI�WKH�FUHDWLRQ�RI�WKH�ILUPDPHQW�

 ���%URZQ��HW��DO� 7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�DQG�(QJOLVK�/H[LFRQ������ 
 ���%URZQ�� HW�� DO� 7KH� %URZQ-'ULYHU-%ULJJV� +HEUHZ� DQG� (QJOLVK� /H[LFRQ�� ����� $OVR� VHH�
:DOWNH�DQG�)UHGULFNV��*HQHVLV������7KH\� LGHQWLI\� WKH�QXDQFHV� µPLUURU¶�DQG�µFDQRS\¶� LQ�YLHZ�RI�
-RE�� ������ DQG� ,VD�� ������ UHVSHFWLYHO\�� $OVR� VHH� 1DKXP� 0�� 6DUQD�� *HQHVLV�� 7KH� -36� 7RUDK�
&RPPHQWDU\��3KLODGHOSKLD��7KH�-36������������6DUQD�LGHQWLILHV�WKH�ILUPDPHQW�DV�D�µJLJDQWLF�VKHHW�
RI�PHWDO¶�RU�OD\HU�RI�µFRQJHDOHG�LFH¶�ZLWK�UHIHUHQFH�WR�(]HN�������� 
 ���7KH�PDPDQX�RFFXUV�LQ�Y���LQ�WKH�+LSKLO�SDUWLFLSOH�WUDQVODWDEOH�DV�µFDXVH�WR�GLYLGH¶��
:KLOH�LW�RFFXUV�LQ�Y���LQ�WKH�+LSKLO�LPSHUIHFW�PHDQLQJ�µFDXVH�WR�GLYLGH¶��,Q�WKH�+HEUHZ�JUDPPDU�
WKH�+LSKLO�VWHP�H[SUHVVHV�µFDXVDWLYH�DFWLRQ¶��+HQFH��LW�LV�XVHG�LQ�WKLV�VHFWLRQ�WR�LGHQWLI\�WKH�
ILUPDPHQW�LQ�Y���DQG�*RG�LQ�Y���DV�WKH�FDXVH�RI�WKH�GLYLVLRQ��7KLV�UHQGLWLRQ�VXJJHVWV�WKH�GLYLVLRQ�
RI�WKH�ZDWHUV�DV�D�FROODERUDWLYH�DFWLRQ�EHWZHHQ�*RG�DQG�WKH�ILUPDPHQW�� 
  



ϴ 

 

DQG� WKH�H[SDQVH�UHIOHFWV�WKH�H[LVWHQFH�RI� WKH�DWPRVSKHUH�DQG� WKH�R]RQH� WKDW�FRYHU�DV�D�
JUHHQKRXVH�DERYH�WKH�HDUWK��7KXV��WKH�GHVWUXFWLRQ�RI�WKH�DWPRVSKHUH�DQG�WKH�R]RQH�OD\HUV�
GXH�WR�&OLPDWH�&KDQJH�DQG�JDV�HPLVVLRQ�E\�KXPDQLW\�KLQWV�DW�WKH�XQ-FUHDWLQJ�RI�*RG¶V�
FUHDWLRQ�� 

6HSDUDWLRQ�RI�:DWHUV�DQG�'U\�/DQG�*HQ�����–�� 

7KH�WKLUG�FUHDWLYH�DFW�RI�*RG�LQYROYHV�WKH�VHSDUDWLRQ�RI�ZDWHUV�DQG�WKH�GU\�ODQG�LQ�*HQ��
����–����$Q�DXWDODJD�RI�WKHVH�YHUVHV�PDQLIHVWV�D�SRHWLF�VWUXFWXUH�DV�WKH�RQH�EHORZ� 
 

$QG�*RG�VDLG��³/HW�WKH�ZDWHUV�XQGHU�WKH�VN\�EH�JDWKHUHG�WRJHWKHU�LQWR�RQH�SODFH��
DQG�OHW�WKH�GU\�ODQG�DSSHDU�´� 
$QG�LW�ZDV�VR�  
$QG�*RG�FDOOHG�WKH�GU\�ODQG�(DUWK��DQG�WKH�ZDWHUV�WKDW�ZHUH�JDWKHUHG�WRJHWKHU�KH�
FDOOHG�6HDV�� 
$QG�*RG�VDZ�WKDW�LW�ZDV�JRRG����� 

 
6LPLODU� WR� WKH� SUHYLRXV� FUHDWLRQ� DFWLYLWLHV� WKLV� RQH� DOVR� FRPPHQFHV� ZLWK� D� FUHDWLRQ�
VSHHFK� RI�*RG��%XW� XQOLNH� WKH� ODVW� WZR� FUHDWLRQ� DFWV�� ,�PDNH� WKH� SRLQW� WKDW� LURQLFDOO\��
WKHUH�LV�QRWKLQJ�QHZ�FUHDWHG�KHUH��:KDW�DFWXDOO\�RFFXUV�KHUH��DV�1RUPDQ�+DEHO�DOOXGHV�
WR��LV�WKH�UHYHODWLRQ�RI�WKH�(UHWV�WKDW�ZDV�VXEGXHG�LQ�WKH�SULPRUGLDO�ZDWHUV����6R�WKHUH�LV�
QR� QHZ� FUHDWLRQ� EXW� WKH� DSSHDUDQFH� RI� DQ� HQWLW\� WKDW� ZDV� DOUHDG\� LQ� H[LVWHQFH�� $�
UHYHODWLRQ��QRW�D�FUHDWLRQ��7KH�ILUVW�KDOI�RI�WKH�FRPPDQG�LV�GLUHFWHG�WR�WKH�ZDWHUV�EHORZ�
WKH�6N\��RUGHULQJ�WKHP�WR�JDWKHU�LQWR�RQH�SODFH��7KH�+HEUHZ�WHUP�XVHG�KHUH�WR�GHVFULEH�
WKH�PRGLILFDWLRQ�RI�WKH�ZDWHUV�LV�ʤʥʷ��TƗZƗK��ZKLFK�PHDQV�µEH�FROOHFWHG¶�LQ�WKH�1LSKDO�
VWHP� 
 7KH� VHFRQG�KDOI�RI�*RG¶V�FUHDWLYH�VSHHFK� LV�GLUHFWHG� WR� WKH�ʤʹʡʩ� �\DEƗãƗK�� µGU\�
ODQG¶��RUGHULQJ�WKH�GU\�ODQG�WR�DSSHDU�IURP�LWV�ORFDOLW\�EHQHDWK�WKH�ZDWHUV��7KH�+HEUHZ�
WHUP� WKDW� GHVFULEHV� WKH� DSSHDUDQFH� RI� WKH� GU\� ODQG� LV� ʤʠʸ� PHDQLQJ� µEH� VHHQ¶� RU� µWR�
DSSHDU¶��&RQVLGHULQJ�WKHVH�PHDQLQJV��ZH�FDQ�VXJJHVW�WKDW�WKH�FUHDWLYH�VSHHFK�LQYLWHV�WKH�
GU\�ODQG�WR�VKRZ�LWVHOI�VR�WKDW�LW�LV�YLVLEOH�LQ�FUHDWLRQ�� 

,Q�DGGLWLRQ��WKH�QDWXUH�RI�WKH�HPHUJLQJ�ODQG�FDQ�EH�VHHQ�WKURXJK�D�FORVHU�ORRN�DW�
WKH� +HEUHZ� WHUP� ʤʹʡʩ� �\DEƗãƗK��� ,W� LV� HPSOR\HG� HOVHZKHUH� LQ� WKH� 2OG� 7HVWDPHQW� WR�
GHVFULEH�*RG¶V�PLUDFOHV��DV� LQ�WKH�FDVH�RI�WKH�)ORRG�� WKH�&URVVLQJ�RI� WKH�6HD�RI�5HHGV�
DQG� WKH� -RUGDQ� 5LYHU� QDUUDWLYHV���� ,Q� WKHVH� FDVHV�� WKH� GU\� ODQG� LV� FRQVLGHUHG� WR� EH� D�
PLUDFOH�IRU�WKH�VDOYDWLRQ�RI�WKH�SHRSOH��5HDGLQJ�WKLV�GHSLFWLRQ�LQWR�*HQHVLV���SRUWUD\V�WKH�
DSSHDUDQFH� RI� WKH� GU\� ODQG� DV� D� PLUDFXORXV� HYHQW� IRU� WKH� EHWWHUPHQW� RI� WKH� UHVW� RI�
FUHDWLRQ�� )XUWKHUPRUH�� *RG¶V� DFW� RI� GLVWLQJXLVKLQJ� WKH� GU\� ODQG� DQG� WKH� ZDWHUV� LV�
FHPHQWHG�E\�QDPLQJ�WKH�GU\�ODQG�(DUWK�DQG�WKH�ZDWHUV�6HDV��7KLV�UHDGLQJ�UHVRQDWHV�ZLWK�
WKH�&OLPDWH�&KDQJH�SHUVSHFWLYH�WR�WKH�GHJUHH�WKDW� LW�UHYHDOV�WKH�GLVWLQFWLRQ�RI�ODQG�DQG�
VHD�E\�*RG��7KLV�GLVWLQFWLRQ� LV�QRZ�EHLQJ�GHVWUR\HG�E\� WKH� ULVLQJ� VHD� OHYHO� DVVRFLDWHG�
ZLWK�&OLPDWH�&KDQJH��ZKLFK�LQ�WXUQ�VXEPHUJHV�WKH�GU\�ODQG��,Q�WKLV�VHQVH�ZKDW�*RG�KDV�
FUHDWHG�LV�XQFUHDWHG�E\�&OLPDWH�&KDQJH� 

,Q� VXPPDU\�� WKH� DXWDODJD� RI� *RG¶V� FUHDWLYH� DFWLYLWLHV� VWXGLHG� KHUH� UHYHDO� *RG�
WKURXJK� WKH�FUHDWLYH�SURFHVV�EULQJV� OLIH�DQG�RUGHU� WR�WKH�FKDRWLF�H[LVWHQFH�RI� WKH�HDUWK��
*RG� EULQJV� OLIH� WR� FUHDWLRQ� E\� FDOOLQJ� OLJKW� LQWR� H[LVWHQFH� ZKLOH� WKH� GLYLQH� DFWV� RI�
VHSDUDWLQJ�DQG�QDPLQJ�GUDZV�GLVWLQFWLRQ�EHWZHHQ�WKH�FRPSRQHQWV�RI�WKH�HDUWK��+RZHYHU��

 ���+DEHO��7KH�%LUWK��WKH�&XUVH�DQG�WKH�*UHHQLQJ�RI�(DUWK����-��� 
 ���7KH� )ORRG� 1DUUDWLYH� FDQ� EH� IRXQG� LQ� *HQ�� �-��� ,Q� *HQ�� ���� DQG� ���� ʤʹʡʩ� LV� XVHG� WR�
GHSLFW�WKH�VXEVLGLQJ�RI�WKH�ZDWHUV��,Q�-RV�������ʤʹʡʩ�LV�XVHG�WR�GHVFULEH�*RG¶V�GU\LQJ�XS�RI�WKH�
-RUGDQ�5LYHU�DQG�WKH�6HD�RI�5HHG�WR�DOORZ�,VUDHO¶V�FURVVLQJV�� 



ϵ 

 

YLHZLQJ� WKHVH� GLYLQH� FUHDWLRQV� IURP� WKH� SHUVSHFWLYH� RI� &OLPDWH� &KDQJH� GLVFORVH� WKDW�
XQGHU� &OLPDWH� &KDQJH� *RG¶V� FUHDWLRQ� LV� DW� ULVN�� 7KH� LPSDFW� RI� &OLPDWH� &KDQJH� LV�
HYLGHQFH� RI� WKH� XQGRLQJ� RI� *RG¶V� FUHDWLYH� ZRUN� DQG� UHWXUQ� WR� WKH� ZDWHU\-FKDRWLF�
H[LVWHQFH�RI�WKH�SUH-FUHDWHG�HDUWK� 

&RQFOXVLRQ 

5HDGLQJ�*HQ�����–��� LQ� OLJKW�RI�&OLPDWH�&KDQJH�DQG� LWV� LPSDFW� WKURXJK� WKH�XVH�RI� WKH�
6DPRDQ� DXWDODJD� UHDGLQJ� DSSURDFK� KDV� UHYHDOHG� LQVLJKWV� WR� WKH� *HQHVLV� �� FUHDWLRQ�
DFFRXQW��)LUVW��WKH�FKDRWLF�H[LVWHQFH�RI�WKH�SUH-FUHDWHG�HDUWK�UHIOHFWV�D�VWDWH�WKDW�UHTXLUHV�
UHRUJDQL]LQJ�DQG�UHFRQGLWLRQLQJ��7KLV�SUH-FUHDWHG�VLJKW�UHVRQDWHV�ZLWK�D�ZRUOG�LQ�QHHG�RI�
UHRUJDQL]LQJ�DQG�UH-FUHDWLRQ�DV�D�UHVXOW�RI�&OLPDWH�&KDQJH��$OWHUQDWLYHO\��*RG¶V�FUHDWLYH�
DFWLRQV�LQ�WKH�FUHDWLRQ�RI�OLJKW��WKH�ILUPDPHQW�DQG�WKH�ODQG�FDQ�EH�YLHZHG�DV�WKH�GLYLQH�
DWWHPSW�WR�EULQJ�RUGHU�LQWR�WKLV�FKDRWLF�H[LVWHQFH�FDQ�EH�YLHZHG�DV�WKH�ZD\�*RG�LQWHQGV�
FUHDWLRQ�WR�EH��$Q�H[LVWHQFH�WKDW�LV�KHDYLO\�MHRSDUGL]HG�GXH�WR�WKH�DGYHUVH�HIIHFWV�RI�WKH�
$QWKURSRJHQLF�&OLPDWH�&KDQJH��$OWKRXJK�WKH�3ULHVWO\�ZULWHUV�RI�*HQHVLV���PD\�QRW�KDYH�
XQGHUVWRRG�&OLPDWH� &KDQJH� LQ� LWV� FXUUHQW� H[LVWHQFH�� LW� LV� KDUG� WR� LJQRUH� WKDW� WKHUH� DUH�
LQGHHG� HWKLFDO� GLOHPPDV� LQ� UHODWLRQ� WR� WKH� FUHDWLRQ� EURXJKW� DERXW� DV� D� UHVXOW� RI�
DQGURFHQWULF� WHQGHQFLHV� LQ� UHDGLQJ�� 7R� WKDW�� WKLV� HVVD\� VHUYHV� DV� D� UHVSRQVH� WR� WKRVH�
HWKLFDO�FRQVLGHUDWLRQV��,W�LV�P\�KRSH�WKDW�YLHZLQJ�WKH�*HQHVLV���FUHDWLRQ�DFFRXQW�LQ�OLJKW�
RI�WKH�$QWKURSRJHQLF�&OLPDWH�&KDQJH�DQG�YLFH�YHUVD�FRXOG�SURPSW�XV�WR�DFWLRQV�WKURXJK�
WKH�UHDOL]DWLRQ�WKDW�FRQWULEXWLQJ�WR�&OLPDWH�&KDQJH�LV�FRQWUDU\�WR�WKH�GLYLQH�LQWHQWLRQ�IRU�
FUHDWLRQ��� 

5HIHUHQFHV 

$PRV��&ODUH��7KH�%RRN�RI�*HQHVLV��3HWHUERURXJK�(QJ���(SZRUWK�������� 
%URZQ��)UDQFLV���6��5��'ULYHU��DQG�&KDUOHV�$��%ULJJV��7KH�%URZQ-'ULYHU-%ULJJV�+HEUHZ�
 DQG�(QJOLVK�/H[LFRQ��:LWK�DQ�$SSHQGL[�&RQWDLQLQJ�WKH�%LEOLFDO�$UDPDLF��&RGHG�
 ZLWK� WKH�1XPEHULQJ�6\VWHP� IURP�6WURQJ
V�([KDXVWLYH�&RQFRUGDQFH�RI� WKH�%LEOH��
 3HDERG\��+HQGULFNVRQ�3XE������� 
&OLIIRUG��5�� -�� DQG�-�� -��&ROOLQV��&UHDWLRQ� LQ� WKH�%LEOLFDO�7UDGLWLRQV��&%4��0RQRJUDSK�

6HULHV� ���� HGLWHG� E\� 0LFKDHO� /�� %DUUp�� :DVKLQJWRQ�� 7KH� &DWKROLF� %LEOLFDO�
$VVRFLDWLRQ�RI�$PHULFD������� 

&OLIIRUG�� 5�� -�� &UHDWLRQ� $FFRXQWV� LQ� WKH� $QFLHQW� 1HDU� (DVW� DQG� LQ� WKH� %LEOH�� &%4��
 0RQRJUDSK� 6HULHV� ���� HGLWHG� E\� 0LFKDHO� /�� %DUUp�� :DVKLQJWRQ�� 7KH� &DWKROLF�
 %LEOLFDO�$VVRFLDWLRQ�RI�$PHULFD������� 
*XQNHO��+HUPDQQ��&UHDWLRQ�DQG�&KDRV�LQ�WKH�3ULPHYDO�(UD�DQG�WKH�(VFKDWRQ��5HOLJLR-

+LVWRULFDO�6WXG\�RI�*HQHVLV���DQG�5HYHODWLRQ�����7UDQVODWHG�E\�:LOOLDP�.��
:KLWQH\�-U��*UDQG�5DSLGV��(HUGPDQV�3XEOLVKLQJ�&R���������� 

+DEHO��1RUPDQ��7KH�%LUWK��WKH�&XUVH�DQG�WKH�*UHHQLQJ�RI�(DUWK��$Q�(FRORJLFDO�5HDGLQJ�
RI�*HQHVLV���-����6KHIILHOG��3KRHQL[�3UHVV������� 

0DLDL��6HPLVL�3DSDOLL��7XVL
XSX�6DPRD��7KH�6DPRDQ�'LFWLRQDU\�RI�3DSDDOL
L�'U�6HPLVL��
 0D
LD
L��*UH\�/\QQ�1=��/LWWOH�,VODQG�3UHVV������� 
0DUORZH��:��&UHLJKWRQ��³3DWWHUQV��3DUDOOHOV��DQG�3RHWLFV�LQ�*HQHVLV���´�-,%6������:LQWHU�
 ��������-���� 
0LOQHU��*��%��6DPRDQ�'LFWLRQDU\��$XFNODQG��3DVLILND�3UHVV������� 
1DKXP��0��6DUQD��*HQHVLV��7KH�-36�7RUDK�&RPPHQWDU\��3KLODGHOSKLD��7KH�-36������� 
3RODN��+�� )UDQN�� ³3RHWLF� 6W\OH� DQG� 3DUDOOHOLVP� LQ� WKH� &UHDWLRQ�$FFRXQW� �*HQHVLV� ���-

�����´� ,Q�&UHDWLRQ� LQ� -HZLVK� DQG�&KULVWLDQ� 7UDGLWLRQ�� HGLWHG� E\�+HQQLQJ�*UDI�
5HYHQWORZ�DQG�<DLU�+RIIPDQ���-����6KHIILHOG��6KHIILHOG�$FDGHPLF�3UHVV������� 

3UDWW�*HRUJH��3UDWW¶V�*UDPPDU�DQG�'LFWLRQDU\�RI� WKH�6DPRDQ�/DQJXDJH��$SLD��0DOXD�
 3ULQWLQJ�3UHVV������� 



ϭϬ 

 

6पE¡��0��³ʸʥʠ�´�7/27��HGV��(UQVW�-HQQL�DQG�&ODXV�:HVWHUPDQQ��7UDQVODWHG�E\�0DUN�(��
 %LGGOH��0DVVDFKXVHWWV��+HQGULFNVRQ�������� 
86*&53��������&OLPDWH�6FLHQFH�6SHFLDO�5HSRUW��)RXUWK�1DWLRQDO�&OLPDWH�$VVHVVPHQW��
 9ROXPH� ,� >:XHEEOHV�� '�� -��� '��:�� )DKH\��.��$��+LEEDUG��'�� -�� 'RNNHQ�� %�� &��
 6WHZDUW�� DQG� 7�� .�� 0D\FRFN� �HGV��@�� 8�6�� *OREDO� &KDQJH� 5HVHDUFK� 3URJUDP��
 :DVKLQJWRQ��'&��86$�������DFFHVVHG����0DUFK������� 
9DQ�:ROGH��(OOHQ��6WRULHV�RI� WKH�%HJLQQLQJ��*HQHVLV��-���DQG�RWKHU�&UHDWLRQ�6WRULHV��
 /RQGRQ��6&0������� 
:DOWNH�� .�� %UXFH� DQG� &DWKL� -�� )UHGULFNV�� *HQHVLV�� $� &RPPHQWDU\�� *UDQG� 5DSLGV��
 =RQGHUYDQ�$FDGHPLFV��������� 
:HQKDP��-��*RUGRQ��*HQHVLV��-����:%&��'DOODV��:RUG�������� 
:HVWHUPDQQ��&ODXV��*HQHVLV��-����0LQQHDSROLV��$XJVEXUJ�3XE�������� 

 

 

 



ϭϭ 

 

7KH�3ROLWLFDO�8QFRQVFLRXV�DQG�WKH�%RRN�RI�+DJJDL��7H[W�DV�D�
6\PEROLF�5HVROXWLRQ� 

0DOXWDID�)DDOLOL��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

7KH� WHUP� ³SROLWLFDO� XQFRQVFLRXV´� �KHQFHIRUWK�–� 38��ZDV� FRLQHG� E\� $PHULFDQ�0DU[LVW� )UHGULF�
-DPHVRQ� DV� WKH� ZD\� WR� H[SUHVV� WKH� UHODWLRQVKLS� EHWZHHQ� FUHDWLYH� ZRUNV� DQG� WKHLU� SROLWLFDO�
GLPHQVLRQV��)RU�-DPHVRQ��SROLWLFDO�LQWHUSUHWDWLRQ�VKRXOG�EH�³WKH�DEVROXWH�KRUL]RQ�RI�DOO�UHDGLQJ�
DQG� LQWHUSUHWDWLRQ�´�� ,Q� IRUPXODWLQJ� RI� 38�� -DPHVRQ� DSSURSULDWHV� )UHXG¶V� SV\FKRDQDO\WLFDO�
SURSRVDOV�FRQFHUQLQJ�WKH�UROH�RI�WKH�XQFRQVFLRXV��DQG�/pYL-6WUDXVV¶V�DQWKURSRORJLFDO�PHWKRG�IRU�
LQWHUSUHWLQJ� WKH� IDFLDO� GHFRUDWLRQV� RI� WKH� &DGXYHR� ,QGLJHQRXV� SHRSOH� RI� 6RXWK� $PHULFD�� )RU�
-DPHVRQ�� FUHDWLYH� DQG� DUWLVWLF� ZRUNV� FDQ� EH� VHHQ� DV� V\PEROLF� VROXWLRQV� WR� VRFLDO� DQG� FXOWXUDO�
WHQVLRQV�DQG� FRQIOLFWV�� ,Q�RWKHU�ZRUGV�� WKH� WH[W� LV� SHUFHLYHG� WR� V\PEROLFDOO\� UHVROYH� UHDO� VRFLDO��
SROLWLFDO�DQG�KLVWRULFDO�SUREOHPV��  
 7KLV�DUWLFOH�LV�WKH�ILUVW�VHJPHQW�RI�WZR�ZKLFK�DSSOLHV�-DPHVRQ¶V�WH[WXDO�WKHRU\�IRU�D�FULWLFDO�
UHDGLQJ� RI� WKH� ERRN� RI� WKH� SURSKHW� +DJJDL�� 7KH� UHDGLQJ� H[SORUHV� DQG� H[SRVHV� WHQVLRQV� DQG�
FRQIOLFWV�DW�WKH�VRFLR-HFRQRPLF�FRQWH[W�RI�WKH�SURSKHW�ZKLFK�DUH�UHSUHVHQWHG�LQ�WKH�WH[W��:KLOH�WKH�
WH[W� LV� GRPLQDWHG� E\� WKH� LGHD� WKDW� WKH� ZRUN� ZDV� FDUULHG� RXW� VPRRWKO\� ZLWK� QR� LQWHUUXSWLRQV��
IUDJPHQWV�RI�DQ�HDUOLHU�ZD\�RI�OLIH�DQG�YRLFHV�DJDLQVW�WKH�JUDLQ�DUH�LGHQWLILDEOH�ZKLFK�VKRZ�WKDW�
WKH�WDVN�–�KDQGHG�WR�WKH�JRODK�FRPPXQLW\�–�RI�UHEXLOGLQJ�WKH�WHPSOH�ZDV�QRW�DV�VWUDLJKW-IRUZDUG�
DV� VRPH�PD\�KDYH�DOOHJHG� LW� WR�EH��7KLV�ZLOO� OHDG� WR� WKH� VHFRQG�SRLQW�RI�GLVFXVVLRQ�ZKLFK� LV� WR�
H[SRVH� WKLV� OLQH� RI� WKRXJKW� DV� D� FRQVHTXHQFH� RI� KRZ� WKH� WH[W� LV� DVVXPHG� WR� KDYH� D� UHVROYLQJ�
LQIOXHQFH�RYHU�VRFLDO� WHQVLRQV�DQG�FRQIOLFWV��7KLV�VHJPHQW�ZLOO�FRQFHQWUDWH�RQ�WKH�LQLWLDO�KRUL]RQ�
RI� -DPHVRQ¶V� WKHRU\� –� ZKLFK� LV� WKH� 3ROLWLFDO� SKDVH� –� IRFXVVLQJ� RQ� WKH� WHQVLRQV� DQG� SRVVLEOH�
UHVROXWLRQ�V��VSHFLILFDOO\�LQ�WKH�IRUP�DQG�VWUXFWXUH�RI�WKH�WH[W�� 
 

.H\�:RUGV��0DU[LVP��+DJJDL��3RHWU\��3URVH��)UHGULF�-DPHVRQ��2OG�7HVWDPHQW�3URSKHWV��
,GHRORJLHV� 

0HWKRG�	�0HWKRGRORJ\ 

38�KDV�EHFRPH�D�SRSXODU� WKHRU\� LQ� WKH�ZRUNV�RI�0DU[LVW� VFKRODUV���KRZHYHU�� WKH�PRVW�
GHWDLOHG� SUHVHQWDWLRQ� RI� -DPHVRQ¶V� WKUHH-WLHU�PHWKRG� IRU� LQWHUSUHWLQJ� �ELEOLFDO�� WH[WV� LV�
IRXQG�LQ�%RHU¶V�-DPHVRQ�DQG�-HURERDP���)RU�-DPHVRQ��VHHLQJ�WH[WV�DV�³V\PEROLF�DFWV´�

——————————– 
 ��)UHGULF�-DPHVRQ��7KH�3ROLWLFDO�8QFRQVFLRXV��1DUUDWLYH�DV�D�6RFLDOO\�6\PEROLF�$FW��1HZ�
<RUN��&RUQHOO�8QLYHUVLW\�3UHVV������������ 
 �� )UHXG¶V� SV\FKRDQDO\WLFDO� WKHRU\� DUJXHV� WKDW� RXU� EHKDYLRXUV� DUH� GULYHQ� E\� DOO� VRUWV� RI�
WKLQJV�WKDW�KDSSHQHG�LQ�RXU�SDVW�LQ�ZKLFK�DUH�RIWHQ�QRW�DW�DOO�FRQVFLRXV�LQ�RXU�SUHVHQW��)RU�)UHXG��
WKLV� XQFRQVFLRXV�PLQG�ZDV� WKH� SULPDU\� VRXUFH� RI� KXPDQ� EHKDYLRXU�� 7KLV� LV� KLJKOLJKWHG� LQ� WKH�
DQDORJ\�RI�WKH�LFHEHUJ��ZKHUH�WKH�PRVW�LPSRUWDQW�SDUW�RI�WKH�PLQG�LV�WKH�SDUW�WKDW�FDQQRW�EH�VHHQ��
6LJPXQG� )UHXG�� *HQHUDO� 3V\FKRORJLFDO� 7KRXJKW�� 3DSHUV� RQ� 0HWDSV\FKRORJ\� �1HZ� <RUN��
0DFPLOODQ�3XEOLVKLQJ�&RPSDQ\������������-����� 
 �-DPHVRQ¶V� WH[WXDO� WKHRU\� RI�38� LV� QR� HDV\� HQGHDYRXU� WR� FRPSUHKHQG� HVSHFLDOO\� ZKHQ�
FRPSDUHG� WR� WKH� ZRUNV� RI� IHOORZ� 0DU[LVW� VFKRODUV� VXFK� DV� (DJOHWRQ�� <HH�� 6QHHG�� &OLQHV��
3HQFKDQVN\��DQG�PDQ\�RWKHUV��:KLOVW�WKH�WKHRU\�PD\�KDYH�EHHQ�SRSXODU�LQ�WKH�8QLWHG�6WDWHV��WKH�
ODFN�RI�DWWHQWLRQ� LW� UHFHLYHG� LQ�(XURSH� LV�PDLQO\�GXH� WR�GLIILFXOW\� LQ� WU\LQJ� WR�FRPSUHKHQG��6HH�
6HDQ�+RPHU��)UHGULF�-DPHVRQ��0DU[LVP��+HUPHQHXWLFV��3RVWPRGHUQLVP��1HZ�<RUN��5RXWOHGJH��
��������� 
 ��5RODQG�%RHU��-DPHVRQ�DQG�-HURERDP��$WODQWD��6FKRODUV�3UHVV�����������-��� 



ϭϮ 

 

FDQ� EH� UHJDUGHG� DV� WKH� ³UHVROXWLRQ´� RI� D� ³FRQWUDGLFWLRQ�´�� -DPHVRQ� GUDZV� WKLV� FRQFHSW�
IURP�/HYL-6WUDXVV¶�VWXG\�RI�WKH�&DGXYHR�IDFLDO�SDLQWLQJV�LQ�ZKLFK�V\PEROV�KDG�EHFRPH�
DQ�LPDJLQDU\�UHVSRQVH�WR�UHDO�VRFLDO�SUREOHPV�� 
 7KH�38¶V�LQWHUSUHWLYH�PHWKRGRORJ\�FRQVLVWV�RI�WKUHH�OHYHOV�RU�KRUL]RQV�RI�DQDO\VLV��
,W� FRPPHQFHV� ZLWK� WKH� SROLWLFDO� SKDVH� ZKHUH� WKH� WH[W� LV� SHUFHLYHG� DV� D� V\PEROLF� DFW�
GHVLJQHG�WR�UHVROYH�FRQWUDGLFWLRQV���7KH�WDVN�DW�WKLV�OHYHO�ZLOO�EH�WR�LGHQWLI\�WHQVLRQV�DQG�
FRQWUDGLFWLRQV�LQ�WKH�IRUP�DQG�VWUXFWXUH�RI�WKH�WH[W��7KLV�DUWLFOH�ZLOO�GHDO�ZLWK�WKH�IRUPV�
RI�SRHWU\�DQG�SURVH�ZKHUH�WKHVH�IRUPDO�FRQWUDGLFWLRQV�ZLOO�WKHQ�EH�PHGLDWHG�WR�WKH�UHDOP�
RI�LGHRORJLHV�LQ�SUHSDUDWLRQ�IRU�WKH�GLVFXVVLRQ�RI�WHQVLRQV�RQ�D�PRUH�VRFLDO�OHYHO��$QRWKHU�
LPSRUWDQW�HOHPHQW�WKDW�DSSHDUV�KHUH�LV�WKH�GLVFXVVLRQ�RQ�FRQWDLQPHQW�VWUDWHJLHV��DQG�KRZ�
WKH�WH[W�SURYLGHV�WKH�LOOXVLRQ�RI�FRPSOHWHQHVV�DQG�KDUPRQLRXV�UHODWLRQVKLSV�� 

7KH� VHFRQG� VWDJH� LV� WKH� VRFLDO� SKDVH� LQ� ZKLFK� WKH� TXHVWLRQ� RI� LGHRORJLHV� DQG�
VRFLDO� FODVV� EHFRPH� WKH� IRFDO� SRLQW�� 7KH� SKDVH� FRPPHQFHV� ZLWK� WKH� LGHQWLI\LQJ�
IUDJPHQWV�WKDW�UHSUHVHQW�FHUWDLQ�LGHRORJLHV�NQRZQ�DV�³LGHRORJHPHV�´��,I�WKH�ELEOLFDO�WH[W�
LV�SHUFHLYHG�DV�D�V\PEROLF�DFW�UHVSRQGLQJ�WR�UHVROYH�VRFLDO� WHQVLRQV�DQG�FRQWUDGLFWLRQV��
WKH�SUHVHQFH�RI�RSSRVLQJ�LGHRORJHPHV�VKRXOG�EH�HYLGHQW��HYHQ�LI�WKH\�PD\�RQO\�H[LVW�LQ�
WUDFHV�DQG�IUDJPHQWV��6R��ZH�DLP�WR�LGHQWLI\�XQLWV�UHSUHVHQWLQJ�WKH�GRPLQDQW�LGHRORJ\�RI�
WKH�UXOLQJ�FODVV�DQG�WUDFHV�RI�D�XWRSLDQ�YLHZ�RI�WKH�UXOHG�FODVV�� 

7KH�ILQDO�VWDJH�LV�WKH�KLVWRULFDO�SKDVH�ZKLFK�LV�GHILQHG�LQ�WHUPV�RI�WKH�HFRQRPLF�
FRQWH[W� DQG� IRFXVHV� RQ�PRGHV� RI� SURGXFWLRQ�� 7KH� WDVN� LV� WR� WUDFH� VLJQV� RI� FRH[LVWLQJ�
PRGHV� RI� SURGXFWLRQ���� %RHU� UHIHUV� WR� WKHVH� VLJQV� XQGHU� WKH� ODEHO� ³ILJXUDWLRQV�´�ZKLFK�
GHQRWHV� KRZ� ³YDULRXV� IRUPV� UHSUHVHQW� WKHLU� UHVSHFWLYH� PRGHV� RI� SURGXFWLRQ�´� 7KH�
FRQIOLFWLQJ�QDWXUH�RI�WKHVH�ILJXUDWLRQV�LQ�WKH�WH[W�PRYH�WR�WRWDOO\�GLVUXSW�DQ\�LOOXVLRQ�RI�
FRPSOHWHQHVV�DQG�KDUPRQ\�RQH�PD\�KDYH�SHUFHLYHG�RI�WKH�WH[W�� 

——————————  
 ��7R�SHUFHLYH� OLWHUDWXUH�DV�D�VRFLDOO\�V\PEROLF�DFW� LV� LQVSLUHG�E\�.HQQHWK�%XUNH¶V� OLWHUDU\�
WKHRU\�� .HQQHWK� %XUNH��/DQJXDJH� DV� 6\PEROLF� $FWLRQ�� (VVD\V� RQ� /LIH�� /LWHUDWXUH�� DQG�0HWKRG�
�%HUNOH\��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV���������YLL�–�L[�� 
 ��7KH�&DGXYHR� WULEH�RI�%UD]LO� H[LVWHG� LQ�D� WKUHH-FODVV� VRFLDO�KLHUDUFK\�ZKHUH� UHODWLRQV�RI�
GRPLQDWLRQ� DQG� SROLWLFDO� SRZHU� SRUWUD\� WHQVLRQV� DQG� FRQIOLFWV� EHWZHHQ� PHQ� DQG� WKH� LQIHULRU�
ZRPHQ��WKH�\RXWK�LQ�VXERUGLQDWLRQ�WR�WKH�HOGHUV��DQG�WKH�GHYHORSPHQW�RI�WKH�KHUHGLWDU\�DULVWRFUDWLF�
FODVV��8QOLNH�WKH�QHLJKERXULQJ�WULEHV��WKH�&DGXYHR�WULEH�GLG�QRW�KDYH�D�IRUP�RI�UHVROXWLRQ�WR�WKHVH�
VRFLDO� SUREOHPV��7KLV�PHDQW� WKDW� WKHUH�ZDV�RQO\� D� FRQWLQXRXV�GUHDP�ZKLFK�ZDV� DUWLFXODWHG� DQG�
UHPDLQHG�ZLWKLQ� WKH� SHRSOH� DV� UHDO� VRFLDO� UHVROXWLRQV� QHYHU� IRUPXODWHG� LQ� UHDOLW\�� 7KLV� \HDUQLQJ�
UHDFKHG�D�VWDWH�LQ�ZKLFK�LPDJLQLQJ�WKH�UHVROXWLRQ�EHJDQ�WR�KDYH�DQ�LPSDFW�RQ�WKH�SHRSOH��)RU�/pYL-
6WUDXVV��WKH�IDFLDO�SDLQWLQJV�RI�WKH�&DGXYHR�ZRPHQ�FDQ�EH�SHUFHLYHG�DV�D�³SKDQWDVP�FUHDWHG�E\�D�
VRFLHW\�ZKRVH�REMHFW�ZDV� WR�JLYH� V\PEROLF� IRUP� WR� WKH� LQVWLWXWLRQV� LW�PLJKW� KDYH�KDG� LQ� UHDOLW\��
)RFXVVLQJ�RQ�WKH�DHVWKHWLF�VWUXFWXUH��WKH�SDLQWLQJ�RQ�WKH�IDFH�RFFXUUHG�RQ�D�GLIIHUHQW�D[LV�WR�WKDW�RI�
WKH� IDFH� LWVHOI� DQG� V\PEROLFDOO\� UHSUHVHQWHG� D� UHVROXWLRQ� WR� VRFLDO� FRQWUDGLFWLRQ�� 7KH� REOLTXH�
V\PPHWULFDO�SDWWHUQV�UHIOHFWHG�D�IRUPDO�UHVROXWLRQ�WR�WKH�VRFLDO�FRQIOLFW�DQG�WHQVLRQ��&ODXGH�/pYL-
6WUDXVV�� 7ULVWHV� 7URSLTXHV�� WUDQV�� -RKQ� 5XVVHOO� �1HZ� <RUN�� &ULWHULRQ� %RRNV�� ������� ���-�����
:LOOLDP�&��'RZOLQJ��-DPHVRQ��$OWKXVVHU��0DU[��$Q� ,QWURGXFWLRQ� WR� 7KH�3ROLWLFDO�8QFRQVFLRXV��
5RXWOHGJH�/LEUDU\�(GLWLRQV��0DU[LVP��9RO����/RQGRQ��5RXWOHGJH������������-����� 
 ��-DPHVRQ��7KH�3ROLWLFDO�8QFRQVFLRXV������%RHU��-DPHVRQ�DQG�-HURERDP������0DUN�6QHHG��
³4RKHOHW�DQG�KLV�³YXOJDU´�FULWLFV�´�7KH�%LEOH�DQG�&ULWLFDO�7KHRU\�9RO����1R���������������'DYLG�
-REOLQJ�� ³'HFRQVWUXFWLRQ�DQG� WKH�3ROLWLFDO�$QDO\VLV�RI�%LEOLFDO�7H[WV��$�-DPHVRQLDQ�5HDGLQJ�RI�
3VDOP����´�,GHRORJLFDO�&ULWLFLVP�RI�%LEOLFDO�7H[WV�����������-���� 
 �� -DPHVRQ¶V�XQGHUVWDQGLQJ�RI� WKLV�FRQFHSW� ³UHIHUV� WR� WKH�SRZHU�RI�D�QDUUDWLYH� LGHRORJ\� WR�
SURMHFW�WKH�LOOXVLRQ�WKDW�LW�KDV�VDLG�DOO�WKHUH�LV�WR�VD\��WKDW�WKH�DFFRXQW�LV�FRPSOHWH�´�-DPHVRQ��7KH�
3ROLWLFDO�8QFRQVFLRXV����-����6HH�DOVR�%RHU��-DPHVRQ�DQG�-HURERDP����� 
 �� ,GHRORJHPH� LV� GHILQHG� DV� ³WKH� VPDOOHVW� LQWHOOLJLEOH� XQLW� RI� WKH� HVVHQWLDOO\� DQWDJRQLVWLF�
FROOHFWLYH� GLVFRXUVHV� RI� VRFLDO� FODVVHV�´� 7KHVH� LGHRORJHPHV� KDYH� WZR� PDMRU� IXQFWLRQV��
³OHJLWLPDWLRQ� DQG� VXEYHUVLRQ�´� -DPHVRQ�� 7KH� 3ROLWLFDO� 8QFRQVFLRXV�� ���� %RHU�� -DPHVRQ� DQG�
-HURERDP����-��� 
 ���%RHU��-DPHVRQ�DQG�-HURERDP����� 



ϭϯ 

 

7KLV� ZRUN� ZLOO� SUHVHQW� RQO\� WKH� LQLWLDO� KRUL]RQ� WR� GLVFXVV� WHQVLRQV� EHWZHHQ�
SURVDLF�DQG�SRHWLF�IRUPV�LQ�WKH�ERRN�RI�+DJJDL��,W�ZLOO�DOVR�DLP�WR�H[SRVH�KRZ�WKH�WH[W�
IXQFWLRQV�DV�D�V\PEROLF�UHVROXWLRQ�WR�WKHVH�FRQIOLFWV�� 

7KH�)RUP�RI�WKH�ERRN�RI�+DJJDL�–�7KH�3ROLWLFDO�3KDVH 

)URP�WKH�RXWVHW��UHGDFWLRQ�DQG�IRUP�FULWLFDO�DQDO\VLV�KDYH�EHHQ�WKH�FHQWUDO�IRFL�LQ�VWXGLHV�
RI�WKH�ERRN�RI�+DJJDL��7KHUH�ZDV�D�JHQHUDO�DJUHHPHQW�DPRQJVW�VFKRODUV�FRQFHUQLQJ�WKH�
GLIIHUHQW� OD\HUV� LQ� WKH� ERRN�� DQG� UHVSHFWLYHO\�� D� YDULHW\� RI� IRUPV�ZKLFK�ZHUH�SRVVLEO\�
DVVRFLDWHG�ZLWK�WKH�YDULRXV�VWDJHV�RI�WKH�PDWHULDO¶V�WUDQVPLVVLRQ����:LWKLQ�WKH�SURSKHWLF�
DUHQD�� WKLV� FRQFHUQV� WKH� WUDQVIRUPDWLRQ� IURP� RUDFOHV� WR� QDUUDWLYH� RU� FKURQLFOH� IRUP��
)XUWKHUPRUH��LQ�WKHVH�HDUO\�VWDJHV��UHGDFWLRQ�VWUDWHJLHV�PHDQW�D�EUHDNLQJ�GRZQ�RI�WKH�WH[W�
LQWR�XQLWV�ZKLFK�DUH�WKHQ�VHSDUDWHO\�DQDO\VHG����$�NH\�PRGLILFDWLRQ�ZDV�UHDOL]HG�LQ�WKH�
ZRUNV�RI�&KLOGV��ZKR�RIIHUV� WKHRORJLFDO�DQG�KHUPHQHXWLFDO� LPSOLFDWLRQV�� ����FRQFOXGHV�
WKDW� WKHUH� LV� D� VOLJKW� EDODQFH� EHWZHHQ� SROLWLFDO� DFWLRQ� DQG� WKH� HVFKDWRQ�� +DJJDL� LV�
SHUFHLYHG�DV�D�SROLWLFDO�DFWLYLVW�FRPPLWWHG�WR�WKH�SROLWLFDO�SURJUDPPH�RI�WKH�UHVWRUDWLRQ�
RI� WKH� WHPSOH�� $W� WKH� VDPH� WLPH� WKLV� SROLWLFDO� PHVVDJH� LV� VLWXDWHG� ZLWKLQ� D� ODUJHU�
WKHRORJLFDO�FRQWH[W������7KH�GDQJHUV�RI�IRFXVVLQJ�WRR�PXFK�RQ�KLVWRULFDO�UHFRQVWUXFWLRQ�
WHQG�WR�RYHUZKHOP�WKH�WKHRORJLFDO�WKUXVW�RI�WKH�FDQRQLFDO�VKDSH��$Q�H[DPSOH�LV�WKH�IRFXV�
RQ�WKH�6DPDULWDQ�WHQVLRQ�DQG�LWV�WKHRORJLFDO�LPSOLFDWLRQV�GHVSLWH�LWV�DEVHQFH�LQ�WKH�WH[W��
����7KH�SURSKHWLF�ZRUG�VKRXOG�EH�WKH�FULWHULRQ�WR�ZKLFK�KLVWRU\�VKRXOG�EH�MXGJHG�DQG�QRW�
WKH�RWKHU�ZD\�DURXQG�ZKLFK� LV� WKH�FRPPRQ�SUDFWLFH� LQ�KLVWRULFDO�FULWLFDO� VFKRODUVKLS����
)XUWKHUPRUH�� 0H\HUV� DQG� 0H\HUVGR� QRW� UHIXWH� WKH� VWDQGLQJ� OD\HUV� EXW� DUJXH� IRU� DQ�
DQDO\VLV� RI� WKH� WH[W� DV� D� FRKHUHQW� ZKROH� WR� EH� PRUH� IUXLWIXO� WRGD\���� 7KLV� ZRUN� ZLOO�
WKHUHIRUH� HPSKDVL]H� WKH� FDQRQLFDO� VKDSH�� ILQDO� IRUP� DQG� WKH� ILQDO� UHGDFWRU� RI� WKH� WH[W��
0DQ\�VFKRODUV�KDYH�EXLOW�RQ�WKLV�DSSURDFK����:KLOVW�KLVWRULFDO-FULWLFDO���PHWKRGV�UHPDLQ�

——————————– 
 ���3HWHU�5��$FNUR\G�LV�WR�EH�FUHGLWHG�DV�WKH�PDLQ�FRQWULEXWRU�IRU�SXWWLQJ�IRUZDUG�IRXU�FKLHI�
SKDVHV� LQ� WKH� WUDQVPLVVLRQ� SURFHVV�� L�H�� ���� RUDO� GHOLYHULHV� RU� WKH� RULJLQDO� SURSKHFLHV� RI� WKH�
SURSKHW�� ���� WKH� RUDO� WUDQVPLVVLRQ� RI� WKHVH� SURSKHFLHV�� ���� DQ� HDUO\� ZULWWHQ� FROOHFWLRQ� RI� WKH�
SURSKHFLHV�ZKLFK�PD\� KDYH� RFFXUUHG� GXULQJ� RU� VKRUWO\� DIWHU� WKH�PLQLVWU\� RI�+DJJDL�� DQG� ���� D�
ILQDO�HGLWRU�ZKR�H[SDQGHG�DQG�UHLQWHUSUHWHG� WKH�ZULWLQJV��� -���FHQWXULHV� ODWHU��)RU�$FNUR\G�� WKH�
ILQDO�HGLWRU¶V�SXUSRVH�ZDV�WR�UHSXGLDWH�6DPDULWDQ�FODLPV�GXULQJ�WKH�6HFRQG�WHPSOH�SHULRG��3HWHU�
5��$FNUR\G��³6WXGLHV�LQ�WKH�%RRN�RI�+DJJDL�´ -RXUQDO�RI�-HZLVK�6WXGLHV �����������-���� 
 ���:��$��%HXNHQ�GHDOV� VSHFLILFDOO\�ZLWK� WKH� ILQDO� UHGDFWRUV�ZKR�FRQYHUWHG� WKH�SURSKHWLF�
RUDFOHV� WR� ³VFHQH� VNHWFKHV�´� 7KH� ILUVW� UHGDFWRU� LV� SHUFHLYHG� DV� D� -XGHDQ� FRQVHUYDWLYH� ZKR�
FRQGHPQ� DQ\� IRUP� RI� -HZLVK� V\QFUHWLVP�� 7KH� ILQDO� UHGDFWRU� LV� NQRZQ� DV� WKH�&KURQLVWLF� HGLWRU�
ZKR� VKDUHV� WKH� DQWL-6DPDULWDQ� SHUVSHFWLYH��:��$��0�%HXNHQ� ³+DJJDL-6DFKDUMD� �-��´ �6FRWWLVK�
-RXUQDO�RI�7KHRORJ\�9RO����������������-��� 
 ��� %UHYDUG� 6�� &KLOGV�� ,QWURGXFWLRQ� WR� WKH� 2OG� 7HVWDPHQW� DV� 6FULSWXUH� �3KLODGHOSKLD��
)RUWUHVV�3UHVV�������������–������ 
 ���&DURO�/��0\HUV� DQG�(ULF�0��0\HUV� +DJJDL�� =HFKDULDK� �-���$�1HZ�7UDQVODWLRQ�ZLWK�
,QWURGXFWLRQ�DQG�&RPPHQWDU\ ��1HZ�<RUN��'RXEOHGD\���������O[[�� 
 ��� 6HWK� 6\NHV�� ³7LPH� DQG� 6SDFH� LQ� +DJJDL-=HFKDULDK� �-��� $� %DNKWLQLDQ� $QDO\VLV� RI� D�
3URSKHWLF� &KURQLFOH�´� -RXUQDO� IRU� WKH� 6WXG\� RI� WKH� 2OG� 7HVWDPHQW� ��� �������� ��-����� 5D\� /��
+XQWLQJWRQ��³&RQVLGHU�<RXU�:D\V��7KH�%RRN�RI�+DJJDL�DQG�WKH�5HVSRQVLELOLWLHV�DQG�%OHVVLQJV�
RI� 7HPSOH�:RUN�´� LQ� 6SHUU\� 6\PSRVLXP�&ODVVLFV�� 7KH 2OG� 7HVWDPHQW�� HG�� 3DXO� <�� +RVNLVVRQ�
�6DOW�/DNH�&LW\��%ULJKDP�<RXQJ�8QLYHUVLW\������������–�����0D[�5RJODQG��³7ZR�3KLORORJLFDO�
1RWHV�RQ�+DJJDL�����–���´�+HEUHZ�6WXGLHV���������������–����� 
 ���� 7KH� IROORZLQJ� DUH� RWKHU� ZRUNV� WKDW� XWLOL]H� WKH� WUDGLWLRQDO� KLVWRULFDO-FULWLFDO� DQDO\VLV��
3HWHU� &�� &UDLJLH�� 7KH� 7ZHOYH� 3URSKHWV�� 0LFDK�� 1DKXP�� +DEDNNXN�� =HSKDQLDK�� +DJJDL��
=HFKDULDK�DQG�0DODFKL��3KLODGHOSKLD���(GLQEXUJK��:HVWPLQVWHU���6DLQW�$QGUHZ�3UHVV���������-��
$OEHUWR� 6RJJLQ�� ,QWURGXFWLRQ� WR� WKH� 2OG� 7HVWDPHQW�� )URP� LWV� 2ULJLQV� WR� WKH� &ORVLQJ� RI� WKH�

$OH[DQGULD�&DQRQ��/RQGRQ��6&0�3UHVV�������͘ 



ϭϰ 

 

DQ� HVVHQWLDO� HOHPHQW� RI� ELEOLFDO� VWXGLHV�� DWWHQWLRQ� KDV� VKLIWHG� WR� WKH� UHYLYDO� RI� OLWHUDU\�
FULWLFDO�DQDO\VLV�LQ�FRQMXQFWLRQ�ZLWK�WKH�HPHUJLQJ�LPSRUWDQFH�RI�VRFLDO�VFLHQFHV��� 

 ,Q� WKLV�EULHI�KLVWRU\�RI�WKH�+DJJDL�GHEDWH�� WKH�PDMRU�PRYHPHQW� LV� WKH�DGMXVWPHQW�
IURP� WKH� VWXG\LQJ� RI� VHSDUDWH� XQLWV� WR� H[DPLQLQJ� WKH� WH[W� DV� D� FRKHVLYH� ZKROH��
1HYHUWKHOHVV��WKH�LQGLYLGXDOLW\�RI�HDFK�XQLW�UHPDLQ�YLWDO�DV�WKH\�DUH�SDUWV�ZKLFK�PDNH�XS�
WKH�ZKROH�� 

3URVH�	�3RHWU\�–�7HQVLRQV�DQG�&RQIOLFWV 

:H� VKDOO� FRPPHQFH�ZLWK� D� EULHI�PHQWLRQ� RI� WKH� H[LVWLQJ� GHEDWH� LQ� IRUP�� 7KH� OLWHUDU\�
VXUIDFH�RI�+DJJDL�KDV�EHHQ�GLIILFXOW�WR�FKDUDFWHUL]H�DQG�FULWLFDO�RSLQLRQV�UHPDLQ�GLYLGHG��
,W�LV�HYLGHQW�KRZHYHU��WKDW�WZR�IRUPDO�IHDWXUHV�KDYH�GRPLQDWHG�GLVFXVVLRQV�RYHU�WKH�\HDUV�
WLOO� QRZ�� 7KH� GHEDWH� DV� WR� ZKHWKHU� WKH� ERRN� LV� µSURVH¶� RU� µSRHWU\¶� RULJLQDWHG� IURP�
FRPSDUDWLYH� VWXGLHV� FDUULHG� RXW� RQ� WKH�+HEUHZ� WH[WV� RI�+DJJDL�� 2�� 3URFNVFK¶V� �������
DVVHVVPHQW� LQ�%+.�–� .LWWHO¶V� HGLWLRQ� RI� WKH�0DVRUHWLF� WH[W�–� KDV� WKH� ERRN� RI�+DJJDL�
SULQWHG� DV� SURVH��.��(OOLJHU� �������� LQ� KLV� HGLWRULDO�ZRUN� IRU�%+6�–� 6WXWWJDUW� HGLWLRQ�–�
GHFLGHG�WR�SUHVHQW�PRVW�RI�+DJJDL¶V�VSHHFKHV�DV�SRHWU\�����–��������E�����-�������–����
����–�������5RXJKO\����SHUFHQW�RI�WKH�ERRN�LV�SURVH��+DJ����–�����–��D�����–�����–�����
EXW� OHW�XV�QRW�EH�PLVOHG�E\� WKLV�ILJXUH�DV� WKH�SURVH�FKDUDFWHULVWLFV�DQG�HOHPHQWV���ORXGO\�
GHPDQG�DWWHQWLRQ�IRU�WKHPVHOYHV�DV�ZH�VKDOO�VHH��2XU�UKHWRULFDO�GLVFXVVLRQ�ZLOO�PRYH�WR�
KLJKOLJKW�WHQVLRQV�WKDW�PD\�H[LVW�LQ�WKLV�UHODWLRQVKLS�DQG�GLVFXVV�KRZ�WKH\�DUH�UHVROYHG�E\�
WKH�WH[W�� 

��ʬʠ�ʠʩʡʰʤ�ʩʢʧ�ʣʩʡ�ʤʥʤʩ�ʸʡʣ�ʤʩʤ�ʹʣʧʬ�ʣʧʠ�ʭʥʩʡ�ʩʹʹʤ�ʹʣʧʡ�ʪʬʮʤ�ʹʥʩʸʣʬ�ʭʩʺʹ�ʺʰʹʡ
�ʸʮʠʬ�ʬʥʣʢʤ�ʯʤʫʤ�ʷʣʶʥʤʩ�ʯʡ�ʲʹʥʤʩ�ʬʠʥ�ʤʣʥʤʩ�ʺʧʴ�ʬʠʩʺʬʠʹ�ʯʡ�ʬʡʡʸʦ 

,Q�WKH�VHFRQG�\HDU�RI�.LQJ�'DULXV��LQ�WKH�VL[WK�PRQWK��RQ�WKH�ILUVW�GD\�RI�WKH�
PRQWK�� WKH�ZRUG�RI� WKH�/25'�FDPH�E\� WKH�SURSKHW�+DJJDL� WR�=HUXEEDEHO�
VRQ� RI� 6KHDOWLHO�� JRYHUQRU� RI� -XGDK�� DQG� WR� -RVKXD� VRQ� RI� -HKR]DGDN�� WKH�
KLJK�SULHVW���+DJ����� 

7KH�ILUVW�WDONLQJ�SRLQW�RI�WKLV�YHUVH�LV�WKH�SUHFLVLRQ�LQ�WKH�GDWLQJ��,W�LV�ZRUWK�QRWLQJ�WKDW�
WKH�LQFOXVLRQ�RI�WKH�PRQWK�DQG�GD\�LQ�GDWLQJ�LV�D�GHYHORSPHQW�RI�WKH�PLG�VL[WK�FHQWXU\�
%�&�(��7KH�QRUPDO�SUDFWLFH�SULRU�WR�WKH�VHYHQWK�FHQWXU\�%�&�(��ZDV�WKH�VROH�XVH�RI� WKH�
\HDU� ��� .JV� ������ ������� HWF�� ,VD� ������� $PRV� ����� ZKHUHDV� WKH� PRUH� SUHFLVH� GDWLQJ�
ZRXOG�YDU\�ZLWK�WKH�LQFRUSRUDWLRQ�RI�WKH�PRQWK�DQG�GD\��$W�WLPHV�WKH�IXOO�GDWH�ZRXOG�EH�
JLYHQ�ZLWK�\HDU��PRQWK�DQG�GD\����.JV��������������-HU�����������������(]HN������������
HWF��� 2Q� RWKHU� RFFDVLRQV� RQO\� WKH� \HDU� DQG� PRQWK� ZHUH� UHSRUWHG� �-HU� ������ ���� ������
�������DQG�ILQDOO\�RWKHU�GDWLQJ�ZRXOG�LQFOXGH�RQO\�WKH�PRQWK�DQG�GD\����.JV�������-HU�����

—————————— 
 ��� 1RHOOH� 0F$IHH�� 'HPRFUDF\� DQG� WKH� 3ROLWLFDO� 8QFRQVFLRXV� �1HZ� <RUN�� &RORPELD�
8QLYHUVLW\�3UHVV���������6WHIDQ�+DZOLQJ��³/RYH�$PRQJ�WKH�3ROLWLFDO�5XLQV�������DQG�WKH�3ROLWLFDO�
8QFRQVFLRXV�RI�0HQ�DQG�:RPHQ�´�9LFWRULDQ�3RHWU\�9RO�����1R����������������–������ 
 ���'XDQH�/��&KULVWHQVHQ��³,PSXOVH�DQG�'HVLJQ�LQ�WKH�%RRN�RI�+DJJDL�´�-(76��������������
���-����� 'DYLG� /�� 3HWHUVHQ�� +DJJDL� DQG� =HFKDULDK� �-��� $� &RPPHQWDU\� 727/�� HGV�� 3HWHU�
$FNUR\G�� -DPHV�%DUU��%HUQKDUG�:��$QGHUVRQ�� DQG� -DPHV�/��0D\HV� �3KLODGHOSKLD��:HVWPLQVWHU�
3UHVV������������ 
 ��� ,Q�SURVH�FRQYHUVDWLRQV�ZH�ILQG� WKDW� µFKDUDFWHULVWLF¶� LV�XVXDOO\�XVHG�V\QRQ\PRXVO\�ZLWK�
µHOHPHQWV�¶�,Q�WKLV�ZRUN�,�ZLVK�WR�XVH�WKHP�GLVWLQFWLYHO\��µ3URVH�FKDUDFWHULVWLF¶�IRFXVHV�VWULFWO\�RQ�
WKH�OLWHUDU\�VLWXDWLRQ��L�H��ODQJXDJH��JUDPPDU��V\QWD[��HWF��µ3URVH�HOHPHQWV¶�VKDOO�IRFXV�PRUH�RQ�WKH�
QDUUDWLYH-UHODWHG�TXHVWLRQV�VXFK�DV�FKDUDFWHUV��SORW��VHWWLQJ��WKHPHV��HWF���� 
  



ϭϱ 

 

������,Q�DGGLWLRQ��WKH�SUHFLVH�GDWLQJ�EHFDPH�D�W\SLFDO�IHDWXUH�LQ�WKH�ZRUNV�RI�WKH�VFULEHV�
IURP� WKH� ODWH� H[LOLF� SHULRG� RQZDUGV�� 7KH� SRVWH[LOLF� SURSKHWV� LQFOXGLQJ� +DJJDL� DOVR�
VKRZHG� WKH� SRSXODULW\� RI� WKLV� IHDWXUH� –� ³���VHFRQG� \HDU���� VL[WK� PRQWK���� ILUVW� GD\�´���
3HWHUVHQ�VWDWHV�WKDW�GDWLQJ�LV�DQ�HOHPHQW�RI�SURVH���ZKLFK�PD\�IDOO�LQ�OLQH�ZLWK�$FNUR\G¶V�
FODLP� WKDW� GDWLQJ� ZDV� HYLGHQFH� RI� ODWHU� LQVHUWLRQV���� 7KLV� DUWLFOH� XSKROGV� WKH� SRSXODU�
SURVDLF�QDWXUH�RI�WKH�GDWLQJ��EXW�FRQVLGHULQJ�WKHLU�IXQFWLRQ�LQ�WKH�QDUUDWLYH�� LW�ZRXOG�EH�
XVHIXO� WR� DQDO\VH� DOO� IRXU� GDWHV� �+DJ� ����� ���� ����� ������ ZLWKLQ� WKH� SURSRVHG� SURVDLF�
VHFWLRQV�� 

7KH� VSHFLILF� DUUDQJHPHQW� RI� \HDU�� PRQWK� DQG� GD\� LV� RI� LQWHUHVW�� :LWK� WKH�
H[FHSWLRQ�RI�WKH�RPLWWHG�\HDU�LQ�������ZH�ILQG�DQ�DOWHUQDWLQJ�SDWWHUQ��L�H��\HDU��PRQWK��GD\�
�+DJ�������GD\��PRQWK���������\HDU��PRQWK��GD\��������DQG�GD\��PRQWK��\HDU���������2QFH�
DJDLQ�IURP�D�SURVDLF�SHUVSHFWLYH��WKH�FDVH�FRXOG�EH�PDGH�IRU�WKHVH�GDWHV�IXQFWLRQLQJ�DV�
DQ�HQYHORSH�WR�EULQJ�D�VHQVH�RI�WRWDOLW\�WR�WKH�HQWLUH�WH[W��.HVVOHU�QRWHV�KRZ�WKH�VHTXHQFH�
RI�WKH�GDWHV�UHIOHFW�D�WUDQVIRUPDWLRQ�DQG�WUDQVLWLRQ�LQ�WKH�SROLWLFDO�DQG�VRFLDO�VLWXDWLRQ�RI�
WKH�SHRSOH�RI�<HKXG��L�H��ZKLOH� WKH�\HDU��PRQWK��GD\�RUGHU�UHSUHVHQWHG�DQ�ROGHU�-XGHDQ�
GDWH�IRUPXOD��WKH�UHYHUVHG�GD\��PRQWK��\HDU�UHSUHVHQWHG�D�W\SLFDO�3HUVLDQ�DUUDQJHPHQW����
5KHWRULFDOO\��ZKLOH�WKH�V\VWHP�RI�UHIHUULQJ�WR�GDWHV�UHVHPEOHV�WKDW�RI�SUH-H[LOLF�SURSKHWV��
WKH�GLVSODFHPHQW�RI�WKH�NLQJV�RI�-XGDK�DQG�,VUDHO�E\�WKH�3HUVLDQ�PRQDUFK�DOVR�KLJKOLJKWV�
WKH�VKLIW�IURP�DQ�ROGHU�RUGHU�WR�WKH�QHZ�� 
 2XU�QH[W�SRLQW� LV�WKH�V\QWDFWLFDO�XVH�RI�WKH�ZRUGV�ʣʩʡ�³LQ�WKH�KDQG�RI����WKURXJK´�
DQG�ʬʠ³WR´�WR�PDNH�FOHDU�GLVWLQFWLRQ�EHWZHHQ�WKH�PHGLDWRU�DQG�WKH�UHFLSLHQW�RI�<DKZHK¶V�
ZRUG�� )LUVW�� WKH� SKUDVH ʣʩʡ� ³LQ� WKH� KDQG� RI����WKURXJK´� LV� D� FRPPRQ� +HEUHZ� LGLRP�
QRUPDOO\�XVHG�WR�GHVFULEH�WKH�SURSKHWLF�PHGLDWLRQ�RI�0RVHV�LQ�WKH�3HQWDWHXFK��/HY�������
�������1XP������-����-RV��������HWF������2QO\�RFFDVLRQDOO\�LV�LW�XVHG�WR�UHIHU�WR�PHGLDWLRQ�
RI�SURSKHWV�LQ�JHQHUDO����.JV��������(]HN��������=HFK������������6DP���������.JV��������
,VD�������-HU�������������0DO�������,W�LV�TXLWH�SRVVLEOH�WKDW�WKH�DXWKRU�V��LQWHQGHG�PHVVDJH
�V�� ZHUH� FORVHO\� DVVRFLDWHG� ZLWK� WKH� 'HXWHURQRPLF� SDWWHUQ� RI� EOHVVLQJV� DQG� FXUVHV���

ZKLFK�LV�FOHDUO\�SRUWUD\HG�LQ�WKH�QDUUDWLYH��EXW�WKDW�DW�WKLV�WLPH�LW�LV�WKH�WHPSOH�WKDW�DFWV�DV�
WKH�PDLQ�FULWHULRQ��6HFRQG��JRLQJ�EDFN�WR�WKH�ZRUG�FRPELQDWLRQ��5HGGLWW�VHHV�WKH�ODFN�RI�
FRQFHUQ�IRU�JHQHDORJ\�DQG�RWKHU�HOHPHQWV� W\SLFDO�RI� WKH�SURSKHWLF� VXSHUVFULSWLRQV���DV�D�
VLJQ�RI�WKH�ZULWHU¶V�–� UHIHUUHG�WR�DV�WKH�FKURQLFOHU�–� VROH�SXUSRVH�WR�KLJKOLJKW�+DJJDL¶V�
UROH� DV� PHGLDWRU� RI� WKH� ZRUG���� $JDLQ� ZH� KDYH� QR� SUREOHP� ZLWK� PDNLQJ� WKH� SURVDLF�
FRQQHFWLRQ�� LQ� IDFW�� EDVHG� RQ� IXUWKHU� ELEOLFDO� RFFXUUHQFHV� ��� .JV� ������ ���� -HU� �������
:ROII�REVHUYHV�WKDW�WKH�FRPELQDWLRQ�LV�³FKURQLFOHOLNH�´�� 

—————————— 
 ��� -RKQ� .HVVOHU�� 7KH� %RRN� RI� +DJJDL�� 3URSKHF\� 	� 6RFLHW\� LQ� (DUO\� 3HUVLDQ� <HKXG�
�/HLGHQ�%RVWRQ�.ROQ��%ULOO�����������-��� 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL����-�������� 
 ���3HWHUVHQ��+DJJDL�DQG�=HFKDULDK��-��������� 
 ���3HWHU�$FNUR\G��³7ZR�2OG�7HVWDPHQW�+LVWRULFDO�3UREOHPV�RI�WKH�(DUO\�3HUVLDQ�3HULRG�´�
-RXUQDO�RI�1HDU�(DVWHUQ�6WXGLHV�9RO�����QR��������������-����.HVVOHU��7KH�%RRN�RI�+DJJDL����� 
 ���6HH�.HVVOHU��7KH�%RRN�RI�+DJJDL����-���IRU�D�GHWDLO�GLVFXVVLRQ�RI�WKH�RUGHU�LQ�GDWLQJ� 
 ��� -R\FH�*�� %DOGZLQ��+DJJDL�� =HFKDULDK�� 0DODFKL�� $Q� ,QWURGXFWLRQ� DQG� &RPPHQWDU\�
7KH�7\QGDOH�2OG�7HVWDPHQW�&RPPHQWDULHV�� HG��'�� -��:LVHPDQ� �/RQGRQ��7KH�7\QGDOH� 3UHVV��
����������� 
 ���7KH�³'HXWHURQRPLVWLF�3ULQFLSOH´�LQ�LWV�VLPSOHVW�H[SODQDWLRQ�LV��REHGLHQFH�WR�<DKZHK¶V�
FRPPDQGV�EULQJV�EOHVVLQJ��'LVREHGLHQFH�EULQJV�D�FXUVH�DQG�GHVWUXFWLRQ�� 
 ��� 6ZHHQH\� DSSURSULDWHO\� UHIHUV� WR� WKH� ³VXSHUVFULSWLRQV´� DV� ³QDUUDWLYH� LQWURGXFWLRQV´�
ZKLFK� LV� WKHLU� PDLQ� IXQFWLRQ�� 6HH� 0DUYLQ� $�� 6ZHHQH\�� 7KH� 3URSKHWLF� /LWHUDWXUH� ,%7�
�1DVKYLOOH��$ELQJGRQ�3UHVV������������� 
 ��� 3DXO� /��5HGGLWW��+DJJDL�� =HFKDULDK��0DODFKL�� 7KH�1HZ�&HQWXU\�%LEOH�&RPPHQWDU\�
�*UDQG� 5DSLGV��:P�� %�� (HUGPDQV� 3XEOLVKLQJ� &R��� ������� ���� 6HH� DOVR�0H\HUV� DQG�0H\HUV��
+DJJDL��=HFKDULDK��-����[LLL�–�O[YLL�� 
 ��� +DQV� :DOWHU� :ROII�� +DJJDL�� $� &RPPHQWDU\�� WUDQV�� 0DUJDUHW� .RKO� �0LQQHDSROLV��
$XJVEXUJ�3XEOLVKLQJ�+RXVH������������ 
  
  



ϭϲ 

 

 $W�WKLV�SRLQW�ZH�PXVW�QRWH�WKH�RFFXUUHQFH�RI�ʣʩʡ³LQ�WKH�KDQG�RI����WKURXJK´�LQ�+DJ�
����� ZKLFK� DFFRUGLQJ� WR� RXU� EUHDNGRZQ� LV� SDUW� RI� WKH� SRHWLF� HOHPHQW� RI� WKH� WH[W�� )RU�
:ROII�� WKLV� FRPELQHG� ZLWK� WKH� ʤʥʤʩ� ʸʡʣ� ʤʩʤ³WKH� FRPLQJ� RI� WKH� ZRUG� RI� <DKZHK���´�
UHVHPEOHV� WKH� IRUPXOD�RI� WKH� RSHQLQJ� YHUVH����%RWK� YHUVHV� SRUWUD\� WKH� ³SURSKHWLF�ZRUG�
IRUPXOD´�ZKLFK� IXQFWLRQHG� WR� LQWURGXFH� D� SULYDWH� FRPPXQLFDWLRQ� IURP�<DKZHK� WR� WKH�
SURSKHW��:KLOH�WKH�IRUPXOD� LV� ODWHU�DSSOLHG� WR�LQWURGXFH�FROOHFWLRQV�RI�SURSKHWLF�RUDFOHV�
�-HU������������������������������� LW� LV� LQIOXHQFHG�E\� WKH�HDUOLHU�QDUUDWLYH� LQWURGXFWLRQ�RI�
SURSKHWLF� ZRUGV� ��� 6DP� ����� �� .JV� ������ ������ ��������� :KLOH� WKH� UHSHWLWLRQ� RI� WKLV�
IRUPXOD��+DJ������������������PD\�KLJKOLJKW�SURVDLF�LQIOXHQFH��LW�FDQ�MXVW�DV�ZHOO�UHSUHVHQW�
SRHWLF�UHVLVWDQFH��7KH�UHSHWLWLRQ�LQGLFDWHV�WKDW�+DJ�����LV�QRW�D�KHDGLQJ�IRU�WKH�HQWLUH�ERRN�
EXW� UDWKHU� IRU� WKH� ILUVW� RUDFOH� DORQH�� 7KLV� ZRXOG� PHDQ� WKDW� GHVSLWH� D� YHU\� YLVLEOH� DQG�
GRPLQDQW�SURVDLF�IUDPHZRUN��LW�GRHV�QRW�ULG�WKH�WH[W�RI�SRHWLF�HOHPHQWV��,Q�RWKHU�ZRUGV��
WKH� RUDFOHV� DUH� VWLOO� GLVWLQFW� WKURXJK� WKLV� LQWURGXFWRU\� IRUPXOD���� ,Q� WKLV� FDVH� ZH� VHH�
WHQVLRQ�EHWZHHQ�SURVH�DQG�SRHWU\�LQ�WKH�RSHQLQJ�YHUVH�LWVHOI� 
 7KH�XVH�RI�HSLWKHWV�DOVR�SOD\V�D�UROH�LQ�WKH�WHQVLRQ��5HGGLWW�DUJXHV�WKDW�WKH�PHQWLRQ�
RI�WKH�WZR�OHDGHUV�ZLWK�WKHLU�HSLWKHWV�LV�QHFHVVDU\�DV�LW�UHSUHVHQWV�IRU�WKH�UHGDFWRU�WKH�WKUHH�
HVWDEOLVKPHQWV� ZKLFK� KH� FRQWHPSODWHG� EHORQJHG� WR� WKH� UHVWRUDWLRQ�� L�H�� SURSKHF\��
PRQDUFK\�DQG�SULHVWKRRG����:KLOH� WKLV�PD\�KDYH�D�QDUUDWLYH�IHHO�WR�LW��ZH�PD\�DOVR�WDNH�
QRWH�RI�KRZ�+DJJDL¶V�XVH�RI�HSLWKHWV�IRU�'DULXV��=HUXEEDEHO�DQG�-RVKXD�IRUPV�D�VWUXFWXUDO�
SDUDOOHOLVP����ZKLFK�LV�D�SRHWLF�UKHWRULFDO�IHDWXUH�� 

)LQDOO\� WKH� QDPH�+DJJDL�� ʩʢʧ� �KDJDL��–�PHDQLQJ�³IHVWDO�´� LV� EHOLHYHG� WR� GHULYH�
IURP� ʢʧ� �KDJ�� ³IHDVW�� KROLGD\�´���,Q� KLVWRULFDO� WHUPV��0H\HUV� DQG�0H\HUV� DUJXH� WKDW� WKH�
QDPH�KDG�QR�V\PEROLF�FRQQHFWLRQ�ZLWK�WKH�IHVWLYDOV�DQG�FHOHEUDWLRQV�DVVRFLDWHG�ZLWK�WKH�
WHPSOH�RI�WKH�WLPH����:KLOH�WKLV�SRVLWLRQ�LV�XQGHUVWDQGDEOH�DW�RQH�OHYHO��LW�LV�DOVR�SRVVLEOH�
WR�DQDO\VH�WKH�WH[W�IURP�D�UKHWRULFDO�SHUVSHFWLYH��LQ�WHUPV�RI�WKH�SUHVXPHG�HPSKDVLV�RI�WKH�
DXWKRU�V��RU�ILQDO�HGLWRU�RI�WKH�ERRN��7KXV��WKH�DIILOLDWLRQ�EHWZHHQ�WKH�SURSKHW¶V�QDPH�DQG�
WKH�-HZLVK�DQQXDO�IHVWLYDOV�PD\�KDYH�EHHQ�LQWHQGHG�E\�WKH�DXWKRU�WR�XUJH�WKH�UHEXLOGLQJ�
RI� WKH� WHPSOH����$OWKRXJK� ZRUGSOD\� LV� FRPPRQ� LQ� ERWK� SRHWU\� DQG� SURVH�� KHUH�� WKH�
UKHWRULF�DSSHDUV�PRUH�HIIHFWLYH�–�LQ�WKLV�FDVH�–�DV�SDUW�RI�WKH�QDUUDWLYH� 

 
ʺʥʰʡʤʬ�ʤʥʤʩ�ʺʩʡ�ʺʲ�ʠʡ�ʺʲ�ʠʬ�ʥʸʮʠ�ʤʦʤ�ʭʲʤ�ʸʮʠʬ�ʺʥʠʡʶ�ʤʥʤʩ�ʸʮʠ�ʤʫ 

7KXV�VD\V�WKH�/25'�RI�KRVWV��7KHVH�SHRSOH�VD\�WKH�WLPH�KDV�QRW�\HW�FRPH�WR�
UHEXLOG�WKH�/RUG
V�KRXVH���+DJ����� 

7KH�PHVVHQJHU�IRUPXOD�ʤʥʤʩ�ʸʮʠ�ʤʫ� �³WKXV�VD\V�<DKZHK�´�D�FRUH�IHDWXUH�RI�WKH�+HEUHZ�
SURSKHWLF� PDWHULDO� LV� WKH� LGHQWLILFDWLRQ� E\� WKH� VSHDNHU� RI� WKH� RQH� ZKR� RUGHUHG� WKH�

—————————— 
 ���:ROII��+DJJDL����� 
 ���%XUNH�2��/RQJ����.LQJV��:LWK�DQ�,QWURGXFWLRQ� WR�+LVWRULFDO�/LWHUDWXUH� �*UDQG�5DSLGV��
:LOOLDP�%��(HUGPDQV�3XEOLVKLQJ�&RPSDQ\������������� 
 ��� )RU� 0H\HUV� DQG� 0H\HUV�� +DJJDL� GHPRQVWUDWHV� SDWWHUQV� LQ� -HUHPLDK�� (]HNLHO� DQG�
=HFKDULDK�ZKHUH�WKLV�SKUDVH�EHJLQV�RUDFXODU�XQLWV��6HH�0H\HUV�DQG�0H\HUV��+DJJDL��=HFKDULDK��-
����-���5HGGLWW��+DJJDL��=HFKDULDK��0DODFKL������3HWHUVHQ��+DJJDL�DQG�=HFKDULDK��-�����-��� 
 ���5HGGLWW��+DJJDL��=HFKDULDK��0DODFKL����-��� 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL������� 
 ���$OWKRXJK�RWKHU�VRXUFHV�IRU�+DJJDL¶V�QDPH�KDYH�EHHQ�VXJJHVWHG��-��ၠ။ၣ ။ၩ³UHHOLQJ´�DQG��ʤʩʢʧ
�IHDVW� RI�<DK��–� WKH\� VWLOO� UHODWH� EDFN� WR� WKH� URRW ၣ ၊ၩ� �³IHDVW�� KROLGD\�´� 6HH�0H\HUV� DQG�0H\HUV��
+DJJDL��=HFKDULDK��-����� 
 ���0H\HUV�DQG�0H\HUV��+DJJDL��=HFKDULDK��-����-�� 
 ���5HGGLWW��+DJJDL��=HFKDULDK��0DODFKL������3HWHUVHQ��+DJJDL�DQG�=HFKDULDK��-�����-��� 
  
   



ϭϳ 

 

WUDQVPLWWLQJ�RI�WKH�PHVVDJH����7KH�IRUPXOD�SURMHFWV�D�YHU\�FORVH�UHODWLRQVKLS�EHWZHHQ�WKH�
RUDFOHV�RI�+DJJDL�DQG�WKH�ZRUG�RI�<DKZHK��*LYHQ�WKH�SURSKHW¶V�VWDWXV�DV�PHGLDWRU�� WKH�
IRUPXOD�DXWKHQWLFDWHV�KLV�PHVVDJH�� ,Q�RWKHU�ZRUGV�ZKHQ� WKH�SURSKHW�VSHDNV��<DKZHK�LV�
DOVR�VSHDNLQJ��7KLV�ZDV�RQH�ZD\�WR�YDOLGDWH�D�PHVVDJH�LQ�WKH�GD\V�RI�RUDO�GHOLYHU\��ZKLFK�
FRQWLQXHG�WR�EH�DV�HIIHFWLYH�LQ�ZULWWHQ�IRUP����$OWKRXJK�WKLV�VHFWLRQ�LV�SUHVXPDEO\�SURVH��
ZH�VHH�\HW�DJDLQ��WKH�RQJRLQJ�VWUXJJOH�EHWZHHQ�SURVH�DQG�SRHWU\� 
 7KH� ODWWHU� SDUW� RI� WKH� VHQWHQFH� H[SUHVVHV� WKH� SHRSOH¶V� SHUFHSWLRQ� RI� WLPH� DQG�
UHEXLOGLQJ�WKH�WHPSOH��:H�WDNH�QRWH�HVSHFLDOO\�RI�WKH�UHSHWLWLRQ�RI�WKH�ZRUG�³WLPH´��ʺʲ��
ZKLFK�KDV�EHHQ�DW�WKH�URRW�RI�WH[WXDO�GHEDWHV��L�H����³WKH�WLPH�KDV�QRW�FRPH���´�DV�RSSRVHG�
WR�³LW�LV�QRW�WLPH�WR�FRPH�´�,Q�+DJ������WLPH�LV�WKH�VXEMHFW�RI�WKH�YHUE�LQ�WKH�IRUPHU�EXW�
QRW�LQ�WKH�ODWWHU�DV�WKH�VXEMHFW�LV�QRW�PHQWLRQHG��OHDYLQJ�URRP�IRU�VSHFXODWLRQ��7KH�PDLQ�
DVVXPSWLRQ�LV�WKDW�WKH�SHRSOH�–�ZKR�DUH�DOVR�PHQWLRQHG�LQ�+DJ������–�DUH�WKH�VXEMHFWV����

6HHQ� LQ� FRQMXQFWLRQ� ZLWK� WKH� RFFXUUHQFH� LQ� +DJ� ����� WKUHHIROG� UHSHWLWLRQ� GUDZV� WKH�
DWWHQWLRQ�RI� WKH� DXGLHQFH�–� ERWK� OLVWHQHU�DQG� UHDGHU���–� WR� WKH� VSHFLDO� UHODWLRQVKLS�RI� WKH�
FRQFHSW� RI� WLPH� DQG� WKH� WHPSOH����,QWULJXLQJO\�� ZKLOH� WKH� SRHWLF� PDWHULDO� FRQWDLQV� WKH�
VLQJOH�XVH�LQ�+DJ������ WKH�UHGDFWLRQDO�DFWLYLWLHV�KDYH�DGGHG�WKH�GRXEOH�XVH��WR�HPSKDVLV�
WLPH��7KXV��ZH�HQFRXQWHU�DQ�H[DPSOH�RI�SRHWLF�PDWHULDO�LV�XWLOL]HG�LQ�SURVH�DQG�PRXOGV�LW�
IRU�LWV�SXUSRVHV�� 
 7R� IXUWKHU� GLVSOD\� WKH� WHQVLRQ� EHWZHHQ� WKH� FRPSHWLQJ� IRUPV��ZH�ZLOO�PRYH� WR� D�
UKHWRULFDO�DQDO\VLV�RI�WKH�VWUXFWXUH��:H�ZLOO�PDNH�XVH�RI�DQ�DQFLHQW�VWUXFWXUDO� WHFKQLTXH�
WKDW�HPSOR\V�UHYHUVH�SDUDOOHOLVP��L�H��³FKLDVPXV´�RU�³FKLDVP�´��� 

$����������,Q�WKH�VHFRQG�\HDU�RI�.LQJ�'DULXV� 
��������LQ�WKH�VL[WK�PRQWK     
���������RQ�WKH�ILUVW�GD\�RI�PRQWK�����D� 

%������������+DJJDL�WKH�3URSKHW 
���=HUXEEDEHO�VRQ�RI�6KHDOWLHO�–�JRYHUQRU�RI�-XGDK 
���-RVKXD�VRQ�RI�-HKR]DGDN�–�WKH�KLJK�SULHVW 
���7KHVH�SHRSOH�� 
��� ³���WKH� WLPH� KDV� QRW� \HW� FRPH� WR� UHEXLOG� WKH� KRXVH� RI� WKH�

/RUG´��L�H��WKH�SHRSOH�GR�QRW�ZRUN������E�-�� 
 &  ³���\RXU�SDQHOOHG�KRXVHV���������D� 
   ' ³����WKLV�KRXVH�OLHV�LQ�UXLQV�´����E� 
    ; ���³7KXV�VD\V�WKH�/RUG���´�����D���D� 
     ���³&RQVLGHU�KRZ�\RX�KDYH�IDUHG���´�����E���E� 
     ���³����VRZHG�PXFK����KDUYHVW�OLWWOH���´��������D� 
   '¶ ³���P\�KRXVH�OLHV�LQ�UXLQV���´�����F� 
 &¶ ³����KXUU\�RII�WR�\RXU�RZQ�KRXVHV�´����G� 
%¶ � ���+DJJDL�WKH�PHVVHQJHU� 

 ���=HUXEEDEHO�VRQ�RI�6KHDOWLHO�–�JRYHUQRU�RI�-XGDK� 
 ���-RVKXD�VRQ�RI�-HKR]DGDN�–�WKH�KLJK�SULHVW 

——————————   
 ���/RQJ����.LQJV������ 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL�������0H\HUV�DQG�0H\HUV��+DJJDL��=HFKDULDK��-������ 
 ���6HH�.HVVOHU�RQ�D�GHWDLOHG�GLVFXVVLRQ�RI�WKH�WH[WXDO�GHEDWH���7KH�%RRN�RI�+DJJDL�����-���� 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL�����-���� 
 ���,�PHQWLRQ�ERWK�OLVWHQHU�DQG�UHDGHU�DERYH�DV�WKLV�UHSHWLWLYH�VWUDWHJ\�ZRXOG�EH�HIIHFWLYH�LQ�
ERWK�RUDO�DQG�ZULWWHQ�PDWHULDO� 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL�����-�����0H\HUV�DQG�0H\HUV��+DJJDL��=HFKDULDK��-������ 
 ���:KLOH�WKH�ILUVW�FKLDVP�LV�LQVSLUHG�E\�WKH�ZRUN�RI�6ZLQEXUQVRQ�RQ�+DJJDL����-����,�KDYH�
FRQWLQXHG� ZLWK� WKUHH� PRUH� FKLDVWLF� DQDO\VHV�� HDFK� UHSUHVHQWLQJ� WKH� ILQDO� WKUHH� PHVVDJHV� DQG� LQ�
HIIHFW�IRUP�D�VHULHV�RI�UROOLQJ�FKLDVPV��2XU�LQWHQWLRQV�KHUH�DUH�QRW�RQO\�WR�SLQ�GRZQ�WKH�LQGLYLGXDO�
FHQWUDO-SRLQWV�RI�HDFK�PHVVDJH��EXW�PRUH�LPSRUWDQWO\�WR�DVVHVV�D�SRVVLEOH�RYHUDUFKLQJ�VLJQLILFDQFH�
RI�WKH�QDUUDWLYH�WKH\�SUHVHQW�DV�D�FROOHFWLYH��%HQMDPLQ�:��6ZLQEXUQVRQ��³7KH�5KHWRULF�RI�WKH�3RVW-
([LOLF� 3URSKHWLF� 5HYHUVDO�� &KLDVPXV� LQ� +DJJDL� ���-���� $� 6WUXFWXUDO� DQG� %LEOLFDO-7KHRORJLFDO�
$QDO\VLV�´��.�1:76����������������-���� 



ϭϴ 

 

 ���7KHVH�SHRSOH�� 
 ��� ³���DQG� WKH\� FDPH� DQG�ZRUNHG� RQ� WKH� KRXVH�RI� WKH�/RUG� RI�

KRVW���´��L�H��WKH�SHRSOH�ZRUN�������-��� 
$¶ ���³����RQ�WKH�WZHQW\-IRXUWK�GD\�RI�WKH�PRQWK�´ 
 ���³����LQ�WKH�VL[WK�PRQWK���´ 
 ���³,Q�WKH�VHFRQG�\HDU�RI�.LQJ�'DULXV���´������–���� 

 
$W�WKH�FHQWUH�RI�WKH�ILUVW�PHVVDJH��+DJ����–�����LV�WKH�FDOO�IRU�WKH�SHRSOH�WR�FRQVLGHU�KRZ�
WKH\�KDYH�IDUHG��WKHLU�MRXUQH\�DQG�HVSHFLDOO\�WKHLU�FXUUHQW�VWDWXV��7KHLU�WRLOV�DQG�ODERXUV�
DPRXQW�WR�QRWKLQJ��DV�UHYHDOHG�LQ�WKH�FRUUHVSRQGLQJ�%%¶�&&¶�DQG�''�¶�7KH�SKUDVH��ʥʮʩʹ
ʭʫʩʫʸʣ�ʬʲ�ʭʫʡʡʬ�³ �FRQVLGHU�\RXU�ZD\V´�RFFXUV���WLPHV��+DJ���������ZLWK�DQ�HGLWHG�YHUVLRQ�

³FRQVLGHU´�RFFXUULQJ���WLPHV��+DJ�����������[����7KH�IXOO�SKUDVH�LV�UDUH�LQ�WKH�%LEOH�DQG�
WKH�FORVHVW�WR�LW�RXWVLGH�RI�+DJJDL�DUH�WKH�ZRUGV�RI�0RVHV�XUJLQJ�WKH�SHRSOH�WR�FRQVLGHU�
WKH�ZRUGV�RI� WKH� ODZ��'HXW���������+HUH�+DJJDL�DGPRQLVKHV�WKH�SHRSOH� WR�UHIOHFW�ZKDW�
WKH\�KDYH�EHHQ�GRLQJ��DQG� WR�UHVSRQG�DFFRUGLQJO\��7KHUH� LV�QR�GRXEW� WKDW� WKH� WH[W�–� LQ�
HLWKHU�RUDO�RU�ZULWWHQ�IRUP�–�HPSKDVL]HV�WKH�QHHG�IRU� WKH�SHRSOH�WR�VHULRXVO\�UHIOHFW�RQ�
WKHLU�VLWXDWLRQ�DQG�WR�UHVSRQG��ϰϱ 
 7KH� VWUXFWXUH� KLJKOLJKWV� SURJUHVVLRQ� IURP� WKH� SHRSOHV¶� LGOHQHVV� WR� EHLQJ� DFWLYH��
7KLV�LV�DOVR�WKH�PDLQ�PHVVDJH�RI�WKH�SRHWLF�VHFWLRQ��+DJ����–����ZKLFK�LV�HPEHGGHG�LQ�
WKLV�QDUUDWLYH�XQLW��,W�LV�PDLQWDLQHG�E\�WKH�UHGDFWRU�V��ZLWK�WKH�DGGLWLRQ�RI�D�VXSHUVFULSWLRQ�
����–���DQG�HSLORJXH������–��D���ZKLFK�QRW�RQO\�VHUYH�WR�SURYLGH�FRQWH[W�IRU�WKH�UHDGHU��
EXW�–�WKH�HSLORJXH�LQ�SDUWLFXODU�–�WRWDOO\�UHYHUVHV�WKH�QHJDWLYH�VLWXDWLRQ��,Q�RWKHU�ZRUGV��
WKH�HSLORJXH�DSSHDUV�WR�UHVROYH� WKH� LVVXHV�DQG� WHQVLRQV�DPRQJ�<DKZHK�� WKH�SHRSOH�DQG�
WKH�WHPSOH��2Q�D�IRUPDO�OHYHO��WKH�WHQVLRQ�FRQWLQXHV�LQ�SURVH¶V�XVH�RI�WKH�SRHWLF�VHFWLRQ��
)XUWKHUPRUH��WKH�HSLORJXH�DOPRVW�XQGHUPLQHV�WKH�FRQWHQW�RI�WKH�FHQWUDO�PHVVDJH�� 
 

$ ���³,Q�WKH�VHFRQG�\HDU�RI�.LQJ�'DULXV���´� 
 ���³����LQ�WKH�VHYHQWK�PRQWK���´ 
 ���³����RQ�WKH�WZHQW\-ILUVW�GD\�RI�WKH�PRQWK�´ 
 ���³7KH�ZRUG�RI�WKH�/RUG�FDPH�E\�WKH�SURSKHW�+DJJDL�VD\LQJ���´ ������ 
 % /DWWHU�KRXVH�LV�D�GLVDSSRLQWPHQW�FRPSDUHG�WR�WKH�IRUPHU������ 
  & =HUXEEDEHO��-RVKXD��WKH�SHRSOH�RI�WKH�ODQG�HQFRXUDJHG�WR�ZRUN�

    RQ�WHPSOH�����D� 
   ; ³����,�DP�ZLWK�\RX�����GR�QRW�IHDU�´�����E-�� 
  &¶ *RG�ZRUNV�WR�ILOO�WKH�WHPSOH�ZLWK�VSOHQGRXU�����-�� 
 %¶ 7KH� VSOHQGRXU� RI� WKH� ODWWHU� KRXVH� VKDOO� EH� JUHDWHU� WKDQ� WKH� IRUPHU�

   ����� 
 $¶�� ���³2Q�WKH�WZHQW\-IRXUWK�GD\���´� 
�������  ���³����RI�WKH�QLQWK�PRQWK���´ 
�������  ���³���LQ�WKH�VHFRQG�\HDU�RI�.LQJ�'DULXV���´ 
������  ���³7KH�ZRUG�RI�WKH�/RUG�FDPH�E\�WKH�SURSKHW�+DJJDL�VD\LQJ���´ � 
  ������ 
 
 ,Q� WKH� VHFRQG� PHVVDJH� �+DJ� ���–������� SURJUHVVLRQ� LV� VHHQ� LQ� WKH� VWDWXV� RI� WKH�
ODWWHU� KRXVH� ZKHQ� FRPSDUHG� WR� WKH� IRUPHU�� (YLGHQW� LV� WKH� PRYHPHQW� IURP� EHLQJ� D�
GLVDSSRLQWPHQW�WR�KDYLQJ�PRUH�VSOHQGRXU�WKDQ�WKH�ROG��0RUHRYHU��WKH�SHRSOH�DUH�LQLWLDOO\�
HQFRXUDJHG�WR�GR�WKH�ZRUN��\HW��LW�LV�DFWXDOO\�<DKZHK�WKDW�GRHV�WKH�ZRUNV��$W�WKH�FHQWUH�
RI�PHVVDJH�WZR�LV�WKH�DVVXUDQFH�RI�<DKZHK¶V�SUHVHQFH�DPRQJVW�KLV�SHRSOH����³,�DP�ZLWK�
\RX���� GR� QRW� IHDU�´� 7KH� TXHVWLRQ� KHUH� LV�� ZK\� GLG� WKH� SHRSOH� QHHG� UHDVVXUDQFH� RI�

—————————— 
 ���2Q�DQ�LQWHUWH[WXDO�UHODWLRQVKLS�LV�FRQFHUQHG��FRQQHFWLRQ�ZLWK�WKH�0RVDLF�WUDGLWLRQV�LV�DQ�
DSSHDO� WKDW� WKH�SHRSOH� VKRXOG�QRW� RQO\� UHPHPEHU� DQG� UHIOHFW� RQ� WKHLU� SDVW� EXW� DOVR�KRSHIXOO\� WR�
SHUFHLYH�WKHLU�VLWXDWLRQ�LQ�OLJKW�RI�WKH�'HXWHURQRPLF�SDWWHUQ�RI�EOHVVLQJ�DQG�FXUVLQJ��  



ϭϵ 

 

<DKZHK¶V�SUHVHQFH"�:HUH�WKH\�EHJLQQLQJ�WR�ORVH�IDLWK"�:H�QRWH�$VVLV¶�WKHRU\�RI�KRZ�
WKH� VWUXFWXUH� SOD\V� D� UROH� LQ� WU\LQJ� WR� UHVROYH� WKH� SHRSOHV¶� VWUXJJOH� WR� DFFHSW� WKH�
GLVDSSRLQWLQJ� SRVWH[LOLF� UHDOLW\���� $V� ZH� NQRZ� IURP� WKH� ORQJ� KLVWRU\� RI� <DKZHK¶V�
UHODWLRQVKLS�ZLWK� KLV� SHRSOH�� TXHVWLRQLQJ�<DKZHK¶V� SUHVHQFH� KDG� EHFRPH� D� QRUP� DQG�
PDMRU�FKDUDFWHULVWLF�RI�WKH�SHRSOH��7KXV��UHWXUQLQJ�WR�WKH�PHVVDJH�DERYH��WKH�GHFOLQH�LQ�
IDLWK�FOHDUO\�SOD\V�D� UROH� LQ� WKH�ZRUN�RQ�<DKZHK¶V�KRXVH�FRPLQJ� WR�D�KDOW��7KH� LQLWLDO�
ZRUN�PD\�KDYH� DOUHDG\� LQGLFDWHG� WR� WKH�SHRSOH� WKDW� WKLV�EXLOGLQJ� ODFNHG� WKH�JUHDWQHVV�
DQG�VSOHQGRXU�RI�WKH�SDVW�WHPSOH��+RZHYHU��WKH�WXUQLQJ�SRLQW�LV�WKH�UHDVVXUDQFH�WKDW�DV�
IURP�WKHQ�RQ��LW�LV�<DKZHK�WKDW�JXLGHV�WKHP�WR�FRPSOHWH�WKH�WDVN��,W�ZLOO�EH�<DKZHK�WKDW�
EULQJV�WKH�VSOHQGRXU�WR�WKH�EXLOGLQJ�DQG�LQ�HIIHFW�H[FHHG�WKH�PDJQLILFHQFH�RI�WKH�IRUPHU��
2QFH�DJDLQ��WKH�UHGDFWRU�V��IUDPHZRUN�SURYLGHV�FRQWH[W�OLNH�WKH�ILUVW�PHVVDJH� 
 

$�  ���³2Q�WKH�WZHQW\-IRXUWK�GD\���´� 
  ���³���RI�WKH�QLQWK�PRQWK���´ 
  ���³7KH�ZRUG�RI�WKH�/RUG�FDPH�E\�WKH�SURSKHW�+DJJDL�VD\LQJ���´ 

    ������ 
 % 7KH�UHZDUGV�RI�WKH�XQFOHDQ������-��� 

; ³&RQVLGHU�IURP�WKLV�GD\�RQ����6LQFH�WKH�GD\�WKDW�
WKH� IRXQGDWLRQ� RI� WKH� /RUG¶V� WHPSOH� ZDV�
ODLG���´������� 

 %¶�� 7KH�UHZDUGV�IRU�WKH�EOHVVHG������� 
$¶���� ���³7KH�ZRUG�RI�WKH�/RUG�FDPH�D�VHFRQG�WLPH�WR�+DJJDL����´� 
 ������� ���³���RQ�WKH�WZHQW\-IRXUWK�GD\���´� 
 ������ ���³���RI�WKH�PRQWK���´ ������� 
 
7KH� FRUUHVSRQGLQJ� %%¶� LQ� WKH� WKLUG� PHVVDJH� �+DJ� ����-������ GLVFXVVHV� WZR�

GLIIHUHQW�RXWFRPHV�IRU�WZR�GLIIHUHQW�VWDWXVHV��7KH�SURGXFWV�IURP�WKH�WRLOV�RI�WKH�XQFOHDQ�
DUH� VWUXFN�E\�QDWXUDO�GLVDVWHUV��ZKLOH� WKH�EOHVVHG� WKULYH� DQG��ZLWK� WKHP�� WKHLU�SURGXFH��
7KH� IRFDO� SRLQW� LV� WKH� LPSRUWDQFH� RI� WKH� OD\LQJ� RI� WKH� IRXQGDWLRQV� RI� WKH� WHPSOH��
&RPPHQFLQJ� WKH� ZRUN� RQ� WKH� WHPSOH� LV� REYLRXVO\� WKH� WXUQLQJ� SRLQW�� $OWHUQDWLYHO\��
ZRUNLQJ�RQ�WKH�WHPSOH�FDQ�EH�WKH�FULWHULRQ�WKDW�GHILQHV�ZKDW�LV�XQFOHDQ�DQG�WKXV�GHVWLQHG�
IRU�KDUGVKLS�DQG�ZKDW�LV�EOHVVHG�DQG�IDWHG�IRU�JRRG�WKLQJV��7KH�FRQWH[W�SURYLGHG�E\�WKH�
UHGDFWRU�V�� WR� WKLV�GLVFXVVLRQ� LV�+DJ�����-����ZKLFK� LV�DOVR� WKH� ODVW� VHFWLRQ� FRPPRQO\�
GHVLJQDWHG� DV� SURVH� LQ� WKH� WH[W�� 3ULHVWO\� ODZV� OLNH� WKH� 0RVDLF� FRQQHFWLRQ� PHQWLRQHG�
DERYH�DOVR�SURYLGHV�FRQWH[W�WR�FRPSUHKHQG�WKH�IXWLOH�QDWXUH�RI�WKH�ZRUN�RI�WKH�SHRSOH¶V�
KDQGV��,Q�HIIHFW��LW�VWURQJO\�HQGRUVHV�WKH�QHHG�WR�UH-HUHFW�WKH�WHPSOH� 

$ =HUXEEDEHO�–�JRYHUQRU�RI�-XGDK������D� 
  ; 7KH�/RUG�LQWHUYHQHV�WR�EULQJ�YLFWRU\������E-��� 
$¶ =HUXEEDEHO�–�OLNH�D�VLJQHW�ULQJ��WKH�/RUG¶V�FKRVHQ������� 

 
)LQDOO\��WKH�IRXUWK�PHVVDJH������-����PDNHV�LW�REYLRXV�WKDW�LWV�PDMRU�FRQFHUQ�LV�ZLWK�WKH�
SHUVRQ� RI� =HUXEEDEHO� ZKR� DW� ILUVW� LV� UHIHUUHG� WR� DV� WKH� JRYHUQRU� RI� -XGDK� DQG� WKHQ�
SURJUHVVHV� WR� EH� <DKZHK¶V� VLJQHW� ULQJ�� $W� WKH� FRUH� RI� WKLV� VKRUW� PHVVDJH� LV� GLYLQH�
LQWHUYHQWLRQ�� LW� LV� RQFH� DJDLQ� <DKZHK� ZKR� ZLOO� EULQJ� FKDQJH� DQG� UDLVH� =HUXEEDEHO¶V�
VWDWXV�DV�WKH�IXWXUH�OHDGHU��7KH�UHGDFWRU�V��PD\�KDYH�VHHQ�QR�UHDVRQ�WR�DGG�IXUWKHU�WR�WKLV�
PHVVDJH�DQG�HPSOR\HG�LW�DV�LV��� 
 2YHUDOO��WKH�UHGDFWRU�V��KDQG�LV�FOHDU�LQ�HDFK�RI�WKH�IRXU�PHVVDJHV��ZLWK�D�GLVWLQFW�
LPSDFW� IURP� D� UKHWRULFDO� SRLQW� RI� YLHZ�� ,Q� WKH� ILUVW� WKUHH� FKLDVPV�� WKH� UHGDFWRU�V��
LQWHUYHQHV� LQ� WKH� WH[W�� UHIRFXVVLQJ� WKH� HPSKDVLV� RI� WKH� PHVVDJH�� ZKLOH� LQ� WKH� ILQDO�

—————————— 
 ���$VVLV¶V� WKHRU\� LV�GLVFXVVHG� IXUWKHU� LQ� WKH�QH[W� VHFWLRQ��(OLH�$VVLV�� �+DJJDL��6WUXFWXUH�
DQG�0HDQLQJ�� %LEOLFD ���QR���������������-����  



ϮϬ 

 

FKLDVP��WKH�UHGDFWRU�V��GUDZV�EDFN��DOORZLQJ�WKH�RULJLQDO�PHVVDJH�WR�VSHDN��6R��GHVSLWH�
WKH� RYHUDUFKLQJ� QDWXUH� RI� SURVH� LQ� WKHVH� WH[WV�� WKHUH� LV� FOHDU� VLJQLILFDQFH� WR� WKH� SRHWLF�
HOHPHQWV�DV�QRWHG�LQ�WKH�GLVFXVVLRQV�DERYH�� 

7KH�QH[W�VWHS�LV�WR�DVVHVV�WKH�IRXU�PHVVDJHV��IRFXVVLQJ�RQ�WKH�IRXU�IRFDO�SRLQWV�WR�
FRQVWUXFW�DQ�RSLQLRQ�� 

; ��� ³7KXV� VD\V� WKH� /RUG���´� ����D�� �D� 
��� ³&RQVLGHU� KRZ� \RX� KDYH� IDUHG���´� ����E�� �E� 
 ���³����VRZHG�PXFK����KDUYHVW�OLWWOH���´��������D� 

 
; ³����,�DP�ZLWK�\RX�����GR�QRW�IHDU�´�����E-�� 
 
; ³&RQVLGHU� IURP� WKLV� GD\� RQ���� 6LQFH� WKH� GD\� WKDW� WKH�

IRXQGDWLRQ�RI�WKH�/RUG¶V�WHPSOH�ZDV�ODLG���´������� 
 
; 7KH�/RUG�LQWHUYHQHV�WR�EULQJ�YLFWRU\������E-��� 
 

:H� FRPPHQFH� E\� FRQVLGHULQJ� WKH� VWDWXV� RI� WKHLU� HIIRUWV�� 7KH\� VRZ� PXFK� EXW� GR� QRW�
JDWKHU� WKH� UHZDUGV�� DV� WKH� WDNLQJV� DUH� IHZ�� &RQVLGHULQJ� ZKDW� IROORZV�� LW� DSSHDUV� WKDW�
<DKZHK¶V� SUHVHQFH� DQG� DIILOLDWLRQ�ZLWK� WKH� SHRSOH� KDG� JUHDW� HIIHFW� RQ� WKHLU� VRFLDO� DQG�
HFRQRPLF� VWUXJJOHV�� <HW�� LW� LV� IURP� VXFK� XQIDYRXUDEOH� FRQGLWLRQV� WKDW� WKH� SHRSOH� DUH�
UHDVVXUHG�RI�<DKZHK¶V�SUHVHQFH�DQG�HQFRXUDJHG�WR�ZRUN�RQ�WKH�WHPSOH��)LQDOO\��WKH\�DUH�
HPEROGHQHG�WKDW�WKH�PRPHQW�WKH\�FRQWLQXH�WKH�ZRUN��<DKZHK�ZLOO�EH�DFWLYH�DQG�HQVXUH�D�
YLFWRULRXV�IXWXUH�IRU�WKHP�� 

7KH�ZKROH�IUDPHZRUN�PDLQWDLQV�WKH�FRUH�PHVVDJHV�DQG�HPSKDVLV�RI�HDFK�RUDFOH��
<HW�ZKLOH�WKH�PHVVDJHV�ZLWKLQ�WKHLU�GLVWLQFW�IRFDO�SRLQWV�DSSHDU�GLVFRQQHFWHG��WKH�LPSDFW�
RI� WKH� UHGDFWRU�V�� LV� RSWLPLVHG� WKURXJK� WKH�ZHDYLQJ� RI� WKH� RUDFOHV� WRJHWKHU�ZLWKLQ� WKH�
QDUUDWLYH�WR�DGGUHVV�FRQWHPSRUDU\�LVVXHV��,QGHHG��WKH�WHPSOH�LV�WKH�NH\�WKDW�LQLWLDWHV�WKH�
WXUQ-DURXQG� IRU� WKH� SHRSOH�� 7KH� ZKROH� IXWXUH� IRU� WKH� SHRSOH� UHOLHV� RQ� WKHLU� UHVSRQVH�
WRZDUGV�WKH�WHPSOH��,I�WKH\�GHFLGH�WR�ZRUN��WKH\�ZLOO�EH�EOHVVHG��LI�WKH\�UHPDLQ�LPPRELOH�
DQG�FRQWLQXH�WR�QHJOHFW�WKH�ZRUN�UHTXLUHG�IRU�WKH�WHPSOH��WKH\�ZLOO�XOWLPDWHO\�VXIIHU�WKH�
FRQVHTXHQFHV�� 

7R�UHLWHUDWH�DQ�LPSRUWDQW�SRLQW��D�FDVXDO�REVHUYDWLRQ�RI�WKH�ORFDWLRQV�RI�WKH�SURVH-
DOORFDWHG� YHUVHV� ZRXOG� LPPHGLDWHO\� LQGLFDWH� VXSSRUW� IRU� WKH� IDPLOLDU� FODLP� WKDW� WKH�
RULJLQDO�RUDFOHV�RI� WKH�SURSKHW�ZHUH�PRXOGHG� LQWR�D�QDUUDWLYH� IUDPHZRUN�E\�D� UHGDFWRU
�V����� $V� IRU� WKH� WHQVLRQ� EHWZHHQ� SRHWU\� DQG� SURVH�� LW� LV� REYLRXV� WKDW� GHVSLWH� WKH�
GRPLQDQFH�RI�WKH�SURVDLF�IRUP��LW�LV�LQ�FRQVWDQW�WHQVLRQ�ZLWK�SRHWLF�HOHPHQWV��$OWKRXJK�
WKH�ODWWHU�DSSHDU�WR�EH�XQGHUPLQHG��WKH\�QHYHU�WUXO\�GLVDSSHDU��)XUWKHUPRUH��WKH�IDFW�WKDW�
WKH�SURVH�IUDPH�UHTXLUHV�DW�WLPHV�WKH�UDZ�UKHWRULFDO�SRZHU�RI�SRHWU\��WKLV�PD\�UHSUHVHQW�D�
IODZ�LQ�LWV�FRQWUROOLQJ�HIIRUWV��7KLV�WHQVLRQ�LV�KLJKOLJKWHG�LQ�D�FRQVWDQW�LQWHUFKDQJH�LQ�WKH�
WH[W�ZLWK�SURVH�RIWHQ�DSSHDULQJ�SRHWLF�DQG�YLFH�YHUVD��)XUWKHU��SURVH�HOHPHQWV�VKRZ�XS�LQ�
SRHWLF�VHFWLRQV�SRHWU\�LQ�SURVH��3RHWU\�LV�ZHOO�NQRZQ�IRU�LWV�ULFK�ODQJXDJH�DQG�LPDJHU\�
ZKLFK�SRUWUD\V�WKH�HPRWLRQ�RI�WKH�VSHDNHU��$FFRUGLQJO\��LW�DSSHDUV�WKDW�WKH�IUDJPHQWV�RI�
SRHWU\�HPEHGGHG�LQ�SURVH�QDUUDWLYHV�PD\�VHUYH�WKDW�YHU\�SXUSRVH�–�WDNLQJ�DGYDQWDJH�RI�
WKH�HPRWLRQDO�SRZHU�RI�SRHWU\�WR�DVVLVW�ZLWK�WKH�LQWHQGHG�PHVVDJH� 

�7KH� LGHD� WKDW� WKHVH� IRUPDO� FRQWUDGLFWLRQV�PD\� UHSUHVHQW� VRFLDO� DQG� LGHRORJLFDO�

  
—————————— 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL������6HH�DOVR�5HGGLWW��+DJJDL��=HFKDULDK��0DODFKL����-��� 
�  



Ϯϭ 

 

FRQIOLFW�DQG�WHQVLRQ�DUH�GLVFXVVLRQV�IRU�WKH�ILQDO�WZR�SKDVHV�RI�-DPHVRQ¶V�DSSURDFK��)RU�
RXU�SXUSRVH��ZH�VKDOO�PRYH�WR�FRPSOHWH�WKH�ILUVW�SKDVH�DQG�GLVFXVV�SRVVLEOH�UHVROXWLRQV�
WR�WKHVH�LVVXHV�� 

%ULHI�$SRORJHWLF�+LVWRULFDO�$FFRXQW�–�$�6\PEROLF�5HVROXWLRQ 

$W� WKLV�SRLQW��ZH�PRYH� WR� WKH�TXHVWLRQ�RI�KRZ�WKH� WH[W�DWWHPSWV� WR�UHVROYH� WKLV�WHQVLRQ�
EHWZHHQ� SRHWU\� DQG� SURVH��:H� SLFN� XS� RQ� WKH� FRQFOXVLRQ� E\�$QGHUVHQ� DQG� )UHHGPDQ�
ZKR� GHYHORSHG� WKH� ³SURVH� SDUWLFOH� FRXQW´��� WR� GLVWLQJXLVK� EHWZHHQ� SURVH� DQG� SRHWU\�–�
WKDW�WKH�PDMRULW\�RI�WKH�SURSKHWLF�OLWHUDWXUH�FDQQRW�EH�FRQILQHG�WR�HLWKHU�SRHWU\�RU�SURVH��
WKXV� VXJJHVWLQJ� ³DQ� LQWHUPHGLDWH� PRGH�´��� 1RWZLWKVWDQGLQJ� WKLV� VXJJHVWLRQ�� WKH�
µLQWHUPHGLDWH�PRGH¶�UHSUHVHQWV�D�IRUP�RI�UHVROXWLRQ�RQ�D�IRUPDO�OHYHO� 
 7KH�³SURVH-SDUWLFOH�FRXQWV´� WKHRU\� LV� WKDW�FHUWDLQ�SDUWLFOHV�–�QDPHO\�� WKH� UHODWLYH�
SURQRXQ�ʸʹʠ�³ZKLFK�´�DFFXVDWLYH�PDUNHU�ʺʠ�DQG�GHILQLWH�DUWLFOH� ʕʤ�³WKH´�–�DUH��XVHG�HLJKW�
WLPHV�DV�RIWHQ�LQ�FODVVLFDO�+HEUHZ�SURVH�WH[WV�WKDQ�WKH\�DUH�LQ�FODVVLFDO�+HEUHZ�SRHWU\����
)UHHGPDQ�–� LQ�FRPSDULQJ� WKH�ERRN�RI�+DJJDL� WR�RWKHU�SRHWU\�DQG�SURVH� LQ� WKH�ELEOLFDO�
WH[W�–�VXJJHVWV�WKDW�WKH�ILUVW�WZR�SDUWLFOHV�RFFXU�PRUH�WKDQ�WKH\�GR�LQ�SRHWLF�WH[WV�VXFK�DV�
3VDOPV��-RE�DQG�3URYHUEV��&RQYHUVHO\��WKH\�DUH�XVHG�OHVV�RIWHQ�WKDQ�WKH\�RFFXU�LQ�SURVH�
WH[WV� VXFK� DV� *HQHVLV�� 'HXWHURQRP\� DQG� -RVKXD���� 7KLV� WKHQ� DSSHDUV� WR� SODFH� +DJJDL�
EHWZHHQ�27�WH[WV�ZKLFK�DUH�GHILQLWH�SURVH�DQG�WKRVH�WKDW�DUH�REYLRXVO\�SRHWLF��,Q�RWKHU�
ZRUGV�� HOHYDWHG� RU� RUDFXODU� SURVH� FKDUDFWHULVWLFDOO\� SRUWUD\V� VLJQLILFDQW� IHDWXUHV� RI�
SRHWU\�� EXW� DW� WKH� VDPH� WLPH�PDLQWDLQ� IXQGDPHQWDOV� RI� SURVH� OLWHUDWXUH����:H�VKDOO� QRZ�
GLVFXVV�WKLV�FRQMXQFWLRQ�XQGHU�WKH�ODEHO�–�EULHI�DSRORJHWLF�KLVWRULFDO�DFFRXQW͘ 

:KLOH� WKH�PRVW�EDVLF�GLYLVLRQ�RI� WKH� WH[W�RI�+DJJDL�ZRXOG�EH�E\�VHFWLRQ���� WKH�
PRVW� SRSXODU� GLYLVLRQ� FORVHO\� IROORZV� WKH� FRQVSLFXRXV� FKURQRORJLFDO� VWDJLQJ� RI� WKH�
ERRN¶V�IRXU�PHVVDJHV�RU�RUDFOHV���� 

+DJ�����-���–��VW�GD\�RI��WK�PRQWK���QG�\HDU�RI�'DULXV�� 
+DJ������–���–���VW�GD\�RI��WK�PRQWK���QG�\HDU�RI�'DULXV�� 
+DJ�������–����–���WK�GD\�RI��WK�PRQWK���QG�\HDU�RI�'DULXV� 
+DJ������–���–���WK�RI��WK�PRQWK���QG�\HDU�RI�'DULXV� 

7KH�IRXU�RUDFOHV�DUH�FOHDUO\�LGHQWLILHG�E\�LQWURGXFWRU\�VWDWHPHQWV�RU�VXSHUVFULSWLRQV�WKDW�
  
——————————— 
 ��7KH�µSURVH�SDUWLFOH�FRXQW¶�PHWKRG�³DLPV�DW�GLVWLQJXLVKLQJ�SURVH�DQG�SRHWU\�EDVHG�RQ�WKH�
GHQVLW\�RI�FHUWDLQ�JUDPPDWLFDO�ZRUGV�WKDW�DUH�UHFRJQL]HG�DV�EHLQJ�FRPPRQ�LQ�SURVH�QDUUDWLYH�DQG�
LQIUHTXHQW� LQ� XQDPELJXRXV� SRHWLF� WH[WV�´� ([WUDFWLRQ� IURP� -RKQ�$��&RRN�� ³+HEUHZ� /DQJXDJH�´�
'LFWLRQDU\�RI�WKH�2OG�7HVWDPHQW��3URSKHWV��HGV���-��*��0F&RQYLOOH�DQG�0DUN�-��%RGD��'RZQHUV�
*URYH��,/��,93�$FDGHPLF������������� 
 ��� )UDQFLV� $QGHUVRQ� DQG� 'DYLG� 1RHO� )UHHGPDQ�� $PRV�� $� 1HZ� 7UDQVODWLRQ� ZLWK�
,QWURGXFWLRQ�DQG�&RPPHQWDU\��1HZ�<RUN��'RXEOHGD\�������������� 
 ���'DYLG�1RHO�)UHHGPDQ�� ³3RWWHU\��3RHWU\�� DQG�3URSKHF\��$Q�(VVD\�RQ�%LEOLFDO�3RHWU\�´�
-%/���������������-��� 
 ��� 7KH� FRQMXQFWLRQ� EHWZHHQ� SURVH� DQG� SRHWU\� KDV� EHHQ� GLVFXVVHG� XQGHU� YDULRXV� ODEHOV��
,QLWLDOO\�WKLV�MX[WDSRVLWLRQ�ZDV�UHIHUUHG�WR�DV�SRHWLF�SURVH��+LOO�–�ZKR�XVHV�WKH�SURVH-SDUWLFOH�FRXQW�
WR�DVVHVV�WKH�ERRN�RI�0DODFKL�–�VLPSO\�UHIHUV�WR�WKH�IRUP�DV�SURVH��GHVSLWH�WKH�SUHVHQFH�RI�SRHWLF�
IHDWXUHV�� 0H\HUV� DQG� 0H\HUV� GHHPHG� VXFK� D� GHVFULSWLRQ� LQVXIILFLHQW� –� ZKHQ� GHDOLQJ� ZLWK� WKH�
ERRNV� RI�+DJJDL� DQG� =HFKDULDK� �-��–� DQG� SUHIHU� WKH� WHUPV� ³RUDFXODU� SURVH´� RU� HYHQ� µ¶HOHYDWHG�
SURVH�´�$QGUHZ�+LOO��0DODFKL��$�1HZ�7UDQVODWLRQ�ZLWK� ,QWURGXFWLRQ�&RPPHQWDU\�$%��9RO�� ����
HGV��:LOOLDP�)��$OEULJKW��'DYLG�1��)UHHGPDQ��1HZ�<RUN��'RXEOHGD\�'HOO�3XEOLVKLQJ�*URXS�,QF��
���������-�����0H\HUV�DQG�0H\HUV��+DJJDL��=HFKDULDK��-���O[LLL�–�O[YLL�� 
 ��6RPH�EDVLFDOO\�GLYLGH�WKH�ERRN�RI�+DJJDL�DFFRUGLQJ�WR�WKH�WZR�FKDSWHUV��6HH�0H\HUV�DQG�
0H\HUV� +DJJDL��=HFKDULDK��-���[LL� 
 ���(YHU\�VWUXFWXUDO�SURSRVDO�LV�XQLTXH�LQ�LWV�RZQ�ULJKW��EXW��WKH\�GR�QRW�ZDQGHU�WRR�IDU�IURP�
WKLV�EDFNERQH� 
  



ϮϮ 

 

VHUYH� DV� ERXQGDU\�PDUNHUV� �+DJ� ���–��� ���–��� ��–���� ��–�����$V� QRWHG� HDUOLHU� LQ� WKLV�
VHFWLRQ��WKHVH�SURSKHWLF�VXSHUVFULSWLRQV�XVXDOO\�VWDWH�WKH�SURSKHW��KLV�DQFHVWU\�DQG�SODFH�
RI�RULJLQ��)XUWKHUPRUH��QDPHV�RI�NLQJV�GXULQJ�ZKRVH�UHLJQ�V��WKH�SURSKHW�ZDV�DFWLYH�DUH�
GHFODUHG�DQG�FRQFOXGHG�E\�DQ� LQGLFDWLRQ�RI�WKH�VXEMHFW�PDWWHU�RI�WKH�SURSKHF\� �,VD������
-HU�����-���(]HN����-���+RV�����$PRV������0LF������=HSK������=HFK�������2WKHUV�VXFK�DV�
'DQLHO��-RHO��2EDGLDK��-RQDK��1DKXP��+DEDNNXN�DQG�0DODFKL�KRZHYHU�GR�QRW�HPSOR\�DOO�
WKHVH� FKDUDFWHULVWLFV��� $OWKRXJK� WKH� TXHVWLRQ� RI� LGHRORJ\� ZLOO� EH� WKH� FRUH� RI� WKH� QH[W�
SKDVH�� LQLWLDO� LGHRORJLFDO� GLVFXVVLRQV�ZLOO� EH� XQDYRLGDEOH� LQ� RXU� DWWHPSW� WR� H[SODLQ� WKH�
OD\RXW� RI� WKH� WH[W�� ZLWK� LWV� LGHRORJLFDO� IRUP� DLPHG� WR� UHVROYH� VRFLDO� FRQWUDGLFWLRQV����
:KLOH�ZH�KDYH�DOUHDG\�EHJXQ�WKH�DQDO\VLV�FRQFHUQLQJ�WKH�RUJDQL]DWLRQ�RI�WKH�RUDFOHV��RU�
³UDZ�PDWHULDO�´�IXUWKHU�VWUXFWXUDO�DQDO\VLV�LV�VWLOO�QHHGHG� 
 (OLH�$VVLV�SURSRVHV�D�SRVVLEOH�VLJQLILFDQFH�RI�WKH�WH[W¶V�VWUXFWXUH��$VVLV�DUJXHV�WKDW�
WKH� ERRN¶V� XQLILHG� VWUXFWXUH� LV� SDUW� RI� WKH� SURSKHW¶V� UKHWRULF� WR� ³UHVROYH´� WKH� SHRSOH¶V�
VWUXJJOH�WR�FRPH�WR�WHUPV�ZLWK�D�GLVDSSRLQWLQJ�SRVWH[LOLF�UHDOLW\����$OWKRXJK�QR�UHIHUHQFH�
LV� PDGH� WR� -DPHVRQ�� ZH� PD\� DUJXH� WKDW� $VVLV¶� FRQFOXVLRQ� DSSHDUV� WR� EH� VRPHZKDW�
XQFRQVFLRXVO\� -DPHVRQLDQ� LQ� QDWXUH�� $W� WKLV� SRLQW�� $VVLV� FRUUHFWO\� SRLQWV� RXW� WKDW�
VWUXFWXUDO�SDWWHUQV�DUH�GHOLEHUDWH�DQG�VHUYH�VSHFLILF�SXUSRVHV�IRU�WKH�DXWKRU�V���,Q�WKH�IRXU�
PHVVDJHV��$VVLV�UHYHDOV�D�³SURJUHVVLRQ´�RI�WKRXJKW�IURP�³DGPRQLWLRQ�WR�FRQVRODWLRQ´���LQ�
WKH�ILUVW�WZR�RUDFOHV�DQG�D�UHSHWLWLRQ�RI�WKH�SURJUHVVLRQ�LQ�WKH�ILQDO�WZR�PHVVDJHV�� 
 7R� EULQJ� LQWR� SHUVSHFWLYH� $VVLV¶� ILQGLQJV� LW� ZRXOG� EH� DSSURSULDWH� WR� LQWURGXFH�
.HVVOHU¶V� DOWHUQDWLYH� GHVFULSWLRQ�� $�%�$�%���� ,Q� D� VWULFWHU� SDWWHUQ�� $VVLV¶� ILQGLQJV�
UHVHPEOHV�$-%�$-%��VKRZLQJ�WKH�SURJUHVVLRQ�LQ�WKH�WZR�VXEVHFWLRQV��+RZHYHU��WKH�NH\�WR�
$VVLV¶�DQDO\VLV�LV�WKDW�WKH�ERRN�RI�+DJJDL�LV�WUHDWHG�DV�D�XQLILHG�OLWHUDU\�ZRUN��3URJUHVVLRQ�
LQ�LWV�PRVW�EDVLF�VHQVH�QRUPDOO\�JLYHV�IRUWK�WKH�LPSUHVVLRQ�RI�PRYLQJ�WR�D�PRUH�DGYDQFHG�
VWDWH��ZKHWKHU�WKH�RXWFRPH�DZDLWLQJ�DW� WKH�HQG�RI�WKH�MRXUQH\�EH�IDYRXUDEOH�RU�QRW��)RU�
LQVWDQFH�D�IDYRXUDEOH�SURJUHVVLRQ�FDQ�EH�SHUFHLYHG�DV�JHWWLQJ�FORVHU�WR�DFKLHYLQJ�D�GHJUHH�
ZKLOH� DQ� XQIDYRXUDEOH� IRUP� RI� SURJUHVVLRQ�ZRXOG� EH� WKH� SURJUHVVLRQ� LQ� WKH� VWDWH� RI� D�
GLVHDVH��7KXV��WKH�IRFXV�WKHQ�VKRXOG�EH�RQ�XQGHUVWDQGLQJ�WKH�FRQFHSW�RI�SURJUHVVLRQ��DV�
LQLWLDO� LQVWLQFWV� ZRXOG� SHUFHLYH� D� FRQIOLFW� EHWZHHQ� WKH� FODLP� RI� D� ³SURJUHVVLRQ´�
WKURXJKRXW�ERWK�VWUXFWXUHV�DQG�WKH�³DOWHUQDWLQJ´�SDWWHUQV�� 

7KH�DOWHUQDWLQJ�SDWWHUQ�GRHV�QRW�QHFHVVDULO\�KDYH�WR�FRQWUDGLFW�SURJUHVVLRQ��EXW�LV�
UDWKHU�SDUW�RI�D�ZLGHU�XQGHUVWDQGLQJ�RI�WKH�FRQFHSW��,Q�RWKHU�ZRUGV��WHQVLRQV�DQG�VWUXJJOHV�
RFFXU�LQ�RUGHU�IRU�DQ�DGYDQFH�LQ�PRYHPHQW��3URJUHVVLRQ�WR�D�PRUH�DGYDQFHG�VWDWH�LV�QRW�
DERXW� VPRRWK� DQG� XQFKDOOHQJHG� MRXUQH\V�� IRU� WKH\� DUH� IXOO� RI� VWUXJJOHV�� PLVWDNHV� DQG�
VHWEDFNV�ZKLFK�DUH�DOO�SDUW�RI�WKH�OHDUQLQJ�SURFHVV�DQG�PRYLQJ�IRUZDUG��5KHWRULFDOO\��WKH�
VWUXFWXUDO�PRYHPHQW�EDFN�DQG�IRUWK�FDQ�V\PEROL]H�IULFWLRQ��WHQVLRQ�DQG�VWUXJJOH��:H�PD\�
WDNH� QRWH� WKDW� VXFK� DQ� H[DPLQDWLRQ� FDQ� HDVLO\� EH� FDWHJRULVHG� LQ� WKH� XQIDYRXUDEOH�
VWUXFWXUDO� DQDO\VLV� RI� ³ELQDU\� RSSRVLWLRQ�´� QRQHWKHOHVV�� DV� %RHU� KDV� FRQFOXGHG�� HYHQ�
WKRXJK� -DPHVRQ� ODERXUV� WR� DYRLG� WKLV� PHWKRG� LQ� VHDUFK� RI� WKH� LQLWLDO� FRQWUDGLFWLRQ��
-DPHVRQ�KLPVHOI�ZDV�QRW�DOZD\V�VXFFHVVIXO���� 

%XLOGLQJ� RQ� WKHVH� VWUXFWXUDO� GLVFXVVLRQV�� ZH� QRZ� PRYH� LQWR� WKH� GLVFXVVLRQ� RI�
IRUP�� +HUH�� ZH� ZLVK� WR� H[SORUH� D� VSHFLILF� IRUP� LQLWLDOO\� FDOOHG� WKH� ³KLVWRULFDO� VKRUW�
DFFRXQW�´� ZKLFK� LV� ODWHU� UHIHUUHG� WR� DV� D� ³EULHI� DSRORJHWLF� KLVWRULFDO� DFFRXQW�´����1��
/RKILQN�KDV�EHHQ�FUHGLWHG�ZLWK�WKH�LGHQWLI\LQJ�RI�WKLV�JHQUH�LQ�KLV�VWXG\�RI�-HUHPLDK�����
����DQG���-�����������$OWKRXJK�/RKILQN�GRHV�QRW�GLVFXVV�LQ�GHWDLO�GLVWLQFW�IHDWXUHV�RI�WKH�

 ���%RHU��-DPHVRQ�DQG�-HURERDP����� 
 ���(OLH�$VVLV���+DJJDL��6WUXFWXUH�DQG�0HDQLQJ�� %LEOLFD ���QR���������������-��� 
� ���$VVLV���+DJJDL��6WUXFWXUH�DQG�0HDQLQJ�� ���� 
 ���.HVVOHU��7KH�%RRN�RI�+DJJDL������ 
 ���%RHU��-DPHVRQ�DQG�-HURERDP����� 
 ���3HWHUVHQ�UHQDPHV�WKH�JHQUH�ZLWK�WKH�DGGLWLRQ�RI�³DSRORJHWLF´�DV�KH�IHHOV�WKDW�HDFK�RI�
WKH� WH[WV� /RKILQN� VWXGLHV� DSSHDUV� WR� EH� PDNLQJ� YHU\� VSHFLILF� SRLQWV�� 3HWHUVHQ��+DJJDL� DQG�
=HFKDULDK��-�����-���� 



Ϯϯ 

 

JHQUH��3HWHUVHQ�KDV�EHHQ�DEOH�WR�LGHQWLI\�D�OLVW�RI�FKDUDFWHULVWLFV�IURP�/RKILQN¶V�ZRUN�� 

��� ,W� LV�D� UHODWLYHO\�VKRUW�SURVH�QDUUDWLYH�� WKH� ORQJHVW�H[DPSOH�UXQV�VRPH�
IRXU�VHFWLRQV� 

���7KH�QDUUDWLYH�IRFXVHV�RQ�DQ�LPSRUWDQW�SHUVRQ� RU�SHUVRQV� 

��� 7KHVH� DFFRXQWV� DUH� QDUUDWLYHV� WKDW� SXUSRUW� WR� EH� KLVWRU\�� L�H��� WKH\�
SURYLGH�D�VHTXHQFH�RI�HYHQWV�RIWHQ�ZLWK�FKURQRORJLFDO�RU�RWKHU�H[SOLFLW�
WLPH�PDUNHUV� 

���7KH�VWRULHV�DUH�PDGH�XS�RI�VHYHUDO�GLIIHUHQW�VFHQHV� 

���'DWHV�UHJXODUO\�PDUN�WKH�ERXQGDULHV�EHWZHHQ�WKH�LQGLYLGXDO�VFHQHV� 

���7KH�VFHQHV�FRPSULVLQJ�WKH�DFFRXQWV�DUH�RIWHQ�RI�XQHTXDO�OHQJWK� 

��� 6XFK� DFFRXQWV� RIWHQ� KDYH� D� YLUWXDO� DSRORJHWLF� IRFXV�� H�J��� WKH�
 (J\SWLDQ�JROD�LV�ZURQJ�RU�-RVLDK¶V�UHIRUPV�DUH�JRRG��� 

7KH�ERRN�RI�+DJJDL� VDWLVILHV�PRVW�RI� WKHVH� FULWHULD�� ,W� LV� EULHI��ZLWK����YHUVHV�GLYLGHG�
LQWR� WZR� VHFWLRQV�� 7KH� QDUUDWLYH� IRFXVHV� RQ� WKH�<HKXG� FRPPXQLW\� GXULQJ� WKH� 3HUVLDQ�
UHLJQ��LQ�SDUWLFXODU�WKH�OHDGHUV�DQG�WKH�SURSKHW�ZKR�DUH�FDOOHG�E\�QDPH�LQ�WKH�QDUUDWLYH��
QDPHO\�� =HUXEEDEHO� WKH� JRYHUQRU�� -RVKXD� WKH� +LJK� 3ULHVW�� DQG� +DJJDL� WKH� SURSKHW��
'DULXV�WKH�3HUVLDQ�PRQDUFK�LV�DOVR�PHQWLRQHG�WKUHH�WLPHV��$OWKRXJK�WKH�RFFXUUHQFHV�RI�
WKH�3HUVLDQ¶V� QDPH�PD\� DSSHDU� DQ� LQGLUHFW� UHIHUHQFH�� KLV� LQIOXHQFH� RQ� KLV� HPSLUH� DQG�
VXEMHFWV�–� LQFOXGLQJ� WKH�<HKXG�FRPPXQLW\�–� VKRXOG�QRW�EH�WDNHQ�OLJKWO\�� OHW�DORQH� WKH�
LQIOXHQFH� RQ� WKH� OLWHUDWXUH���� )LQDOO\�� JLYHQ� WKDW� WH[WV� QRUPDOO\� FRQWDLQ�PRUH� WKDQ� RQH�
SRLQW� RI� YLHZ� HLWKHU� FR-H[LVWLQJ� ZLWK� RU� DJDLQVW� RQH� DQRWKHU�� WKH� ERRN� RI� +DJJDL�
GHILQLWHO\�KDV�DSRORJHWLF�JRDO�V��HVSHFLDOO\�LQ�UHODWLRQ�ZLWK�WKH�LPSRUWDQFH�RI�WKH�WHPSOH�� 
 :H�DUH�QRZ�OHIW�ZLWK�WKH�GLOHPPD��KRZ�GR�ZH�FRQVLGHU�WKLV�LQWHUPHGLDWH�PRGH"�
'R�ZH� FRQVLGHU� WKLV� FRQMXQFWLRQ� DV� D� WKLUG� JHQUH� RU� DV� D� SDUW\� ORFNHG� LQ� VWUXJJOH� IRU�
GRPLQDQFH�ZLWK�SURVH�DQG�SRHWU\"�2U�GR�ZH�FRQVLGHU�LW�DQ�DWWHPSWHG�UHVROXWLRQ"�:KLOH�
WKH� +HEUHZ� VW\OH� RI� WKH� ERRN� RI� +DJJDL� LV� FKDUDFWHUL]HG� E\� FHUWDLQ� DZNZDUGQHVV�� DW�
WLPHV�ZH� GR� ILQG� DQ� HIIHFWLYH� XVH� RI� FHUWDLQ� UKHWRULFDO� GHYLFHV�� 6SHFLILFDOO\�� WKH� ERRN�
PDLQWDLQV�VRPH�RI�WKH�RUDO�IODYRXU�RI�LWV�VHUPRQV��ZKLOH�DOVR�LQGLFDWLQJ�D�PRUH�LQWULFDWH�
VW\OH�WKDW�LV�FKDUDFWHULVWLF�RI�D�OLWHUDU\�ZRUN��7KH�LQWHUPHGLDWH�PRGH�FDQ�DOVR�EH�VHHQ�LQ�
WHUPV�RI�IRUPDO�UHVROXWLRQ�WR�WKH�FRQIOLFW��L�H��WKH�H[LVWHQFH�DQG�DFFHSWDQFH�RI�WKLV�IRUP�–�

———————————  
 ���7KLV�OLVW�LV�DQ�H[WUDFWLRQ�IURP�3HWHUVHQ��+DJJDL�DQG�=HFKDULDK��-�����-���  
 ��� .LQJ� 'DULXV¶� LQIOXHQFH� RQ� WKH� FXOWXUHV� RI� KLV� VXEMHFWV� DUH� ERWK� GLUHFW� DQG� LQGLUHFW��
'LUHFWO\��WKH�NLQJ�QRW�RQO\�LQVWUXFWHG�WKH�UHWXUQ�RI�KLV�VXEMHFWV�WR�EXLOG�WKHLU�WHPSOHV��EXW�DQRWKHU�
3HUVLDQ�SROLF\�ZDV�WKH�FRGLILFDWLRQ�RI�WUDGLWLRQDO�ODZV��PHDQLQJ�WKDW�WKH�LPSHULDO�UXOH�KDG�GLUHFW�
SDUWLFLSDWLRQ� LQ� WKH� OHJDO�DFWLYLWLHV�RI� WKH�SURYLQFH� WR�HQVXUH� WKDW� WKH�EHKDYLRXU�RI� WKHLU� VXEMHFWV�
UHPDLQHG�ZLWKLQ�WKH�SUHFLQFWV�RI�WKH�3HUVLDQ�LQWHUHVWV��6DPXHO�%DOHQWLQH��³7KH�3ROLWLFV�RI�5HOLJLRQ�
LQ�WKH�3HUVLDQ�3HULRG�´�LQ�$IWHU�WKH�([LOH��(VVD\V�LQ�WKH�+RQRXU�RI�5H[�0DVRQ��HGV��-RKQ�%DUWRQ�
DQG�'DYLG�-��5HLPHU��*HRUJLD��0HUFHU�8QLYHUVLW\�3UHVV��������������2Q�D�PRUH�LQGLUHFW�QRWH��ZH�
FDQ�DVVXPH�WKDW�D�SHUFHQWDJH�RI�WKH�3HUVLDQ�LQWHUHVWV�EHLQJ�LQVFULEHG�LQ�WKH�FXOWXUHV�DQG�OLWHUDWXUHV�
RI�WKHLU�VXEMHFWV�� 



Ϯϰ 

 

DV�LQ�GLVWLQFW�IURP�JHQUH�–�GUDZV�WKH�DWWHQWLRQ�RI�WKH�DXGLHQFH�DQG�UHDGHUV�DZD\�IURP�WKH�
XQGHUO\LQJ�FRQIOLFW��LQ�RWKHU�ZRUGV��WKLV�IRUP�SDSHUV�RYHU�WKH�WHQVLRQ�EHWZHHQ�SRHWU\�DQG�
SURVH�� 7KH� EULHI� DSRORJHWLF� KLVWRULFDO� DFFRXQW� FDQ� EH� VHHQ� WKXV� DV� D� IRUPDO� FORVXUH� RU�
FRQWDLQPHQW�RI�WKH�FRQWLQXLQJ�FRQIOLFW� 

&RQFOXVLRQ 

,Q�FRQFOXVLRQ��WKH�FRQIOLFWV�DQG�DWWHPSWHG�UHVROXWLRQ�DW�WKLV�IRUPDO�OHYHO�LQGLFDWH�WHQVLRQV�
RQ� D� VRFLR-HFRQRPLF� OHYHO� DQG� ZLOO� EH� WKH� WDVN� RI� WKH� VRFLDO� DQG� KLVWRULFDO� SKDVHV� WR�
UHYHDO�� +RZHYHU�� WR� UHWXUQ� WR� WKH� GLVFXVVLRQ� RQ� WKH� SROLWLFDO� SKDVH�� LWV� OLWHUDU\� QDWXUH�
DORQH�SURYLGHV�IXQGDPHQWDO�LQVLJKWV�LQ�RXU�DSSURDFK�WR�UHDO�OLIH�VLWXDWLRQV�� 

8QLTXH�WR�-DPHVRQ�LV�WKH�PHWKRGRORJLFDO�DSSURDFK�LQ�ZKLFK�WKH�WH[W�IXQFWLRQV�DV�
D� UHVSRQVH� WR� V\PEROLFDOO\� UHVROYH� D� VRFLDO� VLWXDWLRQ�� 2WKHUV� PHUHO\� VHH� WKH� WH[W� DV�
UHIOHFWLQJ�WKH�VRFLDO�DQG�KLVWRULFDO�VLWXDWLRQ�RI�LWV�WLPH��HLWKHU�WKH�DFWXDO�WLPH�LGHQWLILHG�E\�
WKH�WH[W�RU�WKH�FRQWH[W�RI�WKH�WH[W¶V�SURGXFWLRQ�–�RU�ERWK��%\�FRQWUDVW��WKLV�UHDGLQJ�H[SRVHV�
WKH� WH[W� RQ� DQRWKHU� OHYHO��7KDW� LV�� WKH� IXQGDPHQWDO� WUXWK� XQFRYHUHG� WKURXJK� -DPHVRQ¶V�
SHUFHSWLRQ�RI�WKH�WH[W��LV�WKDW�FRQWDLQPHQW�VWUDWHJLHV�DQG�HIIRUWV�DW�FORVXUH�KDYH�UHGUDZQ�
RXU� DWWHQWLRQ� WR� WKH� LOOXVLRQV� RI� RXU� UHDO-OLIH� VLWXDWLRQV�� ,W� UDLVHV� DZDUHQHVV� EXW� DOVR�
VFHSWLFLVP��QRW�WR�XQFULWLFDOO\�DFFHSW�ZKDW�ZH�DUH�WROG��)XUWKHUPRUH��WKH�UHODWLRQ�EHWZHHQ�
DQ� LGHD�� D� EHOLHI�� D� WH[W� �DQG� VR� RQ�� LV� PRUH� FRPSOLFDWHG� WKDQ� ZH� RIWHQ� DVVXPH�� $V�
-DPHVRQ�DUJXHV��ZKLOH�WKHVH�PD\�DW�WLPHV�EH�UHODWLYHO\�GLUHFW�UHIOHFWLRQV��PRUH�RIWHQ�WKH\�
DUH�LQGLUHFW�DQG�PHGLDWHG�DV�UHVSRQVHV�WR�VSHFLILF�SUREOHPV�DQG�TXHVWLRQV� 
 &RQWH[WXDOO\��WKH�VLJQLILFDQFH�RI�OLWHUDWXUH�DQG�DOO�IRUPV�RI�WH[W�LQ�WKH�3DFLILF�DQG�
HVSHFLDOO\�WKH�6DPRDQ�FRQWH[W�FRPHV�LQWR�WKH�VSRWOLJKW��$�38�DSSURDFK�ZRXOG�LQYLWH�WKH�
UH-HYDOXDWLQJ� DQG� UHYLVLWLQJ� RI� WKHVH� PDQ\� IRUPV� RI� OLWHUDWXUH� DQG� DUW�� :KDW� WHQVLRQV�
ZRXOG� ZH� ILQG� LI� ZH� ZHUH� WR� EUHDNGRZQ� WKH� VWUXFWXUHV� WKDW� SURMHFW� WKH� LOOXVLRQ� RI�
KDUPRQLRXV�UHODWLRQVKLSV"�:KDW�VWUXJJOHV�ZRXOG�EH�UHYHDOHG�ZKHQ�ZH�UHPRYH�WKH�PDQ\�
EHDXWLIXO�IDFDGHV�ZH�IDFH�LQ�OLIH"� 

5HIHUHQFHV 

$FNUR\G��3HWHU�5��³7ZR�2OG�7HVWDPHQW�+LVWRULFDO�3UREOHPV�RI�WKH�(DUO\�3HUVLDQ�3HULRG�´� 
 -RXUQDO�RI�1HDU�(DVWHUQ�6WXGLHV�����������-��� 
BBBBBBBBBBBBB��³6WXGLHV�LQ�WKH�%RRN�RI�+DJJDL�´�-RXUQDO�RI�-HZLVK�6WXGLHV ������������
 -��� 
$QGHUVRQ�� )UDQFLV� DQG� 'DYLG� 1RHO� )UHHGPDQ�� $PRV�� $� 1HZ� 7UDQVODWLRQ� ZLWK�
 ,QWURGXFWLRQ�DQG�&RPPHQWDU\��1HZ�<RUN��'RXEOHGD\������� 
$VVLV��(OLH��³+DJJDL��6WUXFWXUH�DQG�0HDQLQJ�´�%LEOLFD����QR���������������-���� 
%DOGZLQ�� -R\FH� *�� +DJJDL�� =HFKDULDK�� 0DODFKL�� $Q� ,QWURGXFWLRQ� DQG� &RPPHQWDU\��
 /RQGRQ��7KH�7\QGDOH�3UHVV������� 
%DOHQWLQH��6DPXHO��³3ROLWLFV�RI�5HOLJLRQ�LQ�WKH�3HUVLDQ�3HULRG�´�,Q�$IWHU�WKH�([LOH��(VVD\V�
 LQ�WKH�+RQRXU�RI�5H[�0DVRQ��HGLWHG�E\�-RKQ�0DUWRQ�DQG�'DYLG�-��5HLPHU��*HRUJLD��
 0HUFHU�8QLYHUVLW\�3UHVV������� 
%DUNHU��-RKQ�5��³+DJJDL�´�7KH�%LEOH�7RGD\�1R������������������–���� 
BBBBBBBBBBBB�� ³7KH� %RRN� RI� +DJJDL� DQG� WKH� 5HEXLOGLQJ� RI� WKH� 7HPSOH� LQ� WKH� (DUO\�
 3HUVLDQ�3HULRG�´�1HZ�7KHRORJ\�5HYLHZ�9RO����1R����������� 
BBBBBBBBBBBB�� 'LVSXWHG� 7HPSOH�� $� 5KHWRULFDO� $QDO\VLV� RI� WKH� %RRN� RI� +DJJDL��
 (PHUJLQJ��6FKRODUV��0LQQHDSROLV��)RUWUHVV�3UHVV������� 
%HXNHQ��:��$��0��³+DJJDL-6DFKDUMD��-��´�6FRWWLVK�-RXUQDO�RI�7KHRORJ\�9RO�������������
 ����-����� 



Ϯϱ 

 

%RGD��0DUN�-�� ³0DMRULQJ�RQ� WKH�0LQRUV��5HFHQW�5HVHDUFK�RQ�+DJJDL� DQG�=HFKDULDK�´�
 7KH�&RQWLQXXP�3XEOLVKLQJ�*URXS�/WG�9RO����1R��������������–���� 
BBBBBBBBBBBB��)OR\G��0LFKDHO�+���HGV��7UDGLWLRQ�LQ�7UDQVLWLRQ��+DJJDL�DQG� 
 =HFKDULDK��-��LQ�WKH�7UDMHFWRU\�RI�+HEUHZ�7KHRORJ\��/RQGRQ���1HZ�<RUN��&ODUN��
 ����� 
%RHU� �5RODQG�� ³5HOLJLRQ� DQG� 8WRSLD� LQ� -DPHVRQ�´� 8WRSLDQ� 6WXGLHV� 9RO�� ���� 1R�� ��
 ������������ –����� 
BBBBBBBBBBBBB��&ULWLFLVP�RI�5HOLJLRQ��2Q�0DU[LVP�DQG�7KHRORJ\��,,��+LVWRULFDO� 
 0DWHULDOLVP�%RRN�6HULHV��9RO�����HGLWHG�E\��3DXO�%ODFNOHGJH��/HLGHQ��%ULOO������� 
BBBBBBBBBBBBB�� -DPHVRQ� DQG� -HURERDP�� 6%/� 6HPHLD�� 6WXGLHV�� $WODQWD�� 6FKRODUV�
 3UHVV������� 
BBBBBBBBBBBBB��0DU[LVW� &ULWLFLVP� RI� WKH� %LEOH�� /RQGRQ�� 7� 	� 7� &ODUN� ,QWHUQDWLRQDO��
 ����� 
%RZPDQ�� 5LFKDUG� *�� ³1DUUDWLYH� &ULWLFLVP�� +XPDQ� 3XUSRVH� LQ� &RQIOLFW� ZLWK� 'LYLQH�
 3XUSRVH�´�,Q�-XGJHV�	�0HWKRGV��1HZ�$SSURDFKHV� LQ�%LEOLFDO�6WXGLHV��HGLWHG�E\�
 *DOH� $��<HH����-����0LQQHDSROLV��)RUWUHVV�3UHVV������� 
%XUNH��.HQQHWK��/DQJXDJH�DV�6\PEROLF�$FWLRQ��(VVD\V�RQ�/LIH��/LWHUDWXUH��DQG�0HWKRG��
 %HUNHOH\��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV������� 
BBBBBBBBBBBBBBBB��7KH�3KLORVRSK\�RI�/LWHUDU\�)RUP��6WXGLHV�LQ�6\PEROLF�$FWLRQ�7KLUG�
 (GLWLRQ��%HUNHOH\��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV������� 
&KDIIH\�� 7LP�� ³3DUDOOHOLVP� LQ� +HEUHZ� 3RHWU\� 'HPRQVWUDWHV� D� 0DMRU� (UURU� LQ� WKH�
 +HUPHQHXWLF�RI�0DQ\�2OG-(DUWK�&UHDWLRQLVWV�´�$5-�9RO��������������-���� 
&KLOGV�� %UHYDUG� 6�� ,QWURGXFWLRQ� WR� WKH� 2OG� � 7HVWDPHQW� DV� 6FULSWXUH�� 3KLODGHOSKLD��
 )RUWUHVV�3UHVV������� 
&KULVWHQVHQ��'XDQH�/��³,PSXOVH�DQG�'HVLJQ�LQ�WKH�%RRN�RI�+DJJDL�´��-(76��������������
 ���-���� 
&OLQHV�� 'DYLG� $�� ³+DJJDL¶V� 7HPSOH�� &RQVWUXFWHG�� 'HFRQVWUXFWHG� DQG� 5HFRQVWUXFWHG�´�
 6FDQGLQDYLDQ�-RXUQDO�RI� WKH�2OG�7HVWDPHQW��$Q�,QWHUQDWLRQDO�-RXUQDO�RI�1RUGLF�
 7KHRORJ\��9RO���1R��������������–��� 
&RRN�� -RKQ� $�� ³+HEUHZ� /DQJXDJH�´� ,Q� 'LFWLRQDU\� RI� WKH� 2OG� 7HVWDPHQW�� 3URSKHWV��
 HGLWHG� E\� -�� *�� 0F&RQYLOOH�� DQG� 0DUN� -�� %RGD�� 'RZQHUV� *URYH�� ,/�� ,93�
 $FDGHPLF������� 
&UDLJLH��3HWHU�&��7KH�7ZHOYH�3URSKHWV��0LFDK��1DKXP��+DEDNNXN��=HSKDQLDK��+DJJDL��
 =HFKDUDLDK�DQG�0DODFKL��3KLODGHOSKLD��:HVWPLQVWHU�3UHVV��������� 
'RZOLQJ�� :LOOLDP� &�� -DPHVRQ�� $OWKXVVHU�� 0DU[�� $Q� ,QWURGXFWLRQ� WR� WKH� 3ROLWLFDO�
 8QFRQVFLRXV��/RQGRQ��0HWKXHQ�3XEOLVKLQJ������� 
(DJOHWRQ��7HUU\��$JDLQVW�WKH�*UDLQ��/RQGRQ��9HUVR������� 
BBBBBBBBBBBBB��&ULWLFLVP�DQG�,GHRORJ\��$�6WXG\�LQ�0DU[LVW�/LWHUDU\�7KHRU\��/RQGRQ�� 
 9HUVR������� 
BBBBBBBBBBBBB��,GHRORJ\��$Q�,QWURGXFWLRQ��1HZ�DQG�8SGDWHG�(GLWLRQ��/RQGRQ��9HUVR�� 
 ����� 
BBBBBBBBBBBBB��/LWHUDU\�7KHRU\��$Q�,QWURGXFWLRQ��6HFRQG�(GLWLRQ��0LQQHDSROLV�� 
 %ODFNZHOO�3XEOLVKHUV�,QF������� 
BBBBBBBBBBBBBBBB��7KH�,GHRORJ\�RI�WKH�$HVWKHWLF��0DVVDFKXVHWWV��%ODFNZHOO�3XEOLVKHUV�
 ,QF������� 
)OR\G�� 0LFKDHO� +�� ³7KH� 1DWXUH� RI� WKH� 1DUUDWLYH� DQG� WKH� (YLGHQFH� RI� 5HGDFWLRQ� LQ�
 +DJJDL�´�9HWXV�7HVWDPHQWXP�9RO����1R���������������–����� 
)UHHGPDQ��'DYLG�1RHO��³3RWWHU\��3RHWU\��DQG�3URSKHF\��$Q�(VVD\�RQ�%LEOLFDO�3RHWU\�´�
 -%/�9RO����1R������������-��� 
)UHXG�� 6LJPXQG�� *HQHUDO� 3V\FKRORJLFDO� 7KRXJKW�� 3DSHUV� RQ� 0HWDSV\FKRORJ\�� 1HZ�
 <RUN��0DFPLOODQ�3XEOLVKLQJ�&RPSDQ\������� 
+DZOLQJ�� 6WHIDQ�� ³/RYH� $PRQJ� WKH� 3ROLWLFDO� 5XLQV�� ����� DQG� WKH� 3ROLWLFDO�
 8QFRQVFLRXV�RI�0HQ�DQG�:RPHQ�´�9LFWRULDQ�3RHWU\�9RO�����1R���� ������������
 –����� 



Ϯϲ 

 

+LOO��$QGUHZ��0DODFKL��$�1HZ�7UDQVODWLRQ�ZLWK� ,QWURGXFWLRQ�&RPPHQWDU\��$%��9RO�
 ����HGLWHG�E\�:LOOLDP�)��$OEULJKW��'DYLG�1��)UHHGPDQ��1HZ�<RUN��'RXEOHGD\�
 'HOO�3XEOLVKLQJ�*URXS�,QF������� 
+LOOHUV�� 'HOEHUW� 5�� 7UHDW\� &XUVHV� DQG� WKH� 2OG� 7HVWDPHQW� 3URSKHWV�� %LEOLFD� HW�
 RULHQWDOLD��9RO������5RPH��3RQWLILFDO�%LEOLFDO�,QVWLWXWH������� 
+RPHU��6HDQ��)UHGULF�-DPHVRQ��0DU[LVP��+HUPHQHXWLFV��3RVWPRGHUQLVP��1HZ�<RUN��
 5RXWOHGJH������� 
+XQWLQJWRQ�� 5D\� /��� ³&RQVLGHU� <RXU� :D\V�� 7KH� %RRN� RI� +DJJDL� DQG� WKH�
 5HVSRQVLELOLWLHV� DQG� %OHVVLQJV� RI� 7HPSOH� :RUN�´� ,Q� 6SHUU\� 6\PSRVLXP�
&ODVVLFV�� 7KH 2OG� 7HVWDPHQW�� HGLWHG� E\� 3DXO� <�� +RVNLVVRQ�� ���-����� /DNH� &LW\��
 5HOLJLRXV� 6WXGLHV� &HQWHU�� %ULJKDP� <RXQJ� 8QLYHUVLW\�� DQG� 'HVHUHW� %RRN��
 ����� 
-DPHVRQ��)UHGULF��³)URP�&ULWLFLVP�WR�+LVWRU\�´�1HZ�/LWHUDU\�+LVWRU\�9RO������1R������
 ������������-����� 
BBBBBBBBBBBB�� ³0DU[LVP� DQG� +LVWRULFLVP�´�1HZ� /LWHUDU\� +LVWRU\� 9RO�� ���� 1R�� ����
 $QQLYHUVDU\�,VVXH������������–���� 
BBBBBBBBBBBB��0DU[LVP�DQG�)RUP��1HZ��-HUVH\��3ULQFHWRQ�8QLYHUVLW\�3UHVV������� 
BBBBBBBBBBBB�7KH�3ROLWLFDO�8QFRQVFLRXV��1DUUDWLYH�DV�D�6RFLDOO\�6\PEROLF�$FW��
 ,WKDFD��&RUQHOO�8QLYHUVLW\�3UHVV������� 
-REOLQJ�� 'DYLG� ³'HFRQVWUXFWLRQ� DQG� WKH� 3ROLWLFDO� $QDO\VLV� RI� %LEOLFDO� 7H[WV�� $�
 -DPHVRQLDQ� 5HDGLQJ� RI� 3VDOP� ���´� ,Q� ,GHRORJLFDO� &ULWLFLVP� RI� %LEOLFDO� 7H[WV�
 9RO� ���� � HGLWHG� E\�'DYLG� -REOLQJ� DQG�7LQD� 3LSSLQ�� ��-�����$WODQWD�� 6FKRODUV�
 3UHVV������� 
.DVKHU��5LPRQ�� ³+DJJDL� DQG�(]HNLHO��7KH�&RPSOLFDWHG�5HODWLRQV� EHWZHHQ� WKH�7ZR�
 3URSKHWV�´�9HWXV�7HVWDPHQWXP�9RO�����������������–������ 
.DVKRZ��5REHUW�&��³=HFKDULDK���–���DV�D�7KHRORJLFDO�([SODQDWLRQ�IRU�WKH�)DLOXUH�RI�
 3URSKHF\�LQ�+DJJDL�����-���´�7KH�-RXUQDO�RI�7KHRORJLFDO�6WXGLHV�16��9RO������
 3W���������������–����� 
.HOOQHU�� 'RXJODV� DQG�+RPHU�� 6HDQ�� HGV��)UHGULF� -DPHVRQ�� $�&ULWLFDO� 5HDGHU�� 1HZ�
 <RUN��3DOJUDYH�0DFPLOODQ������� 
.HVVOHU�� -RKQ��7KH�%RRN� RI�+DJJDL�� 3URSKHF\� DQG� 6RFLHW\� LQ� (DUO\� 3HUVLDQ� <HKXG��
 /HLGHQ��%ULOO������� 
.LP�� -LHXQ�� ³7KH� 5HODWLRQVKLS� EHWZHHQ� 7HPSOH� DQG� $JULFXOWXUH� LQ� WKH� %RRN� RI�
 +DJJDL�´�3K'�GLVVHUWDWLRQ��7KH�8QLYHUVLW\�RI�(GLQEXUJ��(GLQEXUJ������� 
/pYL-6WUDXVV�� &ODXGH�� 7ULVWHV� 7URSLTXHV�� 7UDQVODWHG� E\� -RKQ� 5XVVHOO�� 1HZ� <RUN��
 &ULWHULRQ�%RRNV������� 
/RQJ�� %XUNH� 2�� �� .LQJV�� :LWK� DQ� ,QWURGXFWLRQ� WR� +LVWRULFDO� /LWHUDWXUH�� *UDQG�
 5DSLGV��(HUGPDQV�������� 
/RZWK�� 5REHUW�� /HFWXUHV� RI� WKH� 6DFUHG� 3RHWU\� RI� WKH� +HEUHZV�� 7UDQVODWHG� E\� *��
 *UHJRU\��%RVWRQ��-RVHSK�%XFNLQJKDP�3XEOLFDWLRQV������� 
0DPEHU�� 6WHSKHQ�� ³1DUUDWLYH�0DSSLQJ�´� ,Q�1HZ�0HGLD�� 7KHRULHV� DQG� 3UDFWLFHV� RI�
 ,QWHUWH[WXDOLW\�� HGLWHG� E\� $QQD� (YHUHWW� DQG� -RKQ� &DOGZHOO�� ���-����� 1HZ�
 <RUN��5RXWOHGJH������� 
0DU[��.DUO�DQG�(QJHOV��)UHLGULFK��7KH�*HUPDQ�,GHRORJ\��3DUWV�,�	�,,,��HGLWHG�ZLWK� DQ�
 LQWURGXFWLRQ�E\�5��3DVFDO��/RQGRQ��/DZUHQFH�DQG�:LVKDUW������� 
0DU[�� .DUO� DQG� (QJHOV�� )ULHGULFK�� 7KH� &RPPXQLVW� 0DQLIHVWR�� 0XPEDL�� -DLFR�
 3XEOLVKLQJ� +RXVH������� 
0DU[�� .DUO�� ³&RQWULEXWLRQ� WR� WKH� &ULWLTXH� RI� +HJHO¶V� 3KLORVRSK\� RI� 5LJKW�´� ,Q�2Q�
 5HOLJLRQ�� HGLWHG� E\�.DUO�0DU[� DQG� )ULHGULFK� (QJHOV�� $WODQWD�� 6FKRODUV� 3UHVV��
 ����� 
0DVRQ�� 5H[�� ³7KH� 3XUSRVH� RI� WKH� (GLWRULDO� )UDPHZRUN� RI� WKH� %RRN� RI� +DJJDL�´�
 9HWXV� 7HVWDPHQWXP�9RO�����1R�����2FWREHU������������–������ 



Ϯϳ 

 

BBBBBBBBBBBBBBBB�� 7KH� %RRNV� RI� +DJJDL�� =HFKDULDK� DQG� 0DODFKL�� /RQGRQ�1HZ�
 <RUN��&DPEULGJH�8QLYHUVLW\�3UHVV������� 
0F$IHH�� 1RHOOH�� 'HPRFUDF\� DQG� WKH� 3ROLWLFDO� 8QFRQVFLRXV�� 1HZ� <RUN�� &RORPELD�
 8QLYHUVLW\�3UHVV������� 
0HUULOO��(XJHQH�+�� DQG�%DNHU��.HQQHWK�/��+DJJDL��=HFKDULDK��7KH�([SRVLWRU¶V�%LEOH�
 &RPPHQWDU\�� 5HYLVHG� (GLWLRQ�� HGLWHG� E\� 7UHPSHU� /RQJPDQ� ,,,� DQG� 'DYLG� (��
 *DUODQG��0LFKLJDQ��=RQGHUYDQ������� 
0H\HUV�� &DURO� DQG� 0H\HUV�� (ULF�� +DJJDL�� =HFKDULDK� �-��� $� 1HZ� 7UDQVODWLRQ� ZLWK�
 ,QWURGXFWLRQ� DQG� &RPPHQWDU\�� $QFKRU� %LEOH� 6HULHV�� 1HZ� <RUN� �� /RQGRQ� ��
 7RURQWR���6\GQH\���$XFNODQG��'RXEOHGD\������� 
3HQFKDQVN\�� 'DYLG�� 7KH� %HWUD\DO� RI� *RG�� ,GHRORJLFDO� &RQIOLFW� LQ� -RE�� /RXLVYLOOH��
 :HVWPLQVWHU�-RKQ�.QR[�3UHVV������� 
3HWHUVHQ��'DYLG�/��+DJJDL�DQG�=HFKDULDK��-���$�&RPPHQWDU\��727/��HGLWHG�E\�3HWHU�
 $FNUR\G�� -DPHV� %DUU�� %HUQKDUG� :�� $QGHUVRQ�� -DPHV� /�� 0D\HV�� 3KLODGHOSKLD��
 :HVWPLQVWHU�3UHVV������� 
3HWWHUVHQ�� $QWKRQ\� 5�� +DJJDL�� =HFKDULDK� DQG� 0DODFKL�� $SROORV� 2OG� 7HVWDPHQW�
 &RPPHQWDU\�� HGLWHG� E\� 'DYLG� :�� %DUNHU�� *RUGRQ� -�� :HQKDP�� ,OOLQRLV�� ,93�
 $FDGHPLF�� ������ 
3HWWHUVRQ��&KULVWLQD��)URP�7RPE�WR�7H[W��3OHURPDWLF�3UHVHQFH�DQG�WKH�%RG\�RI�-HVXV�LQ�
 WKH�%RRN�RI�-RKQ��/RQGRQ��%ORRPVEXU\�7��	�7��&ODUN������� 
5DLQHV��-RKQ��HG��0DU[�RQ�5HOLJLRQ��3KLODGHOSKLD��7HPSOH�8QLYHUVLW\�3UHVV������� 
5HGGLWW��3DXO�/��³3URSKHF\�DQG�WKH�0RQDUFK\�LQ�+DJJDL�DQG�=HFKDULDK�´�7KH�&DWKROLF�
 %LEOLFDO�4XDUWHUO\�9RO���������������-��� 
5HQGVEXUJ��*DU\�$��³/DWH�%LEOLFDO�+HEUHZ�LQ�WKH�%RRN�RI�+DJJDL�´� ,Q�/DQJXDJH�DQG�
 1DWXUH�� 3DSHUV� SUHVHQWHG� WR� -RKQ� +XHKQHUJDUG� RQ� WKH� RFFDVLRQ� RI� KLV� ��WK�
 %LUWKGD\�� HGLWHG� E\� 5HEHFFD� +DVVHOEDFK�� 1D¶DPD� 3DW-HO�� 6WXGLHV� LQ� $QFLHQW�
 2ULHQWDO�&LYLOL]DWLRQ��1R���������������-���� 
5RJODQG��0D[��³7ZR�3KLORORJLFDO�1RWHV�RQ�+DJJDL�����–���´�+HEUHZ�6WXGLHV�9RO�����
 ����������–��� 
6QHHG��0DUN��³4RKHOHW�DQG�KLV�³YXOJDU´�FULWLFV�´�7KH�%LEOH�DQG�&ULWLFDO�7KHRU\�9RO����
 1R����������� 
6RJJLQ��-��$OEHUWR��,QWURGXFWLRQ�WR�WKH�2OG�7HVWDPHQW��)URP�LWV�2ULJLQV�WR�WKH�&ORVLQJ�
 RI�WKH�$OH[DQGULD�&DQRQ��/RQGRQ��6&0�3UHVV������� 
6ZHHQH\��0DUYLQ�$��7KH�3URSKHWLF�/LWHUDWXUH�,%7��1DVKYLOOH��$ELQJGRQ�3UHVV������� 
6ZHHQH\��0DUYLQ�$�� DQG�:DOVK�� -HURPH�7��7KH�7ZHOYH�3URSKHWV��6WXGLHV� LQ�+HEUHZ�
 1DUUDWLYH� DQG� 3RHWU\�� %HULW� 2ODP�� �(GV��� 'DYLG� :� &RWWHU�� 0LQQHVRWD�� 7KH�
 /LWXUJLFDO� 3UHVV������� 
BBBBBBBBBBBBBBBB��³)RUP�&ULWLFLVP�´�,Q�7R�(DFK�,WV�2ZQ�0HDQLQJ��$Q�,QWURGXFWLRQ�
 WR�%LEOLFDO�&ULWLFLVPV�DQG�WKHLU�$SSOLFDWLRQ��HGLWHG�E\�6WHYHQ�/��0F.HQ]LH�DQG�
 6WHSKHQ�5��+D\HV��/RXLVYLOOH��:HVWPLQVWHU�-RKQ�.QR[�3UHVV����������-��� 
6ZLQEXUQVRQ�� %HQMDPLQ� :�� ³7KH� 5KHWRULF� RI� WKH� 3RVW-([LOLF� 3URSKHWLF� 5HYHUVDO��
 &KLDVPXV� LQ� +DJJDL� ���-���� $� 6WUXFWXUDO� DQG� %LEOLFDO-7KHRORJLFDO� $QDO\VLV�´�
 .�1:76����������������-��� 
6\NHV�� 6HWK�� ³7LPH� DQG� 6SDFH� LQ�+DJJDL-=HFKDULDK� �-���$�%DNKWLQLDQ�$QDO\VLV� RI� D�
 3URSKHWLF�&KURQLFOH�´�-RXUQDO�IRU�WKH�6WXG\�RI�WKH�2OG�7HVWDPHQW�9RO�������������
 ��-����� 
:HVW��&RUQHO��³)UHGULF�-DPHVRQ¶V�0DU[LVW�+HUPHQHXWLFV�´�%RXQGDU\���9RO������1R��ò�
 ������������–������ 
:ROII�� +DQV� :DOWHU�� +DJJDL�� $� &RPPHQWDU\�� 7UDQVODWHG� E\� 0DUJDUHW� .RKO��
 0LQQHDSROLV��$XJVEXUJ�3XEOLVKLQJ�+RXVH������� 
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7KH�'HDG�DQG�/DQG�LQ�WKH�2OG�7HVWDPHQW��$�SHUVSHFWLYH�RQ�ODQG�
DQG�ODQG�ULJKWV�IURP�WKH�ZRUN�RI�WKH�GHDG�LQ�6DPRD 

0DNHVL�1HHPLD��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

/DQG��DV�LQ�PRVW�LQGLJHQRXV�FRPPXQLWLHV��LV�D�VLJQLILFDQW�SDUW�LQ�WKH�OLIH�RI�LWV�SHRSOH��7KH�VDPH�
FDQ�EH�VDLG�IRU�WKH�6DPRDQ�SHRSOH��6DPRDQV�EHOLHYHG��LQ�SUH-&KULVWLDQ�WLPHV��WKDW�WKHLU�ODQG�LV�D�
JLIW� IURP� WKHLU� JRGV�� 7KHLU� WKHRORJLFDO� EHOLHI� UHJDUGLQJ� ODQG� KDV� QRW� FKDQJHG�� HYHQ� WKRXJK� WKH�
&KULVWLDQ�*RG�KDV�QRZ�UHSODFHG� WKHLU� WUDGLWLRQDO�JRGV��7KLV� LV�ZK\� ODQG�GLVSXWHV� LQ�6DPRD�DUH�
YHU\�FRPPRQ�HVSHFLDOO\�DPRQJ�IDPLO\�PHPEHUV�DQG�DOVR�YLOODJHV��7KH\�EHOLHYH�LW�LV�WKHLU�GXW\�WR�
SURWHFW� WKHLU� ULJKWV� WR� ODQG� XQGHU� DQ\� FLUFXPVWDQFH�� (YLGHQFH� RI� RQH¶V� FODLP� RQ� ODQG� LQFOXGHV�
VRPH�DVSHFWV�RI�6DPRDQ�WUDGLWLRQV�VXFK�DV�OLQHDJH�DQG�PDYDHJD��GHDWK�ZLOO���$QRWKHU�DVSHFW�WKDW�
DOVR�KDV�D�VWURQJ�FODLP�WR�ODQG�LV�WKH�GHDG��DQFHVWRUV���HVSHFLDOO\�WKH�ORFDWLRQ�RI�WKHLU�JUDYHV��,W�LV�
WKLV� DVSHFW� UHJDUGLQJ� WKH� GHDG� DQG� WKHLU� LQIOXHQFH� RQ� ODQG� FODLPV� WKDW� ZLOO� EH� H[SORUHG� LQ� WKLV�
SDSHU��7R�EHJLQ�ZLWK��WKLV�DUWLFOH�ZLOO�H[SORUH�WKH�GHDG�DQG�WKHLU�LQIOXHQFHV�LQ�WKH�2OG�7HVWDPHQW�
EHIRUH� WXUQLQJ� WR� WKH� 6DPRDQ� FRQWH[W�� $� V\QWKHVLV� DQG� GLDORJXH� ZLOO� WKHQ� EH� FDUULHG� RXW� WR�
KLJKOLJKW� VRPH� DVSHFWV� WKDW�ZLOO� KHOS� DGGUHVV� 6DPRDQ� ODQG� GLVSXWHV� DQG� LVVXHV� UHJDUGLQJ� ODQG�
RZQHUVKLS��FODLPV�DQG�ULJKWV�WR�ODQG�LQ�FRQWHPSRUDU\�6DPRD� 
 
.H\�ZRUGV�–�ODQG��ODQG�FODLPV��ODQG�ULJKWV��FXVWRPDU\�ODQG��GHDG��FXOW�RI�WKH�GHDG� 

,QWURGXFWLRQ 

,Q�D�FRQWH[W�OLNH�6DPRD��ZKHUH�WKH�PDMRULW\�RI�ODQG�LV�FODVVLILHG�DV�FXVWRPDU\�ODQG��LVVXHV�
UHJDUGLQJ�ODQG�RZQHUVKLS�DUH�FRPPRQ�EHWZHHQ�LQGLYLGXDOV��IDPLOLHV��DQG�HYHQ�YLOODJHV���
7KH� PDMRULW\� RI� ODQG� GLVSXWHV� RQ� FXVWRPDU\� ODQG� DUH� PDLQO\� WR� FRQWHVW� WKH� SXOH� RU�
DXWKRULW\��7KH�SDSHU�ZLOO�H[SORUH�DQ�DVSHFW�RI�6DPRDQ�&XOWXUH�WKDW�6DPRDQV�FRQVLGHU�DV�D�
PDUNHU�RI�SXOH�RU�DXWKRULW\�RYHU�ODQG��0RUHRYHU��DV�&KULVWLDQV��6DPRDQV�XVXDOO\�ORRN�WR�
WKH�%LEOH� IRU�JXLGDQFH� WR�DOO� WKHLU�SUREOHPV��7KHUHIRUH�� WKLV�SDSHU�ZLOO� DOVR�H[SORUH� WKH�
LVVXH�RI� ODQG�DQG� ODQG�FODLPV� LQ� WKH�2OG�7HVWDPHQW� WR�KHOS�6DPRDQV�DGGUHVV� WKHLU� ODQG�
LVVXHV�� 
 2QH�RI�WKH�PDLQ�DVSHFWV�RI�6DPRDQ�&XOWXUH�WKDW�VWUHQJWKHQV�D�6DPRDQ¶V�FODLP�WR�
ODQG� LV� WKH�VLJQLILFDQFH�RI� WKH�GHDG� �DQFHVWRUV��� HVSHFLDOO\� WKH� ORFDWLRQV�RI� WKHLU�JUDYHV��

—————————— 
 ��6DPRD� ODQGV� DUH� FODVVLILHG� XQGHU� WKUHH� FDWHJRULHV� DQG� DUH� VWLSXODWHG� LQ� WKH� 6DPRDQ�
FRQVWLWXWLRQ�� 7KH\� DUH�� )UHHKROG� /DQG�� *RYHUQPHQW� /DQG�� DQG� &XVWRPDU\� /DQG�� 7KH� PDLQ�
GLIIHUHQFH�EHWZHHQ�WKHVH�FDWHJRULHV�LV�WKDW�)UHHKROG�/DQG��RZQHG�E\�LQGLYLGXDOV�DQG�FRPSDQLHV�
HWF�� DQG� *RYHUQPHQW� /DQG� �RZQHG� E\� WKH� *RYHUQPHQW� DQG� DUH� DGPLQLVWHUHG� E\� VRPH�
*RYHUQPHQW�0LQLVWULHV�DQG�&RUSRUDWLRQV��DUH�DOORZHG�WR�EH�VROG�RXW��+RZHYHU��FXVWRPDU\�ODQG�
LV� QRW� DOORZHG� WR� EH� DOLHQDWHG� DQG� LW� LV� VWLSXODWHG� LQ� WKH� 6DPRD�&RQVWLWXWLRQ��7KHVH� ODQGV� DUH�
RZQHG�DQG�DGPLQLVWHUHG�E\�H[WHQGHG�IDPLO\�RU�DLJD�WKURXJK�PDWDL�RU�KLJK�FKLHIV�RI�WKH�IDPLO\�
DFFRUGLQJ� WR�6DPRD� ODZ�DQG� FXVWRPV�� 6HH�$UWLFOH� ����RI� WKH�&RQVWLWXWLRQ�RI� WKH� ,QGHSHQGHQW�
6WDWH�RI�6DPRD�� 



Ϯϵ 

 

6DPRDQV�EHOLHYH�WKDW�WKH�GHDG�DQG�WKHLU�ZRUN�LPSDFW�RQ�WKH�OLYLQJ�DQG�PRVW�LPSRUWDQWO\�
RQ�FODLPV�WR�ODQG��7KH�SDSHU�ZLOO�DUJXH�DQG�KLJKOLJKW�WKLV�6DPRDQ�FODLP�LQ�WKH�6DPRDQ�
FRQWH[W��,W�ZLOO�DOVR�DUJXH�WKDW�WKLV�FODLP�DERXW�WKH�GHDG�DQG�WKHLU�LQIOXHQFHV�DUH�UHIOHFWHG�
LQ�WKH�2OG�7HVWDPHQW��/DVWO\��,�ZLOO�DWWHPSW�D�GLDORJXH�EHWZHHQ�WKH�WZR�FRQWH[WV�WR�JLYH�
VRPH�VXJJHVWLRQV�DQG�JXLGDQFH�WR�DGGUHVV�6DPRDQ�ODQG�GLVSXWHV� 

*LYHQ� WKH�DERYH�� WKH�IROORZLQJ�GLVFXVVLRQ�ZLOO�EH�VWUXFWXUHG�DV�IROORZV�� � ,W�ZLOO�
ILUVWO\� ORRN�DW� WKH�2OG�7HVWDPHQW�DQG�VRPH�RI� LWV�YLHZ�RI�WKH�GHDG��DQFHVWRUV���DQG�DOVR�
WKHLU�UHODWLRQVKLS�ZLWK�ODQG�FODLPV���6HFRQGO\��WKH�GLVFXVVLRQ�RI�WKH�VDPH�LVVXHV�ZLOO�PRYH�
WR� WKH�6DPRDQ� FRQWH[W�� )LQDOO\�� D� V\QWKHVLV� WKURXJK�GLDORJXH� EHWZHHQ� WKH� WZR�FRQWH[WV�
ZLOO�KLJKOLJKW�VRPH�DVSHFWV�WR�KHOS�DGGUHVV�6DPRDQV¶�ODQG�GLVSXWHV���� 

$QFHVWUDO��3DWULDUFKDO��7UDGLWLRQ 

%HIRUH�GHOYLQJ�LQWR�WKH�GHDG�DQG�WKHLU� LQIOXHQFHV�LQ�6DPRD��WKLV�VHFWLRQ�ZLOO� ORRN�DW� WKH�
2OG�7HVWDPHQW�IRU�DQ�DQFHVWUDO�WUDGLWLRQ�WR�LQIRUP�XV�RI�LWV�WUHDWPHQW�RI�WKH�GHDG�DQG�PRUH�
LPSRUWDQWO\� WKHLU� UHODWLRQVKLS� WR� ODQG�DQG�FODLPV� WR� ODQG�� ,GHQWLI\LQJ�D�GLVWLQFW�DQFHVWUDO�
�SDWULDUFKDO�� WUDGLWLRQ�ZLWKLQ� WKH�2OG�7HVWDPHQW�� HVSHFLDOO\�ZLWKLQ� WKH�%RRN�RI�*HQHVLV�
�*HQHVLV� ��–����� LV� VWLOO� D� FRQWHQWLRXV� LVVXH�� 2Q� RQH� VLGH�� WKHUH� DUH� VFKRODUV� ZKR� DUH�
VNHSWLFDO� DQG� DUJXH� WKDW� WKHUH� LV� QRW� HQRXJK� HYLGHQFH� LQ� WKH� *HQHVLV� QDUUDWLYHV� RI� ROG�
PDWHULDOV� WR�VNHWFK�D�JHQXLQH�SDWULDUFKDO�WUDGLWLRQ��7KH�QDUUDWLYHV� LQ�WKHLU� ILQDO� IRUP�DUH�
JUHDWO\�DIIHFWHG�E\�WKH�DXWKRU�ZULWHU¶V�RZQ�UHOLJLRXV�DJHQGD��-XOLXV�:HOOKDXVHQ�FODULILHV�
WKLV�SRLQW��³>:@H�DWWDLQ�WR�QR�KLVWRULFDO�NQRZOHGJH�RI�WKH�SDWULDUFKV��EXW�RQO\�RI�WKH�WLPH�
ZKHQ� WKH� VWRULHV� DERXW� WKHP� DURVH� LQ� WKH� ,VUDHOLWH� SHRSOH�� WKLV� ODWHU� DJH� LV� KHUH�
XQFRQVFLRXVO\�SURMHFWHG�� LQ�LWV� LQQHU�DQG�LWV�RXWZDUG�IHDWXUHV�� LQWR�KRDU�DQWLTXLW\��DQG�LV�
UHIOHFWHG�WKHUH�OLNH�D�JORULILHG�PLUDJH�´�� 
 2Q�WKH�RWKHU�KDQG��D�QXPEHU�RI�VFKRODUV�PDLQWDLQ�WKDW�LW�LV�VWLOO�SRVVLEOH�WR�VNHWFK�DQ�
ROG�DQG�GLVWLQFW�WUDGLWLRQ�RI�WKH�3DWULDUFKV�LQ�WKH�%RRN�RI�*HQHVLV��HVSHFLDOO\�*HQHVLV���–
�����7KDW� LV�� HYHQ� WKRXJK� WKH� ILQDO� IRUP� RI� WKHVH�*HQHVLV� QDUUDWLYHV�ZHUH� QDUUDWHG� DQG�
ZULWWHQ� E\� VRPHRQH� IURP� D� ODWHU� SHULRG�� WKHUH� VWLOO� H[LVW� VRPH� ROG� HOHPHQWV� WKDW� DUH�
GLIIHUHQW� IURP� ODWHU� 0RVDLF� 7UDGLWLRQ� RU� WKH� <DKZLVWLF� 7UDGLWLRQ�� *RUGRQ� -�� :HQKDP�
VXJJHVWV��DIWHU�UHYLHZLQJ�WKH�KLVWRULFDO�VHWWLQJ�RI�WKH�SDWULDUFKV��WKDW�³ZH�DUH�GHDOLQJ�ZLWK�
ROG�WUDGLWLRQV�UHIUDFWHG�WKURXJK�WKH�OHQV�RI�D�ODWHU�SHULRG�´��,Q�DGGLWLRQ��ZLWK�UHJDUGV�WR�WKH�
UHOLJLRQ�RI�WKH�SDWULDUFKV�LQ�*HQHVLV��KH�DUJXHV�WKDW�WKH�SUH-0RVDLF�UHOLJLRQ�LV�GHVFULEHG�
IURP� D� SRVW-0RVDLF� SHUVSHFWLYH��� :�� 0REHUO\� VLPLODUO\� DUJXHV� WKDW� WKH� SDWULDUFKDO�
QDUUDWLYHV�DUH�WROG�IURP�D�<DKZLVWLF�ZULWHU�DW�D�ODWHU�SHULRG�EXW�D�SDWULDUFKDO�WUDGLWLRQ�FDQ�
VWLOO�EH�GUDZQ�IURP�LW���7KLV�ODWHU�WUDGLWLRQ�LV�EDVHG�RQ�WKH�EHOLHI�LQ�D�PRQRWKHLVWLF�<DKZHK�
GHLW\� DQG�ZDV� HQIRUFHG� E\� WKH�PRQDUFK\� DQG� ODWHU� WKH�'HXWHURQRPLVWLF� VFKRRO� DQG� WKH�
3ULHVWO\�VFKRRO� 

—————————— 
 ��7KURXJKRXW� WKH� 2OG� 7HVWDPHQW� WKHUH� DUH� PXOWLSOH� SHUVSHFWLYHV� DQG� DWWLWXGHV� WRZDUGV�
ODQG�DQG�ODQG�FODLPV��)RU�DQ�RYHUYLHZ�RI�WKHVH�GLIIHUHQW�SHUVSHFWLYHV�VHH�1RUPDQ�+DEHO��7KH�
/DQG�LV�0LQH��0LQQHDSROLV��)RUWUHVV�3UHVV���������,Q�WKLV�HVVD\�,�ZLOO�IRFXV�PDLQO\�RQ�DQFHVWUDO�
FODLPV� DV� SUHVHQWHG� LQ� WKH� SDWULDUFKDO� VWRULHV� LQ� *HQHVLV� DQG� WKH� UHVSRQVHV� WRZDUGV� WKHP� DV�
UHIOHFWHG�LQ�ODWHU�WUDGLWLRQV��VXFK�DV�3�DQG�'��LQ�WKH�2OG�7HVWDPHQW�� 
 ��-XOLXV�:HOOKDXVHQ��3UROHJRPHQD� WR� WKH�+LVWRU\� RI�$QFLHQW� ,VUDHO�5HSULQW� �&OHYHODQG��
:RUOG�� ������� ���-���� *RUGRQ�� -�� :HQKDP� FODLPV� VRPH� FXUUHQW� VFKRODUV� VWLOO� PDLQWDLQ� WKLV�
YLHZ�� 6HH�*RUGRQ� -��:HQKDP��*HQ� ��–����:%&�YRO� �� �'DOODV� 7H[DV��:RUG�%RRNV�� �������
[[[L�� 
 ��:HQKDP��*HQ���–����[[[� 
 ��:HQKDP��*HQ���–����[[[L� 
 ��5�:�/��0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW��3DWULDUFKDO�1DUUDWLYHV�DQG�
0RVDLF�<DKZLVP��0LQQHDSROLV��)RUWUHVV�3UHVV�����������-���� 



ϯϬ 

 

(YHQ� WKRXJK� WKHUH�DUH� VWLOO� VRPH� VFHSWLF�YRLFHV�DJDLQVW� WKH�KLVWRULFLW\�RI� WKH�SDWULDUFKV�
DQG�WKHLU�WUDGLWLRQV��:HQKDP�EHOLHYHV��WKH�³GRPLQDQW�YLHZ�WKLV�FHQWXU\�>��WK�FHQWXU\@�LV�
WKDW� WKHUH� DUH� VRPH�ROG� HOHPHQWV�ZLWKLQ�*HQHVLV� WKDW� HQDEOH� XV� WR� VNHWFK� WKH� EDVLFV� RI�
SDWULDUFKDO�UHOLJLRQ�´� 

5HVLGXHV�RI�$QFHVWUDO�5HOLJLRQ 

2QH� RI� WKH� PRVW� GHEDWDEOH� LVVXHV� ZLWK� UHJDUGV� WR� WKH� UHOLJLRQ� RI� WKH� SDWULDUFKV� LV� WKH�
UHYHODWLRQ�RI�WKH�GLYLQH�QDPH��,Q�([RGXV�����–����WKH�QDPH�RI�*RG��<+:+��LV�VDLG�WR�
KDYH� EHHQ� UHYHDOHG� IRU� WKH� ILUVW� WLPH� WR�0RVHV�� ([RGXV� ���� DOVR�PDLQWDLQV� WKLV� DQG� LW�
UHYHDOV�PXFK�PRUH��7KLV�VDPH�*RG�ZDV�DOVR�NQRZQ�WR�WKH�SDWULDUFKV�EXW�E\�D�GLIIHUHQW�
QDPH��(O� 6KDGGDL��7KH�PDLQ� SUREOHP� UHJDUGLQJ� WKLV� LV� WKH� DSSHDUDQFH� RI�<+:+�DV� D�
GLYLQH�QDPH� IRU�*RG�LQ� WKH�*HQHVLV�QDUUDWLYHV��7KH�VWDWHPHQW� WKDW� WKLV� LV� WKH�ILUVW� WLPH�
*RG¶V�QDPH�<+:+�LV�UHYHDOHG�FRQWUDGLFWV�LWV�DSSHDUDQFHV�IRXQG�LQ�*HQHVLV�� 

7KH�SUREOHP�LQLWLDOO\�ZDV�OHVV�VLJQLILFDQW�DV�LW�ZDV�XQGHUVWRRG�PDLQO\�LQ�WHUPV�RI�
VRXUFHV��WKDW�LV��WKH�(��([RG�����–����DQG�3��([RG����–���OD\HUV�DUH�WR�EH�UHMHFWHG�RQ�WKH�
EDVLV� WKDW� WKH\� DUH� PXFK� ODWHU�� � 7KH� -� YHUVLRQ�� ZKLFK� XVHV� <+:+� LQ� *HQHVLV�� LV� WKH�
HDUOLHVW�DQG�VKRXOG�WDNH�SULRULW\�DQG�WKXV�EH�JLYHQ�PRUH�FUHGLW�WKDQ�WKRVH�RI�(�DQG�3���,W�
WKHUHIRUH� DSSHDUV�� LQ� WKLV� FDVH�� WKH� SDWULDUFKV� NQHZ� WKH� QDPH� <DKZHK� EHIRUH� WKH�
HQFRXQWHU�ZLWK�0RVHV�� 
7KH�FRQQHFWLRQ�RI�WKH�SDWULDUFKV�WR�*RG�DV�(O�RU�(O�6KDGGDL�PDLQWDLQV�WKH�LGHD�WKDW�ROG�
HOHPHQWV�RI� WKH�UHOLJLRQ�RI� WKH�SDWULDUFKV�DUH�EHLQJ�SUHVHUYHG� LQ�*HQHVLV��$FFRUGLQJ� WR�
6PLWK��WKH�RULJLQDO�JRG�RI�,VUDHO�ZDV�(O��DQG�SUREDEO\�VRPHWLPH�HDUO\�LQ�,VUDHO¶V�KLVWRU\��
(O�ZDV�LGHQWLILHG�ZLWK�<DKZHK��6PLWK�JLYHV�WZR�SRLQWV�RI�SULPDU\�LQIRUPDWLRQ�WR�VXSSRUW�
KLV� FODLP�� � )LUVW�� WKH� QDPH� RI� ,VUDHO� LV� DQ� (O� QDPH� QRW� D� <DKZLVWLF� RQH�� 6HFRQG�� LQ�
*HQHVLV� �����–���� D� VHULHV� RI� (O� HSLWKHWV� DUH� JLYHQ� ZKLFK� DUH� QRW� DVVRFLDWHG� ZLWK�
<DKZHK�� 

7R� IXUWKHU� KLJKOLJKW� WKHVH� ROG� HOHPHQWV� RI� SDWULDUFKDO� WUDGLWLRQ�� PRVW� RI� WKH�
SHUVRQDO� DQG� SODFH� QDPHV�RI� WKH�3DWULDUFKDO� HUD� KDYH� DQ� ³(O´� LQ� WKHP��1DPHV� VXFK� DV�
,VUDHO�� ,VKPDHO�� %HWKHO�� 3HQLHO�� DQG� RWKHUV�ZLWQHVV� WR� WKLV� FODLP�� �:HQKDP� DOVR� GUDZV�
DWWHQWLRQ�WR�WKH�QDPHV�-DFRE�DQG�,VDDF�DV�DEEUHYLDWLRQV�RI�µ(O´�W\SH�QDPHV�RI�-DFREHO�DQG�
,VDDFHO�UHVSHFWLYHO\����)XUWKHUPRUH��WKHUH�DUH�D�ORW�RI�(O�HSLWKHWV�IRXQG�LQ�*HQHVLV��VXFK�
DV�(O�(O\RQ�������–�����(O�5RL����������(O�2ODP����������(O�RI�%HWKHO���������DQG�(O�RI�
,VUDHO�������–���� 

7KHVH� &DQDDQLWH� LQIOXHQFHV� RQ� WKH� QDPLQJ� RI� WKH� SDWULDUFKDO� GHLW\� SURPSW�
:HQKDP�WR�FRQFOXGH�WKDW��³WKH�µ(O¶�QDPHV�DQG�WKHLU�&DQDDQLWH�SDUDOOHOV�JLYH�D�EHWWHU�
LQVLJKW� LQWR� WKH� GLIIHUHQFHV� EHWZHHQ� SDWULDUFKDO� DQG� ODWHU� ,VUDHOLWH� UHOLJLRQ�´���
:HQKDP¶V�FRQFOXVLRQ�LV�D�UHEXWWDO�RI�$OEUHFKW�$OW¶V�DWWHPSW�WR�GUDZ�WKLV�GLVWLQFWLRQ�RQ�
WKH�EDVLV�RI�WLWOHV�VXFK�DV�³*RG�RI�\RXU�IDWKHUV�´���:HQKDP¶V�YLHZ�DOVR�UXQV�FRQWUD�WR�

 

——————————————— 

 ��:HQKDP��*HQ���–����[[[L���,W�VHHPV�WKLV�YLHZ�LV�VWLOO�GRPLQDQW�HDUO\�WKLV�FHQWXU\�DV�ZHOO��
$OVR�VHH�0DUN�*��%UHWW��'HFRORQL]LQJ�*RG��7KH�%LEOH�LQ�WKH�7LGHV�RI�(PSLUH��6KHIILHOG��6KHIILHOG�
3KRHQL[� 3UHVV�� ������� ��-��� DQG�0DUN� 6�� 6PLWK�� 7KH� (DUO\� +LVWRU\� RI� *RG�� <DKZHK� DQG� WKH�
2WKHU�'HLWLHV�LQ�$QFLHQW�,VUDHO��*UDQG�5DSLGV��0LFKLJDQ��:LOOLDP�%��(HUGPDQV�������� 
 ��:HQKDP��*HQ���–����[[[L�� 
 �6PLWK��7KH�(DUO\�+LVWRU\�RI�*RG�������)RU�PRUH�GLVFXVVLRQ�RQ�WKH�LGHQWLILFDWLRQ�RI�(O�DQG�
<DKZHK�VHH�6PLWK��7KH�(DUO\�+LVWRU\�RI�*RG����-��� 
 ���:HQKDP��*HQ���-����[[[LL� 
 ���:HQKDP��*HQ���–����[[[LLL� 
 ���$OEUHFKW� $OW�� ³7KH� *RG� RI� WKH� )DWKHUV�´� LQ� (VVD\V� RQ� 2OG� 7HVWDPHQW� +LVWRU\� DQG�
5HOLJLRQ��2[IRUG��%ODFNZHOO����������-���� 



ϯϭ 

 

0REHUO\�ZKR� H[FOXGHV� WKH� QDPH� RI�*RG� LQ� KLV� GLVFXVVLRQ� RI� WKH� QDWXUH� RI� SDWULDUFKDO�
UHOLJLRQ���0REHUO\�FODLPV�WKDW�WKH�QDPH�RI�*RG�LV�OHVV�VLJQLILFDQW��LI�ZH�ZDQW�WR�VNHWFK�D�
FOHDU�GLVWLQFWLRQ�EHWZHHQ�WKH�SDWULDUFKDO�WUDGLWLRQ�DQG�WKDW�RI�0RVDLF�<DKZLVP��EHFDXVH�LW�
LV�VWLOO�DQ�XQUHVROYHG�LVVXH��� 

2QH�RWKHU�PDMRU�LVVXH�ZKHQ�GLVFXVVLQJ�SDWULDUFKDO�UHOLJLRQ�LV�LWV�FRQWLQXLW\�DQG�RU�
GLVFRQWLQXLW\�ZLWK�0RVDLF�<DKZLVP���:HQKDP�OLVWV�VRPH�RI�WKHVH�SUDFWLFHV�WKDW�VKRZ�D�
IXQGDPHQWDO�FRQWLQXLW\�EHWZHHQ� WKH� UHOLJLRQ�RI� WKH�SDWULDUFKV�DQG�SRVW-0RVDLF�UHOLJLRQ��
7KHVH� LQFOXGH�� EXLOGLQJ� DOWDUV� DQG� RIIHULQJ� VDFULILFHV�� RIIHULQJ� WLWKHV�� DQG� SUDFWLFLQJ�
FLUFXPFLVLRQ����+RZHYHU�� WKH� PRVW� LQWHUHVWLQJ� REVHUYDWLRQ� FRPHV� LQ� WKH� IRUP� RI�
GLVFRQWLQXLW\�RU�GLIIHUHQFHV�EHWZHHQ�WKH�WZR�WUDGLWLRQV��7KH�SDWULDUFKDO�WUDGLWLRQ�GRHV�QRW�
UHIHU� WR� RU� LPSO\� DQ\� NQRZOHGJH� RU� LQIOXHQFH� RI� RWKHU�&DQDDQLWH� GHLWLHV� VXFK� DV�%DDO���
+RZHYHU�� LW� LV� JHQHUDOO\� FRQWHVWHG� WKDW� %DDOLVP� EHFDPH� GRPLQDQW� LQ� ODWHU� &DQDDQLWH�
UHOLJLRQ�� ,Q� WKLV� UHJDUG�� VRPH� VFKRODUV� ULJKWO\� REVHUYH� WKLV� DEVHQFH� RI� NQRZOHGJH� DV�
DQRWKHU�LQGLFDWLRQ�RI�WKH�DQWLTXLW\�RI�D�SDWULDUFKDO�WUDGLWLRQ��� 

7KH�SDWULDUFKV�DOVR�HUHFWHG�SLOODUV��SRXUHG�OLEDWLRQV�RYHU�WKHP��DQG�SODQWHG�WUHHV�
DV�SDUW�RI�WKHLU�ZRUVKLS�SUDFWLFHV��+RZHYHU��VXFK�SUDFWLFHV�ZHUH�ODWHU�FRQGHPQHG�LQ�'HXW�
����–����� )XUWKHUPRUH�� WKH� SDWULDUFKV� ZHUH� LGHQWLILHG� ZLWK� PXOWLSOH� VDQFWXDULHV��
FRQQHFWLQJ�WKHPVHOYHV�WR�VLWHV�VXFK�DV�6FKHFKHP��%HWKHO��+HEURQ��DQG�%HHUVKHED��6XFK�
LGHQWLILFDWLRQ�ZLWK�PXOWLSOH� VDQFWXDULHV� VHHPV� WR� JR� DJDLQVW� WKH� LGHD� RI� ODWHU�<DKZLVP�
ZKLFK� HPSKDVL]HV� WKH� FHQWUDOL]DWLRQ� RI� WKH� ZRUVKLS� VLWH�� ,Q� RWKHU� ZRUGV�� WKHUH� LV� QR�
H[SOLFLW�PHQWLRQ�RI�-HUXVDOHP�DV�WKH�RQO\�SODFH�RI�ZRUVKLS�LQ�WKH�SDWULDUFKDO�QDUUDWLYHV� 

7KH� UHODWLRQVKLS� ZLWK� WKH� LQKDELWDQWV� RI� &DQDDQ� SURYLGHV� DQRWKHU� FOHDU�
GLVWLQFWLRQ��0REHUO\�FODLPV�WKDW��³*HQHVLV�GHSLFWV�QR�DQWDJRQLVP�EHWZHHQ�WKH�SDWULDUFKV�
DQG� WKH� UHOLJLRXV� SUDFWLFHV� RI� WKH� QDWLYH� LQKDELWDQWV� RI� &DQDDQ�´��� :HQKDP� FRQFXUV�
VD\LQJ�� ³7KHUH� LV� DQ� DLU� RI� HFXPHQLFDO� ERQKRPLH� DERXW� SDWULDUFKDO� UHOLJLRQ�� ZKLFK�
FRQWUDVWV� ZLWK� WKH� VHFWDULDQ� H[FOXVLYHQHVV� RI� WKH� 0RVDLF� DJH� DQG� ODWHU� SURSKHWLF�
GHPDQGV�´���7KLV�SHUFHSWLRQ�RI�WKH�SDWULDUFKV�DJDLQVW�WKH�LQKDELWDQWV�RI�&DQDDQ�LV�IXUWKHU�
PDLQWDLQHG�LQ�UHFHQW�VWXGLHV�RI�,VUDHO¶V�RULJLQ��7KHVH�VWXGLHV�SURPRWH�WKH�RULJLQ�RI�,VUDHO�
DV�FORVHO\�FRQQHFWHG�WR�WKH�ODQG�RI�&DQDDQ���6PLWK�DOVR�LQ�KLV�VWXG\�RI�WKH�GHLWLHV�LQ�,VUDHO�
FODLPV��³,VUDHOLWH�DQG�&DQDDQLWH�FXOWXUHV�VKDUHG�D�JUHDW�GHDO�LQ�FRPPRQ��DQG�UHOLJLRQ�ZDV�
QR�H[FHSWLRQ��'HLWLHV�DQG�WKHLU�FXOWV�LQ�,URQ�$JH�,VUDHO�UHSUHVHQWHG�DVSHFWV�RI�WKH�FXOWXUDO�
FRQWLQXLW\� ZLWK� WKH� LQGLJHQRXV� /DWH� %URQ]H� $JH� FXOWXUH� DQG� WKH� FRQWHPSRUDU\� XUEDQ�
FXOWXUH�RQ�WKH�FRDVW�DQG�LQ�WKH�YDOOH\V�´��� 

:LWK� UHJDUGV� WR�PRUDOLW\��0REHUO\� DUJXHV� WKDW� ³SDWULDUFKDO� UHOLJLRQ� ODFNV�PRUDO�
FRQWHQW�RU�DW� OHDVW� LQ� D�ZD\� WKDW�FRQWUDVWV�ZLWK� WKH�VWURQJ�PRUDO� FRQWHQW�HQMRLQHG�XSRQ�
,VUDHO�E\�WKH�FRYHQDQW�DW�6LQDL�´���7KH�SURPLVHV�RI�EOHVVLQJV�PDGH�WR�WKH�SDWULDUFKV�VHHP�
WR�EH�XQFRQGLWLRQDO�ZKHQ�FRPSDUHG�WR�WKH�FRYHQDQW�EOHVVLQJ�LQ�'HXW�����–���� �,Q�RWKHU�
ZRUGV��³WKH� UHODWLRQVKLS�EHWZHHQ� WKLV�EOHVVLQJ�DQG� WKH� OLIH-VW\OH�RI� WKH�SDWULDUFKV� LV� OHIW�
HQWLUHO\� XQVSHFLILHG�� H[FHSW� LQ� WKH� FDVH� RI� $EUDKDP� �HVS�� *HQ� ������� ������� ������´����

—————————-  
 ���0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW����-��� 
 ���:HQKDP��*HQ���–����[[[LLL� 
 ���)RU�DQ�H[DPSOH�VHH�7�1�'��0HWWLQJHU��,Q�6HDUFK�RI�*RG��7KH�0HDQLQJ�DQG�0HVVDJH�RI�
WKH�(YHUODVWLQJ�1DPHV�WUDQV��)��+��&U\HU��3KLODGHOSKLD��)RUWUHVV�3UHVV������������� 
 ���$OVR�VHH�([RG���������������/HY�������DQG�'HXW������� 
 ���0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW����� 
 ���:HQKDP��*HQ���–����[[[LY� 
 ���6PLWK��7KH�(DUO\�+LVWRU\� RI�*RG�� ���� )RU� D� EULHI� GLVFXVVLRQ� RI� ,VUDHO¶V� ³&DQDDQLWH´�
KHULWDJH�IURP�WKH�VWXG\�RI�GHLWLHV¶�SHUVSHFWLYH�VHH�6PLWK��7KH�(DUO\�+LVWRU\�RI�*RG����-��� 
 ���0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW����� 
 ���0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW����� 
  
  



ϯϮ 

 

:HQKDP�UHPDLQV�FDXWLRXV�LQ�DFFHSWLQJ�WKLV�XQFRQGLWLRQDO�DVSHFW�RI�WKH�SURPLVHV�WR�WKH�
3DWULDUFKV��+H�SRLQWV�RXW�WKDW� WKHUH�DUH�FDVHV�ZKHUH�³*RG¶V�ZRUGV�FRQWDLQ�FRPPDQGV�
DV�ZHOO�DV�SURPLVHV��H�J��������������������´�� 

7KH� FRQFHSW� RI� KROLQHVV� DOVR� SOD\V� DQ� LPSRUWDQW� SDUW� LQ� WKLV� GLVWLQFWLRQ��
$FFRUGLQJ�WR�0REHUO\��WKH�SDWULDUFK�WUDGLWLRQ�ODFNV�WKLV�QRWLRQ�RI�KROLQHVV�����+RZHYHU��LW�
LV�RQH�RI�WKH�PDLQ�FULWHULD�WKDW�GHILQH�WKH�UHODWLRQVKLS�EHWZHHQ�<DKZHK�DQG�,VUDHO�LQ�WKH�
0RVDLF�7UDGLWLRQ��$V�0REHUO\�FOHDUO\�H[SUHVVHV��³7KH�FRQFHSW�RI�KROLQHVV�� IURP�([RG��
���� RQZDUG�� IRFXVHV� WKH� H[FOXVLYH�� GHPDQGLQJ�� UHJXODWHG�� PHGLDWHG�� DQG� VDQFWXDU\-
FHQWHUHG� UHODWLRQVKLS� EHWZHHQ�<+:+� DQG� ,VUDHO�� ZKLOH� WKH� DEVHQFH� RI� KROLQHVV� LQ� WKH�
SDWULDUFKDO� UHOLJLRQ� HTXDOO\� HSLWRPL]HV� LWV� RSHQ�� XQVWUXFWXUHG�� DQG� QRQ-ORFDWHG�
XQDJJUHVVLYH�QDWXUH��LWV�µHFXPHQLFDO�ERQKRPLH�¶´��� 

$QFHVWUDO�&XOW�RI�WKH�'HDG 

7KH� SUHFHGLQJ� GLVFXVVLRQ� PDLQWDLQV� WKDW� WKHUH� LV� D� GLVWLQFW� $QFHVWUDO� �3DWULDUFKDO��
7UDGLWLRQ� DV� SUHVHUYHG� DQG� UHYHDOHG� LQ� WKH� %RRN� RI� *HQHVLV� �*HQHVLV� ��–����� 7KLV�
$QFHVWUDO� 7UDGLWLRQ�� ZKLOH� GHPRQVWUDWLQJ� FRQWLQXLW\� ZLWK� WKH� ODWHU� 0RVDLF� 7UDGLWLRQ��
VKRZV�D�ORW�RI�GLVVLPLODULWLHV�ZLWK�WKH�ODWHU�GRPLQDQW�<DKZLVWLF�7UDGLWLRQ�DQG�UHOLJLRQ�RI�
,VUDHO��2QH�RWKHU�DUHD�ZKLFK�GUDZV�WKLV�GLVWLQFWLRQ�LV�WKH�FRQFHUQ�IRU�WKH��DQFHVWUDO��GHDG� 

7�-��/HZLV�SRVHV�WKH�TXHVWLRQ��³:DV�WKHUH�D�FXOW�RI�WKH�GHDG�LQ�DQFLHQW�,VUDHO"´�,Q�
DGGUHVVLQJ� WKLV� TXHVWLRQ�� /HZLV� IRFXVHV� RQ� WKH� 'HXWHURQRPLVWLF� OHJDO� PDWHULDOV� DQG�
+ROLQHVV� &RGH�� ,Q� KLV� DQDO\VLV�� /HZLV� GLVFRYHUV� WKDW� WKHUH� DUH� VRPH� UHVWULFWLRQV� RQ�
FRQVXOWDWLRQ�DQG�FRQQHFWLRQ�WR�WKH�GHDG��/HY����������������������'HXW���������,Q�RWKHU�
ZRUGV�� WKHVH� OHJDO� PDWHULDOV� LQ� ERWK� FRGHV� VHHP� WR� EH� UHVSRQVHV� WR� H[LVWLQJ� SUDFWLFHV�
FRQFHUQLQJ� WKH� GHDG�� ,I� WKLV� LV� FRUUHFW�� WKHQ� WKH� SUDFWLFH� RI� D� FXOW� RI� WKH� GHDG�ZDV� VWLOO�
RQJRLQJ�GXULQJ�WKH�WLPH�RI�WKH�FRPSRVLWLRQ�RI�WKHVH�OHJDO�PDWHULDOV��,Q�WKLV�UHJDUG��/HZLV�
VWDWHV�� ³ZH� PD\� VDIHO\� LQIHU� WKDW� FXOWV� RI� WKH� GHDG� H[LVWHG� DQG� IORXULVKHG� LQ� DQFLHQW�
3DOHVWLQH�WR�WKH�H[WHQW�WKDW�WKH\�ZHUH�FRQVLGHUHG�D�WKUHDW�WR�ZKDW�HYHQWXDOO\�HPHUJHG�DV�
QRUPDWLYH�<DKZLVP�´�� 

*HQHUDOO\�VSHDNLQJ��WKH�GHDG�OLHV�LQ�WKH�GRPDLQ�RI�WKH�IDPLO\��WKDW�LV��³7KH�ZKROH�
UHDOP�RI�IXQHUDOV�DQG�FDUH�IRU�WKH�GHDG�EHORQJHG�WR�WKH�IDPLO\�UHOLJLRQ�DQG�KDG�QRWKLQJ�WR�
GR�ZLWK�WKH�RIILFLDO�FXOW�RI�<+:+�´����2OG�7HVWDPHQW�WH[WV�SUHVHQW�WKH�FDUH�RI�WKH�GHDG�DV�
D� PDMRU� SDUW� RI� IDPLO\� DFWLYLWLHV�� 7KH� GHDG� IDPLO\� PHPEHUV� ZHUH� UHYHUHG�� WKLV� LV�
XQGHUOLQHG�E\� WKH�SRVLWLYH�FRQQRWDWLRQ�XVHG�E\�ELEOLFDO�DQG�H[WUD-ELEOLFDO�VRXUFHV�ZKHQ�
UHIHUULQJ� WR� WKHP���� 6XFK� SRVLWLYH� FRQQRWDWLRQV� LQFOXGH� WKH� GHVLJQDWLRQ� RI� WKH� GHDG� DV�
µDHORKLP� �GLYLQL]HG� DQFHVWRUV��� UDSL¶XPD�UHSKD¶\P� �KHDOLQJ� RQHV�� DQG� \LG¶RQ\P�
�NQRZLQJ� RQHV��� 0DUN� %UHWW� LQ� UHODWLRQ� WR� WKLV� YRFDEXODU\� VWXG\� DVVRFLDWHG� ZLWK� WKH�
DQFHVWRU�FXOW�RI�WKH�GHDG�DUJXHV�WKDW��³,W�VHHPV�WKDW�WKH�WHUP�µHORKLP�PLJKW�LQ�VRPH�FDVHV�

———————————-  
 ���:HQKDP��*HQ���–����[[[Y� 
 ���0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW����� 
 ���0REHUO\��7KH�2OG�7HVWDPHQW�RI�WKH�2OG�7HVWDPHQW������� 
 ���7��-��/HZLV��³'HDG´��LQ�'LFWLRQDU\�RI�'HLWLHV�DQG�'HPRQV�LQ�WKH�%LEOH��HGV��.��YDQ�GHU�
7RRUQ��%��%HFNLQJ��3��:��9DQ�GHU�+RUVW��/HLGHQ��(�-��%ULOO���������������$OVR�VHH�7��-��/HZLV��
&XOWV� RI� WKH� 'HDG� LQ� $QFLHQW� ,VUDHO� DQG� 8JDULW�� +DUYDUG� 6HPLWLF� 0RQRJUDSKV� ��� �$WODQWD��
*HRUJLD��6FKRODUV�3UHVV���������HVSHFLDOO\���-����DQG����-���� 
 ���+HUEHUW�1LHKU��³7KH�&KDQJHG�6WDWXV�RI�WKH�'HDG�LQ�<HKXG´�LQ�<DKZHK�$IWHU�WKH�([LOH��
3HUVSHFWLYHV� RQ� ,VUDHOLWH� 5HOLJLRQ� LQ� WKH� 3HUVLDQ� (UD�� HGV�� $OEHUW]� 5DLQHU� DQG� %RE� %HFNLQJ�
�$VVHQ��9DQ�*RUXP������������� 
 ���1LHKU��³7KH�&KDQJHG�6WDWXV�RI�WKH�'HDG�LQ�<HKXG�´����� 
 ���%UHWW��'HFRORQL]LQJ�*RG������ 
  



ϯϯ 

 

DOVR� UHIHU� WR� µGLYLQL]HG¶� DQFHVWRUV� RI� WKH� XQGHUZRUOG�� RU� µVSLULWV¶�´��� � (OL]DEHWK�%ORFK-
6PLWK�DOVR�PDNHV�D�VLPLODU�REVHUYDWLRQ�LQ�KHU�GLVFXVVLRQ�RI�WKH�WLWKH�RIIHUHG�WR�WKH�GHDG��
6KH� FODLPV�� ³7KH� GHDG�ZHUH� µGLYLQH� EHLQJV¶� �µ�OַǀKРP��� DQG� VR� FRQVHFUDWHG�� WLWKHG� IRRG�
ZDV� FRQVLGHUHG� WKHLU� GXH�´���%ORFK-6PLWK� LQ� DJUHHLQJ� ZLWK� %�� +DOHYL���� XQGHUVWDQGV�
-DFRE� DQG� /DEDQ¶V� FRYHQDQW� LQ� *HQ� �����–��� DV� VZRUQ� XSRQ� WKHLU� GLYLQH� DQFHVWRUV�
�µ�OַǀKРP����� $ODQ� &RRSHU� DQG� %HUQDUG� *ROGVWHLQ� DOVR� KLJKOLJKW� WKLV� XQGHUVWDQGLQJ� RI�
µHORKLP� DV� GHLILHG� DQFHVWRUV� LQ� WKHLU� VWXG\� RI� WKH� FXOW� RI� WKH� GHDG� DQG� SRVVHVVLRQ� RI�
ODQG��� 

1HFURPDQF\�LV�RQH�RWKHU�SUDFWLFH�UHODWLQJ�WR�WKH�GHDG�WKDW�2OG�7HVWDPHQW�WH[WV�
���6DP�����–����,VD�������RIWHQ�DOOXGH�WR��+RZHYHU��WKH�'HXWHURQRPLVWLF�OHJDO�PDWHULDOV�
DQG� WKH� +ROLQHVV� &RGH� SURKLELW� DQG� FRQGHPQ� VXFK� SUDFWLFH� �)RU� H[DPSOHV� VHH� 'HXW�
������DQG�/HY����������$FFRUGLQJ�WR�6PLWK��QHFURPDQF\�DQG�RWKHU�SUDFWLFHV�SHUWDLQLQJ�
WR�WKH�GHDG�ZHUH�FRPPRQ�LQ�,VUDHO�EHIRUH�����%&(��7KHVH�SUDFWLFHV�RI�YHQHUDWLRQ�RI�WKH�
GHDG�LQFOXGH�³IXQHUDU\�PRXUQLQJ�IRU�WKH�GHDG��IHHGLQJ�WKH�GHDG��DQG�LQYRNLQJ�WKH�GHDG�
DV�VRXUFHV�RI�GLYLQH�LQIRUPDWLRQ�DQG�SHUKDSV�DLG�´���6LPLODUO\�%ORFK-6PLWK�FODLP�WKDW�WKH�
SRZHUV� � RI� WKH� GHDG� LQFOXGH� IRUHWHOOLQJ� WKH� IXWXUH�� FUHDWH� DQG� UHYLYH� OLIH�� DQG� H[DFW�
YHQJHDQFH����%ORFK-6PLWK� JLYHV� DV� DQ� H[DPSOH� ��6DP��������ZKHUH� WKH�ZRPDQ�RI�(Q-
'RU�UDLVHG�WKH�GHFHDVHG�6DPXHO��ZKR�SUHGLFWHG�WKH�GHIHDW�RI�,VUDHO�DQG�WKH�IDOO�RI�6DXO�
DQG�KLV� VRQV� ���6DP��������� ,Q� WKLV� OLJKW�� WKH� OLYLQJ�FRQWLQXHG� WR� DSSHDVH� WKH�GHDG�E\�
SURYLGLQJ�QRXULVKPHQW��7KH�GHDG�DUH�DOVR�WUHDWHG�DV�GLYLQH�EHLQJV��DV�GLVFXVVHG�DERYH��
WKHUHIRUH��WLWKHG�IRRG�ZDV�FRQVLGHUHG�WKHLU�GXH��� 

$QFHVWUDO�/DQG�&ODLPV 

0RVW�RI�WKH�GLVFXVVLRQV�DERXW�DQFHVWUDO�FODLP�WR�ODQG�UHYROYH�DURXQG�*HQ����DQG�IDPLO\�
UHOLJLRQ���8QGHU�IDPLO\�UHOLJLRQ��WKH�FRQFHUQ�DERXW�WKH�GHDG�LV�YHU\�LPSRUWDQW�HVSHFLDOO\�
LWV�VLJQLILFDQFH�WR�RZQHUVKLS�RI�ODQG���%UHWW�FODLPV��³7KH�GHDG�ZHUH�RIWHQ�VHHQ�LQ�IDPLO\�
UHOLJLRQ� DV� EHQHIDFWRUV� RI� WKHLU� GHVFHQGDQWV�� SDUWLFXODUO\� LQ� WKH� EHTXHVW� RI� DQFHVWUDO�
ODQG�´���7KH� VWRU\� RI�1DERWK¶V� UHMHFWLRQ� RI� WKH� NLQJ¶V� RIIHU� WR� EX\� KLV� ODQG� LQ� ��.LQJV�
�����LV�D�VLJQLILFDQW�H[DPSOH�RI�WKLV�YLHZ���$FFRUGLQJ�WR�%UHWW��1DERWK¶V�FODLP�WKDW�WKH�
ODQG� LV� µWKH� LQKHULWDQFH� RI�P\� IDWKHUV¶�� VLPSO\� DFNQRZOHGJHV� WKH� ODQG� DV� KLV� DQFHVWUDO�
HVWDWH��%UHWW�DGGV��³7KLV�µLQKHULWDQFH¶�FDQ�EH�VHHQ�DV�WUDGLWLRQDO� ODQG�WKDW� LV� LQDOLHQDEOH�
EHFDXVH� LW� LV� D� JLIW� RI� GLYLQL]HG� DQFHVWRUV�´��� 7KLV� LQDOLHQDEOH� QDWXUH� RI� WKH� DQFHVWUDO�
ODQGKROGLQJ� LV� DOVR� DSSDUHQW� LQ� 3URY�� �����–���� LQ�ZKLFK� WKH� UHDGHU� LV�ZDUQHG� QRW� WR�
UHPRYH� WKH� DQFLHQW� ODQGPDUNV� VHW�XS�E\�KLV� DQFHVWRUV� LQ�RUGHU� WR�SD\�RII�KLV�GHEWV�E\�
VHOOLQJ�KLV�DQFHVWUDO�HVWDWH�DQG�LWV�IDPLO\�WRPE��KHUH�UHDGLQJ��ʡʫʹʮ�DV�µJUDYH¶��UDWKHU�WKDQ�
µEHG¶���� 
 7KH� GHDG� �DQFHVWRUV�� DOVR� ³FDQ� PDUN�� DQG� FODLP� ODQG� IRU� WKH� OLYLQJ�´���
——————————  
 ���(OL]DEHWK� %ORFK-6PLWK�� -XGDKLWH� %XULDO� 3UDFWLFHV� DQG� %HOLHIV� DERXW� WKH� 'HDG�
�6KHIILHOG��6KHIILHOG�$FDGHPLF�3UHVV������������� 
 ���%��+DOHYL��µ
TEZW�QZVS\P�,SZOKQ�
EZW¶��%HWK�0LNUD�����������������-���� 
 ���%ORFK-6PLWK��-XGDKLWH�%XULDO�3UDFWLFHV�DQG�%HOLHIV�DERXW�WKH�'HDG�������� 
 ���%��5��*ROGVWHLQ�DQG�$��&RRSHU��³7KH�&XOW�RI� WKH�'HDG�DQG� WKH�7KHPH�RI�(QWU\�LQ�WKH�
/DQG�´�%LEOLFDO�,QWHUSUHWDWLRQ��������������-������6HH�HVSHFLDOO\����-���� 
 ���6PLWK��7KH�(DUO\�+LVWRU\�RI�*RG������ 
 ���%ORFK-6PLWK��-XGDKLWH�%XULDO�3UDFWLFHV�DQG�%HOLHIV�DERXW�WKH�'HDG�������� 
 ���%ORFK-6PLWK��-XGDKLWH�%XULDO�3UDFWLFHV�DQG�%HOLHIV�DERXW�WKH�'HDG�������� 
 ���%UHWW��'HFRORQL]LQJ�*RG����� 
 ���%UHWW��'HFRORQL]LQJ�*RG����� 
 ���)UDQFHVFD�6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV��7KH�5ROHV�RI�$QFHVWRU�9HQHUDWLRQ�LQ�
%LEOLFDO�/DQG�&ODLPV��1HZ�<RUN��7	7�&ODUN�������������$OVR�VHH�+DEHO��7KH�/DQG�LV�0LQH������ 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV���� 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV���� 



ϯϰ 

 

6WDYUDNRSRXORX�PDLQWDLQV�WKDW�WKH�EXULDO�RI�WKH�GHDG�UHIOHFWV�DQ�LGHRORJ\�ZKHUH�WKH�EXULDO�
VLWH�DOVR�IXQFWLRQV�DV�D�WHUULWRULDO�PDUNHU����&RRSHU�DQG�*ROGVWHLQ¶V�VWXG\�DERXW�VHWWLQJ�XS�
RI�D�PDWVHEDK��SLOODU���VWHOH�DQG�DOWDU�VKDUH�D�VLPLODU�XQGHUVWDQGLQJ��$FFRUGLQJ�WR�&RRSHU�
DQG�*ROGVWHLQ��WKH�HUHFWLQJ�RI�SLOODUV�DQG�VWRQHV�QRW�RQO\�GHWHUPLQHV�WKH�SUHVHQFH�RI�WKH�
GHLILHG�DQFHVWRUV�EXW�PRUH�LPSRUWDQWO\�PDUNV�DQG�DIILUPV�WKHLU�RZQHUVKLS�LQ�SHUSHWXLW\�RI�
WKH�PDUNHG� ODQG����&RRSHU�DQG�*ROGVWHLQ�DOVR�GUDZ�DWWHQWLRQ�WR�WKH�FORVH�FRQQHFWLRQ�RI�
VHWWLQJ� XS� RI� D�PDWVHEDK�� NLQVKLS� WLHV�ZLWK� WKH� �GHDG�� DQFHVWRUV�� DQG�SRVVHVVLRQ� RI� WKH�
ODQG�� 6WDYUDNRSRXORX� UDLVHV� FRQFHUQV� DERXW� WKLV� FODLP� E\� &RRSHU� DQG� *ROGVWHLQ�
FULWLFL]LQJ� LW� WR� EH� DQ� RYHU-LQWHUSUHWDWLRQ� RI� FRPSOH[� WUDGLWLRQV�� 6WUDYDNRSRXORX� DGGV��
&RRSHU� DQG�*ROGVWHLQ� SXW� WRR�PXFK� HPSKDVLV� RQ� WKHLU� DVVXPSWLRQV� DERXW�PDWVHEDK� DV�
UHSUHVHQWLQJ�D�GHLILHG�DQFHVWRU�LQ�DOPRVW�DQ\�NH\�WH[WV��DQG�WKH�ZRUG�µHORKLP�WR�UHIHU�WR�
DQFHVWRUV���+RZHYHU��VKH�DJUHHV�WR�WKHLU�HPSKDVLV�RQ�WKH�WHUULWRULDOLW\�RI�PHPRULDOV��� 

6WDYUDNRSRXORX�DUJXHV�WKDW�LQ�*HQHVLV�����³WKH�SULPDU\�FRQFHUQ�RI�WKH�VWRU\�KDV�
QRW�EHHQ�6DUDK¶V�EXULDO��ZKRVH�GHDWK�LV�PHUHO\�WKH�KRRN�RQ�ZKLFK�WKH�ODQG�GHDO�LV�KXQJ���
QRU�WKH�SURFHVVHV�RI�QHJRWLDWLRQ��EXW�WKH�SRVVHVVLRQ�RI�KHUHGLWDU\�ODQG��FRQVWUXFWHG�DURXQG�
WKH�WHUULWRULDO�IXQFWLRQ�RI�D�WRPE�´���6KH�IXUWKHU�DUJXHV�WKDW�WKH�G\QDPLFV�RI�WKH�QDUUDWLYH�
DERXW�ODQG�DSSURSULDWLRQ�DFFRPPRGDWH�WZR�FRQFHSWV�RI�WHUULWRULDO�SRVVHVVLRQ���³>2@QH�LV�
WKH� LGHD� WKDW� ODQG� FDQ� EH� ERXJKW�� DQG� WKH� RWKHU� LV� WKH� LGHD� WKDW� ODQG� LV� DQFHVWUDO�´����
$EUDKDP¶V�EX\LQJ�RI�0DFKSHODK�DFFRPPRGDWHV�WKHVH�WZR�FRQFHSWV��WKDW�LV��³SXUFKDVHG�
ODQG�DQG�DQFHVWUDO�ODQG�DUH�PDSSHG�RQWR�RQH�DQRWKHU��WKH�QDUUDWRU�WXUQV�D�SXUFKDVHG�SORW�
LQWR� DQ� DQFHVWUDO� ODQGKROGLQJ�� WUDQVIRUPLQJ� $EUDKDP� IURP� D� UHVLGHQW� LQFRPHU� LQWR� D�
SHUSHWXDO�ODQG�RZQHU�´�� 

$QFHVWUDO�/DQG�&ODLP�DQG�3�DQG�'�7UDGLWLRQV 

7KH�FXOW�RI�WKH�DQFHVWRUV��DQG�HVSHFLDOO\�WKHLU�UHODWLRQVKLS�ZLWK�WKHLU�GHDG��FOHDUO\�IRUPHG�
WKH�IRXQGDWLRQ�IRU�WUDGLWLRQDO�ODQG�FODLPV�XS�XQWLO�WKH�WLPH�RI�+H]HNLDK��+RZHYHU��RWKHU�
WUDGLWLRQV�� VXFK�DV�'�DQG�3� ODWHU�RQ� LQ� ,VUDHO¶V�KLVWRU\�� XQGHUPLQHV� WKLV� UHODWLRQVKLS�E\�
WKHGHQRXQFHPHQW�RI�VRPH�SUDFWLFHV�FRQFHUQLQJ�WKH�GHDG��DQG�WKLV�KDV�D�VLJQLILFDQW�LPSDFW�
XSRQ�ODQG�FODLPV���,Q�RWKHU�ZRUGV��'�DQG�3�XQGHUPLQH�WKH�DQFHVWRUV¶�LQGLJHQRXV�FODLP�WR�
WKH�ODQG��+RZHYHU��WKHVH�ODWHU�WUDGLWLRQV�OLNH�3�VWLOO�DOOXGH�WR�WKHVH�LQGLJHQRXV�FODLPV�E\�
FODLPLQJ�WKDW�WKH�GHDG�DQFHVWRUV�ZLOO�EH�³JDWKHUHG�WR�WKHLU�NLQ�´�D�ODQJXDJH�WKDW�DOOXGHV�D�
UHVLGXDO�VHQVH�RI�LQGLJHQRXV�FRQQHFWLRQ�WR�WKH�ODQG��,Q�OLJKW�RI�WKLV�DPELYDOHQFH�LQ�3��LW�
VHHPV�WKDW�WKHUH�ZDV�QR�LQWHQWLRQ�WR�HOLPLQDWH�HQWLUHO\�WKH�LQGLJHQRXV�HOHPHQWV�� 

2QH�RI�WKH�PRVW�LPSRUWDQW�DVSHFWV�RI�WKH�DQFHVWUDO�FXOW�LV�LWV�FRQQHFWLRQ�WR�ODQG�
RZQHUVKLS�DQG�ODQG�EHVWRZPHQW��,W�DSSHDUV�WKDW�WKLV��GHDG��DQFHVWUDO�SRZHU�WR�JLYH�ODQG�
WR�WKHLU�OLYLQJ�GHVFHQGDQWV�LV�RQH�PDLQ�UHDVRQ�LW�LV�UHMHFWHG�LQ�3�DQG�PRVWO\�LQ�'�FLUFOHV��
,QVWHDG�RI�SURSRVLQJ�D�ORFDOL]HG�V\VWHP�RI�DQFHVWUDO�ODQG�WHQXUH��WKH�DQFHVWUDO�QDUUDWLYHV�
RI�*HQHVLV�GUDZ�DWWHQWLRQ�WR�WKH�LPSRUWDQFH�RI�$EUDKDP�DV�WKH�DQFHVWRU�RI�DOO�WKH�FODQV�RI�
,VUDHO�� EHFDXVH� WKH� DQFHVWRUV� RI� LQGLYLGXDO� FODQV� DUH� DOO� JHQHDORJLFDOO\� FRQQHFWHG� WR�
$EUDKDP�� ³:LWKLQ� WKLV� SURFHVV�� WKH� ODQG� ULJKWV�RI� WKH� FODQV� KDYH� EHHQ� SUHVHUYHG�´��� ,Q�

—————————— 
 ���*ROGVWHLQ�DQG�&RRSHU��³7KH�&XOW�RI�WKH�'HDG�DQG�WKH�7KHPH�RI�(QWU\�LQ�WKH�/DQG�´�
���� 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV����� 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV����-��� 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV����� 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV�������7KLV�WRSLF�RI�$EUDKDP�DV�D�SDUDGLJPDWLF�
LQFRPHU�ZLOO�EH�IXUWKHU�GLVFXVVHG�LQ�3¶V�UHODWLRQ�WR�WKH�$QFHVWRU�7UDGLWLRQ� 
 ���%UHWW��'HFRORQL]LQJ�*RG����� 
 ���%UHWW��'HFRORQL]LQJ�*RG����� 



ϯϱ 

 

RWKHU�ZRUGV��³,VUDHOLWH�FODQV�KDG�LQGHILQLWH�FODLPV�RQ�SDUWLFXODU�SLHFHV�RI�ODQG��LQ�VSLWH�RI�
SHULRGV� RI� GLVORFDWLRQ� DQG� H[LOH�´��� 7KLV� SXWV� HPSKDVLV� RQ� WKH� LPSRUWDQFH� RI� WKLV�
JHQHDORJLFDO�FRQQHFWLRQ�WR�WKH�DQFHVWRUV��)XUWKHUPRUH��³WKH�LGHQWLW\�RI�,VUDHO�����UHVWV�RQ�
DQ�DGHTXDWH�JHQHDORJLFDO�GHULYDWLRQ�´���7KDW�LV��WKH�FRQQHFWLRQ�WR�RQH�RI�WKH�WZHOYH�WULEHV�
EHFRPHV�RQH�RI�WKH�LPSRUWDQW�PDUNHUV�IRU�WKLV�LGHQWLW\��� 

*LYHQ�WKH��GHDG��DQFHVWRUV�SRZHU�WR�LQIOXHQFH�WKH�OLYLQJ�E\�JLYLQJ�DQG�DIILUPLQJ�
WKHLU� FODLP� WR� ODQG�� WKHUH� LV� WKHUHIRUH� D� VWURQJ� WHQVLRQ�ZLWK� WKH�<DKZLVWLF�PRQRWKHLVP�
PRYHPHQW��VLQFH�WKLV�PRYHPHQW�QRZ�LQVLVWV�WKDW�<DKZHK�LV�WKH�VROH�RZQHU�DQG�JLYHU�RI�
ODQG�� 7R� GLVHPSRZHU� WKH� �GHDG�� DQFHVWRUV�� ODWHU� WUDGLWLRQV� VXFK� DV� 3� DQG�'� IRUPXODWH�
OHJLVODWLRQV�UHQGHULQJ�DQ\�FRQQHFWLRQ�WR�WKH�GHDG�DV�XQFOHDQ�DQG�LPSXUH��6WDYUDNRSRXORX�
FULWLFDOO\�FRPPHQWV� 
 

$IWHU�DOO�� WR�EUDQG� WKH�GHDG�DV� LPSXUH� LV�QRQHWKHOHVV� WR�DVVHUW� WKHLU�FRQWLQXHG�
SRWHQF\� E\� FDVWLQJ� WKHP� DV� D� SRZHUIXO� WKUHDW�–� DQG� VR� WKH� DQFHVWRUV� DUH� QRW�
UHQGHUHG�KDUPOHVV��EXW�KDUPIXO� 
,QGHHG�� WKH� RQJRLQJ� SRZHU� RI� WKH� GHDG� LV� DFNQRZOHGJHG� LQ� WKRVH� UHJXODWLRQV�
FRQFHUQLQJ� FRUSVH� FRQWDPLQDWLRQ� WKDW� DOORZ� WKH� EXULDO� SODFHV� RI� WKH� GHDG� WR�
UHPDLQ� XQGLVWXUEHG�� ���� 7KXV� DOWKRXJK� WKH� +HEUHZ� %LEOH¶V� GLVWDQFLQJ� RI� WKH�
GHDG� IURP� WKH� OLYLQJ�PLJKW�ZHOO� SOD\� D�SDUW� LQ�<KZK¶V�DSSURSULDWLRQ�RI� WKHLU�
UROHV� DQG� HYHQ� WKHLU� ODQGV�� LW� QRQHWKHOHVV� DOVR� LPSOLFLWO\� HQGRUVHV� WKH�
µWUDGLWLRQDO¶� FRQVLJQPHQW� RI� WKH� GHFHDVHG� WR� WKHLU� WRPEV�� WR� GZHOO� DW� WKH�
ERXQGDULHV�RI�WKH�OLYLQJ�FRPPXQLW\��ZLWKLQ�WKH�PRUWXDU\�ODQGVFDSH��7KHUH��WKH�
GHDG�PDLQWDLQ�WKHLU�SODFH��� 
 

,Q�WKLV�VWDWHPHQW��6WDYUDNRSRXORX�UHDVVHUWV�WKH�UROH�RI�WKH�GHDG�UHJDUGOHVV�RI�WKH�DWWHPSW�
WR�GLVSODFH�WKH�GHDG�DV�LPSXUH��,I�WKHUH�LV�DQ�DSSURSULDWLRQ�RI�DQFHVWUDO�ODQG�E\�<DKZHK��
WKH�GHDG�FDQ�PDLQWDLQ�³WKHLU�SODFH´�DW�WKH�ERXQGDULHV��HYHQ�LI�FXOWLFDOO\�LPSXUH��,Q�RWKHU�
ZRUGV��WKH�DQFHVWUDO�FRQQHFWLRQ�WR�WKH�ODQG�VWLOO�UHPDLQV� 

%ULHI�VXPPDU\ 

*LYHQ�WKH�DERYH�GLVFXVVLRQ��ZH�FRXOG�VD\�WKDW�HYHQ�WKRXJK�WKH�RYHUDUFKLQJ�WKHRORJ\�RI�
ODQG� LQ� WKH�2OG�7HVWDPHQW� VD\V� WKDW�*RG� �<DKZHK� HVSHFLDOO\�� RU� (ORKLP�� (O� 6KDGGDL��
RZQV� WKH� ODQG�� WKH� DQFHVWRUV� DOVR� UHPDLQ� D� FUXFLDO� SDUW� LQ� WKHVH� ODQG� DOORWPHQWV�� $OO�
,VUDHOLWHV�KDYH�D�FODLP�WR�ODQG�DQG�WKHLU�ULJKWV�DQG�FODLP�WR�WKH�ODQG�DUH�QRW�RQO\�VHFXUHG�
E\�*RG��EXW�DOVR�E\�WKHLU�DQFHVWUDO�FRQQHFWLRQV� 

%XULDOV�DQG�*UDYHV�RI�WKH�'HDG�LQ�WKH�6DPRDQ�FRQWH[W 

$�UHFHQW�DUWLFOH�E\�0DODPD�0HOHLVHD�DQG�3HQHORSH�6FKRHIIHO�DERXW�WKH�ZRUN�RI�WKH�GHDG�
LQ�6DPRD�KLJKOLJKWV� WKUHH�PDLQ�DVSHFWV�RI�KRZ�WKH�GHDG��DQG�WKHLU�JUDYHV��FRQWLQXH� WR�
LQIOXHQFH�WKH�OLYLQJ���7KHVH�WKUHH�DVSHFWV�DUH�UDQN��VWDWXV��DQG�FODLPV�WR�SURSHUW\��ODQG���� 
$FFRUGLQJ�WR�0HOHLVHD�DQG�6FKRHIIHO�� 

——————————  
 ���³7KH�JHQHDORJLFDO�RUJDQL]DWLRQ�KDV�JUDGXDWHG�OHYHOV�� WKH� WULEHV�DUH�FRPSRVHG�RI�FODQV��
KRXVHV� RI� IDWKHUV�� DQG� IDPLOLHV�´� 6HH�.RQUDG� 6FKPLG�� *HQHVLV� DQG� WKH�0RVHV� 6WRU\�� ,VUDHO¶V�
'XDO�2ULJLQV�LQ�WKH�+HEUHZ�%LEOH��:LQRQD�/DNH��(LVHQEUDXQV������������� 
 ���7KLV�HPSKDVLV�RQ�WKH�QXPEHU�WZHOYH�SRLQWV�WR�D�FUHDWLRQ�RI�D�ODWHU�SHULRG� 
 ���6WDYUDNRSRXORX��/DQG�RI�2XU�)DWKHUV������� 
 ���0DODPD�0HOHLVHD� DQG� 3HQHORSH� 6FKRHIIHO�� ³7KH�:RUN� RI� WKH�'HDG� LQ� 6DPRD��5DQN��
6WDWXV�DQG�3URSHUW\�´�-RXUQDO�RI�3DFLILF�6WXGLHV� �-36�������������������-�����7KLV�DUWLFOH�ZLOO�
IRUP� WKH� EDVLV� RI� WKLV� VHFWLRQ� VLQFH� WKLV� LV� WKH� ILUVW� GHWDLOHG� GLVFXVVLRQ� RQ� WKH� GHDG� DQG� WKHLU�
LQIOXHQFHV�GRQH�LQ�WKH�6DPRDQ�FRQWH[W�� 



ϯϲ 

 

*UDYHV�FRQYH\�PRUH�WKDQ�VHQWLPHQW��WKH�VHOHFWLRQ�RI�EXULDO�VLWHV�DQG�WKH�W\SH�RI�
PRQXPHQWV�FKRVHQ�PDNH�YLVLEOH�VWDWHPHQWV�DERXW�WUDGLWLRQDO�UDQN��IDPLO\�VWDWXV�
DQG�FODLPV�WR�SURSHUW\��VR�WKDW�WKH�GHDG�FRQWLQXH�WR�ZRUN�IRU�WKH�OLYLQJ�LQ�VSLULW�
DQG�E\�WKH�ORFDWLRQ�RI�WKHLU�PRUWDO�UHPDLQV��� 

 
7KH�IROORZLQJ�GLVFXVVLRQ�ZLOO�IRFXV�PDLQO\�RQ�WKH�WKLUG�DVSHFW�ZKHUH�WKH�GHDG�LPSDFW�RQ�
FODLPV�WR�SURSHUW\��ODQG���EXW�ZLOO�DOVR�LQFOXGH�RWKHU�DVSHFWV�WR�IXUWKHU�XQGHUVWDQG�FODLPV�
WR�ODQG� 
 6DPRDQV��DV�PRVW�RI� WKH�2FHDQLD� LVODQG�QDWLRQV��KDYH�JUHDW� UHVSHFW� IRU� WKH�GHDG���
7KLV�LV�VHHQ�LQ�WKH�FXOWXUDO�ULWXDOV�DQG�ULWHV�VXUURXQGLQJ�WKH�EXULDO�RI�WKH�GHDG��7KH�KLJKHU�
WKH�VWDWXV�DQG�UDQNLQJ�RI� WKH�GHDG�SHUVRQ��WKH�PRUH�VLJQLILFDQW� WKH�EXULDO�ULWHV�EHFRPH��
0RUHRYHU�� WKH� OHYHO� DQG� QXPEHU� RI� SHRSOH� JDWKHUHG� DQG� LQYROYHG� LQ� WKHVH� ULWHV� DOVR�
LQFUHDVHV�� 
 0HOHLVHD� DQG� 6FKRHIIHO¶V� VWXG\� LGHQWLILHV� VLJQLILFDQW� FKDQJHV� LQ� EXULDO� SUDFWLFHV��
WKH�ORFDWLRQ�RI�JUDYHV�DQG�WKH�PDQQHU�LQ�ZKLFK�WKH\�ZHUH�PDUNHG��WKURXJKRXW�WKH�KLVWRU\�
RI�6DPRD��7KHVH�FKDQJHV�PDLQO\�FDPH�DERXW�GXULQJ�6DPRD¶V�VKLIWLQJ�SROLWLFDO�DQG�VRFLDO�
HQYLURQPHQW�� ,Q� RWKHU� ZRUGV�� EXULDO� SUDFWLFHV� LQ� SUH-FRORQLDO� 6DPRD� KDYH� H[SHULHQFHG�
FKDQJHV� PDLQO\� GXH� WR� WKH� LPSDFW� DQG� LQIOXHQFH� RI� &KULVWLDQLW\�� WKH� SROLWLFDO� FKDQJH�
HVSHFLDOO\� XQGHU� FRORQLDO� UXOH� DQG� DGPLQLVWUDWLRQV�� DQG� ��WK-FHQWXU\� VHWWOHPHQW� SDWWHUQV�
DQG�SUDFWLFHV���� 

,Q�OLJKW�RI�WKH�FKDQJLQJ�SROLWLFDO�DQG�VRFLDO�HQYLURQPHQW�RI�6DPRD��³WKH�ORFDWLRQ�
RI�JUDYHV�RU�EXULDO� VLWHV�KDYH� FRPH� IXOO� FLUFOH�´��� ,QLWLDOO\� WKH�EXULDO� VLWHV�XVXDOO\�ZHUH�
FORVH� WR� UHVLGHQWLDO� KRXVHV�� WKDW� LV�� QHDU� DQG� XQGHU� WKH� KRXVHV�� HVSHFLDOO\� GXULQJ� SUH-
FRORQLDO�6DPRD����&RORQLDO�DGPLQLVWUDWLRQV�UHJXODWHG�WKDW�EXULDOV�EH�DW�D�FHPHWHU\��+HQFH��
WKH� LQWURGXFWLRQ� RI� FHPHWHULHV� ERWK� LQ� YLOODJHV� DQG� RQ�*RYHUQPHQW� DQG� IUHHKROG� ODQG��
+RZHYHU��WKH�UHWXUQ�WR�WKH�ROGHU�SUDFWLFH�RI�EXULDO�QHDU�DQG�DURXQG�UHVLGHQWLDO�KRPHV�ZDV�
UHYLYHG�GXULQJ�WKH�����¶V��HVSHFLDOO\�ZKHQ�6DPRD�EHFDPH�LQGHSHQGHQW��� 

7KH� LPSDFW� RI� WKH� FRORQLDO� SHULRG� RI� 6DPRDQ� KLVWRU\� UHVXOWHG� LQ� WKH� ORVV� RI�
FXVWRPDU\� FRQQHFWLRQ� DQG� RZQHUVKLS� WR� VRPH� ODQG�� 7KHVH� ODQGV� DUH� QRZ� XQGHU�
*RYHUQPHQW� FRQWURO� DQG� WKH� UHVW� DUH� IUHHKROG� ODQGV�� )RUWXQDWHO\�� WKH� FRORQLDO�
DGPLQLVWUDWLRQV�� HVSHFLDOO\� WKH� *HUPDQ� DGPLQLVWUDWLRQ�� ODWHU� UHJXODWHG� WKH� VHOOLQJ� DQG�
EX\LQJ�RI�FXVWRPDU\�ODQG�ZKHQ�WKH\�UHDOL]HG�WKDW�WKLV�SUDFWLFH�KDG�EHFRPH�RXW�RI�FRQWURO��
7KH� UHWXUQ� WR� EXULDO� SUDFWLFHV� GXULQJ� SUH-FRORQLDO� 6DPRD� UHYLYHG� WKH� 6DPRDQ�
XQGHUVWDQGLQJ� WKDW� WKH�JUDYHV�RI�DQFHVWRUV�DUH�PDUNHUV�RI� ODQG�RZQHUVKLS��$V�0HOHLVHD�
DQG�6FKRHIIHO�DVVHUW��³WKH�ORFDWLRQ�RI�2QH�RI�WKHVH�FKDQJHV�ZDV�WKH�VLJQLILFDQFH�RI�JUDYHV�
DV� D�PHDQV�RI� DVVHUWLQJ� RZQHUVKLS�RYHU� SRUWLRQV� RI� FXVWRPDU\� ODQG�E\� LQGLYLGXDOV� DQG�
WKHLU� LPPHGLDWH� UHODWLYHV�´��� ,Q� WKH� SUHVHQW� 6DPRDQ� VRFLHW\�� EXULDOV� LQ� IDPLO\� ODQG�
HVSHFLDOO\�FORVH�WR�KRPHV�DUH�VLJQV�RI�DIIHFWLRQ�IRU�GHDG�IDPLO\�PHPEHUV��EXW�WKH\�DOVR�
VHUYH� WR� GHILQH� ³FODLPV� WR� SURSHUW\� LQ� DQ� HQYLURQPHQW� RI� XQFHUWDLQW\� DERXW� FXVWRPDU\�
ULJKWV�´���+RZHYHU��WKHVH�FORVH�EXULDOV�WR�IDPLO\�KRPHV�KDYH�UHFHQWO\�EHFRPH�DQ�DUHD�RI�
GLVSXWDWLRQ� DPRQJ� IDPLO\�PHPEHUV�� )DPLO\�PHPEHUV�ZKHWKHU� VWD\LQJ�ZLWKLQ� WKH� VDPH�

—————————–  
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´������ 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´����� 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´����� 
 ��� 7KHUH� ZHUH� JUDYHV� IRXQG� WR� EH� XQGHU� SDHSDH� �FORVH� VXUURXQGLQJV� RI� IDPLO\� KRPHV�
XVXDOO\�FRYHUHG�ZLWK�OLWWOH�VWRQHV�RU�FRUDO��RU�KRXVHV�LQ�6DPRD�� 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´����� 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´����� 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´�����DQG����� 



ϯϳ 

 

YLOODJH��RU�DQRWKHU�YLOODJH��RU�HYHQ�RYHUVHDV��KDYH�WKH�DXWKRULW\�WR�VWRS�WKH�EXULDO��7KHVH�
RWKHU�IDPLO\�PHPEHUV�NQRZ�IXOO�ZHOO�WKH�LPSDFW�RI�EXU\LQJ�WKH�GHDG�RQ�IDPLO\�ODQG�DQG�
WKDW�LW�ZLOO�HQKDQFH�WKH�FODLP�RI�WKH�FORVH�OLYLQJ�UHODWLYHV�RQ�WKH�UHVSHFWLYH�ODQG��7KHVH�
GLVSXWDWLRQV� XVXDOO\� HQG� XS� DW� WKH� /DQGV� DQG� 7LWOHV� &RXUW� ZKHQ� WUDGLWLRQDO� ZD\V� RI�
UHVROYLQJ�IDPLO\� LVVXHV�IDLO����:KDW� LV�EHFRPLQJ�FOHDU� LV� WKH�IDFW� WKDW� WKH�JUDYHV�RI�WKH�
GHDG�FDQ� VWUHQJWKHQ� WKH�FODLPV�RI� VRPH� IDPLO\�PHPEHUV� WR� FXVWRPDU\� IDPLO\� ODQG�� ,Q�
RWKHU�ZRUGV��³JUDYHV��HVSHFLDOO\�WKRVH�ORFDWHG�LQ�IURQW�RI�KRXVHV��FRXOG�SURYLGH�D�VWURQJ�
VWDWHPHQW�WKDW� WKH�KRXVH�DQG�WKH�ODQG�RQ�ZKLFK�LW�LV�EXLOW�EHORQJ�WR�WKH�GHVFHQGDQWV�RI�
WKH�SHUVRQ�RU�SHUVRQV�EXULHG�WKHUH�´��� 
 1RUPDOO\�� RQO\� WKH� JUDYH� RI� WKH� 6D¶R� RU� WKH� PDLQ�PDWDL� RI� D� IDPLO\� FRXOG� EH�
ORFDWHG� DW� WKH�PDRWD� RU� WKH� PDLQ� SORW� RI� ODQG� RI� WKH� H[WHQGHG� IDPLO\� LQ� WKH� YLOODJH�
PDODH���� 2WKHU� OHVVHU� UDQN�PDWDL� RU� PHPEHUV� RI� WKH� IDPLO\� PD\� EH� EXULHG� RQ� RWKHU�
IDPLO\�ODQGV�ZLWKLQ�RU�MXVW�RXWVLGH�WKH�YLOODJH�� 

)URP� WKH� EULHI� GLVFXVVLRQ� DERYH�� WKH� GHDG� VWLOO� ZRUN� IURP� WKHLU� JUDYHV� WR�
LQIOXHQFH� WKH� OLYLQJ� LQ� 6DPRD�� �:LWK� UHJDUGV� WR� ODQG� FODLPV�� WKH� GHDG�� HVSHFLDOO\� WKH�
ORFDWLRQ�RI�WKHLU�JUDYHV��SURYLGH�VWDWHPHQWV�DERXW�WKHLU�FODLP�ULJKW�DQG�RU�SXOH�RQ�WKHVH�
VSHFLILF� SRUWLRQV� RI� FXVWRPDU\� ODQG�� ,Q� RWKHU� ZRUGV�� ³O\LQJ� LQ� WKHLU� JUDYHV�� WKH� GHDG�
VDIHJXDUG� ULJKWV� WR� SURSHUW\� LQ� WLPHV� RI� FKDQJLQJ� ODQG� WHQXUH� QRUPV� DQG� XQFHUWDLQW\�
DERXW�WUDGLWLRQDO�LQKHULWDQFH�UXOH�´�� 

&RQFOXVLRQ 

7KH�SUHFHGLQJ�GLVFXVVLRQ�KLJKOLJKWV�WKH�FORVH�UHODWLRQVKLS�RI�WKH�ZRUN�RI�WKH�GHDG�ERWK�
LQ� WKH� 6DPRDQ� FRQWH[W� DQG� DQFHVWUDO� WUDGLWLRQ� DQG� UHOLJLRQ�� 7KH� GHDG� DQFHVWRUV�
VWUHQJWKHQ� WKH� FODLP� WR� VSHFLILF� SRUWLRQ� RI� ODQG�� (YHQ� WKRXJK� WKHUH� LV� REYLRXVO\� DQ�
DWWHPSW�E\�VRPH�WUDGLWLRQV�LQ�WKH�2OG�7HVWDPHQW��HVSHFLDOO\�'�DQG�LQ�VRPH�GHJUHH�3��WR�
VXSSUHVV�DQFHVWUDO�FODLP�DQG�LQIOXHQFH�WR�DOORW� ODQG��WKLV�VWXG\�KLJKOLJKWV�WKDW�WKHUH�DUH�
HQRXJK�PDWHULDOV�WKDW�WHOO�XV�WKH�GHDG�VWLOO�KROG�RQ�WR�WKHLU�SODFH��,Q�RWKHU�ZRUGV��DQG�DV�
VWDWHG�DERYH��DOO�,VUDHOLWHV�KDYH�D�FODLP�WR�ODQG�DQG�WKHLU�ULJKWV�DQG�FODLP�WR�WKH�ODQG�DUH�
QRW�RQO\�VHFXUHG�E\�*RG�EXW�DOVR�E\�WKHLU�DQFHVWUDO�FRQQHFWLRQV� 

$V� SUHYLRXVO\� PHQWLRQHG�� 6DPRDQV� ORRN� WR� WKH� %LEOH� IRU� JXLGDQFH� RQ� KRZ� WR�
DGGUHVV�WKHLU�SUREOHPV��5HFHQWO\��PRVW�6DPRDQV�KDYH�H[SUHVVHG�JUDYH�FRQFHUQ�WRZDUGV�
VRPH�RI�WKH�*RYHUQPHQW¶V�QHZ�SROLFLHV�DQG�ODZV����7KH�SHRSOH�VHH�WKHVH�ODZV�DV�D�WKUHDW�
WR�WKHLU�FODLP�DQG�RZQHUVKLS�RI�FXVWRPDU\�ODQG���WKDW�LV��WKH\�EHOLHYH�WKHVH�ODZV�ZLOO�OHDG�
WR�WKH�DOLHQDWLRQ�RI�FXVWRPDU\�ODQG��  

,Q�OLJKW�RI�WKH�GLVFXVVLRQ�RI�WKH�2OG�7HVWDPHQW�DERYH��D�6DPRDQ¶V�FODLP�WR�WKHLU�

————————————  
 ���/DQGV�DQG�7LWOHV�&RXUW�GHDOV�ZLWK�PDWWHUV�FRQFHUQLQJ�PDWDL�WLWOHV�DQG�FXVWRPDU\�ODQG�
GLVSXWHV�� 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG´�������,I�D�IDPLO\�PHPEHU�LV�EXULHG�
LQ�IURQW�RI�D�IDPLO\�KRXVH�DQG�QR�RWKHU�PHPEHU�IURP�WKH�H[WHQGHG�IDPLO\�SURWHVWV��WKHQ�LW�PD\�
VLJQLI\� WKDW� WKH� SXOH� �DXWKRULW\�� RI� WKDW� VSHFLILF� SRUWLRQ� RI� ODQG� OLHV� ZLWK� WKH� GHFHDVHG�
 GHVFHQGDQWV�ZKR�DUH�OLYLQJ�LQ�WKH�KRXVH� 
 ���7KH�YLOODJH�PDODH�LV�WKH�VSDFH�LQ�IURQW�RU�PLGGOH�RI�WKH�YLOODJH�VXUURXQGHG�E\�PDRWD�
RU�PDLQ�JXHVW�KRXVHV�RI�HDFK�H[WHQGHG�IDPLO\�RI�WKH�YLOODJH��7KH�PDWDL�RU�PDWDLV��FKLHIO\�WLWOH�
KROGHUV��DUH�RQO\�FXVWRGLDQV�RI�IDPLO\�SURSHUWLHV��PDWDL�WLWOHV�DQG�ODQG���7KHUHIRUH��WKHLU�SXOH�
RU�DXWKRULW\�RQ�IDPLO\�SURSHUWLHV�GHSHQG�RQ�WKH�H[WHQGHG�IDPLO\� 
 ���0HOHLVHD�DQG�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�´����� 
 ���7KH�PRVW�UHFHQW�DQG�FRQWURYHUVLDO�*RYHUQPHQW�ODZ�LV�WKH�/DQGV�DQG�7LWOHV�
5HJLVWUDWLRQ�$FW�������/75$��������7KLV�$FW�DOORZV�WKH�PDWDL�6D¶R�RU�WKH�+HDG�+LJK�&KLHI�RI�
D�IDPLO\��ZLWKRXW�WKH�FRQVHQW�RI�WKH�H[WHQGHG�IDPLO\��WR�OHDVH�RXW�FXVWRPDU\�ODQG�IRU�HFRQRPLF�
SXUSRVHV��)RU�PRVW�6DPRDQV��WKHVH�OHDVHV�ZLOO�HYHQWXDOO\�DOLHQDWH�WKHLU�FXVWRPDU\�ODQG�HYHQ�
WKRXJK�WKH�6DPRD�*RYHUQPHQW�VWURQJO\�DUJXHG�RWKHUZLVH�� 



ϯϴ 

 

FXVWRPDU\�ODQG�FDQ�QRZ�EH�VWUHQJWKHQHG��NQRZLQJ�WKDW�WKH�%LEOH�DQG�HVSHFLDOO\�*RG��
V\PSDWKL]HV�ZLWK�DQFHVWUDO�FODLPV� WR� ODQG�� ,Q�RWKHU�ZRUGV��ZKRHYHU�DQG�RU�ZKDWHYHU�
�ZKHWKHU�EH�LQGLYLGXDOV��FRPPXQLWLHV��ODZV�DQG�SROLFLHV��RU�HYHQ�*RYHUQPHQWV��WULHV�
WR� VHYHU� WKH� SHRSOH¶V� FODLP� WR� WKHLU� FXVWRPDU\� ODQG�� *RG� DQG� WKH� �GHDG�� DQFHVWRUV�
ZRXOG�SURWHFW�WKHLU�ULJKWV�� 

6DPRDQV�� ,� EHOLHYH�� DUH� VLPLODU� WR� DQFLHQW� ,VUDHOLWHV�ZKR�� IURP� WKH� EHJLQQLQJ�
EHOLHYH�WKHLU� ODQG�LV�D�JLIW�IURP�WKHLU�WUDGLWLRQDO�JRG��7KHUHIRUH��HYHU\�6DPRDQ�KDV�D�
FODLP�WR�D�SRUWLRQ�RI�WKHVH�ODQGV��(YHQ�WKRXJK�6DPRDQV�QRZ�EHOLHYH�LQ�WKH�&KULVWLDQ�
*RG�� WKHLU� XQGHUVWDQGLQJ� UHPDLQV� WKH� VDPH�� DQG� WKDW� LV�� ODQG�KDV� DOZD\V�EHHQ�D�JLIW�
IURP� *RG�� )XUWKHUPRUH�� ODQG� LV� LQKHULWHG� WKURXJK� WKHLU� DQFHVWRUV�� DQG� WKHUHIRUH��
6DPRDQV�FODLP�WR�ODQG�WKURXJK�WKH��GHDG��DQFHVWRUV�KDV�DOVR�EHHQ�VHFXUHG�E\�ERWK�WKH�
&KULVWLDQ�*RG�DV�ZHOO�DV�WKHLU�DQFHVWRUV�� 

5HIHUHQFHV 
$OW��$OEUHFKW��³7KH�*RG�RI�WKH�)DWKHUV�´�,Q�(VVD\V�RQ�2OG�7HVWDPHQW�+LVWRU\�DQG� 
  5HOLJLRQ���-����2[IRUG��%ODFNZHOO������� 
%ORFK-6PLWK�� (OL]DEHWK�� -XGDKLWH� %XULDO� 3UDFWLFHV� DQG� %HOLHIV� DERXW� WKH� 'HDG��

 6KHIILHOG��6KHIILHOG�$FDGHPLF�3UHVV������� 
%UHWW�� 0DUN� *�� 'HFRORQL]LQJ� *RG�� 7KH� %LEOH� LQ� WKH� 7LGHV� RI� (PSLUH�� 6KHIILHOG��
 6KHIILHOG�3KRHQL[�3UHVV������� 
*ROGVWHLQ��%��5��DQG�$��&RRSHU��³7KH�&XOW�RI�WKH�'HDG�DQG�WKH�7KHPH�RI�(QWU\�LQ�WKH�

 /DQG�´�%LEOLFDO�,QWHUSUHWDWLRQ��������������-������ 
+DEHO��1RUPDQ��7KH�/DQG�LV�0LQH��0LQQHDSROLV��)RUWUHVV�3UHVV������� 
+DOHYL��%��µ
TEZW�QZVS\P�,SZOKQ�
EZW¶��%HWK�0LNUD�����������������-���� 
.QDXI��(��$��³6KDGGD\´��LQ�'LFWLRQDU\�RI�'HLWLHV�DQG�'HPRQV�LQ�WKH�%LEOH��HGLWHG�E\�

 .�� YDQ� GHU� 7RRP�� %�� %HFNLQJ�� DQG� 3��:�� 9DE� GHU� +RUVW�� /HLGHQ�� (�-�� %ULOO��
 ����� 

/HZLV�� 7�� -�� ³'HDG´�� LQ�.�� YDQ� GHU� 7RRUQ�� %�� %HFNLQJ�� 3��:��9DQ� GHU�+RUVW�� HGV���
 'LFWLRQDU\� RI�'HLWLHV�DQG�'HPRQV�LQ�WKH�%LEOH��/HLGHQ��(�-��%ULOO������� 

BBBBBBBBB�� &XOWV� RI� WKH� 'HDG� LQ� $QFLHQW� ,VUDHO� DQG� 8JDULW�� +DUYDUG� 6HPLWLF�
 0RQRJUDSKV�����$WODQWD��*HRUJLD��6FKRODUV�3UHVV������� 

0HOHLVHD��0DODPD�DQG�3HQHORSH�6FKRHIIHO��³7KH�:RUN�RI�WKH�'HDG�LQ�6DPRD��5DQN��
 6WDWXV�DQG�3URSHUW\�´�-RXUQDO�RI�3DFLILF�6WXGLHV��-36�������������������-����� 

0HWWLQJHU��7�1�'�� ,Q� 6HDUFK� RI�*RG�� 7KH�0HDQLQJ� DQG�0HVVDJH� RI� WKH�(YHUODVWLQJ�
 1DPHV��7UDQVODWHG�E\�)��+��&U\HU��3KLODGHOSKLD��)RUWUHVV�3UHVV������� 

0REHUO\�� 5�:�/��7KH�2OG� 7HVWDPHQW� RI� WKH� 2OG� 7HVWDPHQW�� 3DWULDUFKDO� 1DUUDWLYHV�
 DQG�0RVDLF�<DKZLVP��0LQQHDSROLV��)RUWUHVV�3UHVV�������� 

1LHKU��+HUEHUW��³7KH�&KDQJHG� 6WDWXV� RI� WKH�'HDG� LQ�<HKXG´� LQ�$OEHUW]�5DLQHU� DQG�
 %RE�%HFNLQJ��HGV���<DKZHK�$IWHU�WKH�([LOH��3HUVSHFWLYHV�RQ�,VUDHOLWH�5HOLJLRQ�LQ�
 WKH�3HUVLDQ�(UD��HGLWHG�E\�$OEHUW]�5DLQHU�DQG�%RE�%HFNLQJ�����-�����$VVHQ��
 9DQ�*RUXP������� 

6FKPLG��.RQUDG��*HQHVLV�DQG�WKH�0RVHV�6WRU\��,VUDHO¶V�'XDO�2ULJLQV�LQ�WKH�+HEUHZ�
 %LEOH��:LQRQD�/DNH��(LVHQEUDXQV������� 

6PLWK��0DUN�6��7KH�(DUO\�+LVWRU\�RI�*RG��<DKZHK�DQG�WKH�2WKHU�'HLWLHV�LQ�$QFLHQW 
  ,VUDHO��6HFRQG�(GLWLRQ��*UDQG�5DSLGV��0LFKLJDQ��:LOOLDP�%��(HUGPDQV������� 
6WDYUDNRSRXORX��)UDQFHVFD��/DQG�RI�2XU�)DWKHUV��7KH�5ROHV�RI�$QFHVWRU�9HQHUDWLRQ�LQ�

 %LEOLFDO�/DQG�&ODLPV��1HZ�<RUN��7	7�&ODUN������� 
:HOOKDXVHQ��-XOLXV��3UROHJRPHQD�WR�WKH�+LVWRU\�RI�$QFLHQW�,VUDHO�5HSULQW��%HUOLQ�� 
 'H*UX\WHU��������� 
:HQKDP��*RUGRQ��-��*HQ���–����:%&�9RO�����'DOODV�7H[DV��:RUG�%RRNV������� 



ϯϵ 

 

 
7KH�3ROLWLFV�RI�'LYLQH�1DPHV�LQ�WKH�ODQJXDJH�RI�&KURQLFOHV 

6DPDVRQL�0ROHOL��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD� 

$EVWUDFW 

7KH�VHYHUDO�QDPHV�RI�*RG�KDYH�EHHQ�VWXGLHG�LQWHQVLYHO\�LQ�ELEOLFDO�UHVHDUFK��DQG�LQ�WKH�FDVH�RI�
&KURQLFOHV��WKH�FKRLFH�RI�GLYLQH�QDPHV�PD\�UHIOHFW�D�SDUWLFXODU�WKHRORJ\��DV�LW�GRHV�LQ�WKH�FDVH�RI�
3�LQ�*HQHVLV��EXW�WKLV�FODLP�ZLOO�EH�H[DPLQHG�LQ�WKLV�SDSHU��7KH�JUHDW�PL[WXUH�RI�GLYLQH�QDPHV�DQG�
HSLWKHWV� LQ� WKH� ERRNV� RI� &KURQLFOHV� LQFOXGHV� /RUG�� *RG�� /RUG�*RG�� /RUG� WKH� *RG� RI� RXU�WKHLU�
DQFHVWRUV�� /RUG�*RG� RI� ,VUDHO��*RG� RI� ,VUDHO�� /RUG� RI� KRVWV�� /RUG�*RG� RI� KHDYHQ�� DQG�*RG� LQ�
KHDYHQ�� $Q� H[KDXVWLYH� H[SODQDWLRQ� RI� KRZ� WKH� ERRN� KDV� ZRYHQ� DQG� UHZRYHQ� DOO� WKHVH� GLYLQH�
QDPHV� LV� D� WDVN� EH\RQG� WKLV� SDSHU¶V� UHDFK��+RZHYHU�� WKLV� SDSHU�ZLOO� DUJXH� WKDW� VRPH� RI� WKHVH�
PDMRU�HSLWKHWV�RI�*RG�PD\�KDYH�EHHQ�GHOLEHUDWHO\�FKRVHQ�E\� WKH�DXWKRU�RI�&KURQLFOHV� WR�DOORZ�
URRP�IRU�DQ\�UHDGHUV�WR�UHODWH�WR�WKH�VDPH�*RG�IURP�WKH�YLHZSRLQW�RI�WKH�GLIIHUHQW�FRPPXQLWLHV�LQ�
WKH�SRVWH[LOLF�SHULRG�� 
 
.H\�:RUGV��HSLWKHWV��<KZK��¶ƟOǀKvP��¶ƟOǀKvP�RI�,VUDHO��¶ƟOǀKvP�RI�DQFHVWRUV��<KZK�¶ƟOǀKvP� 

,QWURGXFWLRQ 

7KH�ILUVW�UHQGHULQJ�RI�WKH�GLYLQH�QDPH��DV�<KZK��LQ�&KURQLFOHV����&KU����E���GUDZV�RQ�
LQIRUPDWLRQ�IURP�*HQHVLV�UDWKHU�WKDQ�IURP�6DPXHO-.LQJV���7KLV�ZLOO�EH�D�IUXLWIXO�SODFH�
WR�EHJLQ� DQ� LQYHVWLJDWLRQ�QRW� MXVW� EHFDXVH�&KURQLFOHV� VWDUWV� DQG�HQGV�ZLWK� WKH�QDWLRQDO�
QDPH�<KZK�IRU�*RG����&KU����E�DQG���&KU���������EXW�DOVR�EHFDXVH�WKH�QDPH�<KZK�LV�
RIWHQ�MRLQHG�ZLWK�RWKHU�QDPHV�OLNH�¶ƟOǀKvP�RI�,VUDHO��¶ƝO�ãDGGD\��DQG�WKH�OLNH���2I�PDQ\�
GLYLQH�QDPHV��<KZK�DSSHDUV�IUHTXHQWO\� LQ�&KURQLFOHV��:K\� LV� WKLV�VR� LQ�&KURQLFOHV�RU�
JHQHUDOO\� LQ� WKH�+HEUHZ�%LEOH"� ,�ZLOO� H[SORUH� WKH� UHDVRQV� IRU� WKLV� IXUWKHU� LQ� WKH�SDSHU��
7KH� VHFRQG� LWHUDWLRQ� RI� WKH� GLYLQH� QDPH� �DV� ¶ƟOǀKvP�� LQ� &KURQLFOHV� LV� IRXQG� LQ� �� &KU�
������ZKLFK�DOVR�KDV�D�GLUHFW�OLQN�WR�*HQHVLV��3ULHVWO\�PDWHULDO���DV�PDQ\�VFKRODUV�KDYH�
LGHQWLILHG�� UDWKHU� WKDQ� WR� 6DPXHO-.LQJV�� HYHQ� WKRXJK� �� &KU� ���–��� LV� XQLTXH� WR�
&KURQLFOHV��� 
 7KH� PDLQ� DUJXPHQW� LQ� WKLV� SDSHU� LV� WKDW� WKH� SROLWLFV� RI� GLYLQH� QDPHV� LQ� WKH�
ODQJXDJH�RI�&KURQLFOHV�PD\�UHIOHFW�D�SDUWLFXODU�WKHRORJ\�IURP�WKH�3�WUDGLWLRQ�UDWKHU�WKDQ�

—————————————————- 
 ���&KUR����E�$QG�(U�� WKH� ILUVWERUQ�RI�-XGDK��ZDV�ZLFNHG� LQ� WKH�H\HV�RI�<KZK� �DQG�KH�
FDXVHG�WR�SXW�KLP�WR�GHDWK���VHOI�WUDQV��� 
 ��*HQ������$QG�(U�� WKH� ILUVWERUQ�RI�-XGDK��ZDV�ZLFNHG� LQ�WKH�H\HV�RI�<KZK�DQG�<KZK�
FDXVHG�WR�SXW�KLP�WR�GHDWK���VHOI�WUDQV��� 
 ��+DYLQJ�PHQWLRQHG�WKHVH�GLYLQH�QDPHV��,�KDYH�WR�DFNQRZOHGJH�WKDW�RI�FRXUVH��WKHUH�DUH�
VHYHUDO�RWKHU�GLYLQH�QDPHV�PHQWLRQHG�LQ�&KURQLFOHV� 
 �� 6HH� 6DPDVRQL�0ROHOL�� ³-DEH]� LQ�&RQWH[W�� $�0XOWLGLPHQVLRQDO� $SSURDFK� WR� ,GHQWLW\�
DQG�/DQGKROGLQJV�LQ�&KURQLFOHV´��3K'�7KHVLV��8QLYHUVLW\�RI�'LYLQLW\���������� 
 ��7R�PHQWLRQ�VRPH��VHH�5��&KULVWRSKHU�+HDUG��³(FKRHV�RI�*HQHVLV�LQ���&KURQLFOHV����-
���� $Q� ,QWHUWH[WXDO� DQG� &RQWH[WXDO� 5HDGLQJ� RI� -DEH]
V� 3UD\HU��� 7KH� -RXUQDO� RI� +HEUHZ�
6FULSWXUHV��������������-����*DU\�1��.QRSSHUV����&KURQLFOHV��-���7RURQWR��7KH�$QFKRU�%LEOH��
������������6DUD�-DSKHW��,�	�,,�&KURQLFOHV��/RQGRQ��6&0�3UHVV��������������6FRWW�:��+DKQ��
7KH� .LQJGRP� RI� *RG� DV� /LWXUJLFDO� (PSLUH�� $� 7KHRORJLFDO� &RPPHQWDU\� RQ� �-�� &KURQLFOHV�
�*UDQG�5DSLGV��%DNHU�$FDGHPLF�������������-XOLH�.HOVR��³7KH�7UDQVJUHVVLRQ�RI�0DDFDK� LQ���
&KURQLFOHV��������$�6LPSOH�&DVH�RI�,GRODWU\�RU�WKH�7KUHDWHQLQJ�3RHVLV�RI�0DWHUQDO�6SHHFK"�´�
7KH�%LEOH�DQG�&ULWLFDO�7KHRU\������������-���� 



ϰϬ 

 

'�IURP�6DPXHO-.LQJV��3HUKDSV� WKHUH� LV�QR�VXUSULVH� LQ� LWV� XVH�RI� ¶ƟOǀKvP�� LI� WKHUH� LV� DQ�
LPSOLHG� DOOXVLRQ� WR� *HQHVLV�� :KDW� LV� LQWULJXLQJ� KRZHYHU� LV� KRZ� WKH� &KURQLFOHU� KDV�
LQVHUWHG� WKH�GLYLQH�QDPH�³*RG�RI� ,VUDHO´� LQ���&KU����–����ZKLFK�KDV�QR� DQWHFHGHQW� LQ�
*HQHVLV��:K\� QRW� MXVW�*RG� ¶ƟOǀKvP� DV� LQ�*HQHVLV"� 6DUD� -DSKHW� KDV� VXJJHVWHG� WKDW� WKH�
VHTXHQFH�LQ�ZKLFK�WKH�GLYLQH�QDPHV�DUH�EHLQJ�XVHG�LQ�WKH�&KURQLVWLF�JHQHDORJLHV�LV�RI�QR�
VSHFLDO�VLJQLILFDQFH��)RU�LQVWDQFH��-DSKHW�VWDWHV�WKDW�³WKH�VWRULHV�IURP�*HQHVLV�SODFH�RQO\�
(U� LQ� D� FKURQRORJLFDO� FRQWH[W�� EXW� WKH�PDWWHU� LV� RI� QR� LPSRUWDQFH�� UHDOO\�� ,W� ZRXOG� EH�
SRVVLEOH� WR� PHQWLRQ� <KZK�� *RG� RI� ,VUDHO�� DW� DQ\� SRLQW� LQ� WKH� JHQHDORJLHV�� DQG� WKH�
UHIHUHQFH�ZRXOG�KDYH�QR�VSHFLDO�VLJQLILFDQFH�´� 
 ,Q�FRQWUDVW�WR�-DSKHW¶V�DUJXPHQW��WKLV�SDSHU�IRFXVHV�SDUWLFXODUO\�RQ�WKH�VLJQLILFDQFH�
RI�WKH�WKHRORJLFDO�FRQFHSW�RI�³*RG�RU�¶ƟOǀKvP�RI�,VUDHO´�ZKLFK�LV�DOLJQHG�ZLWK�WKH�EURDG�
DSSURDFK� RI� &KURQLFOHV� DV� D�ZKROH�� ,Q� WKLV� SDSHU�� ,� ZLOO� DUJXH� WKDW� WKH� &KURQLFOHU� KDV�
GHOLEHUDWHO\� XVHG� WKLV� GLYLQH� QDPH�� DORQJ� ZLWK� RWKHU� HSLWKHWV�� QRW� RQO\� WR� HYRNH� WKH�
*HQHVLV� WKHPHV� RI� ODQG� DQG� EOHVVLQJV�� EXW� DOVR� WR� LQWURGXFH� WKH� LVVXH� RI� WKH� SRVVLEOH�
LQFOXVLRQ�RI�1RUWKHUQHUV�DV�ZHOO�DV�IRUHLJQHUV��WKURXJK�WKH�LQVHUWLRQ�RI�WKH�HSLWKHW�VXFK�DV�
³*RG� RI� ,VUDHO´� �RU� ³<KZK�*RG� RI� ,VUDHO´��� %XW� KRZ� H[DFWO\� KDV� WKH� &KURQLFOHU� XVHG�
WKHVH�GLYLQH�QDPHV�WR�GHYHORS�WKHPHV�RI�SDUWLFXODU�VLJQLILFDQFH�LQ�WKH�SRVWH[LOLF�FRQWH[W"�� 
 7KH� DFFHVV� RI� IRUHLJQHUV� WR�<KZK� LV� VXJJHVWHG� TXLWH� FOHDUO\� LQ� WKH� FDVH� RI�.LQJ�
&\UXV� LQ� �� &KU� ���� &\UXV�� GHVSLWH� KLV� IRUHLJQQHVV�� LV� SRUWUD\HG� SRVLWLYHO\� ZKHQ� WKH�
&KURQLFOHU� DQQRXQFHV� ³«WKH� IXOILOOPHQW� RI� WKH� ZRUG� RI� <KZK«<KZK� VWLUUHG� XS� WKH�
VSLULW�RI�.LQJ�&\UXV«�.LQJ�&\UXV�HYHQ�SURFODLPV�³<KZK��WKH�*RG�RI�KHDYHQ��KDV�JLYHQ�
PH� DOO� WKH� NLQJGRPV� RI� WKH� HDUWK«´� ��� &KU� �����–������ 7KLV� SRUWUD\DO� RI� WKH� IRUHLJQ�
PRQDUFK¶V� DFFHVV� WR� <KZK� ¶ƟOǀKvP� PD\� QRW� RQO\� VXJJHVW� D� JDWHZD\� IRU� IRUHLJQHUV� WR�
,VUDHO¶V� <DKZLVWLF� LGHQWLW\�� EXW� PD\� DOVR� KLJKOLJKW� WKH� &KURQLFOHU¶V� HPSKDVLV� RQ� WKH�
WKHPH�RI�LQFOXVLYHQHVV�GXULQJ�WKH�SRVWH[LOLF�FRQWH[W��7KH�VDPH�WKHPH�LV�UHIOHFWHG�DW�WKH�
EHJLQQLQJ� RI� &KURQLFOHV� ��� &KU� ���–���� ZKHUH� VRPHRQH� ZLWK� OLPLWHG� FRQQHFWLRQV� WR�
,VUDHO�³FDOOHG�RQ� WKH�*RG�RI� ,VUDHO�´�/LNH�&\UXV��KH�PD\�ZHOO�EH�D�IRUHLJQHU��+RZHYHU��
-DEH]�IRXQG�D�ZD\�IRUZDUG�ZKHQ�KH�ZDV�HQJDJHG�DQG�UHFRJQL]HG�E\�WKH�*RG�RI�,VUDHO��
7KLV�ZRXOG�H[SODLQ�ZK\�WKH�&KURQLFOHU�FRQVLVWHQWO\�HPSOR\V�GLYLQH�QDPHV�LQ�VXFK�D�ZD\�
DV� WR� EOHQG� IRUHLJQQHVV� DV� DQ� DFFHSWDEOH� FKDUDFWHULVWLF� LQ� WKH� SRVWH[LOLF� UHGHILQLWLRQ� RI�
,VUDHO¶V� LGHQWLW\�� %XW� ZKDW� GRHV� ³*RG´�PHDQ� WR� WKH� &KURQLFOHU"� +RZ� GRHV� WKH� XVH� RI�
GLYLQH� QDPHV� FRQWULEXWH� WR� WKH� GHYHORSPHQW� RI� WKH� FRQFHSW� RI� *RG� LQ� &KURQLFOHV"� ,Q�
DGGUHVVLQJ�WKHVH�TXHVWLRQV�DQG�VRPH�PRUH�WKDW�DUH�GLUHFWO\�FRQQHFWHG�WR�GLYLQH�QDPHV��,�
ZLOO� VWDUW� ZLWK� RXWOLQLQJ� WKH� VLJQLILFDQFH� RI� GLYLQH� QDPHV� LQ� WKH� &KURQLFOHU¶V� UHWHOOLQJ�
KLVWRU\�� 

'LYLQH�1DPHV�LQ�&KURQLFOHV 

2I�PDQ\�SURPLQHQW�VFKRODUV�RI�&KURQLFOHV��6DUD�-DSKHW�SURYLGHV�DQ�H[WHQVLYH�DQDO\VLV�RI�
GLYLQH� QDPHV� LQ� &KURQLFOHV��� -DSKHW� FRQWHQGV� KRZHYHU� WKDW� WKH� EURDG� WKHRORJLFDO�
XQGHUVWDQGLQJ� RI� WKH� FRQFHSW� RI�*RG� FDQ� RQO\� EH� SHUFHLYHG� LQ� WKH� ³OLWHUDU\�ZRUN� DV� D�
ZKROH�´�� 7KLV� REOLJHV� D� VHDUFK� WR� UHYLVLW� WKH� ELEOLFDO� VRXUFHV� WKDW� DUH� UHOHYDQW� WR�
&KURQLFOHV��HVSHFLDOO\�*HQHVLV�DQG�6DPXHO-.LQJV��7KH�DLP�KHUH�LV�WR�XQGHUVWDQG�KRZ�WKH�
&KURQLFOHU�PD\�KDYH�DGRSWHG�WKH�3ULHVWO\�RU�'HXWHURQRPLVWLF�WKHRORJ\�RI�GLYLQH�QDPHV�
IRU�GHYHORSLQJ� WKH� WKHPH�RI� LQFOXVLRQ�RI�³RWKHUV´� LQ�KLV�RZQ�ZULWLQJV��2XU�LQTXLU\�ZLOO�

—————————– 
 ��6DUD�-DSKHW��7KH�,GHRORJ\�RI�WKH�%RRN�RI�&KURQLFOHV�DQG�,WV�3ODFH�LQ�%LEOLFDO�7KRXJKW��
�)UDQNIXUW�DP�0DLQ��9HUODJ�3HWHU�/DQJ������������� 
 �� 1RWH� WKDW� WKHVH� FORVLQJ� YHUVHV� RI� &KURQLFOHV� DSSHDU� LQ� DOPRVW� LGHQWLFDO� IRUP� WR� WKH�
RSHQLQJ�YHUVHV�RI�(]UD����-���:LOOLDP�'XPEUHOO�LQ�SDUWLFXODU�KDV�VXJJHVWHG�WKLV�FRQQHFWLRQ�DV�D�
VLJQ�RI�FRQWLQXLW\�EHWZHHQ�WKH�WZR�ZRUNV��6HH�:LOOLDP�-��'XPEUHOO��³7KH�3XUSRVH�RI�WKH�%RRNV�
RI�&KURQLFOHV�´�-(76�����������������-���� 
 ��-DSKHW��7KH�,GHRORJ\�RI�WKH�%RRN�RI�&KURQLFOHV����-���� 
 ��-DSKHW��7KH�,GHRORJ\�RI�WKH�%RRN�RI�&KURQLFOHV����� 



ϰϭ 

 

 
EHJLQ�KRZHYHU��ZLWK�D�IRFXV�RQ�WKH�GLYLQH�QDPH�³¶ƟOǀKvP�RI�,VUDHO�´� 

¶ƟOǀKvP�RI�,VUDHO��:KR�DUH�WKH�¶ƟOǀKvP" 

:LWKLQ�WKH�3HQWDWHXFKDO�VRXUFH��¶ƟOǀKvP�LV�ILUVW�XVHG�LQ�*HQHVLV����7KLV�ZRUG�DV�LW�VWDQGV��
LV�JUDPPDWLFDOO\�SOXUDO�LQ�IRUP�DQG�LV�JHQHUDOO\�EHOLHYHG�WR�EH�EXLOW�XS�IURP�D�VLQJXODU�
ZRUG� ¶ƝO��$V� PDQ\� FRPPHQWDWRUV� KDYH� REVHUYHG�� WKLV� URRW� ZRUG� ¶ƝO� DSSHDUV� WR� EH� D�
SURSHU�6HPLWLF�QDPH�IRU�³JRG´�LQ�WKH�$QFLHQW�1HDU�(DVW����,WV�SOXUDO�IRUP�RIWHQ�VHHPV�WR�
SRLQW�WR�WKH�³JRGV�RI�WKH�QDWLRQV�´���ZKHUHDV�LWV�VLQJXODU�IRUP�VHHPV�WR�UHIHU�WR�D�VLQJOH�
ORFDO�GHLW\����$QG�WKLV�FOHDUO\�LQGLFDWHV�WKDW�¶ƟOǀKvP�LV�DOVR�D�JHQHULF�GLYLQH�QDPH�XVHG�WR�
GHVFULEH� ³RWKHU´� UHOLJLRXV�GHLWLHV�� UDWKHU� WKDQ� IRU� D� XQLTXH� QDPH� IRU� ,VUDHO¶V�*RG��7KH�
HDUO\�,VUDHOLWH�WUDGLWLRQ�DVVXPHV�WKDW�HYHU\�QDWLRQ�KDV�LWV�RZQ�JRG�RU�JRGV��HVSHFLDOO\�LQ�
WKH�DQFLHQW�1HDU�(DVWHUQ�ZRUOG���� 

7KLV�H[LVWHQFH�RI�³RWKHU�JRGV´� LV�DOVR�HYLGHQW� LQ�&KURQLFOHV��ZLWK� WKH�XVH�RI� WKH�
SOXUDO� ¶ƟOǀKvP� ZKLFK� DSSHDUV� WZHQW\-WKUHH� WLPHV� LQ� D� YDULHW\� RI� FRQWH[WV���� 2I� WKHVH�
&KURQLVWLF�RFFXUUHQFHV��RQO\�VL[�KDYH�SDUDOOHO�DFFRXQWV�LQ�WKH�ERRN¶V�VRXUFHV��OHDYLQJ�WKH�
PDMRULW\�DV�WKH�&KURQLFOHU¶V�RZQ�FUHDWLRQ����,Q�WKDW�UHJDUG��6DUD�-DSKHW�VXJJHVWV�WKDW�WKH�
XVH�RI� ¶ƟOǀKvP� LQ�&KURQLFOHV� DV� WKH�*RG�RI� ,VUDHO� LV� ³QR�GLIIHUHQW� IURP� WKH�HSLWKHWV�RI�
RWKHU�GHLWLHV�LQ�&KURQLFOHV�´���:DOWKHU�(LFKURGW�DUJXHG�ORQJ�DJR�WKDW�WKH�SOXUDO�IRUP�RI�
¶ƟOǀKvP�LV�QRW�WKH�UHVXOW�RI�³XQLILFDWLRQ�RI�DOO�GHLWLHV��EXW�UDWKHU�WKH�VXPPLQJ�XS�RI�WKH�
ZKROH�GLYLQH�SRZHU�LQ�D�SHUVRQDO�XQLW\�´���%RWK�-DSKHW�DQG�(LFKURGW�VHHP�WR�EH�PDNLQJ�
GLIIHUHQW� SRLQWV� UDWKHU� WKDQ� FRPSHWLQJ� SRLQWV�� -DSKHW� VD\V� WKDW� WKH� WHUP� ¶ƟOǀKvP� LV� D�
FRPPRQ� WHUP� XVHG� IRU� JRGV�� QRW� XQLTXH� WR� ,VUDHO¶V� JRGV� DQG�(LFKURGW� DUJXHV� WKDW� WKH�
WHUP�LWVHOI�LV�QRW�DERXW�D�SOXUDOLW\�RI�JRGV�DV�WKH�VDPH�EXW�DERXW�WKH�SRZHU�LWVHOI�� 

0RUH�SUHFLVHO\��WKH�3ULHVWO\�WUDGLWLRQ�GHYHORSHG�D�VFKHPH�RI�GLYLQH�QDPHV�ZKLFK�
DVVXPHG� DQ� LQFOXVLYH� PRQRWKHLVP�� ,Q� WKH� ³SULPHYDO� KLVWRU\�´� *RG� LV� NQRZQ� DQG�
FRQVLVWHQWO\�DGGUHVVHG�DV�¶ƟOǀKvP�HVSHFLDOO\�LQ�3ULHVWO\�WH[WV����7KH�XVH�RI�¶ƟOǀKvP�VRPH�
WZHQW\� WLPHV�ZLWKLQ�*HQ����–���� SHUKDSV� DOVR� HPSKDVL]HV�*RG� ¶ƟOǀKvP�DV� WKH� FUHDWRU�

—————————— 
 ��� 7�� 'HVPRQG� $OH[DQGHU� 	� 'DYLG� :�� %DNHU�� HG�� 'LFWLRQDU\� RI� WKH� 2OG� 7HVWDPHQW�
3HQWDWHXFK� �/HLFHVWHU�� ,QWHU9DUVLW\�� ������� ����� *�� -RKDQQHV� %RWWHUZHFN�� HW� DO�� 7KHRORJLFDO�
'LFWLRQDU\�RI�WKH�2OG�7HVWDPHQW�YRO�����*UDQG�5DSLGV��(HUGPDQV��������������0DUN�6��6PLWK��
*RG�LQ�7UDQVODWLRQ��'HLWLHV�LQ�&URVV-&XOWXUDO�'LVFRXUVH�LQ�WKH�%LEOLFDO�:RUOG��*UDQG�5DSLGV��
0LFK���(HUGPDQV�����������-��� 
 ��� $� QXPEHU� RI� LQVWDQFHV� LQFOXGH�� WKH� JRGV� RI� (J\SW� �([RG� �������� WKH� JRGV� RI� WKH�
$PRULWHV� �-RVK� ������� -XG� ������� WKH� JRGV� RI� 6\ULD�� 6LGRQ�� 0RDE�� $PPRQLWHV� DQG� WKH�
3KLOLVWLQHV��-XG��������DQG�VR�RQ�� 
 ���)RU�LQVWDQFH��%DDO-=HEXE��WKH�JRG�RI�(NURQ����.JV��������������$VKWRUHWK��WKH�GHLW\�RI�
WKH�6LGRQLDQV����.JV���������DQG�WKH�OLNH� 
 ���$V�HYLGHQWO\�UHFRUGHG�LQ�0LFDK������-RQDK��������.JV�������� 
 ��� )RU� LQVWDQFH�� ³JRGV� RI� WKH� SHRSOHV� RI� WKH� ODQG´� ��� &KU� ������ �� &KU� �������� ³WKHLU�
JRGV´� ���&KU����������������³DOO� JRGV´� ���&KU������������� ³RWKHU�JRGV´� ���&KU����������������
���������������³SHRSOHV¶�JRGV´����&KU���������³WKH�JRGV�RI�(GRP´����&KU���������³WKH�JRGV�RI�
'DPDVFXV´� ��� &KU� �������� ³WKH� JRGV� RI� WKH� NLQJV� RI� $UDP´��� &KU� �������� ³WKH� JRGV� RI� WKH�
SHRSOH�RI�6HLU´����&KU�������[����³JRGV�IRU�\RX´����&KU��������³WKH�JRGV�RI�WKH�QDWLRQV´����&KU�
���������������DQG�³IRUHLJQ�JRGV´����&KU�������� 
 ����&KU����������6DP���������&KU������������3VD������������&KU�������������.JV�����������
&KU����������.JV����������&KU����������.JV������� 
 ���-DSKHW��7KH�,GHRORJ\�RI�WKH�%RRN�RI�&KURQLFOHV����� 
 ���:DOWKHU�(LFKURGW��7KHRORJ\�RI�WKH�2OG�7HVWDPHQW��/RQGRQ��6&0�3UHVV������������� 
 ���7KH�SULPHYDO�KLVWRU\�KHUH�LV�SDUWLFXODUO\�UHIHUULQJ�WR�WKH�FUHDWLRQ�VWRU\��*HQ����–�����
���–������–����� WKH� IORRG�VWRU\� �*HQ����–��������–��D������–�������–����� DQG� WKH�SRVW-IORRG�
JHQHDORJ\��*HQ������–����*HQ������6HH�'DYLG�0��&DUU��$Q�,QWURGXFWLRQ�WR�WKH�2OG�7HVWDPHQW��
6DFUHG�7H[WV�DQG�,PSHULDO�&RQWH[WV�RI�WKH�+HEUHZ�%LEOH��&KLFKHVWHU��:LOH\-%ODFNZHOO���������
���-��� 



ϰϮ 

 

DQG�VXVWDLQHU�RI� WKH�XQLYHUVH��%\� WKH�DQFHVWUDO�SHULRG��ZH�ILQG� WKDW�*RG�DSSHDUHG� WR�
$EUDKDP� DV� ¶ƝO� ãDGGD\� �*RG� $OPLJKW\�� DQG� WKH� FRYHQDQW� LV� QRZ� PDUNHG� ZLWK�
FLUFXPFLVLRQ�DQG�SDVVHG�RQ�E\�$EUDKDP¶V�KHLUV�� ,VDDF� WKHQ�-DFRE����+HUH�ZH� ILQG�D�
VSHFLDO�JURXS�RI�SHRSOH�� WKH�GHVFHQGDQWV�RI�$EUDKDP��DGGUHVVLQJ�*RG�PDLQO\�DV� ¶ƝO�
ãDGGD\��� 

,Q�WKH�0RVDLF�SHULRG�KRZHYHU��WKH�GLYLQH�QDPH�IRU�,VUDHO¶V�*RG�ZDV�FKDQJHG�WR�
<KZK�DV� WKH�GLYLQH�DSSHDUHG� WR�0RVHV�DQG� WKH�UHVW�RI� WKH� ,VUDHOLWHV� �([RG����–������
7KLV�WUDQVLWLRQDO�WUHDWPHQW�RI�GLYLQH�QDPHV�–�IURP�¶ƟOǀKvP�WR�¶ƝO�ãDGGD\�WKHQ�WR�<KZK
–� SLQSRLQWV� WKH� 3ULHVWO\� WKHRORJ\� RI� GLYLQH� QDPHV� ZKHUH� *RG� PD\� EH� UHJDUGHG�
XQLYHUVDOO\�ZKHQ�WDNLQJ�D�UHWURVSHFWLYH�ORRN�DW� WKH�EHJLQQLQJ�RI�FUHDWLRQ��+HUH��*RG�
FDQ�DOVR�EH�VHHQ� LQ�D� ORFDO�FRQWH[W�DQG� LV�YHU\�PXFK�D�SDUW�RI� ,VUDHO¶V�KLVWRU\�ZKHQ�
WUDFLQJ�DQFHVWUDO�OLQNV�DQG�WKHLU�GHYHORSPHQW�DV�D�QDWLRQ���� 

 7KH�QDPHV�<KZK�DQG�¶ƟOǀKvP�DSSHDU�WR�EH�XVHG�FRQVLVWHQWO\�E\�WKH�&KURQLFOHU��
<KZK�RFFXUV� ���� WLPHV� DQG� ¶ƟOǀKvP� RFFXUV� ���� WLPHV� LQFOXGLQJ� WKHLU� FRPELQDWLRQV�
VXFK� DV� <KZK� ¶ƟOǀKvP��<KZK� ¶ƟOǀKvP� RI� ,VUDHO�� DQG� WKH� OLNH�� 7KHVH� VWDWLVWLFV� PD\�
WHPSW�XV�WR�DVVXPH�WKDW�WKH�&KURQLFOHU�DGRSWHG�WKH�3ULHVWO\�WKHRORJ\�RI�GLYLQH�QDPHV��
+RZHYHU�� WKH�FRPSOHWH� DYRLGDQFH�RI� WKH�QDPH� ¶ƝO� ãDGGD\�� GHVSLWH� LWV� LPSRUWDQFH� LQ�
WKH�3ULHVWO\�WKHRORJ\��VXJJHVWV�WKDW�VXFK�DQ�DVVXPSWLRQ�LV�XQIRXQGHG�� 
 $V� PHQWLRQHG� DERYH�� DQ� H[KDXVWLYH� H[SODQDWLRQ� RI� KRZ� WKH� &KURQLFOHU� KDV�
ZRYHQ�DQG�UHZRYHQ�DOO�WKHVH�GLYLQH�QDPHV�LV�D�WDVN�EH\RQG�WKLV�SDSHU¶V�UHDFK��+HUH�,�
ZLOO�IRFXV�PDLQO\�RQ�KRZ�WKH�&KURQLFOHU�HPSOR\HG�WKH�GLYLQH�HSLWKHW�³*RG�RI�,VUDHO´�
DV�D� IRUHLJQHU¶V�³VHFXULW\�FKHFN´� WR�DFFHVV�,VUDHOLWH� LGHQWLW\�DQG� ODQG��%XW�EHIRUH�ZH�
WXUQ� VSHFLILFDOO\� WR� WKH� SKUDVH� ³*RG� RI� ,VUDHO�´� ZH� QHHG� WR� DGYDQFH� IXUWKHU� WKH�
K\SRWKHVLV� UDLVHG�E\�-DSKHW� WKDW� WKH�&KURQLFOHU�ZDQWV� WR�HPSKDVL]H� WKH� WZR�HSLWKHWV�
�³*RG�RI�,VUDHO´�DQG�³*RG�RI�WKH�IDWKHUV´���RYHU�WKH�RWKHU�QDPHV����:K\�DUH�WKHVH�WZR�
LGHQWLILFDWLRQV�LPSRUWDQW�LQ�&KURQLFOHV"��+RZ�FDQ�ZH�UHFRQFLOH�WKLV�DUJXPHQW�ZLWK�WKH�
IDFW� WKDW�<KZK�DSSHDUV�ZLWK�PXFK�JUHDWHU� IUHTXHQF\"�$QG� LI� -DSKHW¶V�K\SRWKHVLV� LV�
WUXH�DERXW�WKHVH�WZR�HSLWKHWV��ZK\�GRHV�WKH�&KURQLFOHU�PHQWLRQ�<KZK�DW�DOO"�%HIRUH�
DGGUHVVLQJ� WKHVH� TXHVWLRQV�� ZH� QHHG� WR� ILUVWO\� JHW� DQ� RYHUDOO� SLFWXUH� RI� KRZ� WKH�
&KURQLFOHU�HPSOR\V�WKHVH�WZR�GLYLQH�WLWOHV�LQ�KLV�RZQ�FRQWH[W� 

*RG�RI�WKH�)DWKHUV 

%ULHIO\�� WKH� HSLWKHW� ³*RG� RI� WKH� DQFHVWRUV� �IDWKHUV�� �� /ඈඋൽ� *RG� RI� WKH� IDWKHUV�
DQFHVWRUV´�DSSHDUV� WZHQW\-HLJKW� WLPHV�� LQFOXGLQJ� WKH� WZR� UHIHUHQFHV�DWWULEXWHG� WR� WKH�
SDWULDUFKV�LQ�&KURQLFOHV���� 

—————————— 
 ��� 6WDUWLQJ� IURP�$EUDKDP¶V� FDOOLQJ� LQ�*HQ� �����-���� ����–��� ������ DQG� WKH� FRYHQDQW� RI�
FLUFXPFLVLRQ�LQ�*HQ�����WKHQ�RQ�WR�$EUDKDP¶V�KHLUV�LQ�WKH�UHVW�RI�*HQHVLV��*HQ���–����� 
 ���&DUU��$Q�,QWURGXFWLRQ�WR�WKH�2OG�7HVWDPHQW�����-���� 
 ���0DUN�*��%UHWW��³<KZK�DPRQJ�WKH�1DWLRQV��7KH�3ROLWLFV�RI�'LYLQH�1DPHV�LQ�*HQHVLV����
DQG����´�LQ�7KH�3ROLWLFV�RI�WKH�$QFHVWRUV��([HJHWLFDO�DQG�+LVWRULFDO�3HUVSHFWLYHV�RQ�*HQHVLV���-
����HGV��0DUN�*��%UHWW�DQG�-DNRE�:|KUOH��0RKU�6LHEHFN��7�ELQJHQ������������–��� 
 ��� -DSKHW��7KH� ,GHRORJ\�RI� WKH�%RRN�RI�&KURQLFOHV����–����)RU� -DSKHW�� WKH�PRVW� IUHTXHQW�
HSLWKHWV�WKDW�RFFXU�LQ�&KURQLFOHV�DUH�³*RG�RI�WKH�IDWKHUV´�DQG�³*RG�RI�,VUDHO�´�6KH�JRHV�RQ�WR�VD\�
WKDW�WKH�&KURQLFOHU�DYRLGV�FHUWDLQ�HSLWKHWV�OLNH�³*RG�RI�KHDYHQ�´�³/RUG�RI�KRVWV�´�DQG�³$GRQD\�´�
DSDUW�IURP�WKH�VLQJOH�H[FHSWLRQ�LQ���&KU��������IRU�WKH�³*RG�RI�KHDYHQ´�DQG�WKUHH�WLPHV�IRU�WKH�
³/RUG�RI�KRVWV´����&KU��������������)RU�IXOO�GHWDLOV�RI�WKHVH�WZR�GLYLQH�HSLWKHWV�LQ�&KURQLFOHV��VHH�
HVSHFLDOO\� 6DPDVRQL�0ROHOL�� ³-DEH]� LQ� &RQWH[W�� $�0XOWLGLPHQVLRQDO� $SSURDFK� WR� ,GHQWLW\� DQG�
/DQGKROGLQJV�LQ�&KURQLFOHV�´���–���� 
 ���³*RG�RI�WKH�IDWKHUV´����&KU����������������&KU���������������³/ඈඋൽ�*RG�RI�WKH�IDWKHUV´��
��&KU����������&KU���������������������������������������������������������������������������������
���� ������ ������ ���� ���� ������� ������� ³*RG�RI�$EUDKDP�� ,VDDF� DQG� -DFRE´�� ��&KU�������� ��&KU�
������ 



ϰϯ 

 

 
7KLV�PD\� VXJJHVW� WKDW� WKLV�SDUWLFXODU� HSLWKHW� LV� HVSHFLDOO\� VLJQLILFDQW� WR� WKH�&KURQLFOHU��
+DYLQJ�D�FORVHU�ORRN�KRZHYHU��WKHUH�DUH�WZR�DVSHFWV�RI�WKH�QDPH�³*RG�RI�WKH�DQFHVWRUV´�
ZKLFK�DUH�REYLRXV�WKURXJKRXW�&KURQLFOHV��  
 )LUVW��NLQJV�DUH�WKH�PDLQ�XVHUV�RI�WKH�HSLWKHW��RQ�WKH�RQH�KDQG��LW�LV�SUHVHQWHG�HLJKW�
WLPHV� LQ� WKH� IRUP� RI� GLUHFW� VSHHFK� E\� NLQJV� VWDUWLQJ� IURP� 'DYLG� WR� +H]HNLDK� LQ� WKH�
FRQWH[W� RI� SUD\HU���� RQ� WKH� RWKHU� KDQG�� LW� LV� XVHG� E\� WKH� QDUUDWRU� HLJKWHHQ� WLPHV� WR�
GHVLJQDWH� WKH�FRQWH[W�RI�ZRUVKLS�� IURP�.LQJ�'DYLG� WR�.LQJ�=HGHNLDK����7KH� IUHTXHQF\�
DQG�WKH�LQWHUFKDQJHDELOLW\�RI�WKLV�HSLWKHW�LV�GLVWLQFWLYH�RI�WKH�&KURQLFOHU¶V�VW\OH�� 
 6HFRQG�� LW� DSSHDUV� WKDW� WKH� &KURQLFOHU� RQO\� HPSOR\V� WKH� QDPH� ³*RG� RI� WKH�
DQFHVWRUV´�ZKHQ�GHDOLQJ�ZLWK� NLQJV� DQG� WKH� SHRSOH� RI� ,VUDHO��(YHU\� RFFXUUHQFH�RI� WKLV�
HSLWKHW� ZDV� LQVHUWHG� DV� DQ� DGGLWLRQ� WR� WKH� SDUDOOHO� VRXUFH� PDWHULDO�� LQGLFDWLQJ� WKDW� WKH�
&KURQLFOHU� KDV� GRQH� VR� RQO\� LQ� VFHQDULRV� WKDW� GLUHFWO\� LQYROYH� WKH� SHRSOH� RI� ,VUDHO��
-XGJLQJ�IURP�WKH� ODQJXDJH�RI�&KURQLFOHV�� WKLV� IHDWXUH�GUDZV�DWWHQWLRQ� WR�WKH�SRVVLELOLW\�
WKDW� WKH�&KURQLFOHU� UHVHUYHV� WKH�QDPH�³*RG�RI� WKH�DQFHVWRUV´� WR�EH�XVHG�RQO\�ZLWK� WKH�
GHVFHQGDQWV�RI�$EUDKDP�DQG�WKHP�DORQH��,Q�VR�GRLQJ��WKH�VLJQLILFDQFH�RI�WKH�FRQWLQXLW\�
RI�WKH�UHODWLRQVKLS�EHWZHHQ�*RG�DQG�WKH�SHRSOH�RI�,VUDHO�WKURXJKRXW�WKH�JHQHUDWLRQV�KDV�
EHFRPH�SDUDPRXQW�LQ�WKH�&KURQLFOHU¶V�PDWHULDO�� 
 &RXOG� WKLV� LPSO\� WKDW� ³*RG� RI� WKH� DQFHVWRUV´� LV� GHOLEHUDWHO\� EOHQGHG� LQ� E\� WKH�
&KURQLFOHU�DV�D�SRVVLEOH�DOWHUQDWLYH�WR�WKH�ODWHU�3ULHVWO\�XVH�RI�¶ƝO�ãDGGD\"�,I�³*RG�RI�WKH�
IDWKHUV´� LV� FKDUDFWHULVWLFDOO\� XQLTXH� WR� &KURQLFOHV� LQ� WHUPV� RI� UHVHUYLQJ� LW� IRU� WKH�
GHVFHQGDQWV� RI�$EUDKDP�RU� WKH� QDWLYH� SHRSOH� RI� ,VUDHO��ZKDW� GRHV� ³WKH�*RG�RI� ,VUDHO´�
PHDQ�IRU�WKH�SXUSRVH�RI�&KURQLFOHV" 

*RG�RI�,VUDHO 

$V�PHQWLRQHG�HDUOLHU��-DSKHW�KDV�VWUHVVHG�WKH�LPSRUWDQFH�RI�WKH�LQWHUUHODWLRQVKLS�EHWZHHQ�
*RG� DQG� ,VUDHO� LQ� KHU� GLVFXVVLRQ� RI� WKLV� HSLWKHW� LQ� &KURQLFOHV�� %RWK� FRQVWUXFW� IRUPV��
³*RG�RI�,VUDHO´�DQG�³<+:+���WKH��*RG�RI�,VUDHO´�RFFXU�WKLUW\-IRXU�WLPHV�LQ�&KURQLFOHV�
LQFOXGLQJ� WKH� DEVROXWH� IRUP�� ³,VUDHO¶V�*RG´� LQ���&KURQ����������7KHVH�RFFXUUHQFHV�DUH�
PDGH� XS� RI� WZR� JURXSV�� QLQHWHHQ� WLPHV� LQ� GLUHFW� VSHHFK���DQG� ILIWHHQ� WLPHV� E\� WKH�
QDUUDWRU����� 

,Q� WHUPV�RI� D� V\QRSWLF� FRPSDULVRQ�RI� WKH�ERRN¶V� VRXUFHV�� WHQ�RFFXUUHQFHV�RI� WKH�
³*RG� RI� ,VUDHO´� LQ� &KURQLFOHV� DUH� SDUDOOHOHG� LQ� LWV� ELEOLFDO� VRXUFHV���� WKHUH� DUH� WKUHH�

——————————– 
 ���8QGHU� WKH�FDWHJRU\�RI�'LUHFW� VSHHFKHV��.LQJ�'DYLG¶V�SUD\HU� LQ���&KU�������� WZLFH�E\�
NLQJ�$ELMDK¶V� SUD\HUV� LQ� ��&KU� ������� ����.LQJ� -HKRVKDSKDW¶V� SUD\HU� LQ� ��&KU� ������ DQG�.LQJ�
+H]HNLDK¶V�VDQFWLILFDWLRQ�RI�WKH�/HYLWHV�IRU�WKH�3DVVRYHU�IHVWLYDO�LQ���&KU������� 
 ���)RU�H[DPSOH��LW�PHQWLRQV�E\�.LQJ�'DYLG¶V�SUD\HU�LQ���&KU����������WLPHV�E\�.LQJ�$VD�LQ�
��&KU��������������RQFH�E\�.LQJ�-HKRVKDSKDW�LQ���&KU���������WLPHV�E\�.LQJ�$KD]�LQ���&KU�������
���������WLPHV�E\�.LQJ�+H]HNLDK�LQ���&KU������������������RQFH�E\�.LQJ�-RVLDK�LQ���&KU�������DQG�
DOVR�RQFH�E\�.LQJ�=HGHNLDK�LQ���&KU��������� 
 ���³*RG�RI�,VUDHO´����&KU��������������������WZLFH�����&KU�������³/RUG�*RG�RI�,VUDHO´����&KU�
�������������������������������������������������&KU��������������������������������������������������
������������������������������������������������������������,�KDYH�WR�DFNQRZOHGJH�WKH�LQFOXVLRQ�RI�
WKH� DEVROXWH� IRUP�� ³*RG� IRU�WR� ,VUDHO´� RU� ³,VUDHO¶V� *RG´� LQ� �� &KU� ������ IRU� WKLV� LV� XQLTXH� WR�
&KURQLFOHV�FRPSDUH�WR�KLV�VRXUFH����6DP�������  
 ��� ��&KU�������������� �[������������������ ������ ��&KU������� ����� ��� ���� ���� ��������������
�������������������������� 
 �����&KU�����������������������������������������&KU��������������������������������������
����������������� 
 �����&KU��������3V�����������&KU����������6DP���������&KU����������������������������.JV�
������ ���� ���� ���� ���� ���� ��&KU� ������� ������ .JV� ������� ���� $OO� RI� WKHVH� SDUDOOHO� DFFRXQWV� DUH�
FRSLHG� ZRUG� IRU� ZRUG� IURP� HDFK� RI� WKHVH� ERRN� VRXUFHV� �ZLWK� D� PLQRU� FKDQJHV� SDUWLFXODUO\�
EHWZHHQ���&KU����������.JV������LQ�ZKLFK�WKH�&KURQLFOHU�RPLWV�³P\�IDWKHU´��� 



ϰϰ 

 

SDUDOOHO�DFFRXQWV�LQ�ZKLFK�WKH�³*RG�RI�,VUDHO´�LV�QRW�PHQWLRQHG�LQ�WKH�VRXUFHV����DQG�WKH�
UHVW� DUH� XQLTXH� WR� &KURQLFOHV�� ,W� LV� FOHDU� WKHUHIRUH� WKDW� PRVW� SDUDOOHO� DFFRXQWV� LQ�
&KURQLFOHV�DUH�IURP�WKH�'HXWHURQRPLVWLF�KLVWRU\��6DPXHO-.LQJV���XVHG�LQ�WKH�FRQWH[W�RI�
WHPSOH� FRQVWUXFWLRQ� GXULQJ� WKH� UHLJQ� RI� 6RORPRQ���� 'R� IRUHLJQHUV� UHIHU� WR� <KZK� LQ�
&KURQLFOHV�RU�RQO\�WR�¶ƟOǀKvP" 

$V�SUHYLRXVO\�QRWHG�ZLWK�³*RG�RI�WKH�IDWKHUV�´�WKH�HSLWKHW�LV�GLVWLQFWLYH�EHFDXVH�LW�
DSSHDUV�WR�EH�FRPPRQO\�XVHG�LQ�DVVRFLDWLRQ�ZLWK�NLQJV��2I�WKH�WKLUW\-IRXU�RFFXUUHQFHV�RI�
WKLV�HSLWKHW�LQ�&KURQLFOHV��WZHQW\-VHYHQ�RI�WKHP�DUH�DVVRFLDWHG�ZLWK�NLQJV��QLQHWHHQ�WLPHV�
LQ�GLUHFW� VSHHFK��DQG�ILIWHHQ� WLPHV�E\� WKH�QDUUDWRU��$OVR�QRWHG� LV� WKDW� WKH�QDPH� LV�XVHG�
WZLFH�LQ�WKH�GLUHFW�VSHHFK�RI�SURSKHWV��DQG�LW�LV�XVHG�WKUHH�WLPHV�E\�/HYLWHV�DQG�SULHVWV��
0RVW�RI�WKHVH�RFFXUUHQFHV�DFURVV�&KURQLFOHV�KDYH�EHHQ�LQVHUWHG�E\�WKH�&KURQLFOHU��7KH�
HSLWKHW�³/ඈඋൽ�*RG�RI� ,VUDHO´�LV� WKHUHIRUH�SODFHG�RQ�WKH� OLSV�RI�D�YHU\� OLPLWHG�JURXS�RI�
SHRSOH� –� NLQJV�� SURSKHWV�� VLQJHUV�� /HYLWHV� DQG� SULHVWV�� ,V� WKH� &KURQLFOHU� WKHUHIRUH�
LPSO\LQJ�WKDW�WKH�HSLWKHW�LV�RQO\�HPSOR\HG�E\�NLQJV�DQG�UHOLJLRXV�ILJXUHV�LQ�WKH�,VUDHOLWH�
FRPPXQLW\"�� 

$OWKRXJK� WKH� HSLWKHW� ³*RG� RI� ,VUDHO´� �WKDW� LV��ZLWKRXW� WKH� SUHIL[� /ඈඋൽ�� LV� RIWHQ�
DVVRFLDWHG�ZLWK�NLQJV�DV�ZLWK�³/ඈඋൽ�*RG�RI�,VUDHO�´�ZH�ILQG�DQ�LQWHUHVWLQJ�SDWWHUQ�IURP�
WKH�ILUVW�WZR�RFFXUUHQFHV�RI�³*RG�RI�,VUDHO�´�7KH�ILUVW�RFFXUUHQFH�LV�ZLWK�-DEH]�ZKR�³«
FDOOHG�RQ�WKH�*RG�RI�,VUDHO«´����&KU�����D��–�DQ�KRQRXUDEOH�³VRPHRQH´�ZLWK�XQNQRZQ�
OLQNV�WR�WKH�SHRSOH�RI�,VUDHO��7KH�VHFRQG�RFFXUUHQFH�LV�ZLWK�3XO��NLQJ�RI�$VV\ULD�³«�WKH�
*RG�RI�,VUDHO�VWLUUHG�XS�WKH�VSLULW�RI�3XO��NLQJ�RI�$VV\ULD���´����&KU�������–�D�IRUHLJQ�NLQJ�
GLYLQHO\� DURXVHG� WR� EH� DQ� DJHQW� WR� LQLWLDWH� WKH� H[LOH��7KUHH� FRPPRQ� WKUHDGV� DUH� IRXQG�
KHUH������ERWK�RFFXUUHQFHV�RI�WKH�HSLWKHWV�DUH�DGGHG�E\�WKH�&KURQLFOHU������ERWK�-DEH]�DQG�
3XO� FRXOG�EH� UHJDUGHG�DV�KRQRXUDEOH��DQG� ����ERWK�DSSHDU� WR�EH� IRUHLJQ�ZLWK�QR�GLUHFW�
,VUDHOLWH�WLHV��\HW�WKH�&KURQLFOHU�VRPHKRZ�VHHPV�WR�DSSURYH�RI�DVVRFLDWLQJ�WKHP�ZLWK�WKH�
³*RG�RI�,VUDHO�´� 
 ,� SURSRVH� WKDW� WKLV� GLYLQH� QDPH�� DOWKRXJK� VSHFLILF� WR� WKRVH� RI� KLJK� UHJDUG� LQ�
VRFLHW\��LV�\HW�PRUH�JHQHUDOO\�DYDLODEOH�WR�DQ\RQH�UHJDUGOHVV�RI�WKHLU�RULJLQ��$OWKRXJK�QRW�
,VUDHOLWH¶V� NLQJV�� -DEH]� DQG� 3XO� VWDQG� RXW� RGGO\� DJDLQVW� DOO� WKH� NLQJV� DV� XQNQRZQ� \HW�
KRQRXUDEOH�FKDUDFWHUV��7KH�PDMRULW\�RI�SUD\HUV�LQ�&KURQLFOHV�DUH�VDLG�E\�NLQJV�DQG�HOLWHV�
�VXFK�DV�SURSKHWV�/HYLWHV�DQG�NLQJV��'DYLG��6RORPRQ��-HKRVKDSKDW��DQG�+H]HNLDK�����\HW�
LW�VHHPV�WKHVH�XQNQRZQ�FKDUDFWHUV��RU�IRUHLJQHUV��DOVR�TXDOLI\�WR�DSSURDFK�WKH�³*RG�RI�
,VUDHO�´�-XOLH�.HOVR�KDV�DQ�LQWHUHVWLQJ�H[SUHVVLRQ�RI�-DEH]�LQ�SDUWLFXODU�DV�VRPHRQH�³ZKR�
VHHPV�WR�GDQJOH�ZLWKRXW�D�FOHDU�SDWHUQDO�OLQH´�LQ�WKH�PLGVW�RI�-XGDKLWH�JHQHDORJLHV��\HW�
WKH�EOXUUHG�PHQWLRQ�RI�KLV�QDPHOHVV�PRWKHU�DQG�KHU�EHDULQJ�KLP�LQ�SDLQ��LV�HQRXJK�GHWDLO�
IRU�WKH�&KURQLFOHU�WR�OLQN�KLP�WR�*RG�¶ƟOǀKvP����2XU�HDUOLHU�DQDO\VLV�RQ�WKH�GHYHORSPHQW�
RI�WKH�HSLWKHW�¶ƟOǀKvP�DQG�LWV�XQLYHUVDO�DVVRFLDWLRQ�ZLWK�WKH�3ULHVWO\�YLVLRQ�DVVLVWV�XV�WR�
ORFDWH� WKH� &KURQLFOHU¶V� LQFOXVLYH� VWDQFH� ZLWK� UHJDUGV� WR� WKH� HPSOR\PHQW� RI� WKH� QDPH�
³*RG�RI�,VUDHO�´� 

*RG�RI�,VUDHO��:KR�LV�,VUDHO" 

7KH�VFKRODUO\�FRQVHQVXV��VWDUWLQJ�IURP�WKH�6ZHGLVK�VFKRODU�*XVWDI�$GROI�'DQHOO��DUJXH�

—————————– 
 ��� ���� ��&KU���������.JV������-���� ���� ��&KU���������.JV������ ���� ��&KU����������.JV�
������ 
 ���)RU�LQVWDQFH�VHH���&KU���������������������������.JV��������������������������� 
 ��� 7KHVH� NLQJV� DUH� DOVR� OLVWHG� E\� %HHQWMHV� LQ� KLV� ERRN�� 6HH� 3DQFUDWLXV� &�� %HHQWMHV��
7UDGLWLRQ�DQG�7UDQVIRUPDWLRQ�LQ�WKH�%RRN�RI�&KURQLFOHV��/HLGHQ��%ULOO������������ 
 ���-XOLH�.HOVR��³7KH�7UDQVJUHVVLRQ�RI�0DDFDK�LQ���&KURQLFOHV��������$�6LPSOH�&DVH�RI�
,GRODWU\� RU� WKH� 7KUHDWHQLQJ� 3RHVLV� RI� 0DWHUQDO� 6SHHFK"�´� 7KH� %LEOH� DQG� &ULWLFDO� 7KHRU\� ��
���������-����� 
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WKDW�WKH�WHUP�³,VUDHO´�LV�QHYHU�WKH�QDPH�RI�RQH�SDUWLFXODU�WULEH��,W�ZDV�IURP�WKH�SDWULDUFKDO�
SHULRG��³WKH�LGHDO�GHVLJQDWLRQ�RI�WKH�WRWDO�FRQIHGHUDWLRQ�RU�DPSKLFW\RQ\�RI�ZKLFK�-XGDK�
DOVR�ZDV�D�SDUW�´���7KLV�PHDQV�WKDW�,VUDHO��IURP�WKH�EHJLQQLQJ�LQ�WKH�SDWULDUFKDO�WUDGLWLRQV��
ZDV�PRUH� WKDQ�WKH�QDPH�RI�DQ�LQGLYLGXDO� WULEH�EXW�D�³XQLRQ�RI� WULEHV�´�)RU�'DQHOO�� WKLV�
PHDQLQJ�RI�³,VUDHO´�ZLWK�D� VHQVH�RI� LQFOXVLYHQHVV�DOVR�RFFXUV� LQ� VRPH�RI� WKH�SURSKHWLF�
ERRNV� RI� WKH� 2OG� 7HVWDPHQW� WKDW� SUHVHQW� WKH� LPDJH� RI� D� ³SDQ-,VUDHOLWH�´� +HUH�� ³,VUDHO�
GHQRWHV� WKH� LGHDO� WRWDOLW\� RI� WKH� QRUWKHUQ� DQG� VRXWKHUQ� NLQJGRPV� DQG� QRW� WKH� IRUPHU�
DORQH�´���'DQHOO�FRQWLQXHV� WR�DUJXH� WKDW� WKHUH�DUH�DOVR� WLPHV� WKDW� WKH�QRUWKHUQ�NLQJGRP�
DGRSWHG� WKH�QDPH�³,VUDHO´�RQO\��EXW� WKDW� LV�EHFDXVH� LW�ZLVKHG� WR� LGHQWLI\� LWVHOI�ZLWK� WKH�
LGHDOL]HG�WRWDO�HQWLW\�� 

³3DQ-,VUDHO´�LQ�&KURQLFOHV 

7KH�LGHD�RI�D�³3DQ-,VUDHO´�GHYHORSHG�E\�'DQHOO�SURYLGHV�WKH�EHWWHU�DFFRXQW�RI�,VUDHO�DV�
³WKH�XQLWHG�PRQDUFK\´� LQ���&KURQLFOHV���� WR���&KURQLFOHV���XQGHU� WKH� UHLJQV�RI�'DYLG�
DQG� 6RORPRQ�� -XOLXV� :HOOKDXVHQ�� GHVSLWH� KLV� H[FOXVLYH� DSSURDFK� WR� WKH� QRUWKHUQHUV��
ILUVWO\� OLQNV� WKH� FRQFHSW� RI� ³DOO� ,VUDHO´� WR� WKH� HVWDEOLVKPHQW� RI� WKH�'DYLGLF� G\QDVW\� LQ�
&KURQLFOHV�� 'LIIHUHQW� IURP� KRZ� 'DYLG� LV� H[SUHVVHG� LQ� .LQJV�� WKH� &KURQLFOHU� SUHVHQWV�
'DYLG�DV�DQ�LGHDOLVWLF�ILJXUH��DV�:HOOKDXVHQ�VWDWHV� 
 

7KH�IRXQGHU�RI�WKH�NLQJGRP�KDV�EHFRPH�WKH�IRXQGHU�RI�WKH�WHPSOH�DQG�WKH�SXEOLF�
ZRUVKLS��WKH�NLQJ�DQG�KHUR�DW�WKH�KHDG�RI�KLV�FRPSDQLRQV�LQ�DUPV�KDV�EHFRPH�WKH�
VLQJHU�DQG�PDVWHU�RI�FHUHPRQLHV�DW�WKH�KHDG�RI�D�VZDUP�RI�SULHVWV�DQG�/HYLWHV��� 

 
)URP�WKH�DERYH��WKH�&KURQLFOHU�VHHPV�WR�SXW�PRUH�HPSKDVLV�XSRQ�'DYLG�DV�DQ�LGHDO�NLQJ�
IRU�³DOO� ,VUDHO´�–�D� OHDGHU�ZKR�KDV�UHVSRQVLELOLWLHV� WRZDUGV�WKH�XQLWHG�,VUDHO��DQG� WKLV�LV�
XQGHUOLQHG� E\� WKH� ZD\� LQ� ZKLFK� WKH� &KURQLFOHU� UHSUHVHQWV� 'DYLG����$FFRUGLQJ� WR�
:HOOKDXVHQ�� VXFK� D� SRVLWLYH� LPDJH� RI� 'DYLG� LQ� &KURQLFOHV� UHIOHFWV� WKH� &KURQLVWLF�
ZRUOGYLHZ�ZKLFK�³LV�FOHULFDOL]HG�LQ�WKH�WDVWH�RI�WKH�SRVW-H[LOLDQ�WLPH�´�� 
 6LPLODUO\��:HOFK¶V� DUJXPHQW� VHHPV� WR� DIILUP� WKLV� LGHD� RI� ³DOO� ,VUDHO´� XQGHU� WKH�
'DYLGLF�G\QDVW\��+RZHYHU��KH�JRHV�IXUWKHU�WR�LQFOXGH�WKH�WULEHV�RI�WKH�1RUWKHUQ�.LQJGRP�
LQ� WKH� FRQWH[W� RI� &KURQLFOHV�� )RU� :HOFK�� WKH� LPSUHVVLRQ� RI� ³DOO� ,VUDHO´� IURP� WKH�
&KURQLFOHV¶� JHQHUDO� RXWORRN� LV� DWWULEXWHG� WR� ³DOO� VHJPHQWV� RI� WKH� SHRSOH´� LQFOXGLQJ� WKH�
QRUWKHUQHUV���� ,W� LV� QRWHZRUWK\� WKDW� GHVSLWH� WKH� IDFW� WKDW�:HOFK¶V� FRQWULEXWLRQ� LV� HDUOLHU�
WKDQ� 'DQHOO�� KLV� DSSOLFDWLRQ� RI� ³DOO� ,VUDHO´� VHHPV� WR� DPDOJDPDWH� :HOOKDXVHQ¶V� DQG�
'DQHOO¶V� DUJXPHQWV� LQ� VD\LQJ� WKDW� WKH�&KURQLFOHU� KDV� OLQNHG� WKH� LGHD� RI� DOO� ,VUDHO� E\� D�
WKUHDG�ZKLFK�UXQV�WKURXJK�'DYLG¶V�UHFRUGV�DV�D�VXFFHVVIXO�NLQJ��� 
 ,Q� DGGLWLRQ� WR� WKHVH� FODVVLF� FRQWULEXWLRQV�� :LOOLDPVRQ�� -DSKHW�� -RQNHU�� DQG�
.QRSSHUV� LQ� SDUWLFXODU� KDYH� DOVR� SODFHG� PRUH� HPSKDVLV� RQ� WKLV� FRQFHSW� RI� ³SDQ-
,VUDHOLVP�DOO�,VUDHO´�IURP�WKH�SRVLWLYH�SHUVSHFWLYH��7KHVH�VFKRODUV�EHOLHYH�WKDW�WKH�HVVHQFH�

——————————– 
 ���*XVWDI�$GROI�'DQHOO��6WXGLHV�LQ�WKH�1DPH�RI�,VUDHO�LQ�WKH�2OG�7HVWDPHQW��8SSVDOD�� 
$SSHOEHUJV��������������������� 
 ���'DQHOO�SURSRVHV� WKH� LGHD�RI�SDQ-,VUDHOLWH� LGHQWLW\� LQ� WKHVH�SURSKHWLF�ERRNV�LQ�UHODWLRQ�WR�
WKH� 'DYLGLF� KRSH� IRU� WKH� IXWXUH� JHQHUDWLRQV� RI� ,VUDHO�� )RU� LQVWDQFH�� (]HNLHO� DQG� -HUHPLDK� LQ�
SDUWLFXODU�GHVFULEH�WKH�H[LOHG�SHRSOH�ZKR�DUH�WR�EHFRPH�WKH�SHRSOH�RI�WKH�IXWXUH��EXW�WKHVH�SHRSOH�
DUH�IURP�WKH�QRUWKHUQ�DQG�VRXWKHUQ�NLQJGRPV��6HH�'DQHOO��6WXGLHV�LQ�WKH�1DPH�RI�,VUDHO������������
����DQG����� 
 ���:HOOKDXVHQ��3UROHJRPHQD������ 
 ���6HH�&KDSWHU���EHORZ�IRU�PRUH�LQIRUPDWLRQ�DERXW�WKH�&KURQLFOHU¶V�SUHVHQWDWLRQ�RI�'DYLG� 
 ���:HOOKDXVHQ��3UROHJRPHQD������� 
 ���$GDP�&��:HOFK��7KH�:RUN�RI�WKH�&KURQLFOHU��,WV�3XUSRVH�DQG�,WV�'DWH��/RQGRQ��2[IRUG�
8QLYHUVLW\�3UHVV������������ 
 ���:HOFK��7KH�:RUN�RI�WKH�&KURQLFOHU����� 



ϰϲ 

 

RI�WKLV�SRVLWLYH�DVSHFW�RI�DOO�,VUDHO�LQFOXGLQJ�WKH�QRUWKHUQHUV�LV�IXQGDPHQWDO�WR�WKH�ERRN�
RI�&KURQLFOHV�DV�D�ZKROH��� 
 7KH� &KURQLFOHU� PDLQWDLQV� WKH� UHOHYDQFH� RI� WKH� 1RUWKHUQ� .LQJGRP� ZKLFK� VWLOO�
UHPDLQV� SDUW� RI� ,VUDHO� GHVSLWH� WKH� GLYLGHG�PRQDUFK\��7KDW� LV�� WKH�&KURQLFOHU¶V� SRVLWLYH�
UHLQIRUFHPHQW� RI� WKH� XQLWHG� NLQJGRP� DV� RSSRVHG� WR� WKH� GLYLGHG�PRQDUFK\� DV� D�ZKROH�
UHIOHFWV�WKDW�ERWK�NLQJGRPV��UHJDUGOHVV�RI�WKHLU�GLIIHUHQFHV�DQG�VHSDUDWLRQ��TXDOLI\�WR�EH�
FDOOHG�,VUDHO��DQG�HYHQ�PRUH�VR�LQ� WKH�SRVWH[LOLF�FRQWH[W�DV�ERWK�NLQJGRPV�FRPH�XQGHU�
RQH�IRUHLJQ�UXOH�� 
 7KLV�EURDG�GHILQLWLRQ�RI�DQ�HQWLUH�SHRSOH�FDQ�EH�GHVFULEHG�LQ�WKUHH�ZD\V��ILUVW��E\�
QRWLQJ�WKH�LQFRQVLVWHQW�XVH�RI�³DOO�,VUDHO´�DFURVV�&KURQLFOHV����VHFRQG��E\�UHFRJQL]LQJ�WKH�
LQFOXVLRQ�RI�SHRSOH�IURP�(SKUDLP��0DQDVVHK�DQG�=HEXOXQ�ZKR�DUH�LQYLWHG�WR�SDUWLFLSDWH�
LQ� WKH�3DVVRYHU� IHVWLYDO� GXULQJ� WKH� UHLJQ� RI�+H]HNLDK� ���&KU� �������� DQG� WKLUG�� E\� WKH�
PHQWLRQ� RI� WKH� H[WHQVLRQ� RI� ERXQGDULHV� ³«IURP� DOO� WKH� WHUULWRU\� WKDW� EHORQJHG� WR� WKH�
SHRSOH�RI�,VUDHO«´�IURP�6LPHRQ�WR�1DSKWDOL�GXULQJ�WKH�UHLJQ�RI�-RVLDK����&KU�����–��� 
 $OO� LQ� DOO�� WKHVH� LQIOXHQWLDO� FRQWULEXWLRQV� FRPELQH� WR� VKRZ� WKDW� WKH� FRQFHSW� RI�
,VUDHO�LQ�&KURQLFOHV�LV�PDLQO\�RI�D�SDQ-,VUDHO�IUDPH�LQFOXGLQJ�ERWK�NLQJGRPV��DQG�FRXOG�
DOVR�EH�PRUH�ZLGHO\�XQGHUVWRRG�WR�LQFOXGH�WKRVH�ZKR�OLYH�RXWVLGH�WKH�3DOHVWLQLDQ�UHJLRQ��
,Q� VD\LQJ� WKDW�� ZH� DUH� VWLOO� OHIW� ZLWK� WKH� TXHVWLRQ� RI� ZK\� <KZK� DSSHDUV� D� ORW� PRUH�
IUHTXHQWO\�� 

<KZK�LQ�&KURQLFOHV 

$V�PHQWLRQHG�HDUOLHU��WKH�QDPH�<KZK��/ඈඋൽ��E\�LWVHOI�RFFXUV�����WLPHV�LQ�&KURQLFOHV����
,W� LV� WKH�ILUVW�GLYLQH�QDPH�ZH�ILQG�LQ�&KURQLFOHV����&KU������DQG�OLNHZLVH��ZH�DOVR�ILQG�
<KZK� WR� EH� WKH� ODVW� GLYLQH� QDPH� DW� WKH� FORVLQJ� RI� WKH� ERRN� ���&KU� �����–����� ³«WKH�
IXOILOOPHQW�RI�WKH�ZRUG�RI�<KZK«<KZK�VWLUUHG�XS�WKH�VSLULW�RI�.LQJ�&\UXV«�´�6R�ZK\�
LV�WKH�QDPH�<KZK�XVHG�VR�IUHTXHQWO\�LQ�&KURQLFOHV" 
 7KH�IUHTXHQF\�RI�ERWK�HSLWKHWV��³*RG�RI� WKH�DQFHVWRUV´�DQG�³*RG�RI�,VUDHO´��DUH�
ORZ�FRPSDUHG� WR�<KZK�DQG� ¶ƟOǀKvP� LQ� WKH�JHQHDORJLFDO� VHFWLRQ����&KU��–����2I� VHYHQ�
UHIHUHQFHV� WR�<KZK�� RQO\� WKH� YHU\� ILUVW� RQH� ���&KU� ����� KDV� D� SDUDOOHO� DFFRXQW� LQ�*HQ�
������ ZLWK� WKH� RWKHU� VL[� EHLQJ� WKH� &KURQLFOHU¶V� RZQ� LQVHUWLRQV�� )URP� WKH� WZHQW\�
UHIHUHQFHV�LQ�WKH�JHQHDORJLFDO�FKDSWHUV����&KU��–����HLJKWHHQ�RI�WKHP�VHHP�WR�KDYH�EHHQ�
DGGHG�E\�WKH�&KURQLFOHU����7KH�ILUVW�RI�WKHVH�&KURQLVWLF�GLYLQH�QDPHV�LV�IRXQG�LQ���&KU�
���–��� XQGHU� WKH� QDPH� WKH� ³*RG� RI� ,VUDHO�´� 6XUHO\�� WKH� &KURQLFOHU� KDV� LQVHUWHG� WKLV�
HSLWKHW�IRU�D�SXUSRVH��3HUKDSV�ZH�FDQ�VXJJHVW�WKDW�WKH�ZULWHU�V��XVHV�WKH�JHQHDORJLHV�RI�
*HQHVLV�DQG�VWDUWV�ZLWK�<KZK�EXW�LV�QRW�LQWHUHVWHG�LQ�WHOOLQJ�KRZ�WKH\�DUULYH�DW�WKLV�QDPH�
<KZK��WKRXJK�WKH�([RGXV�DFFRXQW�GRHV��DV�REVHUYHG�DERYH��7KDW�LV��&KURQLFOHV�VWDUWV�RII�
LWV�UHWHOOLQJ�RI�KLVWRU\�ZLWK�$GDP�EHIRUH�HQJDJLQJ�ZLWK�6DPXHO-.LQJV�LQ�WHUPV�RI�GLYLQH�
QDPHV�� 

(YHQ� WKH�FRPELQDWLRQ�RI�<KZK�DQG� ¶ƟOǀKvP� LV�GLVWLQFWLYH� LQ�&KURQLFOHV�� ,Q� IDFW��

—————————— 
 ��� -DSKHW�� 7KH� ,GHRORJ\� RI� WKH� %RRN� RI� &KURQLFOHV�� ��–���� :LOOLDPVRQ�� ,VUDHO� LQ� WKH�
%RRNV� RI� &KURQLFOHV�� ��-����� /RXLV� &�� -RQNHU��'HILQLQJ� $OO-,VUDHO� LQ� &KURQLFOHV� �7�ELQJHQ��
0RKU�6LHEHFN���������HVS���-�����.QRSSHUV��-HZV�DQG�6DPDULWDQV����-����8QGHU�WKH�VWXG\�RI�
³DOO-,VUDHO´�LQ�&KURQLFOHV��VHH�DOVR�3HQLDPLQD�/HRWD��³(WKQLF�7HQVLRQV�LQ�3HUVLDQ-3HULRG�<HKXG��
$� 6DPRDQ� 3RVWFRORQLDO� +HUPHQHXWLF´� �3K'� WKHVLV�� 8QLYHUVLW\� RI� 'LYLQLW\�� ������� ���-����
HVS�����Q����� 
 ���7KDW� LV� WKH� WHUP� ³DOO� ,VUDHO´� VRPHWLPHV� UHIHUV� WR� WKH�6RXWKHUQ�.LQJGRP� �H�J��� ��&KU�
��������������������WR�WKH�1RUWKHUQ�.LQJGRP��H�J�����&KU���������������������������RU�HYHQ�WR�WKH�
HQWLUH� SHRSOH� �H�J��� �� &KU� ������� ������ ������� 6HH� DOVR� -DSKHW�� 7KH� ,GHRORJ\� RI� WKH� %RRN� RI�
&KURQLFOHV�����-���� 
 ���%XW�WKH�FRPELQDWLRQ�RI�<KZK�DQG�RWKHU�HSLWKHWV�VXFK�DV�³<KZK�*RG�´�³<KZK�*RG�RI�
,VUDHO�´�DQG�RWKHUV�LV�PHQWLRQHG�PRUH�WKDQ�ILYH�KXQGUHG�WLPHV�LQ�&KURQLFOHV�� 
 ���7KH�RWKHU�WZR�DUH���&KU������*HQ�������/ඈඋൽ��DQG���&KU�������1HK��������*RG�� 



ϰϳ 

 

 
<KZK� ¶ƟOǀKvP� DSSHDUV� WR�EH� DQ�RGG�FRPELQDWLRQ� LQ�FRPSDULVRQ�ZLWK�*HQHVLV���ZKHUH�
¶ƟOǀKvP�PHDQV� XQLYHUVDO� DQG�<KZK� LV� RIWHQ� UHJDUGHG� DV� WKH� SHUVRQDO�*RG� IRU� ,VUDHO����
7KXV�� <KZK� ¶ƟOǀKvP� H[SUHVVHV� D� SURIRXQG� XQGHUVWDQGLQJ�� ZKHUH� ,VUDHO¶V� LGHQWLW\� DQG�
XQLYHUVDO� LPDJLQDWLRQ� DUH�ZRYHQ� WRJHWKHU� �L�H��� QDWLRQDO� *RG� �� XQLYHUVDO� *RG�  � VDPH�
*RG���7KLV�VDPH�*RG�KDV�EHHQ�GHVFULEHG�E\�&DVVXWR�DV�³WKH�*RG�RI�,VUDHO�LV�WKH�*RG�RI�
WKH�HQWLUH�XQLYHUVH�´�+HUH��WKH�QDPHV�<KZK�DQG�¶ƟOǀKvP�UHSUHVHQW�WZR�GLIIHUHQW�DVSHFWV�
RI�*RG¶V�DFWLYLW\��RU�WZR�GLIIHUHQW�ZD\V�LQ�ZKLFK�*RG�³UHYHDOV�WR�WKH�FKLOGUHQ�RI�PHQ�´�� 
 7KHVH� WZR� DVSHFWV� RI�*RG� LQ�&KURQLFOHV� DUH� GHVFULEHG� E\� -RQNHU� DV� D� SDUWLFXODU�
XQGHUVWDQGLQJ�RI�WKH�UHODWLRQVKLS�EHWZHHQ�*RG�DQG�KLV�SHRSOH��7KDW�LV��³-XGDK�DQG�,VUDHO�
�DQG�HYHQ�RWKHU�QDWLRQV�DQG�HPSLUHV��IRUP�SDUW�RI�DQ�$OO-,VUDHO�RQO\�LQVRIDU�DV�WKH\�VHHN�
WKLV� *RG� DQG� KXPEOH� WKHPVHOYHV� EHIRUH� WKLV� *RG�´��� 7DNLQJ� -RQNHU¶V� YLHZ� LQWR�
FRQVLGHUDWLRQ��LI�WKH�&KURQLFOHU¶V�RXWORRN�ZDV�WR�EH�PRUH�HFXPHQLFDO��SDQ-,VUDHOLWH���WKH�
&KURQLFOHU�FRXOG�ZHOO�KDYH�XVHG�¶ƝO�ãDGGD\�WR�LQFOXGH�DOO� WKH�GHVFHQGDQWV�RI�$EUDKDP��
+RZHYHU��WKH�&KURQLFOHU�KDV�DGRSWHG�WKH�DPDOJDPDWLRQ�RI�<KZK�¶ƟOǀKvP�DV�H[SUHVVLQJ�
SDQ-,VUDHOLWH�LGHQWLW\��L�H���QDWLRQDO��<KZK����LQWHUQDWLRQDO�*RG��¶ƟOǀKvP���ZKLFK�LV�PRUH�
LQFOXVLYH�RI�DOO�KXPDQLW\���� 

)XUWKHUPRUH��WKH�&KURQLFOHU�VHHPV�WR�EH�FRQVLVWHQW�LQ�XVLQJ�<KZK�¶ƟOǀKvP�ZKLFK�
FRKHUHV�ZLWK�&KURQLFOHV¶�DWWLWXGH�WRZDUG�QRQ-,VUDHOLWH�JURXSV�OLYLQJ�LQ�-XGDK�VXFK�DV�WKH�
UHVLGHQW� DOLHQV� �JHULP�� LQFOXGLQJ� IRUHLJQHUV� DQG� HYHQ� IRUHLJQ� ZRPHQ�� 7KLV� QRWLRQ� RI�
JHULP�LQ�&KURQLFOHV�LV�GHVFULEHG�E\�-DSKHW�DV� 
 

$�PHPEHU�RI�D�IRUHLJQ�SHRSOH�ZKR�KDV�MRLQHG�WKH�SHRSOH�RI�,VUDHO��DGRSWHG�WKHLU�
UHOLJLRQ��DQG�WKXV�ORVW�KLV��VLF��IRUHLJQ�LGHQWLW\��$V�ZH�KDYH�VHHQ��WKH�WHUP�³JHULP´�
GHVFULEHV� WZR� JURXSV� LQ� &KURQLFOHV�� WKH� UHPQDQW� RI� WKH� &DQDDQLWH� SRSXODWLRQ�
PHQWLRQHG� GXULQJ� 6RORPRQ¶V� UHLJQ� DQG� WKH� SHRSOH� ZKR� FRPH� IURP� DURXQG� WKH�
FRXQWU\�WR�FHOHEUDWH�3DVVRYHU�LQ�-HUXVDOHP�LQ�WKH�GD\V�RI�+H]HNLDK��,Q�WKH�ERRN�RI�
.LQJV�� WRR�� WKH�UHLJQV�RI�6RORPRQ�DQG�+H]HNLDK�DUH�WKH�RQO\�SHULRGV��GXULQJ�WKH�
)LUVW� &RPPRQZHDOWK�� LQ� ZKLFK� QRQ-,VUDHOLWHV� OLYLQJ� LQ� WKH� ODQG� DUH� H[SUHVVO\�
PHQWLRQHG��&KURQLFOHV�GHVFULEHV�WKHVH�PHPEHUV�RI�IRUHLJQ�SHRSOHV�DV�³JHULP´�DQG�
WKHUHE\�WUDQVIRUPV�WKHP�LQWR�D�VHJPHQW�RI�WKH�,VUDHOLWH�FRPPXQLW\��$V�D�UHVXOW�RI�
WKLV�WUDQVIRUPDWLRQ��WKHUH�DUH�QR�ORQJHU�DQ\�IRUHLJQHUV�OLYLQJ�LQ�WKH�ODQG�RI�,VUDHO��� 
 
-DSKHW� DOVR� SURYLGHV� WKH� GLIIHUHQW� DFFRXQWV� RI� LQWHUPDUULDJHV� ZLWKLQ� WKH�

——————————  
 ���&DVVXWR��7KH�'RFXPHQWDU\�+\SRWKHVLV����� 
 ���&DVVXWR��7KH�'RFXPHQWDU\�+\SRWKHVLV����� 
 ���-RQNHU����	���&KURQLFOHV������� 

 ���2I�FRXUVH�WKLV�LGHD�RI�³SDQ-,VUDHO´�DQG�³HFXPHQLVP´�LQ�&KURQLFOHV�GRHV�QRW�PHDQ�WKDW�
WKH�&KURQLFOHU� LV� LQFOXVLYH� LQ� HYHU\� UHVSHFW�� )RU� H[DPSOH�� JHQGHU� HTXDOLW\� LV� QRW� SDUW� RI� WKH�
&KURQLFOHU¶V� LQFOXVLYHQHVV��DV�KDV�EHHQ�DUJXHG�E\�RWKHU�VFKRODUV�VXFK�DV�.HOVR�DQG�0LWFKHOO��
6HH� -XOLH� .HOVR�� ³2� 0RWKHU�� :KHUH� $UW� 7KRX"´� LQ� $Q� ,ULJDUD\DQ� 5HDGLQJ� RI� WKH� %RRN� RI�
&KURQLFOHV� �/RQGRQ��(TXLQR[�� �������.HOVR�� ³7KH�7UDQVJUHVVLRQ�RI�0DDFDK� LQ���&KURQLFOHV�
������´� �-���� &KULVWLQH� 0LWFKHOO�� ³2WKHUQHVV� DQG� +LVWRULRJUDSK\� LQ� &KURQLFOHV�� LQ�
+LVWRULRJUDSK\� DQG� ,GHQWLW\� �5H�)RUPDWLRQ� LQ� 6HFRQG� 7HPSOH� +LVWRULRJUDSKLFDO� /LWHUDWXUH��
HG��/RXLV�&��-RQNHU��1HZ�<RUN��7	7�&ODUN�,QWHUQDWLRQDO�����������-�����&KULVWLDQ�)UHYHO��HG��
0L[HG�0DUULDJHV�,QWHUPDUULDJH�DQG�*URXS�,GHQWLW\�LQ�WKH�6HFRQG�7HPSOH�3HULRG��1HZ�<RUN��
7	7�&ODUN� ,QWHUQDWLRQDO�� �������+RZHYHU�� WKLV� SDSHU�PHUHO\� GHDOV�ZLWK� KLVWRULFDO� TXHVWLRQV��
:KDW� NLQG� RI� LQFOXVLYHQHVV� GLG� WKH� &KURQLFOHU� KDYH� LQ� PLQG"� :KDW� NLQG� RI� HFXPHQLFDO�
SHUVSHFWLYH�LV�WKH�DXWKRU�WU\LQJ�WR�DUWLFXODWH" 
 ��� -DSKHW��7KH� ,GHRORJ\�RI� WKH�%RRN�RI�&KURQLFOHV�� �����6HH� DERYH� VHFWLRQ�ZKHUH� WKLV�
SRLQW�LV�ILUVW�PDGH�LQ�GHWDLO�� 



ϰϴ 

 

JHQHDORJLHV� RI� &KURQLFOHV� DV� VXSSRUWLQJ� HYLGHQFH� RI� IRUHLJQHUV� WUDQVIRUPLQJ� LQWR�
,VUDHOLWHV� WKURXJK� PDUULDJH� ��� &KU� ����� ���� ��–���� ������ ��������� 6XFK� DQ� LQFOXVLYH�
DSSURDFK�EULQJV�WR�OLJKW�WKH�FRPSOH[�UHDOLW\�RI�WKH�YDULRXV�FRPPXQLWLHV�IXVHG�WRJHWKHU�DV�
³DOO-,VUDHO´� GXULQJ� WKH� SRVWH[LOLF� SHULRG�� 3HUKDSV� D� FKDOOHQJH� IRU� WKH� &KURQLFOHU� ZDV�
DGGUHVVLQJ�DOO�WKHVH�SHRSOH�LQ�DQ�LQFOXVLYH�PDQQHU�\HW�EHLQJ�PLQGIXO�RI�WKHLU�GLIIHUHQFHV�
LQ�VRFLHW\�� 

&RXOG� WKLV� EH�ZK\� WKH�&KURQLFOHU� HPSOR\V�<KZK�PRUH� IUHTXHQWO\� EXW� VSULQNOHG�
ZLWK�RFFDVLRQDO�XVH�RI�¶ƟOǀKvP�DQG�RWKHU�HSLWKHWV"�$ZDUH�WKDW�DOWKRXJK� WKH�PDMRULW\�RI�
WKH� SRVWH[LOLF� FRPPXQLWLHV� PD\� EHORQJ� WR� ,VUDHO� E\� JHQHDORJLFDO� GHVFHQW� DQG� WKXV�
FRPIRUWDEOH�ZLWK�WKH�,VUDHO�VSHFLILF�³<KZK�´�WKH�&KURQLFOHU�PD\�KDYH�DOVR�GHOLEHUDWHO\�
PHUJHG�WKH�3ULHVWO\�GLYLQH�QDPHV�VXFK�DV�¶ƟOǀKvP�DQG�<+:+�¶ƟOǀKvP�WR�GHYHORS�D�VHQVH�
RI�LQFOXVLYHQHVV�RI�RWKHUV��� 

&RQFOXVLRQ 

+DYLQJ�<KZK�DV�WKH�SULPDU\�HSLWKHW�LQ�WKH�ERRN�PD\�RQ�WKH�VXUIDFH�FDXVH�XV�WR�EHOLHYH�
WKDW� LW� LV� WKH� SUHIHUUHG� HSLWKHW� LQ� &KURQLFOHV�� +RZHYHU�� WKLV� DQDO\VLV� VXJJHVWV� WKDW� WKH�
FRQVLVWHQW�HPSOR\PHQW�RI�¶ƟOǀKvP�DQG�<KZK�¶ƟOǀKvP DSSHDUV�WR�EH�D�PDMRU�WRRO�XVHG�E\�
WKH�&KURQLFOHU�WR�GHYHORS�WKH�WKHPH�RI�LQFOXVLYHQHVV�LQ�WKH�SRVWH[LOLF�FRQWH[W��:KLOH�WKH�
GHOLEHUDWH� LQVHUWLRQ�RI�HSLWKHWV� VXFK�DV�³*RG�RI� WKH�IDWKHUV´�DQG�³*RG�RI� ,VUDHO´� UHODWH�
PRUH�VSHFLILFDOO\�WR�,VUDHOLWHV�LQ�WKH�EURDGHVW�VHQVH��ZH�DOVR�ILQG�WKH�&KURQLFOHU�HQVXULQJ�
WKDW�IRUHLJQHUV�DUH�VHHQ�DV�SDUW�RI�³DOO�,VUDHO�´�ZKHUH�WKH\�KDYH�D�VKDUH�LQ�WKLV�DFFHVV�WR�
<KZK�WKURXJK�WKH�XQLYHUVDO�XPEUHOOD�RI�WKH�3ULHVWO\�¶ƟOǀKvP��7KDW�LV��D�IRUHLJQHU�PD\�QRW�
SUD\�WR�WKH�*RG�RI�WKH�DQFHVWRUV��JLYHQ�WKH�DQFHVWRUV�ZHUH�,VUDHOLWHV�� 
 7KH� 3ULHVWO\� LGHD� RI� LQFOXVLYH� PRQRWKHLVP� PD\� UHODWH� DV� ZHOO� WR� WKH� QDWXUH� RI�
&KURQLFOHV� DV� D� FXOWLF� KLVWRU\� RI� ,VUDHO�� &RQVLGHULQJ� <HKXG� DV� D� QHZ� SRVWH[LOLF�
FRPPXQLW\�� ZLWK� WKH� WHPSOH� UHEXLOW� LQ� -HUXVDOHP� XQGHU� 3HUVLDQ� DXWKRULW\�� &KURQLFOHV�
RIIHUV� D� GLVWLQFWLYH� KRSH� IRU� DOO� ,VUDHO� LQ� UHVSRQVH� WR� WKH� H[FOXVLYH� DSSURDFK� RI� (]UD-
1HKHPLDK�� 

5HIHUHQFHV 

$FNUR\G�� 3HWHU� 5�� 7KH� &KURQLFOHU� LQ� +LV� $JH�� 6KHIILHOG�� 6KHIILHOG� $FDGHPLF� 3UHVV��
 ������ 
%DNHU�� :�� 'DYLG� 	� 7�� 'HVPRQG� $OH[DQGHU�� HGV�� 'LFWLRQDU\� RI� WKH� 2OG� 7HVWDPHQW�
 3HQWDWHXFK��/HLFKHVWHU��,QWHU9DUVLW\������� 
%HHQWMHV��3DQFUDWLXV�&��7UDGLWLRQ�DQG�7UDQVIRUPDWLRQ�LQ�WKH�%RRN�RI�&KURQLFOHV��/HLG HQ 
 %ULOO������� 
%RWWHUZHFN�� -RKDQQHV�*��7KHRORJLFDO�'LFWLRQDU\� RI� WKH�2OG�7HVWDPHQW��*UDQG�5DSLGV��
 (HUGPDQV������� 
%UHWW��0DUN�*��³<KZK�DPRQJ�WKH�1DWLRQV��7KH�3ROLWLFV�RI�'LYLQH�1DPHV�LQ�*HQHVLV����
 DQG����´�,Q�7KH�3ROLWLFV�RI� WKH�$QFHVWRUV��([HJHWLFDO�DQG�+LVWRULFDO�3HUVSHFWLYHV�
 RQ� *HQHVLV� ��-���� HGLWHG� E\� 0DUN� *�� %UHWW� DQG� -DNRE� :|KUOH�� ���-���� 0RKU�
 6LHEHFN��7�ELQJHQ������� 
&DUU�� 'DYLG� 0�� $Q� ,QWURGXFWLRQ� WR� WKH� 2OG� 7HVWDPHQW�� 6DFUHG� 7H[WV� DQG� ,PSHULDO�
 &RQWH[WV�RI�WKH�+HEUHZ�%LEOH��&KLFKHVWHU��:LOH\-%ODFNZHOO������� 

—————————– 
 ��� -DSKHW�� 7KH� ,GHRORJ\� RI� WKH� %RRN� RI� &KURQLFOHV�� ����� 1RWH� WKDW� WKLV� SRLQW� RI�
LQWHUPDUULDJH� LQ� WKH� JHQHDORJLFDO� FKDSWHUV� ��� &KU� �-��� KDV� DOVR� EHHQ� DUJXHG� E\�.QRSSHUV� LQ�
SDUWLFXODU��6HH�.QRSSHUV��³,QWHUPDUULDJH��6RFLDO�&RPSOH[LW\�´���-����*DU\�1��.QRSSHUV��³*UHDW�
DPRQJ�+LV�%URWKHUV�EXW�:KR� ,V�+H"�+HWHURJHQHLW\� LQ� WKH�&RPSRVLWLRQ�RI� -XGDK�´�-RXUQDO�RI�
+HEUHZ�6FULSWXUHV������������-���.QRSSHUV����&KURQLFOHV��-��� 



ϰϵ 

 

 
&DVVXWR�� 8�� 7KH� 'RFXPHQWDU\� +\SRWKHVLV� DQG� WKH� &RPSRVLWLRQ� RI� WKH� 3HQWDWHXFK��
 -HUXVDOHP��7KH�0DJQHV�3UHVV������� 
'XPEUHOO��:LOOLDP�-��³7KH�3XUSRVH�RI�WKH�%RRNV�RI�&KURQLFOHV�´�-(76�����������������-
 ��� 
'\FN��-RQDWKDQ�(��7KH�7KHRFUDWLF�,GHRORJ\�RI�WKH�&KURQLFOHU��/HLGHQ��%ULOO������� 
(LFKURGW��:DOWKHU��7KHRORJ\�RI�WKH�2OG�7HVWDPHQW��/RQGRQ��6&0�3UHVV������� 
)UHYHO��&KULVWLDQ��HG��0L[HG�0DUULDJHV�,QWHUPDUULDJH�DQG�*URXS�,GHQWLW\�LQ�WKH�6HFRQG�
 7HPSOH�3HULRG��1HZ�<RUN��7	7�&ODUN�,QWHUQDWLRQDO������� 
+DKQ��6FRWW�:��7KH�.LQJGRP�RI�*RG�DV�/LWXUJLFDO�(PSLUH��$�7KHRORJLFDO�&RPPHQWDU\�
 RQ��-��&KURQLFOHV��*UDQG�5DSLGV��%DNHU�$FDGHPLF������� 
+HDUG��5�&KULVWRSKHU��³(FKRHV�RI�*HQHVLV� LQ���&KURQLFOHV����-����$Q� ,QWHUWH[WXDO�DQG�
 &RQWH[WXDO� 5HDGLQJ� RI� -DEH]¶V� 3UD\HU�´� 7KH� -RXUQDO� RI� +HEUHZ� 6FULSWXUHV� ����
 ������������ 
-DSKHW��6DUD��,�	�,,�&KURQLFOHV��/RQGRQ��6&0�3UHVV������� 
BBBBBB� � 7KH� ,GHRORJ\� RI� WKH� %RRN� RI� &KURQLFOHV� DQG� ,WV� 3ODFH� LQ� %LEOLFDO� 7KRXJKW��
 )UDQNIXUW�DP�0DLQ��9HUODJ�3HWHU�/DQJ������� 
-RQNHU��/RXLV�&����	���&KURQLFOHV��8QGHUVWDQGLQJ�WKH�%LEOH�&RPPHQWDU\�6HULHV��*UDQG�
 5DSLGV��%DNHU������� 
BBBBBB�'HILQLQJ�$OO-,VUDHO�LQ�&KURQLFOHV��7�ELQJHQ��0RKU�6LHEHFN������� 
.HOVR�� -XOLH�� 2� 0RWKHU�� :KHUH� $UW� 7KRX"� $Q� ,ULJDUD\DQ� 5HDGLQJ� RI� WKH� %RRN� RI�
 &KURQLFOHV��/RQGRQ��(TXLQR[�������� 
BBBBBB�³7KH�7UDQVJUHVVLRQ�RI�0DDFDK�LQ���&KURQLFOHV��������$�6LPSOH�&DVH�RI�,GRODWU\�
 RU�WKH�7KUHDWHQLQJ�3RHVLV�RI�0DWHUQDO�6SHHFK"´�7KH�%LEOH�DQG�&ULWLFDO�7KHRU\���
 ���������-��� 
.QRSSHUV��*DU\�1����&KURQLFOHV��-���7RURQWR��7KH�$QFKRU�%LEOH������� 
BBBBBB�-HZV�DQG�6DPDULWDQV��WKH�2ULJLQV�DQG�+LVWRU\�RI�7KHLU�(DUO\�5HODWLRQV��86$�� 

2[IRUG�8QLYHUVLW\�3UHVV������� 
BBBBBB�³,QWHUPDUULDJH��6RFLDO�&RPSOH[LW\��DQG�(WKQLF�'LYHUVLW\�LQ�WKH�*HQHDORJ\�RI� 

-XGDK�´�-%/�����������������-��� 
BBBBBB�³*UHDW�DPRQJ�+LV�%URWKHUV�EXW�:KR�,V�+H"�+HWHURJHQHLW\� LQ� WKH�&RPSRVLWLRQ�
 RI�-XGDK�´�-RXUQDO�RI�+HEUHZ�6FULSWXUHV�����������-�� 
/HRWD�� 3HQLDPLQD�� ³(WKQLF� 7HQVLRQV� LQ� 3HUVLDQ-3HULRG�<HKXG��$� 6DPRDQ� 3RVWFRORQLDO�
 +HUPHQHXWLF�´�3K'�WKHVLV��0HOERXUQH�&ROOHJH�RI�'LYLQLW\������� 
0LWFKHOO�� &KULVWLQH�� ³2WKHUQHVV� DQG� +LVWRULRJUDSK\� LQ� &KURQLFOHV�´� ,Q�+LVWRULRJUDSK\�
 DQG� ,GHQWLW\� �5H�� )RUPDWLRQ� LQ� 6HFRQG� 7HPSOH� +LVWRULRJUDSKLFDO� /LWHUDWXUH��
 HGLWHG�E\�/RXLV�&��-RQNHU����-�����1HZ�<RUN��7	7�&ODUN�,QWHUQDWLRQDO�������� 
0ROHOL�� 6DPDVRQL�� ³-DEH]� LQ� &RQWH[W�� $� 0XOWLGLPHQVLRQDO� $SSURDFK� WR� ,GHQWLW\� DQG�
 /DQGKROGLQJV�LQ�&KURQLFOHV�´�3K'�WKHVLV��8QLYHUVLW\�RI�'LYLQLW\������� 
6PLWK��0DUN�6��*RG�LQ�7UDQVODWLRQ��'HLWLHV�LQ�&URVV-&XOWXUDO�'LVFRXUVH�LQ�WKH�%LEOLFDO�
 :RUOG��*UDQG�5DSLGV��0LFK���(HUGPDQV�������� 
:HOFK��$GDP�&��7KH�:RUN�RI�WKH�&KURQLFOHU��,WV�3XUSRVH�DQG�,WV�'DWH��/RQGRQ��2[IRUG�
 8QLYHUVLW\�3UHVV�������� 
:HOOKDXVHQ��-XOLXV��3UROHJRPHQD�WR�WKH�+LVWRU\�RI�$QFLHQW�,VUDHO��1HZ�<RUN��0HULGLDQ�
 %RRNV������� 
:LOOLDPVRQ�� +�*�0�� ,VUDHO� LQ� WKH� %RRNV� RI� &KURQLFOHV�� &DPEULGJH�� &DPEULGJH�
 8QLYHUVLW\�3UHVV�������� 
 



ϱϬ 

 

7KH�*UDFLRXV�7RUDK�RI�&KULVW�LQ�WKH�*RVSHO�RI�0DWWKHZ��&KULVW�LQ�
WKH�3DUDEOH�RI�WKH�6RZHU�DV�DQ�([DPSOH������–��� 

9DLWXVL�1RIRDLJD��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 
 

$EVWUDFW 

7KH�PDLQ�WDVN�RI�WKH�SURSKHWV�LQ�WKH�KLVWRU\�RI�,VUDHO�ZDV�WR�GHOLYHU�WKH�PHVVDJH�RI�µREHGLHQFH�WR�
*RG¶� WR�*RG¶V�FKRVHQ�QDWLRQ�–�REHGLHQFH�DV� WKH�H[SHFWHG-UHVSRQVH� IURP�WKH�SHRSOH�RI�,VUDHO� WR�
VKRZ�WKHLU�DELGLQJ�E\�WKH�/DZ��7RUDK���-HVXV�LQ�KLV�PLQLVWU\�LQ�WKH�*RVSHO�RI�0DWWKHZ�FRQWLQXHV�
WKDW� WDVN� LQ� DQG� WKURXJK� KLV� WHDFKLQJV�� SUHDFKLQJ�� DQG� KHDOLQJ�� 7KLV� HVVD\� ORRNV� XSRQ� WKH�
*UDFLRXV�7RUDK�RI�&KULVW�LQ�0DWWKHZ¶V�*RVSHO�DV�-HVXV�&KULVW¶V�SURFODPDWLRQ�RI�WKH�PHVVDJH�RI�
REHGLHQFH�WR�*RG�LQ�KLV�PLQLVWU\�ZKHUH�WKH�UHVSRQVH�RI�WKH�OLVWHQHU�LV�LPSRUWDQW��)RU�WKH�VFRSH�RI�
WKLV� HVVD\�� ,�ZLOO� IRFXV� RQO\�RQ� H[SORULQJ� WKH�SDUDEOH� RI� WKH� VRZHU� �����–���� DV�DQ� H[DPSOH� RI�
-HVXV¶�WHDFKLQJV�VKRZLQJ�WKH�IXOILOOPHQW�RI�WKH�ODZ�DQG�WKH�SURSKHWV��PHQWLRQHG�LQ�0DWW�������DV�
WKH�*UDFLRXV��7RUDK�RI�&KULVW�LQ�WKH�*RVSHO�RI�0DWWKHZ�� 

 
.H\� :RUGV�� 0DWWKHZ�� 7RUDK� �/DZ��� &URZG�� 'LVFLSOH�� 'LVFLSOHVKLS�� /LVWHQ�+HDU�� )XOILOOPHQW��
%DVLOHLD��3DUDEOH�RI�WKH�6RZHU� 

,QWURGXFWLRQ 

0DWWKHZ¶V�YLHZ�RI�-HVXV¶�ZRUGV�LQ������DERXW�WKH�FRPLQJ�RI�-HVXV�DV�IXOILOOPHQW�RI�WKH�
ODZ�DQG�SURSKHWV�FRQWLQXHV�WR�GLYLGH�VFKRODUVKLS�RQ�WKH�)LUVW�*RVSHO��7KH�GLVDJUHHPHQW�
UHYROYHV�DURXQG�WKH�LQWHUSUHWDWLRQ�RI�WKH�YHUE�SOƝURǀ� �WR�IXOILOO���'RHV�0DWWKHZ�LQWHQG�WR�
VLJQLI\� WKH� VDOYDWLRQ-KLVWRULFDO� IXOILOOPHQW� RI� WKH� ODZ� VR� WKDW� LW� QR� ORQJHU� UHTXLUHV�
NHHSLQJ"�2U� GRHV�0DWWKHZ¶V� -HVXV� XVH� SOƝURǀ� V\QRQ\PRXVO\�ZLWK�SRLHǀ� �WR� GR�0DWW�
�����"�7KLV�HVVD\�FRQVLGHUV�ERWK�DUJXPHQWV�LPSRUWDQW��E\�UHJDUGLQJ�ERWK�ZRUGV��SOƝURǀ�
DQG�SRLHǀ��WR�GR���DV��GHSLFWLQJ�WKH�LPSRUWDQFH�RI�SXWWLQJ�LQWR�DFWLRQ�*RG¶V�WHDFKLQJV�DQG�
LQVWUXFWLRQV� DV� UHYHDOHG� LQ� -HVXV¶� PLQLVWU\�� ,W� LV� DFWLRQ� WR� EH� FDUULHG� RXW� E\� DQ\RQH�
UHJDUGOHVV� RI� VWDWXV� DQG� UROH� LQ� D� FRPPXQLW\�� $OVR� LPSRUWDQW� WR� FRQVLGHU� LV� -HVXV¶�
PHQWLRQ�RI�µWKH�ODZ�RU�WKH�SURSKHWV¶�ZKLFK�VKRZV�WKDW�WKH�ODZ�DV�7RUDK�DQG�WKH�SURSKHWV�
DUH� GHHSO\� HPEHGGHG� LQ� RQH� DQRWKHU� DQG� UHSUHVHQW� D� EOHQGHG� DSSURDFK� WR� EHOLHI� DQG�
DFWLRQ�LQ�ILUVW�FHQWXU\�-XGDLVP�DQG�HPHUJLQJ�&KULVWLDQLW\��� ,Q�RWKHU�ZRUGV��WKH�ZRUGV�RI�
WKH�SURSKHWV�LQ�WKH�KLVWRU\�RI�,VUDHO�ZHUH�WKH�ODZ�DQG�FRQWLQXHG�WR�EH�WKH�ODZ�IXOILOOHG�E\�
-HVXV� LQ� KLV� PLQLVWU\�� )RU� H[DPSOH� LQ�0DWW� ����–��� �3DUDEOH� RI� WKH� 6RZHU��� D� SDUW� RI�
-HVXV¶�DQVZHU�WR�KLV�GLVFLSOHV¶�TXHVWLRQ��Y�����RI�ZK\�KH�VSHDNV�WR�WKH�FURZG�LQ�SDUDEOHV�

—————————— 
 ��7KH�PHDQLQJ� RI� WKH� DGMHFWLYH� µ*UDFLRXV¶� WKDW� GHVFULEHV� WKH� QRXQ� µ7RUDK¶� UHODWHV� WR� WKH�
WKHRORJLFDO�PHDQLQJ�RI�WKH�*UHHN�ZRUG�NDULV��JUDFH���.DULV�GHSLFWV�WKH�IDYRXU�GRQH�E\�*RG�IRU�WKH�
VLQIXO�KXPDQNLQG�LQ�DQG�WKURXJK�-HVXV�&KULVW¶V�PLQLVWU\��GHDWK��DQG�UHVXUUHFWLRQ��7KH�ZRUG�7RUDK�
LV�ORRNHG�DW�LQ�WKLV�HVVD\�DV�VLPSO\�*RG¶V�WHDFKLQJV�RU�LQVWUXFWLRQV�WKDW�JXLGH�KRZ�D�KXPDQ�EHLQJ�
VKDOO�OLYH�OLIH��7KXV��WKH�SKUDVH�7KH�*UDFLRXV�7RUDK�H[SUHVVHV�WKH�WHDFKLQJV�RI�-HVXV�DV�VKRZQ�LQ�
KLV�ZRUGV�DQG�DFWLRQV�DV� IXOILOOPHQW�RI� WKH�2OG�7HVWDPHQW� SURSKHFLHV�RI� WKH�FRPLQJ�0HVVLDK� WR�
VDYH�WKH�ZRUOG�IURP�VLQ��)RU�H[DPSOH�� WKHVH�ZRUGV�RI�-HVXV�LQ�-HVXV¶�6HUPRQ�RQ�WKH�0RXQW�VD\��
³'R�QRW�WKLQN�WKDW�,�KDYH�FRPH�WR�DEROLVK�WKH�ODZ�RU�WKH�SURSKHWV��,�KDYH�QRW�FRPH�WR�DEROLVK�EXW�
WR�IXOILOO��0W�������´� 
 ��)RU�H[DPSOH��WKH�ODZ�DV�7RUDK�LQFOXGHV�����FRPPDQGPHQWV�DQG�RUGLQDQFHV��DFFRUGLQJ�WR�
ODWHU�5DEELV���ZKLFK� LQFOXGH�GHWDLOHG� LQVWUXFWLRQV�DERXW�DOO�NLQGV�RI�RIIHULQJV�DQG�VDFULILFHV��7KH�
SURSKHWV�� LQ� FRQWUDVW�� LQFOXGH� VXFK� VWDWHPHQW� DV�� ³,� GHVLUH� PHUF\� DQG� QRW� VDFULILFH´� DV� WKH\�
FKDOOHQJH�SHRSOH�WR�EH�REHGLHQW�WR�7RUDK�� 



ϱϭ 

 

LV�D�SURSKHF\��-HVXV�VD\V�� 

:LWK�WKHP�LQGHHG�LV�IXOILOOHG�WKH�SURSKHF\�RI�,VDLDK�WKDW�VD\V� 
³<RX� ZLOO� LQGHHG� OLVWHQ�� EXW� QHYHU� XQGHUVWDQG�� DQG� \RX� ZLOO� LQGHHG� ORRN�� EXW�
QHYHU� SHUFHLYH�� )RU� WKLV� SHRSOH¶V� KHDUW� KDV� JURZQ� GXOO�� DQG� WKHLU� H\HV�� VR� WKDW�
WKH\�PLJKW� QRW� ORRN�ZLWK� WKHLU� H\HV�� DQG� OLVWHQ�ZLWK� WKHLU� HDUV�� DQG� XQGHUVWDQG�
ZLWK�WKHLU�KHDUW�DQG�WXUQ�–�DQG�,�ZRXOG�KHDO�WKHP�´��0DWW������–��� 

 
7KLV�HVVD\�ZLOO�JLYH�DQ�LQWHUSUHWDWLRQ�RI�WKH�SDUDEOH�RI�WKH�VRZHU�XVLQJ�WKH�VRFLRUKHWRULFDO�
DSSURDFK�� WR�VKRZ�WKDW�-HVXV¶�WHDFKLQJV� LQ�SDUDEOHV�UHYHDO�-HVXV¶� IXOILOOPHQW�RI�WKH� ODZ�
DQG�WKH�SURSKHWV��7KH�SDUDEOH�RI�WKH�VRZHU�LV�D�SDUDEOH�DERXW�OLVWHQLQJ��/LVWHQLQJ�LV�RQH�
RI� WKH� FKDUDFWHULVWLFV� RI� EHFRPLQJ� D� GLVFLSOH� LQ� 0DWWKHZ¶V� JRVSHO�� 7KH� SHUVRQ� ZKR�
UHVSRQGV�SRVLWLYHO\�WR�-HVXV¶�WHDFKLQJV��SUHDFKLQJ��DQG�VKRZLQJ�RI�WKH�IXOILOOPHQW�RI�WKH�
ODZ�DQG�WKH�SURSKHWV�LV�FRQVLGHUHG�LQ�WKLV�HVVD\�D�GLVFLSOH�RI�-HVXV���,W�LV�WKH�SXUSRVH�RI�
WKLV� HVVD\� WR� VKRZ� WKDW� -HVXV¶� UHODWLRQVKLS� WR� WKH� FURZGV� LQ� WKH� *RVSHO� RI� 0DWWKHZ�
UHYHDOV�RQH�RI� WKH�ZD\V�RI� -HVXV¶� IXOILOOPHQW�RI� WKH� ODZ�DQG� WKH�SURSKHWV�� WR�PDNH� WKH�
FURZGV�DV�GLVFLSOHV�� 

7KH�6RFLRUKHWRULFDO�DSSURDFK 

7KHUH�DUH�ILYH�VWDJHV�RI�WKH�VRFLRUKHWRULFDO�DSSURDFK���,�ZLOO�GUDZ�XSRQ�WZR�VWDJHV�LQ�WKLV�
HVVD\��LQQHUWH[WXDO�DQG�LQWHUWH[WXDO��7KH�LQQHUWH[WXUH�VWDJH�ZLOO�VKRZ�KRZ�WKH�ODQJXDJH�
RI�WKH�0DWWKHDQ�*RVSHO�LQ�FKDSWHU����FRPPXQLFDWHV�WKDW�-HVXV¶�WHDFKLQJV�UHYHDO�-HVXV¶�
IXOILOOPHQW�RI� WKH� ODZ�RU� WKH�SURSKHWV�DV�*UDFLRXV�7RUDK�RI�&KULVW��7KH�DQDO\VLV�RI� WKH�
LQWHUWH[WXUH�DLPV�WR�YLHZ�KRZ�,VDLDK����–���IXQFWLRQV�LQ�0DWW�����–���DQG�KRZ�,VDLDK¶V�
SURSKHF\� HODERUDWHV� WKH� PHDQLQJ� DQG� VLJQLILFDQFH� RI� -HVXV¶� DQVZHU� WR� KLV� GLVFLSOHV¶�
TXHVWLRQ�������–����LQ�OLJKW�RI�WKH�*UDFLRXV�7RUDK�RI�&KULVW��7KH�LQWHUWH[WXDO�UHDGLQJ�ZLOO�
EH�PDGH�XQGHU� WKHVH� WKUHH�PRGHV�RI� LQWHUWH[WXDOLW\�� UHFLWDWLRQ�� UHFRQWH[WXDOLVDWLRQ�� DQG�
UHFRQILJXUDWLRQ� 

1DWXUH�RI�'LVFLSOHVKLS�LQ�0DWWKHZ 

0LFKDHO�-��:LONLQV�VXJJHVWV�WKDW�0DWWKHZ¶V�SUHVHQWDWLRQ�RI�-HVXV¶�PLQLVWU\�VKRZV�PRUH�
FOHDUO\�WKDQ�DQ\�RWKHU�JRVSHO�WKH�QDWXUH�RI�GLVFLSOHVKLS�DQG�WKLV�LV�PDQLIHVWO\�WROG�LQ�WKH�
EHJLQQLQJ� DQG� HQGLQJ� RI� 0DWWKHZ¶V� DFFRXQW���,W� EHJLQV� ZLWK� WKH� FDOOLQJ� RI� WKH� ILUVW�

—————————— 
��$QRWKHU� H[DPSOH� RI� WKH� XVH� RI� WKLV� PHWKRG� WR� H[SORUH� 0DWWKHZV� *RVSHO�� VHH� 9DLWXVL�

1RIRDLJD��$�6DPRDQ�5HDGLQJ�RI�'LVFLSOHVKLS�LQ�0DWWKHZ��$WODQWD��6%/�3UHVV�������� 
��5HVSRQGLQJ�SRVLWLYHO\� WR� -HVXV¶� WHDFKLQJV� DV� D� FKDUDFWHULVWLF� RI� EHFRPLQJ�D�GLVFLSOH�RI�

-HVXV� LV�PDGH�IURP�WKH�PHDQLQJ�RI�GLVFLSOHVKLS�SURSRVHG�E\�)HUQDQGR�)��6HJRYLD��)RU�6HJRYLD��
WKH�PDQ\�LQWHUSUHWDWLRQV�DQG�FODLPV�RI�ZKDW�GLVFLSOHVKLS�PHDQV�WR�0DWWKHZ�XOWLPDWHO\�OHDG�WR�WZR�
JHQHUDO� GHILQLWLRQV�� )LUVW�� GLVFLSOHVKLS� �LQ� WKH� QDUURZ� VHQVH�� LV� D� WUDGLWLRQ� RI� IROORZLQJ� -HVXV� LQ�
DFFRUGDQFH� ZLWK� WKH� KLVWRULFDO� PDVWHU-GLVFLSOH� UHODWLRQVKLS� EHWZHHQ� DQG� KLV� IROORZHUV�� 6HFRQG��
GLVFLSOHVKLS��LQ� WKH�EURDGHU�VHQVH�� LV� WKH� VHOI-XQGHUVWDQGLQJ�RI�D�&KULVWLDQ�EHOLHYHU� LQ� UHODWLRQ� WR�
KLV� RU� KHU� GDLO\� SUDFWLFLQJ� RI� WKH� WHDFKLQJV� RI� -HVXV�� 6HJRYLD¶V� VHFRQG� GHILQLWLRQ� SRLQWV� WR� WKH�
LPSRUWDQFH� RI� DQ\RQH¶V� SRVLWLYH� UHVSRQVH� WR� -HVXV¶� WHDFKLQJV�� 6HH� )HUQDQGR� )�� 6HJRYLD��
³,QWURGXFWLRQ��&DOO� DQG�'LVFLSOHVKLS�–�7RZDUG� D�5H-H[DPLQDWLRQ�RI� WKH�6KDSH� DQG�&KDUDFWHU� RI�
&KULVWLDQ�([LVWHQFH�LQ�WKH�1HZ�7HVWDPHQW���LQ�'LVFLSOHVKLS�LQ�WKH�1HZ�7HVWDPHQW��HG��)HUQDQGR�)��
6HJRYLD��3KLODGHOSKLD��)RUWUHVV����������� 
 ��9HUQRQ� .�� 5REELQV�� ([SORULQJ� WKH� 7H[WXUH� RI� 7H[WV�� $� *XLGH� WR� WKH� 6RFLR-UKHWRULFDO�
,QWHUSUHWDWLRQ� �+DUULVEXUJ�� 7ULQLW\� 3UHVV� ,QWHUQDWLRQDO�� ������� �-��� 9HUQRQ� .�� 5REELQV�� 7KH�
7DSHVWU\� RI� (DUO\� &KULVWLDQ� 'LVFRXUVH�� 5KHWRULF�� 6RFLHW\� DQG� ,GHRORJ\� �1HZ�<RUN�� 5RXWOHGJH��
���������� 
 ��0LFKDHO�-��:LONLQV��7KH�&RQFHSW�RI�'LVFLSOH�LQ�0DWWKHZ¶V�*RVSHO��$V�5HIOHFWHG�LQ�WKH�XVH�
RI�WKH�7HUP�maqhthV �/HLGHQ��%ULOO������������ 
  



ϱϮ 

 

GLVFLSOHV��0DWW�����–�����DQG�FRQFOXGHV�ZLWK�WKH�JUHDW�FRPPLVVLRQ��0DWW������–�����,Q�
WKLV�FRQWH[W�RI�GLVFLSOHVKLS�LQ�0DWWKHZ¶V�DFFRXQW��WKH�*UDFLRXV�7RUDK�RI�&KULVW�ZLOO�EH�
H[SORUHG��6R�WKLV�HVVD\�DLPV�WR�VKRZ�WKDW�WKH�*UDFLRXV�7RUDK�RI�&KULVW�LQ�WKH�*RVSHO�RI�
0DWWKHZ� LV� -HVXV¶� EULQJLQJ� RI� HYHU\� RQH� �FROOHFWLYHO\� DV� WKH� FURZG�� WR� EHFRPLQJ� D�
GLVFLSOH� RI� &KULVW�� EXW� DOVR� WR� EULQJ� WKHP� LQWR�*RG¶V� EDVLOHLD�� 7KLV� LV� VKRZQ� LQ� VRPH�
PRPHQWV� RI� -HVXV¶� PLQLVWU\� ZKHUH� -HVXV� KDG� FRPSDVVLRQ� IRU� WKH� FURZG� �0DWW� ������
�������������� 
 )URP� WKH� SHUVSHFWLYH� RI�0DWWKHZ¶V� *RVSHO�� WKH� QDWXUH� RI� &KULVWLDQ� GLVFLSOHVKLS�
UHTXLUHV� VHOI-DWWHVWDWLRQ� WKURXJK� JRRG� ZRUNV�� ,Q� WKH� 0DWWKHDQ� *RVSHO�� WKH� GLVFLSOH� LV�
FKDUDFWHUL]HG�DV�D�GRHU�RI�WKH�ZLOO�RI�*RG��0DWW������–����–�VRPHRQH�ZKR�LV�VHHQ�LQ�DQG�
WKURXJK�KLV� RU� KHU� FRQVSLFXRXV� OLIHVW\OH� DV� WKH� IXOILOOPHQW� RI� WKH� ODZ� DQG� WKH� SURSKHWV�
ZKLFK�-HVXV�WDXJKW��7KLV�HPSKDVLV�RQ�REHGLHQFH�LQ�DFWLRQV�LV�HYLGHQW�IURP�WKH�EHJLQQLQJ�
RI�-HVXV¶�PLQLVWU\��DV�VHHQ�LQ�-RKQ�WKH�%DSWLVW¶V�FDOO�IRU�GHHGV�EHILWWLQJ�WUXH�UHSHQWDQFH�
������DV�ZHOO�DV�-HVXV¶�WHDFKLQJ�LQ�WKH�6HUPRQ�RQ�WKH�0RXQW�����–�������LW�FRPHV�WR�IXOO�
H[SUHVVLRQ�DW�WKH�FOLPD[�RI�-HVXV¶�PLQLVWU\�LQ�������–��������DQG�LW�FRQVWLWXWHV�WKH�ILQDO�
H[KRUWDWLRQ�VKRZQ�LQ�-HVXV¶�FRPPLVVLRQLQJ�RI�WKH�GLVFLSOHV�������–����� 

&URZG�FKDUDFWHU�UROH�LQ�WKH�*RVSHO�RI�0DWWKHZ 

7KHUH� DUH� PRPHQWV� LQ� WKH� PLQLVWU\� RI� -HVXV� ZKHUH� -HVXV¶� GLVFLSOHV� DUH� VKRZQ� DV� D�
VHSDUDWH�JURXS�IURP�WKH�FURZG�DQG�WKH�PRUH�GLVWLQFWLYH�FKDUDFWHU�JURXS�WKDQ�WKH�FURZG��
-HVXV¶�ZRUGV�DV�PHQWLRQHG�DERXW�IXOILOOLQJ� WKH�ODZ�DQG�DEROLVKLQJ�ZD\V� WKDW�KLQGHU� WKH�
SUDFWLFLQJ�RI�WKH�ODZ�LV�WR�EUHDN�WKRVH�EDUULHUV�VHSDUDWLQJ�KLV�GLVFLSOHV�IURP�WKH�FURZG��,W�
LV�VLPSO\�FDOOLQJ�DQ\RQH�WR�EHFRPH�D�GLVFLSOH�RI�-HVXV��7KXV��*UDFLRXV�7RUDK�RI�&KULVW�LQ�
WKH�*RVSHO�RI�0DWWKHZ�LV�-HVXV¶�VKRZLQJ�WKH�HJDOLWDULDQ�ORYH�RI�*RG�LQ�DQG�WKURXJK�KLV�
WHDFKLQJV�DQG�KHDOLQJV�WR�WKRVH�IROORZLQJ�KLV�PLQLVWU\��,W�LV�D�UHYHODWLRQ�RI�WKH�QDWXUH�RI�
&KULVWLDQ� GLVFLSOHVKLS� WKDW� UHTXLUHV� VHOI-DWWHVWDWLRQ� WKURXJK� JRRG� OLVWHQLQJ� DQG� JRRG�
ZRUNV�� 
 7KH�0DWWKHDQ�VFKRODUV�ZKR�KDYH�VWXGLHG�µFURZGV¶�KDYH�QRW�UHDFKHG�D�FRQVHQVXV�LQ�
UHODWLRQ� WR� WKH�FURZGV¶� UROH��FKDUDFWHU�DQG� IXQFWLRQ��7KH�GLVDJUHHPHQW� LV�FDXVHG�E\� WKH�
DPELYDOHQW�SRUWUDLW�RI�WKH�FURZGV�LQ�WKH�0DWWKHDQ�VWRU\�DQG�WKH�VFKRODUV¶�XVH�RI�GLIIHUHQW�
LQWHUSUHWDWLRQDO� PHWKRGRORJLHV�� :DUUHQ� &DUWHU� DQG� -�� 5�� &RXVODQG¶V� LQWHUSUHWDWLRQV�
VXJJHVW�WKDW�WKH�FURZGV�DUH�QRW�-HVXV¶�GLVFLSOHV��EHFDXVH�WKH\�ODFN�IDLWK��&RQYHUVHO\��6��
9DQ�7LOERUJ�FRQWHQGV�WKDW�WKH�FURZGV�DFFHSWHG�-HVXV¶�SURFODPDWLRQ�ZKLFK�VXJJHVWV�WKH�
FURZGV¶� SRVVHVVHG� IDLWK� DQG� ZHUH� ZRUWK\� RI� EHLQJ� -HVXV¶� GLVFLSOHV�� 3DXO� 0LQHDU�
FRQVLGHUV�WKH�FURZGV�DV�OD\PHQ�RI�0DWWKHZ¶V�FKXUFK�ZKR�DUH�SUHDFKHG�WR�DQG�WDXJKW�E\�
WKH�&KULVWLDQ�OHDGHUV�RI�0DWWKHZ¶V�FRPPXQLW\��.LQJVEXU\�HVSRXVHV�GLVWLQJXLVKLQJ�RI�WKH�
WZHOYH� GLVFLSOHV� DV� D� VSHFLDO� JURXS��.LQJVEXU\¶V� LQWHUSUHWDWLRQ� IRFXVHV� RQ�0DWWKHZ����
ZKHUH�-HVXV�DQG�WKH�FURZGV�DUH�FRQVLGHUHG�DV�WKH�SULQFLSDO�SDUWLHV��YY��–����.LQJVEXU\�
DUJXHV� WKDW� WKHUH� LV� VLJQLILFDQFH� LQ� WKH�SODFHPHQW�RI�&KDSWHU���� LQ� WKH� VWUXFWXUH�RI� WKH�
0DWWKHDQ�VWRU\�DV�WKH�µWXUQLQJ�SRLQW¶�RI�-HVXV¶�UHODWLRQVKLS�ZLWK�WKH�FURZG��6WUXFWXUDOO\��
WKLV�µWXUQLQJ�SRLQW¶�RFFXUV�DIWHU�WKH�DFFRXQW�RI�-HVXV¶�PLQLVWU\�LQ�FKDSWHUV��–���ZKHUH�WKH�

—————————– 
 ��)RU� WKH� GLVFLSOHV¶� FKDUDFWHU� DQG� UROH� LQ� WKH� )LUVW� *RVSHO�� VHH� WKH� IROORZLQJ� VFKRODUV�
ZRUNV���8OULFK�/X]��³7KH�'LVFLSOHV�LQ�WKH�*RVSHO�DFFRUGLQJ�WR�0DWWKHZ�´�LQ�7KH�,QWHUSUHWDWLRQ�
RI�0DWWKHZ��HG��*UDKDP�6WDQWRQ��(GLQEXUJK��7	7�&ODUN��������������:LONLQV��7KH�&RQFHSW�RI�
'LVFLSOH�LQ�0DWWKHZ¶V�*RVSHO�����-����'DYLG�%��+RZHOO��0DWWKHZ¶V�,QFOXVLYH�6WRU\��$�6WXG\�LQ�
WKH�1DUUDWLYH�5KHWRULF� RI� WKH�)LUVW�*RVSHO� �6KHIILHOG�� -627�3UHVV�� ������� ����:DUUHQ�&DUWHU��
³0DWWKHZ� ����-��� DQG� 0DWWKHDQ� 'LVFLSOHVKLS�� $Q� $XGLHQFH-2ULHQWHG� 3HUVSHFWLYH�´� &%4� ���
����������-����5LFKDUG�$��(GZDUGV��0DWWKHZ¶V�1DUUDWLYH�3RUWUDLW� RI�'LVFLSOHV��+RZ� WKH�7H[W�
&RQQRWHG�5HDGHU�LV�,QIRUPHG��+DUULVEXUJ��7ULQLW\�3UHVV�,QWHUQDWLRQDO�����������-��� 
 ��-DFN� '�� .LQJVEXU\�� 7KH� 3DUDEOHV� RI� -HVXV� LQ� 0DWWKHZ� ���� $� 6WXG\� LQ� 5HGDFWLRQ�
&ULWLFLVP��/RQGRQ��63&.������������ 
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-HZLVK� OHDGHUV�FKDOOHQJHG�-HVXV¶�PLQLVWU\�EXW�QRW� WKH�FURZGV��$FFRUGLQJ� WR�.LQJVEXU\��
IURP�WKLV�SRLQW�RQZDUGV�-HVXV�XVHV�SDUDEOHV�DV�ZD\V�RI�FRQFHDOLQJ�KLV�PHVVDJH�IURP�WKH�
FURZGV� ZKLOH� WHDFKLQJ� WKH� WZHOYH� GLVFLSOHV��� ,Q� VSLWH� RI� .LQJVEXU\¶V� FOHDU� EDFNLQJ� RI�
GLVFLSOHV�� KH� VXJJHVWV� WKDW� WKH� 0DWWKHDQ� *RVSHO� DOVR� VSHDNV� KLJKO\� RI� WKH� FURZGV�� ,Q�
FRQWUDVW� WR�.LQJVEXU\�� WKLV� HVVD\� FRQVLGHUV� LPSRUWDQW� WKH� SODFHPHQW� RI�0DWWKHZ� ��� WR�
DPSOLI\� -HVXV¶� FRQVLGHUDWLRQ� RI� WKH� FURZG� DV� GLVFLSOHV�� 7KH� QRWLRQ� RI� WKH� FURZGV� DV�
GLVFLSOHV� PLJKW� EH� VHHQ� DV� SDUW� RI� -HVXV¶� IXOILOOPHQW� RI� WKH� ODZ� DQG� WKH� SURSKHWV�
PHQWLRQHG�LQ�������7KH�IROORZLQJ�LQWHUSUHWDWLRQ�ZLOO�DWWHPSW�WR�VKRZ�VXFK�D�FODLP� 

&URZGV�DV�GLVFLSOHV�LQ�0DWWKHZ�����–����$Q�([DPSOH�RI�WKH�*UDFLRXV�7RUDK�
RI�&KULVW 

,QQHUWH[WXDO�$QDO\VLV�RI�0DWW�����–�� 

7KHUH� DUH� YDULRXV� VWUXFWXUHV� RI� WKH� 0DWWKHDQ� *RVSHO� E\� ZKLFK� WR� PDNH� VHQVH� RI� WKH�
0DWWKHDQ� HPSKDVHV�� ,� KDYH� FKRVHQ� &KDUOHV� +�� /RKU¶V� VWUXFWXUH��� EHFDXVH� LW� VLJQLILHV�
&KDSWHU� ��� DV� WKH� FHQWUDO� SDUW� RI� WKH�0DWWKHDQ� QDUUDWLYH�� )RU�/RKU�� WKH� µSDUDEOH� RI� WKH�
VRZHU¶� LV� JHQHUDOO\� VHHQ� DV� DQ� LOOXVWUDWLRQ� RI� WKH� GLIIHUHQW� W\SHV� RI� OHDUQHUV� -HVXV�
HQFRXQWHUHG�LQ�WKH�ILUVW�SDUW�RI�WKH�0DWWKHDQ�VWRU\��3ODFLQJ�WKH�µSDUDEOH�RI�WKH�VRZHU¶�DV�
WKH�ILUVW�SDUDEOH�LQ�&KDSWHU����KDV�VLJQLILFDQFH�LQ�LGHQWLI\LQJ�WKH�PHPEHUV�RI�WKH�FURZGV�
ZKR�KDYH�GHFLGHG�WR�EH�OHDUQHUV�RI�-HVXV¶�PLQLVWU\� 

7KH�ILUVW�DSSHDUDQFH�RI�GLVFLSOHV�DV�PHPEHUV�RI�WKH�FURZG�LV�PHQWLRQHG�LQ������$V�
QHZ�PHPEHUV�RI�WKH�FURZG��WKHLU�FKDUDFWHU��WKHUHIRUH��VKRXOG�EH�EULQJLQJ�D�QHZ�IXQFWLRQ�
LQWR� WKH� FKDUDFWHUL]DWLRQ� RI� WKH� FURZGV�� 7KDW� QHZ� IXQFWLRQ� LV� D� OLWHUDU\� FRQVWUXFW�
GHVLJQDWLQJ� FURZG�PHPEHUV�ZKR� UHVSRQG�SRVLWLYHO\� WR� -HVXV¶�PLQLVWU\��7KXV�� GLVFLSOHV�
DUH� QRW� D� VHSDUDWH� JURXS� EXW� D� SDUW� RI� WKH� FURZG� WKDW� IROORZ� -HVXV�� 7KH� IROORZLQJ�
LQWHUSUHWDWLRQ�LV�PDGH�LQ�WKH�OLJKW�RI�WKDW�FURZG�UHODWLRQVKLS�WR�-HVXV� 
 7KH�FURZG�DV�GHVLJQDWHG�OLVWHQHUV�PXVW�JR�QHDU�-HVXV�LQ�RUGHU�WR�KHDU�DQG�GR�-HVXV¶�
WHDFKLQJ�DERXW�WKH�NLQJGRP�RI�KHDYHQ��:KHQ�-HVXV�ILQLVKHV�KLV�6HUPRQ�RQ�WKH�0RXQW�WKH�
QDUUDWLYH� VWDWHV� WKDW� WKH� FURZGV� ZHUH� DVWRXQGHG� DW� KLV� WHDFKLQJ� DV� WKH� RQH� KDYLQJ�
DXWKRULW\�UDWKHU�WKDQ� WKHLU�VFULEHV� �����–������7KH�FURZG¶V�UHVSRQVH� LPSOLHV�WKDW� ILUVWO\��
WKH� GLVFLSOHV� LQ� ���� ZHUH� SDUW� RI� WKH� FURZGV�� ,W� EOXUV� WKH� OLQH� EHWZHHQ� WKH� FURZG� DQG�
GLVFLSOH�PHQWLRQHG� LQ� ���� LQ� UHODWLRQ� WR� WKH� VHUPRQ�� 6HFRQGO\�� WKH� QDUUDWRU�PDNHV� WKH�

—————————— 
 ��.LQJVEXU\��7KH�3DUDEOHV�RI�-HVXV�LQ�0DWWKHZ�������������� 
 ���&KDUOHV�+��/RKU¶V�VWUXFWXUH�RI�0DWWKHZ¶V�JRVSHO�LV�FDOOHG�³7KH�&KLDVWLF�6WUXFWXUH�´�6HH�
&KDUOHV�+��/RKU��³2UDO�7HFKQLTXHV�LQ�WKH�*RVSHO�RI�0DWWKHZ�´�&DWKROLF�%LEOLFDO�4XDUWHUO\����
������������� 

7KH�FKLDVWLF�6WUXFWXUH�E\�&��+��/RKU� 
³$��-��%LUWK�DQG�EHJLQQLQJV�   1DUUDWLYH� 
%��-��%OHVVLQJV��HQWHULQJ�WKH�NLQJGRP�  'LVFRXUVH� 
  &��-��$XWKRULW\�DQG�LQYLWDWLRQ�   1DUUDWLYH� 
   '����0LVVLRQ�'LVFRXUVH�    'LVFRXUVH� 
    (���-���5HMHFWLRQ�E\�WKLV�JHQHUDWLRQ�  1DUUDWLYH� 
     )����3DUDEOHV�RI�WKH�NLQJGRP�  ������'LVFRXUVH� 
    (
���-���$FNQRZOHGJHPHQW�E\�GLVFLSOHV�  1DUUDWLYH� 
   '
����&RPPXQLW\�GLVFRXUVH�   'LVFRXUVH� 
  &
���-���$XWKRULW\�DQG�LQYLWDWLRQ�   1DUUDWLYH� 
 %
���-���:RHV��FRPLQJ�RI�WKH�NLQJGRP�  'LVFRXUVH� 
$
���-���'HDWK�DQG�UHELUWK�  ������1DUUDWLYH�� 

7KLV�VWUXFWXUH�LV�SDUW�RI�/RKU¶V�DWWHPSW�WR�LGHQWLI\�WKH�RUDO�WHFKQLTXHV�0DWWKHZ�XVHG�LQ�WKH�DFWXDO�
FRPSRVLWLRQ�RI�0DWWKHZ¶V�JRVSHO�� 
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GLVWLQFWLRQ� KHUH� EHWZHHQ� -HVXV¶� DXWKRULW\� DQG� WKH� VFULEHV�� -HVXV¶� WHDFKLQJ� LV� FRQVLGHUHG�
EHWWHU� WKDQ� WKH� VFULEHV�� 7KH� FURZGV¶� UHVSRQVH� DQWLFLSDWHV� VLPLODU� UHVSRQVHV� IURP� WKH�
FURZGV�LQ�WKH�QH[W�SDUW�RI�WKH�VWUXFWXUH�� 

0DWW�����–����3DUDEOH�RI�WKH�6RZHU��DV�D�UKHWRULFDO�XQLW�� 

'LVFLSOHVKLS�LV�WKH�SURGXFW�RI�-HVXV¶�SURFODPDWLRQ�RI�*RG¶V�NLQJGRP�RU�-HVXV¶�IXOILOOPHQW�
RI� WKH� ODZ� �7RUDK�� DQG� WKH� SURSKHWV�� $FFRUGLQJ� WR� WKH� 0DWWKHDQ� *RVSHO�� GLVFLSOHVKLS�
GHPDQGV� D� QXPEHU� RI� WKLQJV�� ,W� KDV� WR� EH� LQLWLDWHG� E\� -HVXV� �0DWW� ������ ,W� UHTXLUHV�
LPPHGLDWH�VXEPLVVLRQ�WR�WKH�DXWKRULW\�RI�-HVXV���������,W�LQYROYHV�FRPPLWPHQW���������,W�
LV�D�FDOO�WR�WKH�PLVVLRQ������–���DQG�IRUPV�WKH�FRPPXQLW\�WKDW�-HVXV�&KULVW�OHDGV������–
�����7KHVH�UHIHUHQFHV�UHYHDO�D�SDUW�RI�WKH�QDWXUH�RI�GLVFLSOHVKLS�DV�DQ�LPPHGLDWH�PLVVLRQ�
IXOO�RI�VWUXJJOH�DQG�FKDOOHQJHV��,Q�RWKHU�ZRUGV��D�IROORZHU�RI�&KULVW¶V�SDUW�LQ�IXOILOOLQJ�WKH�
ODZ�DQG�WKH�SURSKHWV�LV�QRW�DQ�HDV\�WDVN��7KH�SODFHPHQW�RI�&KDSWHU����LQ�WKH�PLGGOH�RI�
0DWWKHZ¶V�VWRU\� LV�VLJQLILFDQW� LQ�HOXFLGDWLQJ� WKH� LQFOXVLRQ�RI�FURZG�PHPEHUV�ZKR�KDYH�
IXOILOOHG�WKRVH�H[SHFWDWLRQV�LQ�WKH�ILUVW�SDUW�RI�-HVXV¶�PLQLVWU\�� 

$V� QRWHG� DERYH�� GLVFLSOHVKLS� KDV� WR� EH� LQLWLDWHG� E\� -HVXV�� 7KH� ILUVW� SDUW� RI� WKDW�
LQLWLDWLRQ� LV� -HVXV¶� SURFODPDWLRQ� RI� *RG¶V� EDVLOHLD�ZKLFK� LV� WKH� NH\� SXUSRVH� RI� -HVXV¶�
PLQLVWU\� DQG� DOVR� WKH�PDLQ� WDVN� IRU� KLV� GLVFLSOHV�� -RKQ� WKH�%DSWLVW� ILUVW� SURFODLPHG� WKH�
NLQJGRP� RI� KHDYHQ� ������ DQG� ZKHQ� KH� JRW� DUUHVWHG� �����–����� -HVXV� WRRN� RYHU� WKH�
UHVSRQVLELOLW\�RI�FRQWLQXLQJ�WKDW�SURFODPDWLRQ��,QWULQVLFDOO\��WKH�SODFHPHQW�RI�WKH�SDUDEOH�
RI� WKH�VRZHU� LV� WR� LGHQWLI\�FURZG�PHPEHUV�ZKR�KDYH�EHOLHYHG� LQ�WKDW�SURFODPDWLRQ�DQG�
WKRVH� ZKR� KDYH� QRW�� 7KH� DQDO\VLV� RI� WKH� UKHWRULFDO� XQLW��� �����–���� LV� EDVHG� RQ� WKH�
IROORZLQJ�WKUHHIROG�VWUXFWXUH��  

 
�L�� %HJLQQLQJ��YY��–����3DUDEOH�RI�WKH�6RZHU 
�LL� 0LGGOH��YY���–�����5HDIILUPDWLRQ�RI�-HVXV¶�GLVFLSOHV 
�LLL� (QG��YY���–�����([SODQDWLRQ�RI�SDUDEOH�RI�VRZHU 

 
7KH�XQLW�EHJLQV�ZLWK�-HVXV¶�WHOOLQJ�WKH�SDUDEOH�RI�WKH�VRZHU��IROORZHG�E\�D�FRQYHUVDWLRQ�
EHWZHHQ�-HVXV� DQG� WKH�GLVFLSOHV� UHJDUGLQJ�-HVXV¶� UHDVRQ� IRU� VSHDNLQJ� LQ�SDUDEOHV� WR� WKH�
FURZGV�� 7KH� XQLW� ILQLVKHV� ZLWK� DQ� H[SODQDWLRQ� RI� WKH� SDUDEOH�� ,Q� WKLV� XQLW�� WKHUH� LV� D�
UKHWRULFDO�VLWXDWLRQ�WKDW�VXJJHVWV�VRFLDO�DQG�FXOWXUDO�FRGHV�RI�WKH�HQYLURQPHQW�WKDW�VKDSHV�
WKH�PHDQLQJ�RI�WKH�WH[W����:KDW�IROORZV�LV�D�TXHVWLRQ�RI�-HVXV¶�UHVSRQVH�WR�WKH�GLVFLSOHV¶�
LQTXLU\����������ZKHWKHU�LW�GHVLJQDWHV�WKH�WZHOYH�DSRVWOHV�DV�WKH�RQO\�GLVFLSOHV�RU�WKDW�LW�
LQFOXGHV�DOO�FURZG�PHPEHUV�ZKR�EHOLHYHG�LQ�-HVXV¶�SURFODPDWLRQ��7KH�VLWXDWLRQ�HYRNHV�D�
UKHWRULFDO�SUREOHP��� GHILQHG�E\�DQ�XQFHUWDLQW\� LQ� WKH� WH[W�DV� WR�ZKR�-HVXV� UHIHUV� DV� WKH�
SHRSOH�ZKR�KDYH� QRW� EHHQ� JLYHQ� WKH� XQGHUVWDQGLQJ� RI�*RG¶V�EDVLOHLD��7KLV� GLOHPPD� LV�

—————————— 
���$�UKHWRULFDO� XQLW�KDV� ³D�EHJLQQLQJ��D�PLGGOH�� DQG�DQ�HQG�´�6HH�*HRUJH�.HQQHG\��1HZ�

7HVWDPHQW�,QWHUSUHWDWLRQ�WKURXJK�5KHWRULFDO�&ULWLFLVP��&KDSHO�+LOO��8QLYHUVLW\�RI�1RUWK�&DUROLQD�
3UHVV�����������-��� 

���7KH� UKHWRULFDO� XQLW� LV� DWWULEXWHG� WR� -HVXV�� 7KH� QDUUDWRU�� LQ� WKH� EHJLQQLQJ� RI� WKH� XQLW��
HVWDEOLVKHV� -HVXV� DV� WKH�PDLQ� FKDUDFWHU�ZKR�ZLOO� QDUUDWH� WKH� SDUDEOH� DQG� LWV�PHDQLQJ�� 7KXV�� WKH�
SDUDEOH�FDQQRW�EH�LQWHUSUHWHG�DV�D�WH[W� LVRODWHG�IURP�LWV�H[SODQDWLRQ�������-�����&RPELQLQJ�WKHP�
IRUPV�WKH�UKHWRULFDO�XQLW�ZKLFK�KDV�D�EHJLQQLQJ������-����D�PLGGOH�������-����DQG�DQ�HQG�������-
�����)RU�WKH�PHDQLQJ�RI�WKH�µUKHWRULFDO�XQLW¶��VHH�.HQQHG\��1HZ�7HVWDPHQW�,QWHUSUHWDWLRQ����-��� 
 ���$FFRUGLQJ� WR� .HQQHG\��1HZ� 7HVWDPHQW� ,QWHUSUHWDWLRQ����� WKH� UKHWRULFDO� VLWXDWLRQ� ³LV� D�
VLWXDWLRQ�XQGHU�ZKLFK�DQ�LQGLYLGXDO�LV�FDOOHG�XSRQ�WR�PDNH�VRPH�UHVSRQVH�� WKH�UHVSRQVH�PDGH�LV�
FRQGLWLRQHG� E\� WKH� VLWXDWLRQ� DQG� LQ� WXUQ� KDV� VRPH� SRVVLELOLW\� RI� DIIHFWLQJ� WKH� VLWXDWLRQ� RI� ZKDW�
IROORZV�IURP�LW�´� 
 ���.HQQHG\��1HZ�7HVWDPHQW�,QWHUSUHWDWLRQ����� 
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FDXVHG�E\�WKH�GLUHFW�FRQVLGHULQJ�RI�ZKROH�FURZGV�DV�QRQ-OLVWHQHUV������������2EYLRXVO\��
WKHUH�DUH�SHRSOH�ZKR�GR�QRW�ZDQW�WR�OLVWHQ�WR�-HVXV¶�WHDFKLQJ�EXW�WKH�TXHVWLRQ�LV��µ:KR�
DUH�WKH\"¶�7KH�DQVZHU�WR�WKLV�TXHVWLRQ�ZLOO�LQGLFDWH�ZKHWKHU�WKH�FURZGV�DUH�LQFOXGHG�DV�
EHFRPLQJ�GLVFLSOHV�� 

7KH� UKHWRULFDO� XQLW� LV� DUUDQJHG� WR� FOHDUO\� VKRZ� WKH� VLJQLILFDQFH� RI� WKH�
GLIIHUHQWLDWLRQ� EHWZHHQ� WKH� FURZG� PHPEHUV� ZKR� OLVWHQ� DQG� WKRVH� ZKR� GR� QRW��
UHSUHVHQWLQJ� WKH� WZR�PDLQ�UHVSRQVHV�-HVXV�HQFRXQWHUHG� LQ� WKH�ILUVW�SDUW�RI�KLV�PLQLVWU\��
7KH�DUUDQJHPHQW�EHJLQV�ZLWK�WKH�FRPPRQ-SODFH�DQG�LWV�GHVFULSWLRQ������–�����7KH�SODFH�
LV� RXWVLGH� DQG� LV� GHVFULEHG� DV� QHDU� WKH� VHD��ZKHUH� -HVXV� DV� WKH� VSHDNHU� VLWV� RQ� D� ERDW�
VHSDUDWLQJ�KLP�IURP�WKH�DXGLHQFH��7KH�DUUDQJHPHQW�DWWULEXWHV�ERWK�WKH�PDLQ�DFWLRQ�DQG�
SUHDFKLQJ� RI� WKH� SDUDEOH� RI� WKH� VRZHU� WR� -HVXV�� 7KH� DWWULEXWLRQV� LGHQWLI\� -HVXV� DV� WKH�
FRPSHWHQW�VSHDNHU�DQG�FKDUDFWHU�ZKR�KDV�PRUDO�H[FHOOHQFH�DQG�SDVVLRQ��DQG�SRVVHVVHV�
WKH�SRZHU�RI�NQRZOHGJH��7KH�DFWLRQ� ������� LV� VKRZQ�E\�-HVXV¶�JHWWLQJ� LQWR� D�ERDW� DQG�
VSHDNLQJ� IURP� D� GLVWDQFH� ZKLOH� WKH� FURZGV� DUH� VWDQGLQJ� RQ� WKH� VKRUH�� 7KH� QDUUDWRU��
WKURXJK�WKLV�DUUDQJHPHQW��SHUVXDGHV�WKH�KHDUHUV�UHDGHUV�WKDW�WKH�PDLQ�DFWRU�DQG�VSHDNHU�
RI�WKLV�HYHQW�LV�-HVXV��7KXV��WKH�PHVVDJH�RI�WKH�SDUDEOH�KH�SUHDFKHV�LV�LPSRUWDQW� 

7KH�QH[W�SDUW� ������–����IRFXVHV�RQ� WKH�SXUSRVH�RI� WKH�SDUDEOH� LQGLFDWHG�E\� WKH�
GLVFLSOHV¶�TXHVWLRQ���7KH�GLVFLSOHV¶�FRQFHUQ�LV�QRW�ZKDW�WKH�SDUDEOH�PHDQV�EXW�ZK\�-HVXV�
VSHDNV�LQ�SDUDEOHV��7KH�GLVFLSOHV¶�TXHVWLRQ��DQG�WKH�ILUVW�SDUW�RI�-HVXV¶�DQVZHU�������–����
FRQFHLYH� D� VWDWHPHQW�ZKLFK� LV� WKH� SXUSRVH� RI� WKH�ZKROH� UKHWRULFDO� XQLW�� -HVXV¶� DQVZHU�
DPSOLILHG� E\� ,VDLDK¶V� SURSKHF\� VWUHQJWKHQV� WKH� ORJLFDO� UHDVRQ� RI� WKH� FRQYHUVDWLRQ�
EHWZHHQ� -HVXV� DQG� WKH� GLVFLSOHV�� 7KH� ILQDO� SDUW� ������–���� HODERUDWHV� WKH� SDUDEOH��
UHIHUULQJ�WR�WKH�SDUDEOH�RI�VRZHU�DV�FRQWDLQLQJ�H[DPSOHV�RI�YDULRXV�OLVWHQHUV�� 

%HJLQQLQJ�YY�–���3DUDEOH�RI�WKH�6RZHU 

7KHVH�YHUVHV�HPERG\�WKH�HYHQW�ZKLFK�LV�-HVXV¶� WHOOLQJ�RI� WKH�SDUDEOH�RI�WKH�VRZHU�� WKH�
WLPH�RI�WKH�HYHQW��WKH�VHWWLQJ�RI�ZKHUH�WKH�HYHQW�WRRN�SODFH�DQG�WKH�HYHQW¶V�FKDUDFWHUV��DV�
ZHOO�DV�WKH�SDUDEOH�LWVHOI��7KH�ZRUGV�µ7KDW�VDPH�GD\¶���������LQGLFDWH�WKDW�WKH�GD\�-HVXV�
WROG� WKH� µSDUDEOH� RI� WKH� VRZHU¶� LV� WKH� VDPH�GD\� -HVXV� GHFODUHV� KLV� WUXH� IDPLO\� ������–
�������ZKHUH�KH�GLVWLQJXLVKHV�EHWZHHQ�LQVLGHUV�DQG�RXWVLGHUV��2Q�WKLV�GD\��-HVXV�FDPH�RXW�
RI� WKH� KRXVH� LQ� �����–��� DQG� ZHQW� DQG� VDW� QHDU� WKH� VHD�� 7KH� JUHDW� FURZGV� JDWKHUHG�
DURXQG�KLP�DQG�ZHUH� WROG� WKH�SDUDEOH�RI� WKH� VRZHU� �����–����%HIRUH� -HVXV� HQWHUHG� WKH�
KRXVH� ZKHUH� KH� GHFODUHG� KLV� WUXH� IDPLO\� ������–����� KH� ZDV� LQ� WKH� JUDLQILHOGV� DQG�
V\QDJRJXH�ZKHUH�KH�ZDV�FRQIURQWHG�E\�RWKHU�PHPEHUV�RI�WKH�FURZGV��QDPHO\�WKH�-HZLVK�
OHDGHUV��DERXW�WKH�6DEEDWK�ODZ������–����–�����7KH�FRQIURQWDWLRQ�UHVXOWHG�LQ�WKH�OHDGHU¶V�
SORW� WR� GHVWUR\� KLP�� ,I� WKH� -HZLVK� OHDGHUV� SODQQHG� WR� ILQG� D�ZD\� WR� DFFXVH� -HVXV�� WKH\�
ZRXOG� QHYHU� OHDYH� -HVXV�� 7KXV�� WKH\� FRXOG� EH� DVVXPHG� WR� EH� SDUW� RI� WKH� FURZG� WKDW�
JDWKHUHG�WR�KHDU�-HVXV�QHDU�WKH�VHD���������,Q�RWKHU�ZRUGV��SDUW�RI�-HVXV¶�IXOILOOPHQW�RI�WKH�
ODZ�DQG�WKH�SURSKHWV�LV�WR�EULQJ�WKH�-HZLVK�OHDGHUV�DV�ZHOO�LQWR�*RG¶V�EDVLOHLD� 
 7KH�-HZLVK�OHDGHUV¶�SORW�WR�DFFXVH�-HVXV�IRUHVKDGRZV�-HVXV¶�UHSO\�LQ�������ZKHUH�
KH� VDLG� WKDW� WKHUH� ZHUH� SHRSOH� ZKR� ZHUH� QRW� JLYHQ� NQRZOHGJH� RI� *RG¶V� EDVLOHLD��
+RZHYHU�� -HVXV¶� FRPLQJ� RXW� RI� WKH� KRXVH� H[SUHVVHV� *RG¶V� EUHDNLQJ� EDUULHUV� DQG�
ERXQGDULHV�PDUNLQJ� WKH�GLVWLQFWLRQ�EHWZHHQ�LQVLGHUV�DQG�RXWVLGHUV� ������–����� ,Q�RWKHU�
ZRUGV�� -HVXV¶� FRPLQJ� RXW�RI� KLV� KRXVH� �������� UHSUHVHQWV� KLV� VDYLQJ� DFWLRQ�RI� VHHNLQJ�

——————————– 
 ���7KH�FURZGV�LQ�WKH�SDUDEOH�RI�WKH�VRZHU�DUH�SUHGRPLQDQWO\�LQWHUSUHWHG�DV�QRQ-OLVWHQHUV�EXW�
,� TXHVWLRQ� WKLV� LQWHUSUHWDWLRQ�� HVSHFLDOO\�ZKHQ� FRQVLGHULQJ� WKH� FURZGV¶� UHVSRQVH� WR� -HVXV� LQ� WKH�
ILUVW�SDUW�RI�KLV�PLQLVWU\�DV�SRVLWLYH��7KH�FURZGV�GLG�QRW�GR�DQ\WKLQJ�ZURQJ�LQ�WKDW�SDUW�RI�VWRU\�
�����–��������,�ZRQGHU�LI�WKLV�VHQWHQFH�VKRXOG�EH�PRYHG�LQWR�WKH�PDLQ�ERG\��7KLV�LV�DQ�LPSRUWDQW�
VWDWHPHQW�� 
 ���7KLV�LQWHUSUHWDWLRQ�UHIHUV�WR�WKRVH�ZKR�GR�QRW�GR�WKH�ZLOO�RI�*RG�DV�RXWVLGHUV�DQG�WKRVH�
ZKR�GR�WKH�ZLOO�RI�*RG�DV�LQVLGHUV� 
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RXWVLGHUV�ZKR�KDG�QRW�EHHQ�JLYHQ�NQRZOHGJH�RI�*RG¶V�EDVLOHLD��QDPHO\�WKH�VLQQHUV��VLFN��
SRRU�� DQG� QRQ-EHOLHYHUV� ERWK� PHQ� DQG� ZRPHQ� WR� EHFRPH� PHPEHUV� RI� KLV� GHFODUHG�
IDPLO\��,W�LV�DQRWKHU�H[DPSOH�RI�-HVXV¶�SUDFWLFLQJ�RI�WKH�*UDFLRXV�7RUDK� 
 -HVXV¶�SUHDFKLQJ�RI�WKH�SDUDEOH�RI�WKH�VRZHU�RSHQV�ZLWK�WKH�ZRUG��%HKROG���������
DQG� HQGV� ZLWK� WKH� FRQFOXGLQJ� IRUPXOD�� /HW� DQ\RQH� ZLWK� HDUV� OLVWHQ�� �������� 7KHVH�
RSHQLQJ�DQG�FORVLQJ�VLJQV�LQ�WKH�SDUDEOH�RI�WKH�VRZHU�FRXOG�EH�LQWHUSUHWHG�DV�DQ�LQGLUHFW�
µLQFOXVLR¶��� LQ� WKH� VHQVH� WKDW� WKH�ZRUGV�EHKROG�DQG� OLVWHQ�GUDZ�DWWHQWLRQ� RI� WKH�KHDUHU�
UHDGHU�WR�WKH�SDUDEOH�RI�WKH�VRZHU��7KH\�DUH�ERWK�LPSHUDWLYH�FDOOLQJ�WKH�OLVWHQHUV��JUHDW�
FURZGV����JDWKHULQJ�DURXQG�-HVXV�QHDU�WKH�VHD��������WR�OLVWHQ�WR�WKH�SDUDEOH�RI�WKH�VRZHU��
,W�DOVR� LQGLFDWHV�DQ�RSHQ�DQG� LQFOXVLYH� LQYLWDWLRQ�WR�DOO�FURZG�PHPEHUV�QHDU� WKH�VHD� WR�
KHDU� WKH� SDUDEOH��7KH� LPSOLHG� DXWKRU�� WKURXJK� WKLV� µLQFOXVLR¶� LQYLWHV� KHDUHUV�UHDGHUV� WR�
XQGHUVWDQG� WKH�NLQGV�RI� OLVWHQHUV�-HVXV�HQFRXQWHUHG� LQ� WKH�ILUVW�SDUW�RI�KLV�PLQLVWU\�DQG�
ZKDW�*RG�ZRXOG�GR�IRU�WKHP��7KXV�� WKH�ZRUG�OLVWHQ� LV� LPSRUWDQW�EHFDXVH�LW�GHILQHV�WKH�
IXQFWLRQ�RI�WKH�FURZGV�DV�OLVWHQHUV�� 
 7KH�FRPPDQG� OLVWHQ� LQ�Y��� LV�DNRXHWǀ� LQ�*UHHN���� ,W� LV� RI� WKH�YHUE�DNRXǀ�ZKLFK�
PHDQV�µ,� OLVWHQ�RU�KHDU�¶���$NRXHWǀ� LV�SUHVHQW� LPSHUDWLYH�DFWLYH���UG�SHUVRQ�VLQJXODU��,W� LV�
WUDQVODWHG� µOHW� KLP� RU� KHU� OLVWHQ�¶��� 7KH� LPSHUDWLYH� LPSUHVVHV� D� FRPPDQG�� 7KH� SUHVHQW�
WHQVH� LQ� *UHHN� FORVHO\� FRUUHVSRQGV� WR� WKH� (QJOLVK� SUHVHQW� FRQWLQXRXV� WHQVH�� ,W� LV�
VRPHWLPHV� FRQVLGHUHG� WR� EH� D� OLQHDU� WHQVH�� FRQYH\LQJ� VLQJOH� FRQWLQXRXV� DFWLRQV� RU�
UHSHDWHG�DFWLRQV��7KXV�� WKH�ZRUG�DNRXHWǀ�LQ�WKH�*RVSHO�RI�0DWWKHZ�FDQ�PHDQ�µOHW�KLP�
KHU� FRQWLQXH� WR� OLVWHQ�FRQWLQXH� WR� KHDU¶�� 7KLV�PHDQV� WKDW� WKH� DERYH� LQGLUHFW� µLQFOXVLR¶�
VLJQLILHV�WKH�RQJRLQJ�QDWXUH�RI�-HVXV¶�LQFOXVLYH�LQYLWDWLRQ�WR�DOO�FURZG�PHPEHUV�WR�VHHN�
XQGHUVWDQGLQJ�RI�*RG¶V�EDVLOHLD��7KH�SDUDEOH�RI�WKH�VRZHU�FDQ��WKHUHIRUH��EH�XQGHUVWRRG�
DV�DQ�LOOXVWUDWLRQ�RI�GLIIHUHQW�NLQGV�RI�OLVWHQHUV��YY���–������7KH�IROORZLQJ�PLGGOH�VHFWLRQ�
RI� WKH� UKHWRULFDO� XQLW� ZLOO� LQGLFDWH� KRZ� WKH� QDUUDWRU�� WKURXJK� -HVXV�� GLVWLQJXLVKHV� WKH�
OLVWHQHUV�LQVLGHUV�IURP�WKH�QRQ-OLVWHQHUV�RXWVLGHUV�� 

0LGGOH�YY���–����(OXFLGDWLRQ�RI�WKH�LQFOXVLRQ�RI�FURZGV�WR�EHFRPH�-HVXV�
GLVFLSOHV 

7KH� XVH� RI� WKH� FRPPDQG� OLVWHQ� WR� FRQFOXGH� WKH� SDUDEOH� RI� WKH� VRZHU� LV� D� UKHWRULFDO�
DQWLFLSDWLRQ�RI�WKH�FRQYHUVDWLRQ�EHWZHHQ�-HVXV�DQG�KLV�GLVFLSOHV�LQ�WKH�PLGGOH�SDUW�RI�WKH�
UKHWRULFDO�XQLW�� WKH�SXUSRVH�RI� WKH�SDUDEOH� ������–�����9DULRXV�0DWWKHDQ�VFKRODUV�KDYH�
LQWHUSUHWHG� WKLV� SDUW� RI� WKH� XQLW� DV� D� 0DWWKHDQ� OLWHUDU\� FRQVWUXFWLRQ� WR� HOXFLGDWH� WKH�
FRQWUDVW�EHWZHHQ�GLVFLSOHV��WZHOYH�DSRVWOHV��DQG�FURZGV�ZKHUH�GLVFLSOHV�DUH�FRQVLGHUHG�
FKRVHQ� GLVFLSOHV� RI� -HVXV���� 7KHLU� LQWHUSUHWDWLRQV�ZHUH�PRVWO\� EDVHG� RQ� WKH� XVH� RI� WKH�
DQWLWKHWLF�SDUDOOHOLVP�LQ�Y�����,QWHUSUHWLQJ�WKH�FURZGV¶�QRQ-OLVWHQLQJ�DV�DQ�H[SUHVVLRQ�WR�
LGHQWLI\� WKHP� DV� PHPEHUV� RXWVLGH� *RG¶V� VDOYDWLRQ�� GRHV� QRW� FRKHUH� WR� WKH� SRVLWLYH�

—————————— 
 ���,QFOXVLR� LV�³VLJQV�RI�RSHQLQJ�DQG�FORVXUH�´�6HH�.HQQHG\��1HZ�7HVWDPHQW�,QWHUSUHWDWLRQ��
���� ����)RU� DQ� H[DPSOH�RI� KRZ� WKLV� ODQJXDJH�GHYLFH� LV� XVHG� LQ� WKH� ILUVW� JRVSHO� VHH�/RKU�� ³2UDO�
7HFKQLTXHV�LQ�*RVSHO�RI�0DWWKHZ�´����-����/RKU�FODLPV�WKDW�0DWWKHZ�LV�YHU\�IRQG�RI�WKLV�GHYLFH� 
 ���7KH� SHRSOH� -HVXV� KHDOHG� DQG� ZKR� EHOLHYHG� LQ� -HVXV¶� SURFODPDWLRQ� LQ� WKH� ILUVW� SDUW� RI�
-HVXV¶�PLQLVWU\� DUH� DVVXPHG� WR� IROORZ� -HVXV�� KHQFH� WKH� JUHDW� FURZGV� KHUH� LQ� WKH� SDUDEOH� RI� WKH�
VRZHU�DUH�FRPSULVHG�RI�WKRVH�SHRSOH�DV�ZHOO�� 
 ���%��*��6FKHLQGHU��³avkouw´��('17������� 
 ���-�� :�� :HQKDP�� 7KH� (OHPHQWV� RI� 1HZ� 7HVWDPHQW� *UHHN� �&DPEULGJH�� &DPEULGJH�
8QLYHUVLW\�3UHVV������������ 
 ���:HQKDP��7KH�(OHPHQWV�RI�1HZ�7HVWDPHQW�*UHHN������ 
 ���([DPSOHV�RI�VRPH�VFKRODUV�ZKR�PDGH�VXFK�LQWHUSUHWDWLRQV�DUH��.LQJVEXU\��7KH�3DUDEOHV�
RI�-HVXV�����DQG�-��5��&��&RXVODQG��7KH�&URZGV�LQ�WKH�*RVSHO�RI�0DWWKHZ��/HLGHQ��%ULOO����������-
���� 
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UHVSRQVH�RI�RWKHU�FURZG�PHPEHUV�DQG�PRUH�LPSRUWDQWO\�WKH�0DWWKHDQ�SRLQW�RI�YLHZ�RI�
*RG¶V�VDOYDWLRQ�WKHRU\����6XFK�D�SUREOHP�LV�FDXVHG�E\�WUHDWLQJ�WKH�DQWLWKHWLF�SDUDOOHOLVP�
������–����OLWHUDOO\�RQO\�LQ�WKH�OLWHUDU\�RU�KLVWRULFDO�FRQWH[WV�RI�WKH�SDUDEOH�LWVHOI������–
�����7KLV�OLPLWV�WKH�LQWHUSUHWDWLRQ�RI�WKH�IXQFWLRQ�DQG�UROH�RI�WKH�FURZGV��+RZHYHU��XVLQJ�
WKH� UKHWRULFDO� IXQFWLRQ�RI� DUUDQJHPHQW� WR� H[SORUH� WKH�SODFHPHQW�RI� µWKH�SXUSRVH�RI� WKH�
SDUDEOH¶�������–����DQG�UHDGLQJ�LW�LQ�UHODWLRQ�WR�WKH�QDUUDWLYH�FRQWH[W�RI�WKH�ILUVW�SDUW�RI�
-HVXV¶�PLQLVWU\�—�DV�VKRZQ�LQ�WKH�FKLDVWLF�VWUXFWXUH�—�HYRNHV�DQRWKHU�PHDQLQJ�RI�WKH�
SDUDEOH�RI�WKH�VRZHU�ZKLFK�LV�WKH�EDVLV�RI�WKLV�HVVD\����-HVXV�KDV�QHYHU�EODPHG�FURZGV�LQ�
WKH� ILUVW� SDUW� RI� KLV�PLQLVWU\�� 7KH� FURZGV� KDYH� EHHQ� DVWRXQGHG� DW� -HVXV¶� WHDFKLQJ� DQG�
KHDOLQJ�� 7KH\�ZHUH� VXEMHFWV� RI� -HVXV¶� SURFODPDWLRQ�� 6R�� -HVXV¶� UHSO\� WR� WKH� GLVFLSOHV¶�
TXHVWLRQ�� LQGLFDWLQJ� WKRVH� ZKR� GR� QRW� OLVWHQ� ��������� VKRXOG� QRW� EH� LQWHUSUHWHG� DV� D�
FROOHFWLYH�RU�VLQJXODU�IXQFWLRQ�RI�WKH�FURZGV��2EYLRXVO\��WKHUH�ZHUH�FURZG�PHPEHUV�ZKR�
EHOLHYHG� LQ� -HVXV¶� SURFODPDWLRQ� DQG� DV� D� UHVXOW� WKH\� ZHUH� KHDOHG� ����–���� ����–�����
7KHVH� ZHUH� WKH� RQHV� WKDW� -HVXV� SUDLVHG� DQG� EOHVVHG� IRU� XQGHUVWDQGLQJ� *RG¶V� EDVLOHLD�
������–���� ��-�����2Q� WKH� RWKHU� KDQG�� WKHUH�ZHUH�PHPEHUV� RI� WKH� FURZG�ZKR�GLG� QRW�
DFFHSW� -HVXV¶� YLVLRQ� RI�*RG¶V�EDVLOHLD� ������–�����'HVSLWH� WKHLU� IDLOXUH� WR� OLVWHQ�� WKH\�
ZHUH� JLYHQ� D� FKDQFH� WR� EH� KHDOHG� LI� WKH\� UHSHQWHG� �³«DQG� WXUQ� –� DQG� ,� ZRXOG� KHDO�
WKHP�´�������E���7KDW�FKDQFH�EHDUV�-HVXV¶�FRPSDVVLRQ�IRU�WKH�FURZGV�VKRZQ�LQ�WKH�ILUVW�
SDUW� RI� KLV� PLQLVWU\� �������� 7KXV�� ERWK� GLVFLSOHV� DQG� FURZGV� DUH� UHFLSLHQWV� RI� WKH�
P\VWHULHV�RI�*RG¶V�NLQJGRP�� 
 7KH� XVH� RI� WKH� GHPRQVWUDWLYH� SURQRXQ� HNHLQRV� LQ� -HVXV¶� UHSO\� �������� VKRZV�
FURZG�PHPEHUV�ZKR�GR�QRW�OLVWHQ����7KH�GHPRQVWUDWLYH�SURQRXQ�HNHLQRV�LV�XVHG�LQ�WKLV�
YHUVH�WR�GHPRQVWUDWH�WKHP�DV�µWKDW�JURXS�WKHUH¶�DQG�DXWRLV��DV�WKH�WHUP�FRPPRQO\�XVHG�
WKURXJKRXW� WKH� XQLW�� GHPRQVWUDWHV� µWKLV� JURXS� KHUH�¶��� &RQVLGHULQJ� WKH� IXQFWLRQ� RI� WKH�
-HZLVK� OHDGHUV� DV� RSSRQHQWV� RI� -HVXV¶� PLQLVWU\� PD\� ZHOO� EH� WKH� FURZG� PHPEHUV�
GHVLJQDWHG� DV� µWKDW� JURXS� WKHUH¶�� 7KH� -HZLVK� OHDGHUV� ZHUH� SODQQLQJ� WR� GHVWUR\� -HVXV�
�������MXVW�SULRU�WR�WKH�GD\�-HVXV�SUHDFKHG�WKH�SDUDEOH�RI�WKH�VRZHU�QHDU�WKH�VHD�DQG�VR�
WKH� QDUUDWLYH� OHDYHV� RSHQ� WKH� SRVVLELOLW\� WKDW� WKH� -HZLVK� OHDGHUV� ZHUH� DOVR� SUHVHQW�
DPRQJVW� WKH�FURZGV�QHDU� WKH� VHD��&RPSDULQJ� -HVXV¶�FRPSDVVLRQ� IRU� WKH�FURZGV� WR� WKH�
-HZLVK�OHDGHUV�GLVSXWLQJ�HDUOLHU� LQ� WKH�QDUUDWLYH�� WKH�LPSOLHG�DXWKRU¶V�XVH�RI�HNHLQRV� LQ�
-HVXV¶� DQVZHU� �������� LQ� WKH� PLGGOH� RI� WKH�0DWWKHDQ� *RVSHO� FDQ� IXQFWLRQ� WR� LGHQWLI\�
-HZLVK� OHDGHUV� DV� FURZG�PHPEHUV� ZKR� KDYH� QRW� EHHQ� JLYHQ� XQGHUVWDQGLQJ� RI� *RG¶V�
EDVLOHLD� RU� KDYH� UHIXVHG� WKH� JLIW�� 7KXV�� -HVXV¶� DQVZHU� WR� WKH� GLVFLSOHV¶� TXHVWLRQ� PD\�
GHPRQVWUDWH� WKH� -HZLVK� OHDGHUV� DV� WKH� FURZG� PHPEHUV� ZKR� GLG� QRW� KHDU�� VHH� DQG�
XQGHUVWDQG��DV�WKDW�LV�WKH�FKRLFH�WKH\�KDYH�PDGH�LQ�WKH�JRVSHO�WR�WKLV�SRLQW� 
 )XUWKHUPRUH��-HVXV¶�DQVZHU�WR�WKH�GLVFLSOHV¶�TXHVWLRQ�LQGLFDWHV�-HVXV¶�DIILUPDWLRQ�
RI� FURZG� PHPEHUV� ZKR� KDYH� DQG� ZKR� ZLOO� EHFRPH� PHPEHUV� RI� KLV� DOWHUQDWLYH�
FRPPXQLW\� RI� GLVFLSOHV�� 0DQLIHVWO\�� WKH� DIILUPDWLRQ� VXJJHVWV� FRQWLQXDWLRQ� RI� -HVXV¶�
PLVVLRQ�IRU�WKRVH�ZKR�GR�QRW�OLVWHQ��7KH�ILUVW�ZRUGV�RI�-HVXV�UHSO\�LQ�Y�����7R�\RX�LW�KDV�
EHHQ�JLYHQ� WR� NQRZ� WKH� VHFUHWV�RI� WKH� NLQJGRP�RI�KHDYHQ��EXW� WR� WKHP� LW� KDV�QRW�EHHQ�
JLYHQ�� FRXOG� EH� XQGHUVWRRG� DV� QRW� D� GLUHFW� DQVZHU� WR� WKH� GLVFLSOHV¶� TXHVWLRQ� EXW� DQ�

——————————– 
 ���,�PHQWLRQHG�DERYH� LQ� WKH�FKDUDFWHUL]DWLRQ�RI�FURZGV� WKH�0DWWKHDQ�*RVSHO¶V�PDLQ�SRLQW�
RI�YLHZ��ZKLFK�LV�*RG¶V�6DOYDWLRQ�KLVWRU\�� 
 ���7KH�0DWWKHDQ�*RVSHO¶V�SUHVHQWDWLRQ�RI�-HVXV¶�SURFODPDWLRQ�RI�*RG¶V�EDVLOHLD�VKRZV�WKH�
LQFOXVLRQ�RI�FURZGV�WR�EHFRPH�-HVXV¶�GLVFLSOHV�RU�OLVWHQHUV�RI�*RG¶V�EDVLOHLD�DV�DQRWKHU�H[DPSOH�
RI�-HVXV¶�IXOILOOPHQW�RI�WKH�ODZ�RU�WKH�SURSKHWV��  
 ���)URP�D� UHGDFWLRQ�SRLQW� RI� YLHZ�� FRQVLGHULQJ�0DUN� DV� WKH�PDLQ� VRXUFH�RI� WKH�0DWWKHDQ�
*RVSHO�� WKH� 0DWWKHDQ� WH[W� FKDQJHV� 0DUNDQ� XVH� RI� H[ǀ� �0DUN� ������ ZKLFK� VKRZV� FOHDUO\� WKH�
VHSDUDWHQHVV�RI�WKRVH�RXWVLGH�IURP�WKH�LQVLGH��WR�HNHLQRV�WR�H[SUHVV�WKH�PDLQ�SRLQW�RI�YLHZ�RI�WKH�
0DWWKHDQ�*RVSHO��7KDW�LV��HNHLQRV�GHPRQVWUDWHV�WKH�QRQ-OLVWHQLQJ�RI�WKH�FURZG�PHPEHUV�ZKR�GR�
QRW�OLVWHQ�EXW�DUH�VWLOO�SDUW�RI�WKH�VDYHG�JURXS��WKH\�DUH�RXWVLGHUV� 
 ���:HQKDP��7KH�(OHPHQWV�RI�1HZ�7HVWDPHQW����-���� 
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LQGLUHFW�FRPSDVVLRQDWH�UHVSRQVH�RI�-HVXV�WR�UHPLQG�KLV�GLVFLSOHV�WKDW� WKHUH�DUH�PHPEHUV�
RI� WKH�FURZGV�WKDW�QHHG�WR�EH�JLYHQ�XQGHUVWDQGLQJ��-HVXV¶�GLUHFW�DQVZHU� WR�WKH�TXHVWLRQ�
FRPHV� LQ� YY���–��� ZKHUH� KH� VWDWHV� WKH� UHDVRQ� ZK\� WKH� PLVVLRQ� QHHGV� WR� FRQWLQXH��
2EYLRXVO\��VRPH�FURZG�PHPEHUV�VHH�EXW�GR�QRW�SHUFHLYH��WKH\�KHDU�EXW�GR�QRW�OLVWHQ�DQG�
XQGHUVWDQG��7KLV�PHDQV�WKDW�-HVXV¶�DQVZHU�VXJJHVWV�WKDW�KH�GRHV�QRW�KDYH�WR�VSHDN�WR�KLV�
GLVFLSOHV�LQ�SDUDEOHV�EHFDXVH�WKH\�KDYH�EHHQ�JLYHQ�XQGHUVWDQGLQJ��EXW�WR�WKRVH�PHPEHUV�
RI�WKH�FURZGV�ZKR�QHHG�WR�EH�JLYHQ�XQGHUVWDQGLQJ��7KLV�HYRNHV�DQRWKHU�LQWHUSUHWDWLRQ�RI�
WKH�SDUDEOH�RI� WKH� VRZHU�� LW� LV� QRW� DERXW�KLGLQJ� WKH� VHFUHWV�RI�*RG¶V�EDVLOHLD� EXW� DERXW�
UHYHDOLQJ�WKHP�WR�WKH�FURZGV��7KXV��WKH�SDUDEOH�RI�WKH�VRZHU�LV�QRW�DERXW�IDLOXUH�EXW�KRSH�� 

(QG�YY���–����3DUDEOH�RI�VRZHU�H[SODLQHG 

7KLV� VHFWLRQ� H[SODLQV� WKH� GLIIHUHQW� NLQGV� RI� OLVWHQHUV� LQ� WKH� SDUDEOH� RI� WKH� VRZHU�� 7KH�
IROORZLQJ� UHSHWLWLYH� WH[WXUH� VXPV� XS� WKH� VLJQLILFDQFH� RI� OLVWHQLQJ� DV� WKH� SULPDU\�
SUHURJDWLYH� IRU� FURZG� PHPEHUV� WR� EHFRPH� -HVXV¶� GLVFLSOHV�� � ,W� IROORZV� D� SURJUHVVLYH�
SDWWHUQ�RI�OLVWHQ�KHDU�DQG�VHH�ORRN�LQ�����–�����DQG�FRQWDLQV�WKUHH�SDUWV��)LUVW��Y���VWDWHV�
WKH� LQYLWDWLRQ� RI� WKH� OLVWHQHUV�� 6HFRQG�� YY���–��� LGHQWLILHV� WKH� OLVWHQHU� DQG� VWDWHV� WKH�
UHZDUG�RI�WKH�OLVWHQHU��7KLUG��YY���–���VKRZV�SUREOHPV�RI�OLVWHQLQJ�DQG�D�VROXWLRQ��7KH�
UHSHWLWLRQ�RI�WKH�ZRUG�OLVWHQ�KHDU�LQ�WKH�XQLW�VKRZV�WKDW�WKLV�LV�WKH�IRFXV�RI�PHDQLQJ�DQG�
SXUSRVH�RI�WKH�SDUDEOH�� 

,QWHUWH[WXDO�$QDO\VLV�RI�0DWW�����–�� 

7KH� LQWHUSUHWDWLRQ� ZLOO� VKRZ� KRZ� ,VDLDK� ���–��� IXQFWLRQV� LQ� 0DWWKHZ� ����–��� � DQG�
HODERUDWHV�WKH�PHDQLQJ�DQG�VLJQLILFDQFH�RI�-HVXV¶�DQVZHU�WR�KLV�GLVFLSOHV¶�TXHVWLRQ�������
–����ZKLFK� � FODULILHV� WKH�GLIIHUHQW� UHVSRQVHV�RI�PHPEHUV�RI� WKH� FURZG�� � ,� EHJLQ�ZLWK�D�
EULHI�UHYLHZ�RI�YDULRXV�LQWHUSUHWDWLRQV�RI�WKH�IXQFWLRQ�RI�,VDLDK¶V�WH[W�LQ�WKH�VRZHU�SDUDEOH�
OHDGLQJ� WRZDUGV�P\� LQWHUWH[WXDO� UHDGLQJ�� 6HFRQGO\�� ,� JLYH� DQ� LQWHUWH[WXDO� UHDGLQJ�PDGH�
XQGHU� WKHVH� WKUHH� PRGHV� RI� LQWHUWH[WXDOLW\�� UHFLWDWLRQ�� UHFRQWH[WXDOL]DWLRQ�� DQG�

——————————  
���5HSHWLWLYH�WH[WXUH�DQG�SURJUHVVLYH�SDWWHUQ�RI�OLVWHQ�KHDU�DQG�VHH�ORRN�LQ�����–��� 
Y���SURSKHWLF�IRUPXOD�  /HW�DQ\RQH�ZLWK�HDUV�OLVWHQ� 
Y����UHDVRQ�RI�SDUDEOHV  VHHLQJ«QRW� SHUFHLYH��KHDULQJ«QRW� OLVWHQ� QRU�GR� WKH\�

      XQGHUVWDQG« 
Y����SURSKHF\   OLVWHQ��EXW�QHYHU�XQGHUVWDQG��«ORRN��EXW�QHYHU� 

      SHUFHLYH«� 
Y����KDUG�KHDULQJ��VKXW�H\HV QRW�ORRN�ZLWK�WKHLU�H\HV��QRW�OLVWHQ�ZLWK�WKHLU�HDUV� 
     DQG�XQGHUVWDQG�ZLWK� WKHLU� KHDUW� DQG� WXUQ�–� DQG� ,�ZLOO�

      KHDO�WKHP� 
Y���     EOHVVHG�DUH�\RXU�H\HV��IRU�WKH\�VHH�LW��DQG�\RXU�HDUV�IRU�

      WKH\�KHDU« 
Y����3URSKHWV�DQG�ULJKWHRXV PDQ\«GLG� QRW� VHH� LW�� DQG� WR�KHDU�ZKDW� \RX�KHDU� EXW�

      GLG�QRW�KHDU�LW� 
Y����     +HDU�WKHQ�WKH�SDUDEOH« 
Y����VHHG�RQ�WKH�SDWK  :KHQ�DQ\RQH�KHDUV�WKH�ZRUG«DQG�GRHV�QRW� 

      XQGHUVWDQG�LW« 
YY���-���VHHG�RQ�URFN\JURXQG RQH� ZKR� KHDUV� WKH� ZRUG� DQG� LPPHGLDWHO\� UHFHLYHV� LW�

      ZLWK�MR\��EXW«ZKHQ�WURXEOH�RU�SHUVHFXWLRQ�DULVHV«WKDW�
      SHUVRQ�LPPHGLDWHO\�IDOOV�DZD\� 

Y����VHHG�DPRQJ�WKRUQV  RQH�ZKR�KHDUV� WKH�ZRUG��EXW�FDUHV�RI�WKH�ZRUOG«\LHOG�
      QRWKLQJ«� 

Y����VHHG�LQ�JRRG�VRLO  RQH�ZKR�KHDUV�WKH�ZRUG�DQG�XQGHUVWDQG�LW��ZKR�LQGHHG�
      EHDUV�IUXLWV« 
   



ϱϵ 

 

UHFRQILJXUDWLRQ��7KH� ILQDO�SDUW�ZLOO� VWDWH�ZKHWKHU� WKH� LQWHUWH[WXDO� HOHPHQWV� KDYH� DQ\�
LPSDFW�RQ�WKH�LQFOXVLRQ�RI�FURZGV�DV�EHFRPLQJ�GLVFLSOHV�� 

%ULHI�UHYLHZ�RI�WKH�IXQFWLRQ�RI�,VDLDK����–���LQ�WKH�0DWWKHDQ�WH[W 

6FKRODUV�KDYH�YDULRXV�REVHUYDWLRQV�DERXW�WKH�XVH�RI�,VDLDK����–���LQ�WKH�ILUVW�JRVSHO��
*HRIIHU\�'��5RELQVRQ¶V�LQWHUSUHWDWLRQ�RI�WKH�XVH�RI�,VDLDK����–���LV�EDVHG�RQ�WKH�PRWLI�
RI�GHDIQHVV�DQG�EOLQGQHVV����+H�ZULWHV�WKDW�-HVXV¶�UHSO\�WR�WKH�GLVFLSOHV¶�TXHVWLRQ�LV�WR�
H[SODLQ�WKH�³GLYLQH�SULQFLSOH�DVVRFLDWHG�ZLWK�,VDLDK����–����QDPHO\�WKDW�ZKHUH�IDLWK�LV�
SUHVHQW�� FOHDUHU� VLJKW� ³LV� JLYHQ´�� EXW� WKDW�ZKHUH� IDLWK� LV� ODFNLQJ�� ³HYHQ�ZKDW� KH� KDV�
VKDOO� EH� WDNHQ�DZD\� IURP�KLP�´���5RELQVRQ¶V� DQDO\VLV� VXJJHVWV� WKDW� WKH� ILUVW�JRVSHO¶V�
XVH� RI� ,VDLDK� ���–��� LV� WR� H[SUHVV� WKH� WHQGHQF\� RI� WKH� KXPDQ� KHDUW� WR� UHMHFW�*RG¶V�
GLYLQH� ZD\V� ZKLFK� OHDG� WR� GHDWK�� ,Q� RWKHU� ZRUGV�� WKH� IXQFWLRQ� RI� ,VDLDK¶V� WH[W� LV� D�
PDQLIHVWDWLRQ�RI�*RG¶V�MXGJPHQW�IRU�KXPDQ�KHDUWV� WKDW� IDLO� WR�UHVSRQG����.LQJVEXU\��
DORQJ� D� VLPLODU� OLQH�� VXJJHVWV� WKDW� ,VDLDK¶V� WH[W� DVVHUWV� -HZV� XQGHU� MXGJPHQW��
.LQJVEXU\�UHIHUV�WR�WKH�FURZGV�LQ�WKH�SDUDEOH�RI�WKH�VRZHU�DV�-HZV��+LV�LQWHUSUHWDWLRQ�
LV�EDVHG�RQ�KLV�FRQVLGHUDWLRQ�RI�0DWW������–���DV�YHUVHV�VKRZLQJ�WKH�GLVFLSOHV�DQG�WKH�
-HZV� LQ� RSSRVLWLRQ� WR� RQH� DQRWKHU�� UHJDUGLQJ� -HZV� DV� SHRSOH� ZKR� GR� QRW� OLVWHQ����

&RQYHUVHO\�� ,YRU� +DUROG� -RQHV� FRPSDUHV� WKH� 0DWWKHDQ� XVH� RI� ,VDLDK¶V� WH[W� WR� WKH�
VHFRQG�JRVSHO�DQG�FRQFOXGHV�WKDW�,VDLDK����–���FRXOG�EH�LQWHUSUHWHG�DV�D�VXVWDLQLQJ�RI�
D� ³0DUFDQ� KDUGHQLQJ� WKHRU\� RU� DV� D� FKDOOHQJH�´���+H� FODLPV� WKDW� 0DWWKHZ¶V� XVH� RI�
,VDLDK¶V� WH[W� LQWURGXFHV� WKH� VLJQLILFDQFH� RI� KXPDQ� UHVSRQVLELOLW\�ZKLFK� LV� VKRZQ�E\�
WKHLU�EHLQJ�UHVSRQVLEOH�IRU�WKHLU�KDUGHQLQJ�KHDUWV����7KHVH� LQWHUSUHWDWLRQV�XVH�D�VRXUFH�
FULWLFDO�DSSURDFK�DQG�WKHLU�FRQFOXVLRQV�DULVH�IURP�WKHLU�FRPSDULVRQ�RI�WKH�VWXGLHG�WH[W�
WR� RXWVLGH� VRXUFHV�� 7KH� IROORZLQJ� LQWHUWH[WXDO� LQWHUSUHWDWLRQ� ZLOO� XVH� D� GLIIHUHQW�
DSSURDFK�� QDPHO\� LQWHUWH[WXDOLW\� WR� LQYHVWLJDWH� KRZ� WKH� RXWVLGH� WH[W�� ,VDLDK� ���–����
IXQFWLRQV�LQ�WKH�ODQJXDJH�HQYLURQPHQW�RI�0DWW�����–��� 

,QWHUWH[WXDO�LQWHUSUHWDWLRQ 

7KH� UHFLWDWLRQ�RI� ,VDLDK¶V�SURSKHF\� LQ�0DWW� �����-��� LV� D�SDUW� RI� -HVXV¶� UHSO\� WR�KLV�
GLVFLSOHV¶�TXHVWLRQ����������%\�KDYLQJ�-HVXV�HYRNH�WKHVH�ZRUGV�RI�,VDLDK�WKH�LPSOLHG�
DXWKRU� GHPRQVWUDWHV� LQ� WKLV� VFHQH� -HVXV¶� DFWXDOL]DWLRQ� RI� KLV� HDUOLHU� ZRUGV� LQ� KLV�
6HUPRQ�RQ�WKH�0RXQW�ZKHUH�-HVXV�VDLG��³'R�\RX�WKLQN�WKDW�,�KDYH�FRPH�WR�DEROLVK�WKH�
ODZ� RU� WKH� SURSKHWV�� ,� KDYH� FRPH� QRW� WR� DEROLVK� EXW� WR� IXOILOO�´� �������� 7KH�
DFWXDOL]DWLRQ�LV�WKH�SURJUHVVLRQ�RI�-HVXV¶�IXOILOOPHQW�RI�WKH�ODZ�DQG�WKH�SURSKHWV�LQ�KLV�
WHDFKLQJ��SUHDFKLQJ�DQG�KHDOLQJ��$IWHU� WKH� ILUVW�SDUW�RI�-HVXV¶�PLQLVWU\��-HVXV¶�XVH�RI�
WKH�SURSKHF\�LQ�WKLV�VFHQH������–����LV� WR�H[SODLQ�FOHDUO\�WKH�GLIIHUHQWLDWLRQ�EHWZHHQ�
WKH� µLQVLGHUV¶� DQG� µRXWVLGHUV¶� ������–����� -HVXV¶� GHFODUDWLRQ� RI� KLV� WUXH� IDPLO\�
IRUHVKDGRZV�KLV�XVH�RI�,VDLDK¶V�SURSKHF\�WR�H[SODLQ�WKH�UHDVRQ�KH�VSRNH�LQ�SDUDEOHV�WR�
FURZGV��ZKLFK�LV�WKH�FRQWLQXDWLRQ�RI�-HVXV¶�IXOILOOLQJ�RI�WKH�ODZ�DQG�SURSKHWV�IURP�WKH�
ILUVW�SDUW�RI�KLV�PLQLVWU\�� ,Q�VRFLRUKHWRULFDO� WHUPV� WKLV�XVH�RI�VFULSWXUH�IXQFWLRQV�DV�D�

——————————  
 ���*HRIIHU\� '�� 5RELQVRQ�� ³7KH� 0RWLI� RI� 'HDIQHVV� DQG� %OLQGQHVV� LQ� ,VDLDK� ���-���� $�
&RQWH[WXDO��/LWHUDU\��DQG�7KHRORJLFDO�$QDO\VLV�´�%%5��������������� 
 ���5RELQVRQ��³7KH�0RWLI�RI�'HDIQHVV�DQG�%OLQGQHVV�LQ�,VDLDK����-���´����� 
 ���.LQJVEXU\��7KH�3DUDEOH�RI�-HVXV����� 
 ���.LQJVEXU\��7KH�3DUDEOH�RI�-HVXV����� 
 ���,YRU� +DUROG� -RQHV�� 7KH� 0DWWKHDQ� 3DUDEOHV�� $� /LWHUDU\� � +LVWRULFDO� &RPPHQWDU\�
�/HLGHQ��%ULOO������������� 
 ���-RQHV��7KH�0DWWKHDQ�'LVFLSOHV�������  



ϲϬ 

 

UHFLWDWLRQ��UHFRQWH[XDOLVDWLRQ�DQG�UHFRQILJXUDWLRQ�RI�,VDLDK����–���� 

5HFLWDWLRQ 

:KDW�ZH�ILQG�LQ�0DWW������–���LV�D�YHUEDWLP�UHFLWDWLRQ�RI�WKH�/;;�WH[W��,Q�WKH�WH[W��WKH�
QDUUDWRU�� WKURXJK� -HVXV�� DWWULEXWHV� WKH� SURSKHF\� WR� ,VDLDK�� 6XFK� DQ� DWWULEXWLRQ� RI� D� WH[W�
GUDZV� D�0DWWKHDQ� DXGLHQFH� LQWR� WKH� ZRUN� RI� WKH� SURSKHW� ,VDLDK� LQ� RUGHU� WR� DVVLVW� WKH�
KHDUHUV�DQG� UHDGHUV� WR�XQGHUVWDQG�ZK\�KH�VSRNH� LQ�SDUDEOHV��7KH� UHFLWDWLRQ�UHIOHFWV� WKH�
YDULDELOLW\�RI�WKH�FURZGV¶�UHVSRQVH�WR�-HVXV¶�PLQLVWU\�ZKHUH�VRPH�FURZG�PHPEHUV�OLVWHQ�
DQG�VRPH�GR�QRW��7KH�UHFLWDWLRQ�UHPLQGV�KHDUHUV�UHDGHUV�WKDW�QRW�OLVWHQLQJ��QRW�VHHLQJ�DQG�
QRW�SHUFHLYLQJ�DUH�QRW�QHZ�DQG� WKH\�FKDUDFWHUL]H� WKH�QHJDWLYH� UHVSRQVH�RI� VRPH�FURZG�
PHPEHUV�ZKR�GR�QRW�DFFHSW�-HVXV¶�SURFODPDWLRQ� 

7KH�DUUDQJHPHQW�RI�WKH�UKHWRULFDO�XQLW�LQGLFDWHV�KRZ�WKH�UHFLWDWLRQ�IXQFWLRQV�LQ�WKH�
SURJUHVVLRQ� RI� QDUUDWLRQ� RI� WKH� SDUDEOH� RI� WKH� VRZHU�� LWV� SXUSRVH� DQG� H[SODQDWLRQ�� 7KH�
UHFLWDWLRQ�LV�D�SDUW�RI�WKH�PLGGOH�VHFWLRQ�������–����RI�WKH�UKHWRULFDO�XQLW�ZKLFK�FRQQHFWV�
WKH�VRZHU�SDUDEOH������–���WR�LWV�H[SODQDWLRQ�������–�����6R��WKH�UHFLWDWLRQ�KHOSV�FODULI\�
WKH� IXQFWLRQ�RI� WKDW�FRQQHFWLRQ��ZKLFK� LV� WR� LGHQWLI\�NLQGV�RI� OLVWHQHUV� LOOXVWUDWHG� LQ� WKH�
SDUDEOH�RI�WKH�VRZHU��,Q�GRLQJ�VR��WKH�UHFLWDWLRQ�LV�XVHG�LQ�WKH�WH[W�DV�DQ�µHQWK\PHPH¶����
$Q� µHQWK\PHPH¶� EHJLQV� ZLWK� D� PDLQ� SUHPLVH�� IROORZHG� E\� D� PLQRU� SUHPLVH� DQG� D�
FRQFOXVLRQ��7KH�PDLQ�SUHPLVH�RI�WKH�UHFLWDWLRQ�LV�� 

  
³<RX�ZLOO�LQGHHG�OLVWHQ��EXW�QHYHU�XQGHUVWDQG��DQG�\RX�ZLOO�LQGHHG�ORRN� 

 ��  EXW�QHYHU�UHFHLYH�´�������E�� 
 
7KH�XVH�RI�WKH�FRQMXQFWLRQ�DQG�LQ�WKH�EHJLQQLQJ�RI�YHUVH����OLQNV������–���WR�WKH�SDUDEOH�
RI�WKH�VRZHU������–���DV�D�SDUW�RI�WKH�XQLW�WR�VKRZ�WKH�SXUSRVH�RI�WKH�SDUDEOH��6XFK�D�OLQN�
VXJJHVWV�WKDW�DOO�WKH�VHFRQG�SOXUDO�SHUVRQDO�DQG�GHPRQVWUDWLYH�SURQRXQV�LQ������–���UHIHU�
WR�WKH�DXGLHQFH�RI�WKH�SDUDEOH�RI�WKH�VRZHU�LQ�WKH�QDUUDWLYH�FRQWH[W�RI�WKH�WH[W��7KH�PDLQ�
SUHPLVH�RI�WKH�UHFLWDWLRQ�LV�WKH�FHQWUDO�VWDWHPHQW�WKDW�JLYHV�WKH�KHDUHU�UHDGHU�DQ�LPDJH�RI�
WKH� DXWRLV� LQ� YHUVH� ���� 7KH� UHIHUHQW� RI� WKLV� \RX� SOXUDO� LQ� WKH� EHJLQQLQJ� RI� WKH� PDLQ�
SUHPLVH�DQG�WKH�UHVW�RI�WKH�µHQWK\PHPH¶��LV�WKH�HNHLQRV�RI�YHUVH����� 

7KH� QH[W� SDUW� RI� WKH� UHFLWDWLRQ� LV� WKH�PLQRU� SUHPLVH� RI� WKH� µHQWK\PHPH¶��ZKLFK�
LQGLFDWHV� WKH� FDXVH� RI� WKH� DFWLRQV� RI� WKH� HNHLQRV� VKRZQ� LQ� WKH�PDLQ� SUHPLVH� DQG� WKHLU�
RXWFRPHV� 

 
³)RU�WKLV�SHRSOH¶V�KHDUW�KDV�JURZQ�GXOO��DQG�WKHLU�HDUV�DUH�KDUG�RI�KHDULQJ� 
DQG� WKH\� KDYH� VKXW� WKHLU� H\HV�� VR� WKDW� WKH\�PLJKW� QRW� ORRN� ZLWK� WKHLU� H\HV�� DQG�

 OLVWHQ�ZLWK�WKHLU�HDUV��DQG�XQGHUVWDQG�ZLWK�WKHLU�KHDUW«´�������D–��E� 
 
7KLV�DUWLFXODWHV�ZK\�WKH�HNHLQRV� OLVWHQ�EXW�GR�QRW�XQGHUVWDQG��DQG�ORRN�EXW�QHYHU�

SHUFHLYH��7KLV� LV� KLJKOLJKWHG� E\� WKH� FRQMXQFWLRQ� IRU��7KHLU�KHDUWV� KDYH� JURZQ�GXOO� DQG�
WKHLU� HDUV� DUH� KDUG� RI� KHDULQJ�� 7KH� PLQRU� SUHPLVH� VXJJHVWV� WKDW� WKH� HNHLQRV� ZHUH�
UHVSRQVLEOH�IRU�WKHLU�RZQ�KDUGHQHG�KHDUWV��+RZHYHU��WKH�WRQH�RI�WKH�UHFLWDWLRQ�FKDQJHV�LQ�
WKH�ODVW�SDUW�RI�WKH�SURSKHF\��³DQG�WXUQ�–�DQG�,�ZRXOG�KHDO�WKHP�´�������F���ZKLFK�LV�WKH�
FRQFOXVLRQ�RI� WKH� µHQWK\PHPH¶�� ,W� H[SUHVVHV�D�FKDQFH� IRU� WKH�HNHLQRV� WR�EH� LQFOXGHG� LQ�
*RG¶V�VDYLQJ�DFWLRQ�� 

)XUWKHUPRUH�� WKH� µHQWK\PHPH¶� LV�DPSOLILHG�E\�-HVXV¶�EOHVVLQJ�RI� WKH�GLVFLSOHV� LQ�
�����–���� ZKHUH� WKH� GLIIHUHQWLDWLRQ� EHWZHHQ� WKH� HNHLQRV� DQG� -HVXV¶� GLVFLSOHV� LV�

—————————— 
��$Q� µHQWK\PHPH¶� LV� D� UKHWRULFDO� V\OORJLVP� WKDW� LV� GHGXFHG� IURP� JHQHUDO� DQG� VSHFLDO�

WUXWKV��6HH�$ULVWRWOH��$UW�RI�5KHWRULF��7UDQV�-��+��)�5HHVH��0DVVDFKXVVHWV��+DUYDUG���������[[[YL-
[[[YLL�� 



ϲϭ 

 

HOXFLGDWHG����7KH�DPSOLILFDWLRQ�LQGLFDWHV�WKH�UHZDUG�RI�FURZG�PHPEHUV�ZKR�ZLOO� OLVWHQ��
VHH� DQG�XQGHUVWDQG��7KLV�PHDQV� WKDW�ZKRHYHU� WXUQV� IURP�QRW� OLVWHQLQJ� WR� OLVWHQLQJ��QRW�
VHHLQJ�WR�VHHLQJ�DQG�QRW�SHUFHLYLQJ�WR�SHUFHLYLQJ�ZRXOG�EH�KHDOHG�RU�JLYHQ�WKH�UHZDUG�RI�
*RG¶V�EOHVVLQJ��,QGHHG��WKH�UHFLWDWLRQ�VKRZV�DQ�RSHQ�LQYLWDWLRQ�WR�DOO�FURZG�PHPEHUV�WR�
EHFRPH� -HVXV¶� GLVFLSOHV��7KH� HQRUPLW\� RI� WKH� EOHVVLQJ� LV� VKRZQ� E\� WKH� FRPSDULVRQ� RI�
-HVXV¶�GLVFLSOHV�WR�SURSKHWV�DQG�ULJKWHRXV�SHRSOH� 

5HFRQWH[WXDOLVDWLRQ 

7KH�QDUUDWRU��WKURXJK�-HVXV��UHFRQWH[WXDOL]HV�WKH�YLVLRQ�RI�,VDLDK�DV�D�SURSKHF\�IXOILOOHG�
LQ�-HVXV¶�PLQLVWU\�ZKLFK�UHYROYHV�DURXQG�-HVXV¶�SURFODPDWLRQ�RI�*RG¶V�EDVLOHLD��,VDLDK���
LV�D�SURSKHWLF�YLVLRQ�RI�*RG� LQ� WKH� WHPSOH����7KH�XVH�RI�.LQJ� 8]]LDK� ������ VKRZV� WKH�
FRQWUDVW�EHWZHHQ� WKH�HDUWKO\�NLQJ� WKDW�GLHG�DQG� WKH�KHDYHQO\�NLQJ� WKDW� OLYHV�� LQGLFDWLQJ�
WKH�YLVLRQ�DV�D�FRQQHFWLRQ�WR�WKH�HDUWKO\�NLQJVKLS�ZKLFK�LQFOXGHV�,VUDHO�DV�*RG¶V�FKRVHQ�
QDWLRQ����7KH�YLVLRQ�LV�VHW�LQ�WKH�WHPSOH�ZKHUH�WKH�HQWKURQHPHQW�RI�*RG�LV�SODFHG�DQG�LV�
VXUURXQGHG� E\� VHUDSKV�ZKR� FDOOHG� RXW� WKH� KROLQHVV� DQG� WKH� JORU\� RI�*RG� ����–����7KH�
VHUDSKLP�DUH� WKH�KRVW�RI� WKH�KHDYHQV�ZKR�JDWKHU�DURXQG�*RG¶V� WKURQH� WR�SDUWLFLSDWH� LQ�
*RG¶V�MXGJPHQW�RI�KXPDQ¶V�UHVSRQVH����.LQJ��������–����,W�VKRZV�WKH�PLJKW�RI�*RG¶V�
NLQJGRP��7KH�VHUDSKV¶�DFWLRQ�RI�VKDNLQJ�GRRUV�RI�WKH�WHPSOH�DQG�ILOOLQJ�WKH�KRXVH�ZLWK�
VPRNH�V\PEROL]HV�WKH�VRYHUHLJQW\�RI�*RG�ZKR�LV�VLWWLQJ�RQ�WKH�WKURQH��������$FFRUGLQJ�
WR�/LQG��WKH�SURSKHWLF�YLVLRQ�RI�,VDLDK���IRFXVHV�RQ�WKH�HDUWK�WR�VKRZ�WKDW�*RG¶V�NLQJVKLS�
LV�XQLYHUVDO�DQG�IXOO�RI�*RG¶V�JORU\��� 

7KH�0DWWKHDQ�WH[W�UHFRQWH[WXDOLVHV�WKLV�YLVLRQ�EHDULQJ�*RG¶V�NLQJVKLS��HDUWKO\�DQG�
KHDYHQO\��LQWR�WKH�VHWWLQJ�RI�-HVXV¶�WHOOLQJ�RI�WKH�SDUDEOH�RI�WKH�VRZHU��,Q�WKH�0DWWKHDQ�
VWRU\�� -HVXV� LV� SRUWUD\HG� DV� NLQJ�� WKH� 6RQ� RI� 'DYLG� ��������� 7KH� UKHWRULFDO� XQLW�
GHPRQVWUDWHV�-HVXV¶�NLQJVKLS�E\�KLV�JHWWLQJ�LQWR�D�ERDW�DQG�VLWWLQJ�DW�D�GLVWDQFH�IURP�WKH�
FURZGV� �������� 7KH� ZRUG� VDW� XVHG� IRU� -HVXV¶� VLWWLQJ� H[SODLQV� -HVXV� DV� D� SHUVRQ� RI�
KRQRXU����,Q�WKLV�HYHQW��-HVXV�LV�SUHVHQWHG�DV�IXOILOOLQJ�,VDLDK¶V�SURSKHF\�LQ�WKLV�GD\�QHDU�
WKH�VHD�DV�KH�KDG�GRQH�SUHYLRXVO\�ZKHUH�KH�WDXJKW��SUHDFKHG��DQG�KHDOHG�WKH�FURZGV��7KH�
VHWWLQJ�RI�-HVXV�SUHDFKLQJ�QHDU�WKH�VHD�UHIOHFWV�WKH�LPDJH�RI�*RG¶V�NLQJVKLS�DV�XQLYHUVDO��
ZKLFK�LPSOLHV�WKDW�-HVXV¶�XWWHUDQFH�RI�,VDLDK¶V�ZRUGV�LQ�WKDW�VHWWLQJ�LQGLFDWHV�WKDW�WKH\�DUH�
WUXO\�ZRUGV�RI�*RG��7KXV��WKH�0DWWKHDQ�UHFRQWH[WXDOLVDWLRQ�LGHQWLILHV�-HVXV�DV�NLQJ�DQG�
SURSKHW� 

7KH� UHFRQWH[WXDOLVDWLRQ� LV� LQGLFDWHG� DOVR� LQ� FRPSDULVRQ� RI� -HVXV¶� DXGLHQFH� WR�
,VDLDK¶V�DXGLHQFH��-HVXV�UHIHUV�WR�WKLV�SHRSOH�������D��QRW�DV�,VUDHO�EXW�DV�WKH�FURZGV�LQ�
KLV�PLQLVWU\�� ,Q� WKLV�ZD\�� WKH�QDUUDWRU� WKURXJK�-HVXV�GUDZV�KHDUHUV�UHDGHUV¶�DWWHQWLRQ� WR�
WKH�SURSKHF\�DV�D�UHPLQGHU�RI�WKH�VWRU\�RI�,VUDHO�DQG�WKHLU�UHODWLRQVKLS�ZLWK�*RG�LQ�WKH�
WLPH�RI�,VDLDK��,W�QHFHVVLWDWHV�WKH�FRQQHFWLRQ�EHWZHHQ�-HVXV¶�DQG�,VDLDK¶V�DFWLRQV�DQG�DOVR�
WKH� FRQQHFWLRQ� EHWZHHQ� ,VUDHO¶V� UHVSRQVH� LQ� ,VDLDK¶V� WLPH� DQG� WKH� FURZGV¶� UHVSRQVH� LQ�

——————————  
���$FFRUGLQJ�WR�$ULVWRWOH��$UW�RI�5KHWRULF��[[[L[��DPSOLILFDWLRQ�DV�D�UKHWRULFDO�HOHPHQW�

LV� XVHG� WR� FRPSDUH� WKH� SHUVRQ� RU� SHRSOH� WKDW� LV� DQG� DUH� VXSSRVHG� WR� EH� SUDLVHG� WR� NQRZQ�
SHRSOH� 
 ���,VDLDK���LV�FRQVLGHUHG�E\�0LOODUG�&��/LQG�DV�WKH�FHQWUH�RI�WKH�%RRN�RI�,VDLDK�EHFDXVH�LW�
FRQWDLQV� WKH� FDOOLQJ�RI� ,VDLDK� LQWR� KLV� SURSKHWLF�PLVVLRQ��*RG¶V� MXGJPHQW� DQG� VDOYDWLRQ�RI� KLV�
SHRSOH�DQG�WKH�ZKROH�SLFWXUH�RI�*RG¶V�NLQJGRP��6HH�0LOODUG�&��/LQG��³3ROLWLFDO�,PSOLFDWLRQV�RI�
,VDLDK� ��´� LQ�:ULWLQJ� 5HDGLQJ� WKH� 6FUROO� RI� ,VDLDK�� 6WXGLHV� RI� DQ� ,QWHUSUHWLYH� 7UDGLWLRQ�� HGV��
&UDLJ� &�� %UR\OHV� 	� &UDLJ� $�� (YDQV� �/HLGHQ�� %ULOO�� ������� ����� WKLV� LV� DQ� LQWHUHVWLQJ� SRLQW�
EHFDXVH�LW�LQGLFDWHV�D�FRPSDULVRQ�WR�WKH�FRQVLGHUDWLRQ�RI�0DWWKHZ����DV�WKH�FHQWUH�RI�0DWWKHZ¶V�
*RVSHO�� 
 ���/LQG��³7KH�3ROLWLFDO�,PSOLFDWLRQV�RI�,VDLDK���´����-��� 
 ���/LQG��³7KH�3ROLWLFDO�,PSOLFDWLRQV�RI�,VDLDK���´����� 
 ���.LQJVEXU\��7KH�3DUDEOHV�RI�-HVXV������ 
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-HVXV¶� PLQLVWU\�� 7KH� 0DWWKHDQ� UHFRQWH[WXDOLVDWLRQ� RI� ,VDLDK� ���–��� ZLOO� EH� IXUWKHU�
H[WUDSRODWHG�LQ�WKH�IROORZLQJ�GLVFXVVLRQ�RI�WKH�UHFRQILJXUDWLRQ�RI�WKH�UHFLWDWLRQ� 

5HFRQILJXUDWLRQ 

7KH� QDUUDWRU� UHFLWHV� WKH� /;;� WH[W� RI� ,VD� ���–��� ZKLFK� LV� D� UHFRQILJXUDWLRQ� RI� WKH�
0DVRUHWLF�WH[W��7KH�1569��ZKLFK�WUDQVODWHV�WKH�0DVRUHWLF�WH[W��UHDGV�DV�� 
 

9HUVH�� $QG�KH�VDLG��³*R�DQG�VD\�WR�KLV�SHRSOH��µ.HHS�OLVWHQLQJ��EXW�GR�QRW� 
  FRPSUHKHQG��NHHS�ORRNLQJ��EXW�GR�QRW�XQGHUVWDQG�¶ 
9HUVH��� 0DNH�WKH�PLQG�RI�WKLV�SHRSOH�GXOO��DQG�VWRS�WKHLU�HDUV��DQG�VKXW�WKHLU� 
  H\HV��VR�WKDW�WKH\�PD\�QRW�ORRN�ZLWK�WKHLU�H\HV��DQG�OLVWHQ�ZLWK�WKHLU� 
  HDUV��DQG�FRPSUHKHQG�ZLWK�WKHLU�PLQGV��DQG�WXUQHG�DQG�EH�  
  KHDOHG��´��1569�  
 
7KH� VDPH� WUDQVODWLRQ� RI�0DWW� �����-���ZKLFK� LQFOXGHV� WKH� /;;� WH[W� RI� ,VDLDK� ���-���
UHDGV�DV� 
 
9HUVH��� :LWK�WKHP�LQGHHG�LV�IXOILOOHG�WKH�SURSKHF\�RI�,VDLDK�WKDW�VD\V� 
  µ<RX�ZLOO�LQGHHG�OLVWHQ��EXW�QHYHU�XQGHUVWDQG��DQG�\RX�ZLOO�LQGHHG�ORRN��EXW�
  QHYHU�SHUFHLYH 
9HUVH��� )RU�WKLV�SHRSOH¶V�KHDUW�KDV�JURZQ�GXOO��DQG�WKHLU�HDUV�DUH�KDUG�RI�KHDULQJ�DQG�
  WKH\�KDYH� VKXW� WKHLU�H\HV�� VR� WKDW� WKH\�PLJKW�QRW� ORRN�ZLWK�KHLU� H\HV�� DQG�
  OLVWHQ�ZLWK�WKHLU�HDUV��DQG�XQGHUVWDQG�ZLWK�WKHLU�KHDUW�DQG� WXUQ� DQG–� ,�ZRXOG�
  KHDO�WKHP�¶��1569� 
 
7ZR�REVHUYDWLRQV�FDQ�EH�PDGH�IURP�WKH�UHFRQILJXUDWLRQ�RI�WKH�0DVRUHWLF�WH[W��)LUVW��WKH�
/;;�WH[W�KDV�UHFRQILJXUHG�WKH�+HEUHZ�LPSHUDWLYHV�DQG�LQILQLWLYH�DEVROXWH���RI�WKH�YHUEV�
NHHS�OLVWHQLQJ�DQG�NHHS�ORRNLQJ�WR�WKH�IXWXUH�DFWLYHV��\RX�ZLOO�LQGHHG�OLVWHQ�DQG�\RX�ZLOO�
LQGHHG�ORRN��7KH�UHFRQILJXUDWLRQ�LQGLFDWHV�WKDW�SHRSOH¶V�OLVWHQLQJ�DQG�VHHLQJ�ZLOO�KDSSHQ�
LQ�WKH�IXWXUH�DQG�VXJJHVWV�D�VHQVH�RI�KRSH��2Q�WKH�RWKHU�KDQG��WKH�VHQVH�RI�FRQWLQXLW\�LQ�
WKH�+HEUHZ�WH[W�VKRZV�WKDW�WKH�SHRSOH�KDYH�EHHQ�OLVWHQLQJ�RYHU�D�ORQJ�SHULRG�RI�WLPH�EXW�
ZLWKRXW�SRVLWLYH� UHVXOWV�� ,QWULQVLFDOO\�� WKHUH� LV�D� VHQVH�RI�D�FRPLQJ� MXGJPHQW� IHOW� LQ� WKH�
ZRUGV� RI� WKH� +HEUHZ� WH[W� DQG� LQ� WKDW� VHQVH�� WKH� +HEUHZ� LPSHUDWLYHV� DQG� LQILQLWLYH�
DEVROXWH�FRXOG�EH�XQGHUVWRRG�DV�DQ�H[SUHVVLRQ�RI�D�FRPLQJ�MXGJPHQW��,I�WKH�WH[W�LV�DERXW�
*RG¶V�MXGJPHQW��REYLRXVO\�WKH�UHFRQILJXUDWLRQ�VRIWHQV�WKH�MXGJPHQWDO�WRQH� 
 6HFRQG��WKH�/;;�KDV�UHFRQILJXUHG�WKH�+HEUHZ�LPSHUDWLYH�RI�WKH�YHUEV�PDNH��VWRS�
DQG�VKXW��,VD�������WR�DRULVW�SDVVLYH��KDV�JURZQ�GXOO��7ZR�REVHUYDWLRQV�VKRXOG�EH�PDGH�
IURP�WKLV�FKDQJH��)LUVW��WKH�DFWLRQ�RI�PDNLQJ�LV�DFFRPSOLVKHG�E\�WKH�SURSKHWV¶�SUHDFKLQJ�
LQGLFDWLQJ� *RG� DV� WKH� VXEMHFW� RI� PDNLQJ� IDW� WKH� SHRSOH¶V� KHDUW�� 6HFRQG�� WKH�
UHFRQILJXUDWLRQ� VKRZV� WKDW� WKH� SHRSOH� DUH� WKH� VXEMHFW� RI� WKHLU� KDUGHQHG� KHDUWV��
)XUWKHUPRUH��WKH�XVH�RI�DRULVW�SDVVLYH�VXJJHVWV�WKDW�WKH�SUHVHQW�KDUGHQHG�VWDWH�RI�SHRSOH¶V�
KHDUWV�LV�D�UHVXOW�RI�D�SDVW�DFWLRQ��7KLV�LV�HPSKDVL]HG�E\�WKH�XVH�RI�WKH�FRQMXQFWLRQ�IRU���
ZKLFK� H[SUHVVHV� WKH� FDXVH� RI� SHRSOH¶V� GHDIQHVV� DQG� EOLQGQHVV�� 7KXV�� WKH� SHRSOH� DUH�

—————————— 
 ���,Q�+HEUHZ��WKH�LQILQLWLYH�DEVROXWH�LQGLFDWHV�FRQWLQXDWLRQ��6HH�-��:HLQJUHHQ��$�3UDFWLFDO�
*UDPPDU�IRU�&ODVVLFDO�+HEUHZ��2[IRUG��8QLYHUVLW\�3UHVV������������ 
 ���7KH�XVH�RI�WKLV�FRQMXQFWLRQ�LQ�0DWWKHZ�FRQWUDVWV�ZLWK�0DUN¶V�XVH�RI�LQ�RUGHU��0DUN�DV�
WKH�PDLQ�VRXUFH�RI�0DWWKHZ¶V�VWRU\�XWLOL]HG�LQ�RUGHU�LQ�����WR�VKRZ�WKH�UHDVRQ�IRU�QRW�JLYLQJ�WKH�
XQGHUVWDQGLQJ�WR�FURZGV�ZKLFK�LV��WKH\�VKRXOG�QRW�NQRZ�DQG�XQGHUVWDQG�LW� 
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UHVSRQVLEOH�IRU�WKHLU�RZQ�LQFRPSHWHQFH�WR�SHUFHLYH�DQG�WR�XQGHUVWDQG�*RG¶V�ZLOO� 
 7KHVH� UHFRQILJXUDWLRQV� H[SUHVV� D� WRQLQJ� GRZQ�RI� WKH� VHYHULW\� RI� WKH� MXGJPHQWDO�
WRQH�RI�WKH�0DVRUHWLF�WH[W�ZKLFK�VKRZV�*RG¶V�KDUGHQLQJ�RI�SHRSOH�WR�QHZ�PDQLIHVWDWLRQV�
RI�KXPDQ�UHVSRQVLELOLW\�EHIRUH�*RG����,Q�WKH�QDUUDWLYH�FRQWH[W�RI�WKH�0DWWKHDQ�VWRU\��WKH�
VKLIW�PHDQV�WKDW�SHRSOH�QHHG�WR�LQLWLDWH�SRVLWLYH�UHVSRQVH�WR�*RG�E\�WXUQLQJ�WKHPVHOYHV�
DZD\�IURP�HYLOV�RI�WKH�ZRUOG�VXFK�DV�VHOI-ULJKWHRXVQHVV���������DGXOWHU\������–����DQG�
VHOI-FHQWHUHGQHVV�����–����7XUQLQJ�DZD\�PHDQV�UHSHQWDQFH�DQG�LW�LV�WKH�ZD\�RI�HQWHULQJ�
*RG¶V�EDVLOHLD��+HQFH��WKH�UHFRQILJXUDWLRQV�LQ�WKH�LQWHUWH[W�WKDW�UHLWHUDWHV�WKH�/;;�KDYH�
VKRZQ�WKDW�RQH�RI�WKH�IXQFWLRQV�RI�,VDLDK¶V�WH[W�LQ�WKH�0DWWKHDQ�*RVSHO�LV�WR�EULQJ�LQ�WKH�
UHSHQWDQFH�IDFWRU�RU�D�SRVVLELOLW\�RI�DQRWKHU�FKDQFH�RU�KRSH�LQ�VDOYDWLRQ��&DUWHU�VSHDNV�RI�
WKH� 0DWWKHDQ� FLWDWLRQ� RI� ,VDLDK� SURSKHF\� DV� ZRUGV� RI� KRSH���� +H� ZULWHV� WKDW� GHVSLWH�
SHRSOH¶V� UHMHFWLQJ� WKH�PHVVDJH�RI�-HVXV��*RG�ZLOO� HYHQWXDOO\�KHDO� WKHP�DV� LQGLFDWHG� LQ�
WKH�ODVW�SKUDVH�³$QG�,�ZLOO�KHDO�WKHP´����������7KLV�PHDQV�WKDW�DOO�FURZG�PHPEHUV�ZKR�
ZHUH�SUHVHQW�ZKHQ�-HVXV�SUHDFKHG�WKH�SDUDEOH�RI�WKH�VRZHU�KDYH�EHHQ�JLYHQ�FKDQFHV�WR�
EHFRPH�-HVXV¶�GLVFLSOHV�DQG�ZLOO�EH�JLYHQ�WKHP�LQWR�WKH�IXWXUH�� 

&RQFOXVLRQ 

7KH� UHDGLQJ� RI� WKH� LQQHUWH[WXUH� RI�0DWWKHZ� ����–��� KDV� VKRZQ� WKH� FURZGV� IURP� WKH�
RXWVHW�DV�D�FROOHFWLYH�ERG\�WKDW�LV�FRPSULVHG�RI�DOO�FKDUDFWHUV�LQ�WKH�VWRU\�DQG�HYHQ�-HVXV�
DV�D�PHPEHU�RI�WKH�FURZG��7KH�FKDUDFWHUL]DWLRQ�RI�WKH�FURZGV�FODULILHV�WKDW�WKH�QDUUDWRU�
FRXOG�QRW�VHSDUDWH�WKH�GLVFLSOHV�IURP�WKH�FURZGV��7KH\�OHDUQHG�WRJHWKHU�VLGH�E\�VLGH�DQG�
VXFK�FORVH�QXUWXULQJ�LPSOLHV�WKDW�WKH�GLVFLSOHV�DUH�SDUW�RI�WKH�FURZGV��)RU�WKDW�UHDVRQ��WKH�
GLVFLSOHV� VKRXOG� EH� LGHQWLILHG� ZLWK� WKH� FURZGV�� ,W� LV� DUJXHG� WKDW� WKH� XVH� RI� WKH� ZRUG�
µGLVFLSOH¶� LQ� WKH� VWRU\� LV� WR� GHVLJQDWH� PHPEHUV� RI� WKH� FURZGV� ZKR� KDYH� UHVSRQGHG�
SRVLWLYHO\�WR�-HVXV¶�PLQLVWU\�� 
 7KH� LQWHUWH[WXDO� LQWHUSUHWDWLRQ� XQGHUVWDQGV� WKH� 0DWWKHDQ� WH[W¶V� UHFLWDWLRQ� DV� D�
SURSKHF\�WR�H[SUHVV�RQH�RI�WKH�UHDOLWLHV�RI�-HVXV¶�SURFODPDWLRQ�RI�*RG¶V�EDVLOHLD��WKDW�LV��
WR� FODULI\� WKH� NLQG� RI� OLVWHQHUV� ZKR� FDQ� EHFRPH� KLV� GLVFLSOHV�� 7KH� LQWHUWH[WXDO�
LQWHUSUHWDWLRQ�KDV�VKRZQ�WKH�IXQFWLRQ�RI�,VD����–���LQ�WKH�0DWWKHDQ�WH[W�FDQ�IXQFWLRQ�WR�
SHUVXDGH�KHDUHUV�UHDGHUV�WKDW�WKHUH�LV�D�FKDQFH�RI�EHFRPLQJ�-HVXV¶�GLVFLSOHV�DQG�WKDW�LW�LV�
DQ� RSHQ� LQYLWDWLRQ�� 7KLV�PHDQV� WKDW� HYHQ� WKH� -HZLVK� OHDGHUV� DV� HNHLQRV� DUH� LQYLWHG� WR�
EHFRPH�-HVXV¶�GLVFLSOHV��7KH�LQFOXVLYH�LQYLWDWLRQ�DOVR�VXJJHVWV�WKDW�QRW�EHFRPLQJ�-HVXV¶�
GLVFLSOHV�LV�QRW�*RG¶V�IDXOW�EXW�SHUVRQDO�DFFRXQWDELOLW\��7KH�LQFOXVLYH�LQYLWDWLRQ�LQGLFDWHV�
WKDW� ZKDWHYHU� RU� ZKRHYHU� LV� UHSUHVHQWHG� E\� FURZG�PHPEHUV�� VXFK� DV� WKHLU� FROOHFWLYH�
VWDWXV�� WKHLU� VRFLDO� RU� SROLWLFDO� SRZHU� DQG� FRQWURO�� DQG� WKHLU� UHOLJLRXV� EHOLHIV�� DOO� DUH�
LQYLWHG�WR�WXUQ�DQG�EHFRPH�-HVXV¶�FRPPXQLW\�RI�GLVFLSOHV��,QWULJXLQJO\��-HVXV¶�FKRRVLQJ�
RI� KLV� DOWHUQDWLYH� FRPPXQLW\� RI� GLVFLSOHV� LQGLFDWHV� µLQFOXVLRQ¶� RI� FURZG� PHPEHUV� WR�
EHFRPH�-HVXV¶�GLVFLSOHV� 
 ,Q�0DWWKHZ�����–���-HVXV�IXOILOOV�WKH�ODZ�DQG�WKH�SURSKHWV�WKURXJK�KLV�WHDFKLQJV��
SUHDFKLQJ�� DQG� KHDOLQJ�� +LV� WHDFKLQJ� RI� KRZ� WR� EH� D� OLVWHQHU� RI� *RG¶V� EDVLOHLD� XVLQJ�
SDUDEOHV� UHIOHFWV� WKH�*UDFLRXV�7RUDK�RI�&KULVW�� ,W� LV� WKH� LQFOXVLYH� ORYH�RI�*RG� WR�EULQJ�
HYHU\�RQH�LQWR�VDOYDWLRQ��7KXV��WKH�*UDFLRXV�7RUDK�RI�&KULVW�LV�VLPSO\�-HVXV¶�SXWWLQJ�LQWR�
DFWLRQV� KLV� SURFODPDWLRQ� RI� WKH� ORYH� RI� *RG� RU� -HVXV¶� IXOILOOPHQW� RI� WKH� ODZ� DQG� WKH�
SURSKHWV�� 

——————————– 
���-RQHV��7KH�0DWWKHDQ�3DUDEOHV������ 
���:DUUHQ�&DUWHU��0DWWKHZ� DQG� WKH�0DUJLQV�� $� 6RFLR-3ROLWLFDO� DQG� 5HOLJLRXV�5HDGLQJ�

�6KHIILHOG��$FDGHPLF��������������  
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5HIHUHQFHV 

$ULVWRWOH��$UW�RI�5KHWRULF��7UDQVODWHG�E\�/��+��)UHHVH�����YROV��/RHE�&ODVVLFDO�/LEUDU\�� 
 &DPEULGJH��+DUYDUG�8QLYHUVLW\�3UHVV������-����� 
&DUWHU��:DUUHQ��0DWWKHZ�DQG�WKH�0DUJLQV��$�6RFLR-3ROLWLFDO�DQG�5HOLJLRXV�5HDGLQJ�� 
 6KHIILHOG��$FDGHPLF������� 
BBBBBBBBBB�³0DWWKHZ�����-���DQG�0DWWKHDQ�'LVFLSOHVKLS��$Q�$XGLHQFH-2ULHQWHG� 
 3HUVSHFWLYH�´�&DWKROLF�%LEOLFDO�4XDUWHUO\��������������-��� 
&RXVODQG��-��5��&��7KH�&URZGV�LQ�WKH�*RVSHO�RI�0DWWKHZ��1RYXP�7HVWDPHQWXP������� 
 /HLGHQ��%ULOO������� 
(GZDUGV��5LFKDUG�$��0DWWKHZ¶V�1DUUDWLYH�3RUWUDLW�RI�'LVFLSOHV��+RZ�WKH�7H[W�&RQQRWHG� 
 5HDGHU�LV�,QIRUPHG��+DUULVEXUJ��7ULQLW\�3UHVV�,QWHUQDWLRQDO������� 
+RZHOO��'DYLG�%��0DWWKHZ¶V� ,QFOXVLYH� 6WRU\�� $� 6WXG\� LQ� WKH�1DUUDWLYH� 5KHWRULF� RI� WKH�
 )LUVW�*RVSHO��6KHIILHOG��-627�3UHVV�������� 
-RQHV��,YRU�+DUROG��7KH�0DWWKHDQ�3DUDEOHV��$�/LWHUDU\�+LVWRULFDO�&RPPHQWDU\��/HLGHQ��
 %ULOO�� ����� 
.HQQHG\�� *HRUJH��1HZ� 7HVWDPHQW� ,QWHUSUHWDWLRQ� WKURXJK� 5KHWRULFDO� &ULWLFLVP��&KDSHO�
 +LOO��8QLYHUVLW\�RI�1RUWK�&DUROLQD�3UHVV������� 
.LQJVEXU\��-DFN�'��7KH�3DUDEOHV�RI�-HVXV�LQ�0DWWKHZ�����$�6WXG\�LQ�5HGDFWLRQ�&ULWLFLVP�� 
 /RQGRQ��63&.�������� 
/LQG��0LOODUG�&��³3ROLWLFDO�,PSOLFDWLRQV�RI�,VDLDK���´�,Q�:ULWLQJ�5HDGLQJ�WKH� 
 6FUROO�RI�,VDLDK��6WXGLHV�RI�DQ�,QWHUSUHWLYH�7UDGLWLRQ��HGLWHG�E\�&UDLJ�&��%UR\OHV�	� 
 &UDLJ�$��(YDQV�����-����/HLGHQ��%ULOO������� 
/RKU�� &KDUOHV� +�� ³2UDO� 7HFKQLTXHV� LQ� WKH� *RVSHO� RI� 0DWWKHZ�´� &DWKROLF� %LEOLFDO�
 4XDUWHUO\���������������-����� 
/X]��8OULFK��³7KH�'LVFLSOHV�LQ�WKH�*RVSHO�DFFRUGLQJ�WR�0DWWKHZ�´�,Q�7KH� 
 ,QWHUSUHWDLWRQ� RI� 0DWWKHZ�� HGLWHG� E\� *UDKDP� 6WDQWRQ�� ���-���� (GLQEXUJK�� 7	7�
 &ODUN������� 
1RIRDLJD��9DLWXVL��$�6DPRDQ�5HDGLQJ�RI�'LVFLSOHVKLS�LQ�0DWWKHZ��$WODQWD��6%/�3UHVV�� 
 ������� 
5REELQV�� 9HUQRQ� .�� ([SORULQJ� WKH� 7H[WXUH� RI� 7H[WV�� $� *XLGH� WR� WKH� 6RFLR-UKHWRULFDO�
 ,QWHUSUHWDWLRQ��+DUULVEXUJ��7ULQLW\�3UHVV�,QWHUQDWLRQDO������� 
BBBBBBBBBBBB�7KH� 7DSHVWU\� RI� (DUO\� &KULVWLDQ� 'LVFRXUVH�� 5KHWRULF�� 6RFLHW\� DQG�
 ,GHRORJ\��1HZ� <RUN��5RXWOHGJH������� 
5RELQVRQ��*HRIIHU\�'��³7KH�0RWLI�RI�'HDIQHVV�DQG�%OLQGQHVV�LQ�,VDLDK����-����$� 
 &RQWH[WXDO��/LWHUDU\��DQG�7KHRORJLFDO�$QDO\VLV�´�%%5��������������-���� 
6FKQHLGHU��*HUKDUG�0��³avkouw´��('17������ 
6HJRYLD��)HUQDQGR�)��³,QWURGXFWLRQ��&DOO�DQG�'LVFLSOHVKLS�–�7RZDUG�D�5H-H[DPLQDWLRQ�RI� 
 WKH�6KDSH�DQG�&KDUDFWHU�RI�&KULVWLDQ�([LVWHQFH�LQ�WKH�1HZ�7HVWDPHQW���3DJHV��-�� 
 ,Q� 'LVFLSOHVKLS� LQ� WKH� 1HZ� 7HVWDPHQW�� HGLWHG� E\� )HUQDQGR� )�� 6HJRYLD�� �-����
 3KLODGHOSKLD��)RUWUHVV������� 
:HLQJUHHQ�� -�� $� 3UDFWLFDO� *UDPPDU� IRU� &ODVVLFDO� +HEUHZ��2[IRUG�� 8QLYHUVLW\� 3UHVV��
 ����� 
:HQKDP��-��:��7KH�(OHPHQWV�RI�1HZ�7HVWDPHQW�*UHHN��&DPEULGJH��&DPEULGJH� 
 8QLYHUVLW\�3UHVV������� 
:LONLQV��0LFKDHO�-��7KH�&RQFHSW�RI�'LVFLSOH�LQ�0DWWKHZ¶V�*RVSHO��$V�5HIOHFWHG�LQ�WKH�XVH� 
 RI�WKH� 7HUP�maqhthV�/HLGHQ��%ULOO�������� 
� 
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:KR�JHWV�ZKDW��ZKHQ��DQG�KRZ��$SSURSULDWLQJ�WKH�SROLWLFDO�
HFRQRPLF�FRQWH[W�RI�/XNH������–���ZLWK�LPSOLFDWLRQV�RQ�WKH�

SROLWLFDO�HFRQRPLHV�RI�WKH�3DFLILF�,VODQG�&RXQWULHV�DQG�7HUULWRULHV�
�3,&7V� 

)D W L OXD �)D W L O XD � �0D OXD �7KHR ORJ LFD O �&R O O HJH � � 6DPRD  

 

$EVWUDFW 

3ROLWLFDO�WKHRULVW�+DUROG�'��/DVVZHOO�GHVFULEHV�SROLWLFV�DV�WKH�VWXG\�RI�LQIOXHQFH�� WKH�LQIOXHQWLDO��
8VLQJ�WKLV�XQGHUVWDQGLQJ��,�UH-UHDG�WKH�HQFRXQWHU�EHWZHHQ�-HVXV�DQG�WKH�UXOHU�LQ�/XNH������-����
,V� LW�SRVVLEOH� WR� UH-VLWXDWH� WKH�/XFDQ�QDUUDWLYH� LQ� WKH�FRQWH[W�RI�ZKR�JHWV�ZKDW�ZKHQ�DQG�KRZ"�
:KDW�DUH� WKH� LPSOLFDWLRQV� IRU� WKH�3DFLILF� ,VODQG�&RXQWULHV�DQG�7HUULWRULHV� �3,&7V�"�7KLV�SDSHU�
DUJXHV�IRU�D�UH-VLWXDWHG�YLHZ�RI�WKH�LQVWLWXWLRQDO�V\VWHP�WKDW�VKDSHV�DQG�LQIOXHQFHV�ZKR�JHWV�ZKDW��
ZKHQ��DQG�KRZ�LQ�FRQWHPSRUDU\�VRFLHW\��6RPH�DVSHFWV�IRU�IXUWKHU�WDODQRD�DUH�SURSRVHG� 

 

.H\�:RUGV�� �&RQWH[WXDO�ELEOLFDO�LQWHUSUHWDWLRQ��SROLWLFDO�HFRQRP\��3DFLILF�,VODQG�&RXQWULHV�DQG�
   7HUULWRULHV��KRXVHKROG��LQVWLWXWLRQDO�DSSURDFK� 

:KR�*HWV�:KDW��:KHQ��DQG�+RZ 

+DUROG� '�� /DVVZHOO� LQ� KLV� SROLWLFDO� FODVVLF� ZLWK� WKH� DIRUHPHQWLRQHG� WLWOH� ZULWHV� WKDW�
SROLWLFV�LV�WKH�VWXG\�RI�LQIOXHQFH�DQG�WKH�LQIOXHQWLDO���7KH�LQIOXHQWLDO�JHW�WKH�PRVW�IURP�WKH�
GLVWULEXWLRQ� RI� ZKDW� LV� WKHUH� WR� JHW�� WKH� �PDVV�� WKH� UHVW�� /DVVZHOO
V� GHVFULSWLRQ� RI� WKH�
LQVWLWXWLRQDO� V\VWHPV� IRU� WKH� SROLWLFDO� HFRQRP\��RI� VRFLHW\� LQWHUVHFWV� ZLWK� WKLV� DXWKRU
V�
NHHQ� LQWHUHVW� LQ� WKH� FRQIOXHQFH� RI� SROLWLFDO� HFRQRP\�� UHOLJLRQ� DQG� IDPLO\�� *URXQGLQJ�
ELEOLFDO� LQWHUSUHWDWLRQV� LQ� WKH� SROLWLFDO� HFRQRPLF� FRQWH[W�RI� FRQWHPSRUDU\� VRFLHW\� LV� DQ�
DPELWLRXV��\HW�LQHYLWDEOH�WDVN��:KDW�KDV�/XNH�JRW�WR�VD\�DERXW�ZKR�JHWV�ZKDW�ZKHQ�DQG�
KRZ" 
 7DNLQJ�/DVVZHOO� IXUWKHU�� ,� DGG� WKDW� LW� LV� QRW� MXVW� WKH� FDVH� RI� WKH� IHZ� JHWWLQJ� WKH�
PRVW�� ,QIOXHQFH�LV�FRQFUHWL]HG�LQ�RXU�LQVWLWXWLRQDO�V\VWHPV�� ,GHRORJ\�SHUPHDWHV�WKH�YHU\�
LQVWLWXWLRQV� WKDW� JRYHUQ� DQG� VKDSH� VRFLDO�� SROLWLFDO�� DQG� HFRQRPLF� LQWHUDFWLRQV�� 8VLQJ�
'RXJODVV�&��1RUWK¶V� DQDORJ\� RI� VSRUWV�� LQVWLWXWLRQV� DUH� WKH� UXOHV� RI� WKH� JDPHV� VKDSLQJ�
KRZ� SOD\HUV� SHUIRUP� DQG� SOD\� RQ� WKH� ILHOG��� 7KH\� SURYLGH� WKH� IUDPHZRUN� IRU� KXPDQ�
LQWHUDFWLRQV�� VKDSLQJ� UHODWLRQV� RU� LQWHUDFWLRQV� EHWZHHQ� SHRSOH�� RUJDQL]DWLRQV�� DQG�
FRXQWULHV�� ,QFRUSRUDWLQJ� LQVWLWXWLRQDO� DQG� SROLWLFDO� HFRQRPLF� XQGHUVWDQGLQJ�� WKLV� SDSHU�
VHHNV�WR�UHVLWXDWH�/XNH������–����,�DUJXH�WKDW�WKH�/XFDQ�VWRU\�LV�EHWWHU�XQGHUVWRRG�ZLWKLQ�
WKH�LQVWLWXWLRQDO�V\VWHP�WKDW�JRYHUQV�VRFLDO��SROLWLFDO��DQG�HFRQRPLF�UHODWLRQV�RI�WKH�GD\��

—————————— 
 ϭ� +DUROG�'��/DVVZHOO��3ROLWLFV��:KR�JHWV�:KDW��:KHQ��+RZ��1HZ�<RUN��0F*UDZ-+LOO�
%RRN�&R��������� 
 �� ,� DP� XVLQJ� WKH� WHUP� SROLWLFDO� HFRQRP\� WR� UHIHU� WR� WKH� QH[XV� EHWZHHQ� SROLWLFV� DQG�
HFRQRPLFV��7KLV�UHIOHFWV�P\�ELDV�WRZDUGV�SROLWLFDO�LQVWLWXWLRQV�DV�,�VHH�WKH�HFRQRP\�VKDSHG�DQG�
LQIOXHQFHG�E\�SROLWLFDO�LQVWLWXWLRQV��,W�KLJKOLJKWV�WKH�FULWLFDO�MXQFWXUH�WKDW�H[LVWV�EHWZHHQ�SROLWLFV�
DQG�HFRQRP\�� 
 �� 'RXJODVV� &�� 1RUWK�� ,QVWLWXWLRQV�� LQVWLWXWLRQDO� FKDQJH� DQG� HFRQRPLF� SHUIRUPDQFH�
�&DPEULGJH��8�.���1HZ�<RUN��1<��&DPEULGJH�8QLYHUVLW\�3UHVV������������ 



ϲϲ 

 

 
7KH�DLP�LV�WR�H[SORUH�WKH�SRVVLELOLW\�WKDW�WKH�UXOHU�LV�SDUW�RI�WKH�DLJD��WKH�KRXVHKROG� 
 ,� EHJLQ�ZLWK� DQ� RYHUYLHZ� RI� WKH� SROLWLFDO-HFRQRPLF� FRQWH[W� LQ� WKH�3DFLILF� ,VODQG�
&RXQWULHV�DQG�7HUULWRULHV� �3,&7V����1H[W�� ,�GLVFXVV� WKH�EDVLV�IRU�D��UH-VLWXDWHG��YLHZ�RI�
ZHDOWK�LQ�/XNH������–���IROORZHG�E\�DQ�H[SORUDWLRQ�RI�WKH�LQQHUWH[WXUH�DQG�LQWHUWH[WXUH�
RI�WKH�WH[W��8VLQJ�P\�RZQ�H[SHULHQFH�DQG�OLYHG�UHDOLW\�DV�D�6DPRDQ��,�UH-VLWXDWH�WKH�UXOHU�
ZLWKLQ� D� 6DPRDQ� DLJD�� H[SORULQJ� WKH� SRVVLELOLWLHV�� ,PSOLFDWLRQV� RQ� WKH� 3DFLILF� ,VODQG�
&RXQWULHV�DQG�7HUULWRULHV�DUH�RIIHUHG�LQ�FRQFOXVLRQ� 

7KH�3ROLWLFDO-(FRQRPLF�&RQWH[W�LQ�WKH�3,&7V 

7KH�3,&7V�UHPDLQV�D�VWUDWHJLF�DUHQD�LQ�JOREDO�JHRSROLWLFV��SDUW�RI�WKH�SUHYDLOLQJ�SROLWLFDO�
HFRQRPLF�V\VWHP�RI�JOREDO�DQG�PXOWLQDWLRQDO�FDSLWDOLVP��7KH�3DFLILF�2FHDQ�FRYHUV�RQH-
WKLUG� RI� WKH� HDUWK¶V� VXUIDFH�� 6SDQQLQJ� WKH� 3DFLILF� 2FHDQ� DUH� WKH� ������ LVODQGV� ZKLFK�
FRPSULVH� WKH� ���3,&7V�� )RU� WKH� ���PLOOLRQ� SHRSOH�� WKDW� FRQVLGHU� WKH�3,&7V� KRPH�� WKH�
3DFLILF�2FHDQ�UHSUHVHQWV�DQ�R[\PRURQ��5LFK� LQ�QDWXUDO� UHVRXUFHV�DQG�EOHVVHG�ZLWK�YDVW�
WHUULWRULDO�ZDWHUV� DQG� VHDEHG� ULJKWV�� WKH�3DFLILF�2FHDQ� LV� DOVR� D�ERXQGDU\� LVRODWLQJ� DQG�
LQVXODWLQJ� WKH� UHJLRQ� IURP� WKH� RXWVLGH� ZRUOG�� ,WV� LPSDFW� RQ� WKH� TXDOLW\� RI� OLIH� YDULHV��
3,&7V� WR� D� ODUJH� H[WHQW� UHSUHVHQW� D� VWUDWHJLFDOO\� VLJQLILFDQW� FRQVWLWXHQF\� LQ� WKH� JOREDO�
SROLWLFDO�HFRQRP\��2QH�FDQ�RQO\�JR�EDFN�LQ�UHFHQW�KLVWRU\�WR�ILQG�HYLGHQFH� 
 +LVWRULFDOO\��WKH�3DFLILF�,VODQG�UHJLRQ�ZDV�D�VWUDWHJLF�ORFDWLRQ�IRU�WKH�DOOLHG�IRUFHV�
WR�ZLQ�DJDLQVW�-DSDQ�LQ�:RUOG�:DU�,,���&ULWLFDO�EDWWOHV�ZDJHG�LQ�*XDGDOFDQDO��0LGZD\��
:DNH� ,VODQG�� *XDP� DQG� 6DLSDQ� VDZ� WKH� 3DFLILF� ,VODQG� SHRSOH� ILJKWLQJ� DQG� ZRUNLQJ�
DORQJVLGH�WKH�$PHULFDQV��(YHQ�GXULQJ�WKH�&ROG�:DU��WKH�3DFLILF�,VODQG�SHRSOH�FRQWLQXHG�
WR� VLGH�ZLWK� WKH�$PHULFDQV� DQG� WKH�ZHVW�� ,W� LV� D� UHODWLRQVKLS� WKDW� KDV� QRW� DOZD\V� EHHQ�
PXWXDOO\�EHQHILFLDO��,QVXODWHG�DQG�VXUURXQGHG�E\�WKH�ZLGH�3DFLILF�2FHDQ��WKH�VPDOO�LVODQG�
QDWLRQV�DUH�VXEMHFW�WR�H[SORLWDWLRQ�E\�WKH�GHYHORSHG�FRXQWULHV�� 
 $� FDVH� LQ� SRLQW� ZDV� KRZ� WKH� 8�6�� DIWHU� :RUOG� :DU� ,,� GHWHUPLQHG� WKDW� LW� ZDV�
REYLRXVO\�GDQJHURXV�WR�H[SORGH�DWRPLF�ERPEV�LQ�WKH�FRQWLQHQWDO�8QLWHG�6WDWHV��$�SODFH�
IDU� DQG� DZD\� ZDV� QHHGHG�� 2YHUDOO�� WKH� 8�6�� H[SORGHG� VRPH� ��� QXFOHDU� ERPEV� LQ� WKH�
0DUVKDOO�,VODQGV�LQFOXGLQJ�WKH�H[SORVLRQ�RI�WKH�ILUVW�HYHU�K\GURJHQ�ERPE��.QRZQ�DV�WKH�
%UDYR� 6KRW�� LW� ZDV�PHDVXUHG� DV� D� ��-PHJDWRQ� QXFOHDU� GHYLFH�� D� WKRXVDQG� WLPHV�PRUH�
SRZHUIXO�WKDQ�WKH�DWRP�ERPEV�WKDW�WKH�8�6��GURSSHG�RQ�+LURVKLPD�DQG�1DJDVDNL��� 
 7KH�UHFHQW�JURZLQJ�SUHVHQFH�RI�&KLQD�KDV�UHLJQLWHG�LQWHUHVW�LQ�WKH�UHJLRQ��$�UHFHQW�
&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH� �&56�� UHSRUW� WR� WKH�8�6��&RQJUHVV� QRWHG� WKDW�&KLQHVH�
GRPLQDWLRQ� RI� WKH� 6RXWK� &KLQD� 6HDV� �6&6�� DQG� (DVW� &KLQD� 6HDV� �(&6�� FRXOG�
VXEVWDQWLDOO\� DIIHFW� 8�6�� VWUDWHJLF�� SROLWLFDO� DQG� HFRQRPLF� LQWHUHVWV� LQ� WKH� ,QGR-3DFLILF�
UHJLRQ�DQG�HOVHZKHUH���*LYHQ�WKH�GLUH�HFRQRPLF�QHHGV�RI�WKH�PDQ\�LVODQG�QDWLRQV��&KLQD�

——————————  
 ��,�DP�GUDZQ�WR�WKH�WHUP�3,&7V�DV�LW�DOVR�UHFRJQL]HV�WKRVH�3DFLILF�,VODQG�SHRSOH�WKDW�DUH�
VWLOO�XQGHU�WHUULWRULDO�DXWKRULW\�RI�VRPH�RWKHU�IRUHLJQ�FRXQWU\��7KLV�FRQVLVWV�RI�WKH�8�6��,QVXODU�
$UHDV�LQFOXGLQJ�$PHULFDQ�6DPRD��&RPPRQZHDOWK�RI�WKH�1RUWKHUQ�0DULDQD�,VODQGV��&10,���
*XDP��3DODX��DQG�WKH�)HGHUDWHG�6WDWHV�RI�WKH�0DUVKDOO�,VODQGV��)60��LQ�WKH�3DFLILF�UHJLRQ��DV�
ZHOO� DV�1HZ�&DOHGRQLD� DQG�7DKLWL� XQGHU� )UHQFK� UXOH� DQG�:HVW� 3DSXD� XQGHU� WKH� UXOH� RI� WKH�
,QGRQHVLDQ�JRYHUQPHQW� 
 ��6RXWK�3DFLILF�&RPPLVVLRQ���(FRQRPLF�6RFLDO�,PSDFW�,QGLFDWRUV���������� 
 ��(QL�)DOHRPDYDHJD�+XQNLQ���5HFRJQL]LQJ�DQG�:HOFRPLQJ�WKH�/HDGHUV�RI�WKH�3DFLILF�
,VODQGV���&RQJUHVVLRQDO�5HFRUG������QR�������������+������ 
 ��+XQNLQ���5HFRJQL]LQJ�DQG�:HOFRPLQJ�WKH�/HDGHUV�RI�WKH�3DFLILF�,VODQGV���+������ 
 ��5RQDOG�2
5RXUNH��8�6�-&KLQD� 6WUDWHJLF�&RPSHWLWLRQ� LQ� 6RXWK� DQG�(DVW�&KLQD� 6HDV��
%DFNJURXQG�DQG�,VVXHV�IRU�&RQJUHVV��&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH��:DVKLQJWRQ�'�&���-XO\�
������������� 



ϲϳ 

 

KDV�WKH�UHVRXUFHV�WR�SRWHQWLDOO\�IXUWKHU�LWV�LQWHUHVWV�LQ�WKH�UHJLRQ�� 
 5HFHQW� QXPEHUV� IURP� WKH�:RUOG� %DQN� VKRZ� D� UHJLRQ� KLW� KDUG� E\�&29,'-�����
7RXULVP�� WKH�PDLQVWD\� IRU�3DFLILF� ,VODQG�HFRQRPLHV� OLNH�7RQJD�DQG�6DPRD�� LV� IHHOLQJ�
VHYHUH�HIIHFWV��(YHQ�EHIRUH� WKH�FXUUHQW�SDQGHPLF��VRPH�ZHUH�VWLOO� UHFRYHULQJ�IURP�WKH�
DGYHUVH� HIIHFWV� RI� QDWXUDO� GLVDVWHUV� OLNH� WKH� 7URSLFDO� &\FORQH� +DUROG� WKDW� KLW� 7RQJD��
9DQXDWX�DQG�)LML� LQ�$SULO���������6DPRD� LQ� ODWH������DOVR�VWUXJJOHG�ZLWK� WKH�PHDVOHV�
SODJXH��� 

 7KHVH� UHFHQW� DQG�RQJRLQJ�FDODPLWLHV�KDYH�ZHDNHQHG� WKH�HFRQRPLHV�RI�PDQ\�RI�
WKH�3,&7V����7KH�UHDOLW\�LV�WKH\�DUH�PRVW�YXOQHUDEOH�JLYHQ�WKH�ODUJH�VFDOH�RI�GHSHQGHQF\�
RQ�WKH�WRXULVP�LQGXVWULHV�DQG�RWKHU�VHUYLFH-UHODWHG�LQGXVWULHV��2WKHUV�GHSHQG�RQ�VLQJOH-
LQGXVWU\���� 7KH� RXWORRN� GHSHQGV� VLJQLILFDQWO\� RQ� ZKHQ� &29,'-��� UHODWHG� WUDYHO�
UHVWULFWLRQV�DUH�OLIWHG��'LYHUVLILFDWLRQ�WR�DFKLHYH�VXVWDLQDEOH�JURZWK�DQG�GHYHORSPHQW�LV�
LPPLQHQW� 
 7KH�XQFHUWDLQWLHV� LQ� WKH� FXUUHQW�SROLWLFDO� HFRQRP\�FRQWH[W�RI� WKH�3,&7V�DUH�QRW�
QHZ�� 7KH� FKDOOHQJHV� RI� &29,'-��� RQO\� KLJKOLJKW� WKH� XQVWDEOH� QDWXUH� RI� SROLWLFDO�
HFRQRPLHV�LQ�WKH�UHJLRQ��([LVWLQJ�LQVWLWXWLRQDO�FRQVWUDLQWV�EDVHG�RQ�ORFDWLRQ��JHRSROLWLFV��
SRSXODWLRQ�VL]H��VXVFHSWLELOLW\�WR�QDWXUDO�GLVDVWHUV�DQG�VR�IRUWK��FRQWLQXH�WR�WKUHDWHQ�WKH�
OLYHOLKRRGV� RI� WKH� SHRSOH� LQ� WKH� UHJLRQ�� 7KDW� 3DFLILF� ,VODQG� SHRSOH� KDYH� PDQDJHG� WR�
QDYLJDWH� WKHVH� WKUHDWV� RYHU� WLPH� LV� WHVWLPRQ\� WR� WKHLU� UHVRXUFHIXOQHVV� DQG� UHVLOLHQFH��
7UDGLWLRQDO� LQVWLWXWLRQV� KDYH� DOVR� KHOSHG�� 7KDW� PDQ\� KDYH� PLJUDWHG� WR� WKHLU� PRUH�
GHYHORSHG� QHLJKERUV� LQ� 1HZ� =HDODQG�� $XVWUDOLD�� DQG� +DZDLL� VHHNLQJ� D� FKDQFH� IRU� D�
EHWWHU�OLIH�LV�DOVR�SDUW�RI�WKH�OLYHG�H[SHULHQFH�RI�WKH�3DFLILF�,VODQG�SHRSOH��3HUKDSV�LW�LV�
DOVR�D�UHIOHFWLRQ�RI�WKHLU�LGHQWLW\�DV�QDYLJDWRUV�RI�RFHDQV�DQG�ERXQGDULHV��<HW�LW�LV�DOVR�D�
UHPLQGHU� WKDW� D� FHUWDLQ� UH-VLWXDWLQJ� RI� WKH� 3DFLILF� PLQGVHW� LV� LQHYLWDEOH�� $V� D� 3DFLILF�
,VODQGHU�E\�ELUWK��,�UHDG�WR�DGDSW��$V�D�&KULVWLDQ�,VODQGHU��,�UHDG�WR�UH-VLWXDWH��,�UHDG�WR�
WUDQVIRUP�DQG�EH�WUDQVIRUPHG� 

 

$��5H-VLWXDWHG��YLHZ�RI�:HDOWK�LQ�/XNH������–�� 

7KH�VWRU\�RI�WKH�ULFK�UXOHU�LV�D�IDPLOLDU�RQH��3UHVHUYHG�LQ�WKH�6\QRSWLF�*RVSHOV��0DWWKHZ�
�����-����0DUN������–����/XNH������–����LW�FRQWLQXHV�WR�JDUQHU�VFKRODUO\�LQWHUHVWV��)RU�
*HUDOG� 0F.HQQ\���WKHUH� DUH� WZR� GLVWLQFWLYH� LQWHUSUHWLYH� WUDFNV�� RQH� LQWHUSUHWV� -HVXV¶�
GHPDQG� WR� VHOO� HYHU\WKLQJ� DV� DQ� DOOXVLRQ� WR� GRLQJ� PRUH� WKDQ� VLPSO\� NHHSLQJ� WKH�
FRPPDQGPHQWV�� WKH� VHFRQG� LV� DQ� H[SRVLWLRQ� RQ� WKH� ULFK� UXOHU¶V� IDLOXUH� WR� NHHS� -HVXV¶�

—————————— 
 ��:RUOG�%DQN��(DVW�$VLD�DQG� WKH�3DFLILF��0DFUR�3RYHUW\�2XWORRN��&RXQWU\�E\�&RXQWU\�
$QDO\VLV�DQG�3URMHFWLRQV�IRU�WKH�'HYHORSLQJ�:RUOG��,QWHUQDWLRQDO�%DQN�IRU�5HFRQVWUXFWLRQ�DQG�
'HYHORSPHQW��:DVKLQJWRQ�'&������������ 
 ����7URSLFDO� &\FORQH� +DUROG� DQG� &RYLG-���� D� GRXEOH� EORZ� WR� WKH� 3DFLILF� ,VODQGV���
,QWHUQDO� 'LVSODFHPHQW� 0RQLWRULQJ� &HQWHU�� ������ DFFHVVHG� $XJXVW� ���� ������ KWWSV���
ZZZ�LQWHUQDO-GLVSODFHPHQW�RUJ�H[SHUW-RSLQLRQ�WURSLFDO-F\FORQH-KDUROG-DQG-FRYLG-��-D-GRXEOH-
EORZ-WR-WKH-SDFLILF-LVODQGV� 
 ���*HRUJLD� )RUUHVWHU�� �:K\� PHDVOHV� KDV� 
VSUHDG� OLNH� ZLOGILUH
� LQ� 6DPRD��� 7KH� 6\GQH\�
0RUQLQJ� +HUDOG� �6\GQH\�� $XVWUDOLD��� DFFHVVHG� $XJXVW� ���� ������ KWWSV���ZZZ�VPK�FRP�DX�
ZRUOG�RFHDQLD�ZK\-PHDVOHV-KDV-VSUHDG-OLNH-ZLOGILUH-LQ-VDPRD-��������-S��KKM�KWPO�� 
 ��� 6DPRD¶V� HFRQRP\� FRQWUDFWHG�E\�����SHUFHQW� LQ�)<������ZKLOH�)LML� DQG�3DSXD�1HZ�
*XLQHD� FRQWUDFWHG� E\� ���� DQG� ���� SHUFHQW� UHVSHFWLYHO\�� $URXQG� WKH� VDPH� WLPH�� VRPH� RI� WKH�
LVODQG�QDWLRQV�OLNH�WKH�)HGHUDWHG�6WDWH�RI�0LFURQHVLD�VKRZV�D�VWHDG\�LQFUHDVH�RYHU�WKH�SDVW�ILYH�
\HDUV������SHUFHQW�LQFUHDVH�WKURXJK�6HSWHPEHU������ 
 ���$PHULFDQ�6DPRD�ODUJHO\�GHSHQGV�RQ�LWV�WXQD�FDQQLQJ�LQGXVWU\��6RORPRQ�,VODQGV�RQ�LWV�
ORJJLQJ�LQGXVWU\��DQG�.LULEDWL�DQG�7XYDOX�RQ�ILVKLQJ�OLFHQVHV�� 
 ���*HUDOG�0F.HQQ\���7KH�5LFK�<RXQJ�5XOHU�DQG�&KULVWLDQ�(WKLFV��$�3URSRVDO���-RXUQDO�
RI�WKH�6RFLHW\�RI�&KULVWLDQ�(WKLFV�����QR��������������� 
 



ϲϴ 

 

 
GLUHFWLYHV����6RPH�VHH�/XNH¶V�YHUVLRQ�DV�DQ�LOOXVWUDWLRQ�RI�WKH�7KLUG�*RVSHO¶V�HPSKDVLV�
RQ�ZHDOWK�DQG�SRVVHVVLRQV����2WKHUV�GUDZ�DWWHQWLRQ� WR�/XNH¶V� VKRZFDVLQJ�RI�DOWHUQDWLQJ�
UHVSRQVHV� WR� -HVXV�� 7KH� UHVSRQVH� RI� WKH� GLVEHOLHYLQJ� ULFK� UXOHU� LV� FRQWUDVWHG� ZLWK�
=DFFKDHXV¶� WUXVW� LQ� -HVXV���� 2WKHUV� UHDG� WKH� ULFK� UXOHU� QDUUDWLYH� WKURXJK� WKH� SULVP� RI�
VWDWXV�UHYHUVDO����0RUHRYHU��RWKHUV�UHIHU�WR�LW�DV�DQ�LOOXVWUDWLRQ�RI�/XNH¶V�LQWHUWH[WXDO�XVH�
RI�WKH�2OG�7HVWDPHQW��LQ�SDUWLFXODU�WKH�WKHPH�RI�MXVWLFH�DQG�WKH�VRFLR-HFRQRPLF�VHWWLQJ�LQ�
ILUVW-FHQWXU\�3DOHVWLQH��ϭϵ 

 ,Q�PDQ\�RI�WKHVH�DQG�RWKHU�LQWHUSUHWDWLRQV��WKH�SUHYDLOLQJ�LQWHUHVW�KDV�EHHQ�RQ�WKH�
UXOHU¶V� DSSDUHQW� UHIXVDO� WR� JLYH� XS� ZHDOWK� DQG� SRVVHVVLRQV����6XFK� UHDGLQJV� RIWHQ�
FRQGHPQ� WKH� UXOHU�� $V� D� 6DPRDQ� ,� VHHN� WR� GLVUXSW� WKH� WH[W� DUJXLQJ� WKDW� LW� QHHGV� GH-
FHQWHULQJ�� $� UH-UHDGLQJ� RI� WKH� SROLWLFDO� HFRQRPLF� FRQWH[W� RI� WKH� WH[W� ORRNV� DW� WKH�
LQVWLWXWLRQDO�V\VWHP�WKDW�OHDGV�WR�WKH�GLVWULEXWLYH�PHFKDQLVP�RI�ZKR�JHWV�ZKDW�ZKHQ�DQG�
KRZ��,�ORRN�WR�WKH�WH[W�IRU�DQ\�SRVVLEOH�HYLGHQFH�RI�LQVWLWXWLRQDO�FRQVWUDLQWV�LQ�WKH�VRFLDO��
FXOWXUDO�� LGHRORJLFDO�� DQG� SROLWLFDO� HFRQRPLF� FRQWH[W� RI� WKH� WH[W�� 7KH� DVVXPSWLRQ� LV�
/XNH¶V�GHSLFWLRQ�RI�WKH�UXOHU�LV�PXFK�PRUH�QXDQFHG�DQG�FRPSOH[��7KH�UXOHU�UHSUHVHQWV�D�
QHJRWLDWLRQ� RI� D� VLWXDWLRQDO� VSDFH� EHWZHHQ� WKH� FRPPXQLW\� RI� EHOLHYHUV� DQG� WKHLU� OLYHG�
UHDOLW\�� ,Q� KLV� UH-FRQWH[WXDOL]DWLRQ� RI� WKH�*RVSHO� WUDGLWLRQ�� /XNH�PDVVDJHV� WKH�*RVSHO�
QDUUDWLYH�WR�UH-VLWXDWH�LW�ZLWKLQ�WKH�H[WDQW�LQVWLWXWLRQDO�UHDOLW\�RI�WKH�GD\� 
 )UDPLQJ�WKLV�DJDLQVW�WKH�WKHRUHWLFDO�EDFNJURXQG�RI�ZKR�JHWV�ZKDW��ZKHQ��DQG�KRZ��
,�DVN�ZKHWKHU�WKHUH�DUH�DVSHFWV�RI�WKDW�LQ�WKH�HQFRXQWHU�EHWZHHQ�-HVXV�DQG�WKH�ULFK�UXOHU��
&RXOG� LW� EH� WKDW� /XNH� LV� VD\LQJ� VRPHWKLQJ� DERXW� WKH� �LQVWLWXWLRQDO� V\VWHP�� DQG� WKH�
LQVWLWXWLRQDO�FRQVWUDLQWV�WKDW�VKDSHV�ZKR�JHWV�ZKDW�ZKHQ�DQG�KRZ" 
 ,�JHW�WKH�VHQVH�WKDW�/XNH�LQ�KLV�³UH-VLWXDWLQJ´�RI�WKH�ULFK�UXOHU�VWRU\�LV�DOVR�GUDZLQJ�
IURP�KLV�RZQ�OLYHG�UHDOLW\�ZLWK�LQVWLWXWLRQV�SUHFOXGLQJ�KRVSLWDOLW\�DQG�JHQHURVLW\��,Q�WKDW�
UHJDUG�� LW� LV� UHDVRQDEOH� WR� DUJXH� WKDW� /XNH�PD\� KDYH� DOVR� H[SHULHQFHG� DQG� EHQHILWWHG�
IURP� WKH�ZHDOWK\� DQG� ULFK� SDWURQV� DQG� KRXVHKROGHUV� LQ� WKH�&KULVWLDQ� FRPPXQLW\�� 7KH�
TXHVWLRQ�WKHQ�IRU�/XNH�LV�KRZ�WR�UHVLWXDWH�WKH�-HVXV�WUDGLWLRQ�ZLWKLQ�KLV�RZQ�FRQWH[W��,�
DUJXH�WKDW�WKH�ULFK�UXOHU�UHSUHVHQWV�/XNH¶V�LQWHQW�WR�VKRZ�DQRWKHU�IRUP�RI�³IROORZLQJ´�E\�
SRVVLEO\�³OLYLQJ�UHVSRQVLEO\�ZLWK�ZHDOWK´��7KLV�UH-VLWXDWLRQ�ZDUUDQWV�UH-DSSURSULDWLQJ�WKH�
LQVWLWXWLRQDO�V\VWHP�WR�DOORZ�IRU�DQ�³$EUDKDPLF´�PRGHO�RI�³IROORZLQJ�´�7KDW�LV��VRPHRQH�
ZKR�LV�NQRZQ�WR�EH�³KRVSLWDEOH´�DQG�ZLOOLQJ�WR�³VKDUH�KLV�ZHDOWK´�HYHQ�ZLWK�VWUDQJHUV�� 

 

—————————— 
 ���0F.HQQ\���7KH�5LFK�<RXQJ�5XOHU�DQG�&KULVWLDQ�(WKLFV��$�3URSRVDO������� 
 ���(GZLQD�0XUSK\���6HOO�\RXU�SRVVHVVLRQV��&\SULDQ��/XNH�DQG�:HDOWK���&ROORTXLXP��7KH�
$XVWUDOLDQ�	�1HZ�=HDODQG�7KHRORJLFDO�5HYLHZ�����QR����������������5��$ODQ�&XOSHSSHU���7KH�
*RVSHO�RI�/XNH�� ,QWURGXFWLRQ��&RPPHQWDU\��DQG�5HIOHFWLRQV��� LQ�7KH�1HZ�,QWHUSUHWHU
V�%LEOH��
*HQHUDO� $UWLFOHV� � 	� ,QWURGXFWLRQ�� &RPPHQWDU\�� 	� 5HIOHFWLRQV� IRU� HDFK� %RRN� RI� WKH� %LEOH�
LQFOXGLQJ� WKH� $SRFU\SKDO�'HXWHURFDQRQLFDO� %RRNV� LQ� 7ZHOYH� 9ROXPHV�� HG�� /HDQGHU� (�� .HFN�
�1DVKYLOOH��71��$ELQJGRQ�3UHVV������������ 
 ��� 'DQ� /LR\�� �2QH� 6DYLRU� DQG� 7ZR� 5HVSRQVHV�� $� &RPSDULVRQ� DQG� $QDO\VLV� RI� /XNH�
�����-��� DQG����� �-�����&RQVSHFWXV��7KH� -RXUQDO� RI� WKH�6RXWK�$IULFDQ�7KHRORJLFDO� 6HPLQDU\�
����QR����������������� 
 ���-RHO�%��*UHHQ���7KH�*RVSHO�$FFRUGLQJ�WR�/XNH���LQ�7KH�1HZ�,QWHUSUHWHU
V�6WXG\�%LEOH��
1HZ� 5HYLVHG� 6WDQGDUG� 9HUVLRQ� ZLWK� WKH� $SRFU\SKD�� HG��:DOWHU� -�� +DUUHOVRQ� �1DVKYLOOH�� 71��
$ELQJGRQ�3UHVV�������������� 
 ���-��'DQLHO�+D\V���6HOO�HYHU\WKLQJ�\RX�KDYH�DQG�JLYH�WR�WKH�SRRU���7KH�2OG�7HVWDPHQW�
SURSKHWLF� WKHPH� RI� MXVWLFH� DV� WKH� FRQQHFWLQJ� PRWLI� RI� /XNH� ����-�������� -RXUQDO� RI� WKH�
(YDQJHOLFDO�7KHRORJLFDO�6RFLHW\�����QR���������������� 
 ��� /XNH� 7LPRWK\� -RKQVRQ�� 7KH� *RVSHO� RI� /XNH�� HG�� 'DQLHO� -�� +DUULQJWRQ� 6�-��� 6DFUD�
3DJLQD�6HULHV��&ROOHJHYLOOH��01��7KH�/LWXUJLFDO�3UHVV������������� 



ϲϵ 

 

,QQHUWH[WXDO�DQG�,QWHUWH[WXDO�RI�WKH�/XNH������–�� 

7KHUH�DUH� VHYHUDO�SRVVLELOLWLHV� WR�DSSURDFKLQJ� WKH� WH[W� IRU�DQDO\VLV�DQG� LQWHUSUHWDWLRQ�� ,�
FKRRVH�WKRXJK�WR�IRFXV�RQ�D�NH\�DVSHFW�RI�WKH�LQQHUWH[WXUH�RI�WKH�ELEOLFDO�WH[W��LWV�RSHQLQJ
-PLGGOH-FORVLQJ� WH[WXUH����/XNH������–��� VKRZFDVHV� D� FOHDU� VWUDQG�RI�RSHQLQJ-PLGGOH-
FORVLQJ�WH[WXUH��RSHQLQJ�LQ�YHUVHV���–����PLGGOH�LQ�YHUVHV���-����DQG�FORVLQJ�LQ�YHUVHV�
��-��� �VHH�7DEOH�����0\� LQWHQW� LV� WR�FRUUHODWH� WKH�DQDO\VLV�RI� WKH�RSHQLQJ��PLGGOH��DQG�
FORVLQJ� VXEXQLWV� ZLWK� WKH� DQDO\VLV� RI� WKH� RYHUDOO� SDVVDJH� ³WR� GHILQH� WKHLU� IXQFWLRQ� LQ�
UHODWLRQ� WR� RQH� DQRWKHU´���� ,Q� WKH� SURFHVV� RI� FRUUHODWLQJ�� ,� DP� DOVR� DEOH� WR� VWHHU� P\�
LQWHUSUHWLYH�FDQRH�WR�HQJDJH�RWKHU�SRVVLEOH�LQWHUWH[WXDO�PDWHULDOV� 
 7KH�RSHQLQJ�VXEXQLW�EHJLQV�LQ�YHUVH����ZLWK�WKH�UXOHU�HQTXLULQJ�DERXW�HWHUQDO�OLIH�
DQG�HQGV�ZLWK�KLP�JLYLQJ�D�SRVLWLYH�UHVSRQVH�LQ�YHUVH�����,Q�WKH�PLGGOH��-HVXV�VD\V�WKDW�
³*RG� DORQH� LV� JRRG�´� %XW� WKHQ� DV� -HVXV� SURFHHGV�� KH� HQGV�ZLWK� WKH� FRPPDQGPHQW� WR�
³KRQRU�\RXU�IDWKHU�DQG�\RXU�PRWKHU�´�,�DP�GUDZQ�WR�WKH�SRVVLELOLW\�WKDW�WKH�UXOHU�LV�WU\LQJ�
WR� OLYH� RXW� WKLV� FRPPDQGPHQW—KRQRULQJ� RQH¶V� IDWKHU� DQG�PRWKHU�� ,W� LV� UHDVRQDEOH� WR�
FRQMHFWXUH� WKDW� WKH�UXOHU�PD\�KDYH�VLWXDWHG�³LQKHULWDQFH´�RI�HWHUQDO� OLIH�ZLWK�³KRQRULQJ�
RQH¶V�IDWKHU�DQG�PRWKHU�´ 

7DEOH����2SHQLQJ-0LGGOH-&ORVLQJ�RI�/XNH������–�� 

,Q� WKH�PLGGOH� VXEXQLW�� -HVXV� VKLIWV� WKH� WRSLF� WR� WKH� UXOHU¶V�ZHDOWK� LQ�YHUVH���� DQG� WKHQ�
DGGV� D� FDOO� WR� WKH� GLVFLSOHVKLS� RI� ³IROORZLQJ�´� 7KLV� LV� D� FULWLFDO� MXQFWXUH� LQ� WKH�
FRQYHUVDWLRQ�� 7KH� FKDQJLQJ� RI� WKH� VXEMHFW� FRQFHUQV� DQ� XQFHUWDLQW\� DERXW� D� WHQHW� RU�
LQVWLWXWLRQ�RI�-HZLVK�EHOLHI��HWHUQDO�OLIH��IRU�D�SHUVRQ�ZKR�LV�ZHDOWK\��7R�VWHHU�DURXQG�WKH�
GRPLQDQW�QHJDWLYH�SHUFHSWLRQ�RI� WKH�UXOHU� ,�DVN�ZKHWKHU�/XNH�LQVWHDG�PD\�KDYH�KDG� LQ�

—————————— 
 ���9HUQRQ�.��5REELQV��([SORULQJ� WKH� WH[WXUH�RI� WKH� WH[WV�� D�JXLGH� WR� VRFLR-UKHWRULFDO�
LQWHUSUHWDWLRQV��+DUULVEXUJ��3$��7ULQLW\�3UHVV�,QWHUQDWLRQDO�������������� 
 ϮϮ�5REELQV��([SORULQJ�WKH�WH[WXUH�RI�WKH�WH[WV������ 

2SHQLQJ 
>2@����$�FHUWDLQ�UXOHU�DVNHG�KLP��³*RRG�7HDFKHU��ZKDW�PXVW�,�GR�WR�LQKHULW�HWHUQDO�OLIH"´ 
>0@����-HVXV�VDLG�WR�KLP���:K\�GR�\RX�FDOO�PH�JRRG"�1R�RQH�LV�JRRG�EXW�*RG�DORQH� 
���<RX�NQRZ�WKH�FRPPDQGPHQWV��µ<RX�VKDOO�QRW�FRPPLW�DGXOWHU\��<RX�VKDOO�QRW�PXUGHU� 
<RX�VKDOO�QRW�VWHDO��<RX�VKDOO�QRW�EHDU�IDOVH�ZLWQHVV��+RQRU�\RXU�IDWKHU�DQG�PRWKHU�¶� 
>&@����+H�>WKH�UXOHU@�UHSOLHG��³,�KDYH�NHSW�DOO�WKHVH�VLQFH�P\�\RXWK�´ 

0LGGOH 
>2@����:KHQ�-HVXV�KHDUG�WKLV��KH�VDLG�WR�KLP��³7KHUH�LV�VWLOO�RQH�WKLQJ�ODFNLQJ� 
6HOO�DOO� WKDW�\RX�RZQ�DQG�GLVWULEXWH�WKH�PRQH\�WR�WKH�SRRU��DQG�\RX�ZLOO�KDYH�WUHDVXUH�LQ�
KHDYHQ��WKHQ�FRPH��IROORZ�PH�´ 
>0@����%XW�ZKHQ�KH�KHDUG�WKLV��KH�EHFDPH�VDG��IRU�KH�ZDV�YHU\�ULFK� 
>&@����-HVXV�ORRNHG�DW�KLP�DQG�VDLG��³+RZ�KDUG�LW�LV�IRU�WKRVH�ZKR�KDYH�ZHDOWK�WR�HQWHU�WKH�
NLQJGRP�RI�*RG�����,QGHHG��LW�LV�HDVLHU�IRU�D�FDPHO�WR�JR�WKURXJK�WKH�H\H�RI�D�QHHGOH�WKDQ�
IRU�VRPHRQH�ZKR�LV�ULFK�WR�HQWHU�WKH�NLQJGRP�RI�*RG�´ 

&ORVLQJ 
>2@����7KRVH�ZKR�KHDUG�LW�VDLG��³7KHQ�ZKR�FDQ�EH�VDYHG"´����+H�UHSOLHG��³:KDW�LV�LPSRVVL�
EOH�IRU�PRUWDOV�LV�SRVVLEOH�IRU�*RG�´ 
>0@����7KHQ�3HWHU�VDLG��³/RRN��ZH�KDYH�OHIW�RXU�KRPHV�DQG�IROORZHG�\RX�´ 
>&@����$QG�KH�VDLG�WR�WKHP��³7UXO\�,� WHOO�\RX��WKHUH�LV�QR�RQH�ZKR�KDV�OHIW�KRXVH�RU�ZLIH�RU�
EURWKHUV�RU�SDUHQWV�RU�FKLOGUHQ��IRU�WKH�VDNH�RI�WKH�NLQJGRP�RI�*RG�����ZKR�ZLOO�QRW�JHW�EDFN�
YHU\�PXFK�PRUH�LQ�WKLV�DJH��DQG�LQ�WKH�DJH�WR�FRPH�HWHUQDO�OLIH�´��/XNH������-����1569� 



ϳϬ 

 

 
PLQG� VRPHRQH� OLNH� $EUDKDP�� ,Q� WKLV� UHJDUG�� ,� ILQG� SRVVLEOH� LQWHUWH[WXDOLW\� LQ� WKH�
7HVWDPHQW�RI�$EUDKDP��%OHVVHG�E\�*RG�ZLWK�³D�ODUJH�OLYHOLKRRG�DQG�PDQ\�SRVVHVVLRQV´��
$EUDKDP� ³LV� YHU\� ULFK�� %XW� DERYH� DOO� RWKHUV� KH� LV� ULJKWHRXV� LQ� DOO� JRRGQHVV�� �KDYLQJ�
EHHQ��KRVSLWDEOH�DQG�ORYLQJ�XQWLO�WKH�HQG�RI�KLV�OLIH´����,�DVN�WKHQ�ZKHWKHU�WKH�UXOHU�PD\�
EH� WU\LQJ� WR� OLYH� RXW� D� IRUP� RI� GLVFLSOHVKLS� WKDW� ³KRQRUV� RQH¶V� IDWKHU� DQG� PRWKHU´��
SRVVLEO\�E\� WU\LQJ� WR�FRQWLQXH� WR� OLYH� UHVSRQVLEO\�ZLWK� WKH�ZHDOWK�KH�KDV�DFTXLUHG�DQG�
SHUKDSV�LQKHULWHG�WKURXJK�WKH�VWHZDUGVKLS�RI�KLV�SDUHQWV�DQG�KLPVHOI� 
 ,Q� WKH� FORVLQJ�� WKH� SHRSOH� ZKR� RYHUKHDU� WKH� FRQYHUVDWLRQ� PRYH� WKH� GLVFXVVLRQ�
GHFLVLYHO\� EDFN� WR� ³EHLQJ� FDOOHG� LQWR� VSHFLDO� GLVFLSOHVKLS� RI� IROORZLQJ´� LQ� Y�� ���� DQG�
-HVXV�FRQILUPV�WKDW�WKLV�³VSHFLDO´�NLQG�RI�GLVFLSOHVKLS�GRHV�LQGHHG�SURPLVH�HWHUQDO�OLIH��,�
DVN� WKHQ�ZKHUH� WKLV� OHDYHV� WKH� UXOHU�� ,V� WKHUH� QR� SRVVLELOLW\� RI� KLV� EHLQJ� D� UHVSRQVLEOH�
GLVFLSOH� LQ� WKH� FRQWH[W� RI� QRW� JLYLQJ� HYHU\WKLQJ� DZD\"� :KDW� DERXW� WKH� SURVSHURXV�
&KULVWLDQ"� &RXOG� WKLV� EH� SDUW� RI� /XNH¶V� RYHUDOO� PHVVDJH� UHJDUGLQJ� WKH� FRQIOXHQFH� RI�
SROLWLFDO�HFRQRP\��KRXVHKROG��IDPLO\�OLIH��DQG�IDLWK"�6HHNLQJ�DQ�DQVZHU��,�DVN�ZKHWKHU�
/XNH¶V�³UH-VLWXDWLQJ´�RI�WKH�ULFK�UXOHU�LV�EHWWHU�XQGHUVWRRG�LQ�FRQQHFWLRQ�WR�RWKHU�VWRULHV�
OLNH�=DFFKDHXV�LQ�����–���DQG�-HVXV¶�VHUPRQ�RQ�WKH�SODLQ�LQ������� /HW� XV� GLJUHVV�
KHUH�� ,W�FRXOG�EH�DUJXHG�WKDW�=DFFKDHXV� LQ�/XNH�����–���IXOILOOV�DQ�DOWHUQDWLYH�IRUP�RI�
³UHVSRQVLEOH�GLVFLSOHVKLS�ZLWK�ZHDOWK�´�+H�UHSUHVHQWV�D�³ULFK�SHUVRQ�ZKR�KDV�XQGHUVWRRG�
VRPHWKLQJ�RI�-HVXV¶�PLQLVWU\�DQG�PHVVDJH�DQG�FRQFHUQ�IRU�WKH�SRRU�DQG�WKH�FKHDWHG´����
,Q�WKLV�UHJDUG��WKH�=DFFKDHXV�VWRU\�SRVVLEO\�SURYLGHV�RQH�NLQG�RI�DQVZHU�IRU�WKH�SROLWLFDO�
HFRQRPLF�DVSHFWV�SXUVXHG�LQ�WKH�VWRU\�RI�WKH�ULFK�UXOHU��,Q�WKH�ULFK�UXOHU�VWRU\��-HVXV�GRHV�
QRW�VD\�LW�LV�LPSRVVLEOH�IRU�WKRVH�ZKR�KDYH�ZHDOWK�WR�HQWHU�WKH�NLQJGRP�RI�*RG��5DWKHU��
KH�HPSKDVL]HV�WKDW�LW�LV�YHU\��YHU\�GLIILFXOW��Y�������,V�LW�SRVVLEOH�WR�WKLQN�WKDW�/XNH�FRXOG�
KDYH� HQYLVLRQHG� WKH� UXOHU� DV� OLYLQJ� DQRWKHU� ZD\� RI� UHVSRQVLEOH� GLVFLSOHVKLS� ZLWK� KLV�
ZHDOWK"�3HUKDSV�WKH�ULFK�UXOHU�LV�VDG��Y�������EHFDXVH�KH�QRZ�IDFHV�WKH�UHDOLW\�WKDW�WKHUH�LV�
QR�HDV\�DQG�VXUH�ZD\�IRU�KLP�WR�NHHS�KLV�ZHDOWK�DQG�UHFHLYH�HWHUQDO�OLIH��+H�PXVW�QRZ�
FRPPLW�KLPVHOI�WR�PXOWLSOH�ZD\V�RI�OHDGLQJ�D�UHVSRQVLEOH�OLIH�ZLWK�KLV�ZHDOWK�LQ�RUGHU�IRU�
WKHUH�WR�EH�D�SRVVLELOLW\�RI�UHFHLYLQJ�HWHUQDO�OLIH��,W�ZLOO�EH�DV�GLIILFXOW�DV�D�FDPHO�JRLQJ�
³WKURXJK� WKH� H\H�RI�D�QHHGOH�´�EXW�SHUKDSV� LW�ZLOO� QRW�EH� LPSRVVLEOH� LQ�D�ZRUOG�ZKHUH�
³ZKDW� LV� LPSRVVLEOH� IRU� PRUWDOV� LV� SRVVLEOH� ZLWK� *RG´� ��������� 3HUKDSV� WKHUH� LV� D�
SRVVLELOLW\�WKDW�WKH�ULFK�UXOHU�PLJKW�EH�VDYHG��MXVW�DV�=DFFKDHXV�SUHVHQWHG�DQ�DOWHUQDWLYH�
IRUP�RI�UHVSRQVLEOH�GLVFLSOHVKLS�ZLWK�ZHDOWK�E\�JLYLQJ�XS�KDOI�RI�KLV�ZHDOWK�DQG�-HVXV�
SURFODLPV�WKDW�KH�LV�VDYHG�³EHFDXVH�KH�WRR�LV�D�VRQ�RI�$EUDKDP´��/XNH������1569��� 
 -RHO�*UHHQ¶V�DVVHUWLRQ�WKDW�=DFFKDHXV��XQOLNH�WKH�ULFK�UXOHU��³GRHV�QRW�HPSOR\�KLV�
ZHDOWK�VR�DV�WR�SURFXUH�KRQRU�DQG�IULHQGV´�DQG�WKDW�KH�LV�DOVR�D�³VRFLDO�RXWFDVW�ZKR�SXWV�
KLV�SRVVHVVLRQV�LQ�WKH�VHUYLFH�RI�WKH�QHHG\�DQG�RI�MXVWLFH´����DGGV�FODULW\��,�DVN�ZKHWKHU�
/XNH�LQ�ERWK�VWRULHV�PD\�EH�VWHHULQJ�D�³UH-VLWXDWLQJ´�QDUUDWLYH�RQ�³IROORZLQJ´�IRU�D�³VRQ�
RI�$EUDKDP´��7KXV�LI��DV�*UHHQ�FODLPV�=DFFKDHXV� LV�YLQGLFDWHG�EHFDXVH�KH�LV�D�VRQ�RI�
$EUDKDP�� QDPHO\� RQH� RI� ³WKRVH� ZKRVH� OLYHV� �GLVSRVLWLRQV� DQG� EHKDYLRU�� DUH� RULHQWHG�
WRZDUG�*RG´���� WKHQ�IRU�WKH�VDPH�UHDVRQ�SHUKDSV�WKHUH�LV�YLQGLFDWLRQ�IRU�WKH�ULFK�UXOHU��
/XNH�LQ�WKH�ULFK�UXOHU�VWRU\�LV�SRVVLEO\�VKRZLQJ�D�GLIIHUHQW�IRUP�RI�GLVFLSOHVKLS��RQH�WKDW�
UHFRJQL]HV� WKH� SROLWLFDO-HFRQRPLF� DVSHFW� RI� RQH
V� OLYHG� UHDOLW\�� DQG� VHHNV� WR� UH-VLWXDWH�
GLVFLSOHVKLS�E\�WU\LQJ�WR�OLYH�UHVSRQVLEO\�ZLWK�ZHDOWK�WKDW�KRQRUV�KLV�IDWKHU�DQG�PRWKHU��
%XW�LI�WKLV�LV�WKH�FDVH��KRZ�WKHQ�FDQ�ZH�PDNH�VHQVH�RI�WKH�FDOO�WR�VHOO�HYHU\WKLQJ" 

—————————— 
 ���7��$E��$����� 
 Ϯϰ� -RVHSK� $�� )LW]P\HU�� 7KH� *RVSHO� $FFRUGLQJ� WR� /XNH� �;-;;,9�� �*DUGHQ� &LW\�� 1<��
'RXEOH'D\�	�&RPSDQ\�,QF���������������� 
 ��� -RHO� %�� *UHHQ��7KH� *RVSHO� RI� /XNH�� 7KH�1HZ� ,QWHUQDWLRQDO� &RPPHQWDU\� RQ� WKH� 1HZ�
7HVWDPHQW�� �*UDQG� 5DSLGV�� 0,�� &DPEULGJH�� 8�.���:LOOLDP� %�� (HUGPDQV� 3XEOLVKLQJ� &RPSDQ\��
�����������  

 ���*UHHQ��7KH�*RVSHO�RI�/XNH��IRRWQRWH����� 



ϳϭ 

 

 7KH� FRQWURYHUVLDO� H[FKDQJH� EHWZHHQ� =DFFKDHXV� DQG� -HVXV� LQ� /XNH� �������VKHGV�
OLJKW� RQ� -HVXV¶� GHPDQG� WR� VHOO� HYHU\WKLQJ� DQG� JLYH� WR� WKH� SRRU�� � :HLJKLQJ� WKH�
SRVVLELOLWLHV�� ,� VLGH�ZLWK� WKH� FODLP� WKDW� WKH� SUHVHQW� IRUPV� RI� įįȦȝȚ� �JLYH�� �/XNH� �����
8%6��� DQG� ਕʌȠįįȦȝȚ� �JLYH� XS�� �/XNH� ����� 8%6��� LQ� WKH� /XFDQ� WH[W� KDYH� LWHUDWLYH�
PHDQLQJ�DQG�WKDW�=DFFKDHXV�LV�GHIHQGLQJ�KLPVHOI�EHIRUH�-HVXV��=DFFKDHXV�GRHV�QRW�VD\�
WKDW�KH�³ZLOO�LQ�WKH�IXWXUH´�JLYH�DQG�SD\�EDFN��EXW�KH�VD\V�WKDW�KH�UHJXODUO\�GRHV�JLYH�KDOI�
RI� KLV� SRVVHVVLRQV� WR� WKH� SRRU� DQG� ZKHQ� KH� GLVFRYHUV� KH� KDV� GHIUDXGHG� DQ\RQH� RI�
DQ\WKLQJ� KH� SD\V� WKHP� EDFN� IRXU� WLPHV� DV� PXFK�� 8QGHUVWDQGLQJ� WKH� FRQWH[W� LQ� WKH�
=DFFKDHXV� VWRU\� LQ� WKLV� ZD\� PD\� SURYLGH� KHOSIXO� LQIRUPDWLRQ� IRU� XV� WR� H[SDQG� RXU�
XQGHUVWDQGLQJ�RI�WKH�VWRU\�RI�WKH�ULFK�UXOHU��,Q�RWKHU�ZRUGV��WKH�JUHDWHVW�QHHG�PD\�EH�IRU�
EHWWHU� GLVWULEXWLRQ� RI� UHVRXUFHV� DQG� VKDULQJ� RI�ZHDOWK�� 7KH� TXHVWLRQ� RI�ZKR� JHWV�ZKDW�
ZKHQ� DQG� KRZ� FRPHV� WR� PLQG�� 3HUKDSV� WKHQ� /XNH� LV� GHVFULELQJ� IRU� WKH� IROORZHUV� RI�
&KULVW�WKH�QRWLRQ�RI�OLYLQJ�UHVSRQVLEO\�ZLWK�ZHDOWK�DV�DQ�DFFHSWDEOH�IRUP�RI�GLVFLSOHVKLS��
DV�ZHOO�DV�D�PRGH�RI�OHDYLQJ�HYHU\WKLQJ�DQG�IROORZLQJ�-HVXV� 
 ,� ILQG� VXSSRUW� IRU� WKLV� ³UHVSRQVLEOH� YLHZ� RI� ZHDOWK´� LQ� /XNH¶V� DFFRXQW� RI� WKH�
VHUPRQ� RQ� WKH� SODLQ�� ,W� ORRNV� UHDVRQDEOH� WR� WKLQN� WKDW� WKH� LGHD� RI� ³OHQGLQJ´� DQG�
³H[SHFWLQJ�QRWKLQJ�LQ�UHWXUQ´�LQ�/XNH������PDNHV�EHVW�VHQVH�LI�WKH�OHQGHU�LV�ULFK��3HRSOH�
ZKR�KDYH�JLYHQ�HYHU\WKLQJ�DZD\�ZRXOG�QRW�EH�LQ�D�SRVLWLRQ�WR�³OHQG´�VRPHWKLQJ�WR�WKH�
SRRU��7KLV� LV� SHUKDSV� DQRWKHU�PRPHQW�ZKHQ� -HVXV� SURYLGHV� D� UHVSRQVLEOH�ZD\� IRU� WKH�
ZHDOWK\� WR� OLYH� D� UHVSRQVLEOH� OLIH� RI� GLVFLSOHVKLS� LQ� VRFLHW\�� $QG� SHUKDSV� WKLV�ZD\� RI�
³OLYLQJ� UHVSRQVLEO\� ZLWK� ZHDOWK´� LV� SUHVHQW� LQ� WKH� ³SROLWLFDO� HFRQRPLF� DVSHFWV´� RI� WKH�
VWRU\�RI�WKH�ULFK�UXOHU� 

7KH�UXOHU��ਙȡȤȦȞ��DQG�ODFN�RI�DLJD��IDPLO\� 

$V�DQ�,VODQGHU��,�DVN�LI�LW�PLJKW�EH�SRVVLEOH�WR�OHDUQ�VRPHWKLQJ�DERXW�WKH�³UXOHU´��ਙȡȤȦȞ��
DQG�KLV�DLJD��IDPLO\��IURP�P\�6DPRDQ�FRQWH[W�DQG�DOVR�IURP�ZKDW�,�KDYH�OHDUQHG�IURP�
WKH� VFKRODUVKLS�RQ�0HGLWHUUDQHDQ�VRFLHW\� LQ� WKH� ILUVW-FHQWXU\�� ,Q� WKLV� UHJDUG�� ,� HQYLVLRQ�
VRPHRQH�LQ�WKH�FDSDFLW\�VLPLODU�WR�WKH�PDWDL�VD¶R��SULPDU\�FKLHI��LQ�WKH�6DPRDQ�FRQWH[W��
'HVSLWH�WKH�ODFN�RI�H[SOLFLW�PHQWLRQ�RI�IDPLO\��,�DVN�ZKHWKHU�WKH�WH[W�DOUHDG\�SUHVXSSRVHV�
WKH� UHDGHU�ZLOO� EH� IDPLOLDU�ZLWK� WKH� VRFLDO� HQYLURQPHQW� RI� WKH� ³UXOHU´� �ਙȡȤȦȞ���7KLV� LV�
LQIHUUHG� IURP� WKH� XVH� RI� ³KRPH´� �įȚȠȢ�� LQ� YHUVH� ��� ZKLFK� KDV� ZLWKLQ� LWV� UDQJH� RI�
PHDQLQJV��KRPH�RU�SRVVHVVLRQV��%'$*�V�Y��³įȚȠȢ´���%\�UHIHUULQJ�WR�³RXU�KRPHV´��3HWHU�
FODULILHV�DQG�FRQFUHWL]HV� WKH�VRFLDO�VLWXDWLRQ�VXUURXQGLQJ� WKH�³UXOHU´��ਙȡȤȦȞ��� ,�DP�DOVR�
EXR\HG�E\�-RKQ�+��(OOLRWW¶V���FODLP�WKDW�SDUW�RI�/XNH¶V�HPSKDVLV�LV�RQ�KXPDQ�LQWHUDFWLRQ��
/XNH
V� SXUSRVH� LV� QRW� MXVW� WR� JLYH� EDFNJURXQG� WR� DQ� ³LQGHSHQGHQW�PHVVDJH´�� EXW�PRUH�
VLJQLILFDQWO\�� ³WR� JLYH� WKDW�PHVVDJH� FRQFUHWH� FRQWHQW� DQG� VKDSH� LQ� VSDFH� DQG� WLPH� DQG�
KXPDQ�LQWHUDFWLRQ�´���/XNH�LV�D�KLVWRULRJUDSKHU�DV�ZHOO�DV�D�WKHRORJLDQ�ZKRVH�DLP�LV�³WR�
FRQYLQFH� KLV� &KULVWLDQ� DXGLHQFH� RI� WKH� FHUWDLQW\� RI� WKH� WKLQJV� WKH\� KDYH� EHHQ� WDXJKW�
�/XNH� ���–��� VR� DV� WR� VWUHQJWKHQ� IDLWK� DQG� FRPPLWPHQW�´��� )RU� WKHVH� UHDVRQV�� WKH�
³UXOHU´��ਙȡȤȦȞ��VKRXOG�EH�WUHDWHG�QRW�DV�DQ�LVRODWHG�LQGLYLGXDO�EXW�DV�D�SHUVRQ�ZKR�KDV�
UHODWLRQV�DQG�LQWHUDFWLRQV�ZLWK�RWKHUV��SRVVLEO\�ZLWKLQ�D�IDPLO\��  
 ,W�LV�DOVR�UHYHDOLQJ�WKDW�DWWHPSWV�WR�GUDZ�SDUDOOHOV�EHWZHHQ�WKH�³UXOHU´��ਙȡȤȦȞ��DQG�
=DFFKDHXV�LQ�/XNH�����–�����VHHP�WR�RYHUORRN�D�IDPLOLDO�HOHPHQW�LQ�WKH�DQDO\VLV��%UXQR�

—————————— 
 ���0LFKDHO�:ROWHU��7KH�*RVSHO�DFFRUGLQJ� WR�/XNH��%D\ORU-0RKU�6LHEHFN�VWXGLHV� LQ�HDUO\�
&KULVWLDQLW\���:DFR��7;��%D\ORU�8QLYHUVLW\�3UHVV��������������  
 ��� -RKQ� +�� (OOLRWW�� �7HPSOH� YHUVXV� KRXVHKROG� LQ� /XNH-$FWV�� D� FRQWUDVW� LQ� VRFLDO�
LQVWLWXWLRQV���LQ�7KH�6RFLDO�:RUOG�RI�/XNH-$FWV��0RGHOV�IRU�,QWHUSUHWDWLRQ��HG��-HURPH�+��1H\UH\�
�3HDERG\��0$��+HQGULFNVRQ�3XEOLVKHUV��,QF�������������� 
 ���(OOLRWW���7HPSOH�YHUVXV�KRXVHKROG�LQ�/XNH-$FWV��D�FRQWUDVW�LQ�VRFLDO�LQVWLWXWLRQV������� 
 ���(OOLRWW���7HPSOH�YHUVXV�KRXVHKROG�LQ�/XNH-$FWV��D�FRQWUDVW�LQ�VRFLDO�LQVWLWXWLRQV������� 
 ���+D\V�� �6HOO� HYHU\WKLQJ� \RX�KDYH� DQG� JLYH� WR� WKH�SRRU���7KH�2OG�7HVWDPHQW� SURSKHWLF�
WKHPH�RI�MXVWLFH�DV�WKH�FRQQHFWLQJ�PRWLI�RI�/XNH�����-������������ 



ϳϮ 

 

 
'\FN¶V���FRUUHODWLRQ� EHWZHHQ� WKH� ³UXOHU´� �ਙȡȤȦȞ�� DQG� WKH� ³KRXVHKROG´� �ȠੇțȠȢ�� LV�
FRPSHOOLQJ��7KH�ZRUG�ȠੇțȠȢ�LV�VLJQLILFDQW�LQ�/XNH¶V�*RVSHO��ZLWK�YDULDWLRQV�LQ�LWV�XVDJH�
DSSHDULQJ�PRUH� WKDQ���� WLPHV��7KLV� HPSKDVLV�RQ� WKH�ȠੇțȠȢ�SODFHV� D�JUHDW�SUHPLXP�RQ�
RUJDQL]DWLRQDO�PDQDJHPHQW����ZKLFK�LQFOXGHV�QRW�RQO\�PDQDJLQJ�UHODWLRQVKLSV�ZLWKLQ�WKH�
KRXVHKROG� EXW� DOVR� UHODWLRQVKLSV� EHWZHHQ� RQH¶V� RZQ� ȠੇțȠȢ� DQG� RWKHU� SHRSOH¶V�
KRXVHKROGV��'\FN�QRWHV�WKDW�� 
 ,Q� WKH� ILUVW� FHQWXU\�� WKLV� DUHQD� RI�PDQDJHPHQW� ZDV� UHJXODWHG� E\� WKH� QRUPV� DQG�
FXVWRPV�DVVRFLDWHG�ZLWK�SDWURQ-FOLHQW�UHODWLRQVKLSV��,Q�VLPSOH�WHUPV�WKLV�PHDQW�WU\LQJ�WR�
GHYHORS� ORQJ-WHUP� UHODWLRQVKLSV� VR� WKDW� RWKHU�RLNRL�ZRXOG� EHFRPH� VXEVHUYLHQW� WR� \RXU�
RLNRV��)RU� H[DPSOH��LI�D�SHDVDQW�RLNRV�UHFHLYHG�D�ORDQ�IURP�DQ�HOLWH�RLNRV��WKH�SHDVDQW�
RLNRV�ZRXOG�WKHUHE\�EHFRPH�WKH�ORQJ-WHUP�FOLHQW�RI�WKH�ULFKHU�SDWURQ��� 
 7KLV�VWDWHPHQW�DGGV�IXUWKHU�FRQWH[W�WR�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�³UXOHU´��ਙȡȤȦȞ��
DQG� WKH� ³KRXVHKROG´� �ȠੇțȠȢ��� ,W� FDOOV� DWWHQWLRQ� WR� WKH� LPSRUWDQFH� RI� UXOHV�� QRUPV� DQG�
FXVWRPV� WKDW� PROG� DQG� VKDSH� LQWUD-KRXVHKROG� DQG� LQWHU-KRXVHKROG� UHODWLRQVKLSV�� 5H-
VLWXDWLQJ�WKHVH�UHODWLRQVKLSV�DQG�LQWHUDFWLRQV�DSSHDU�WR�EH�DW�WKH�KHDUW�RI�WKH�FRQXQGUXP�
FRQIURQWLQJ�PHPEHUV�RI�WKH�HPHUJLQJ�FRPPXQLW\�RI�IDLWK�� 
 :KLOH� WKH� VWRU\� RI� WKH� ULFK� UXOHU� GRHV� QRW� H[SOLFLWO\� H[KLELW� WKH� UHODWLRQ� RI� WKLV�
³UXOHU´��ਙȡȤȦȞ��WR�KLV� ³KRXVHKROG´� �ȠੇțȠȢ��� WKH�VWRU\�RI�=DFFKDHXV�GRHV�� ,QGHHG��-HVXV�
LPSOLFLWO\� LQVLVWV� RQ� SDUWLFLSDWLQJ� LQ� =DFFKDHXV¶� IDPLO\� ZKHQ� KH� VD\V� ³LW� LV�
QHFHVVDU\´��įİ��IRU�KLP�WR�VWD\�LQ�KLV�KRXVH�ZLWK�KLP���������+HUH�WKH�/XFDQ�QDUUDWLYH�
VHHPV� WR� LQFOXGH� H[SOLFLWO\� WKH� UHTXLUHPHQW� RI� WKH� ³UXOHU´� �ਙȡȤȦȞ�� WR� QDYLJDWH� WKH�
SHUSHWXDO� LQWHUIDFH� EHWZHHQ� KLV� RZQ� KRXVHKROG� DQG� WKH� JURZLQJ� IDLWK� GHYHORSLQJ�
FRPPXQLW\�DPRQJ�WKRVH�ZKR�IROORZ�-HVXV��,W�PD\�EH�WKDW�WKH�HPSKDVLV�LQ�WKH�=DFFKDHXV�
VWRU\� LV� RQ� WKH� ULFK� WD[� FROOHFWRU¶V� UHSHQWDQFH� IURP� WKH� LGRODWU\� RI� 0DPPRQ���� ,Q�
FRQWUDVW��WKH�VWRU\�RI�WKH�ULFK�UXOHU�PD\�RIIHU�\HW�DQRWKHU�IRUP�RI�³IROORZLQJ´�&KULVW��RQH�
WKDW�LV�SRVVLEOH�E\�OLYLQJ�UHVSRQVLEO\�ZLWK�ZHDOWK��HYHQ�ZLWKLQ�WKH�FRQWH[W�RI�³DLJD´��,Q�
SDUWLFXODU�� WKH� ULFK� UXOHU� VWRU\� VKRZV� KRZ� LQVWLWXWLRQDO� V\VWHPV� DUH� SUHFOXGLQJ� EHWWHU�
GLVWULEXWLRQ�RI�UHVRXUFHV�DQG�VKDULQJ�RI�PDWHULDOV�LQ�HPHUJLQJ�FRPPXQLWLHV�ZKR�FODLP�WR�
IROORZ�&KULVW�IDLWKIXOO\� 

3URSRVLWLRQ�IRU�)XUWKHU�7DODQRD 

/LYLQJ� UHVSRQVLEO\�ZLWK�ZHDOWK� KDV� VLJQLILFDQW� LPSOLFDWLRQV� IRU� WKH� SROLWLFDO� HFRQRPLF�
FRQWH[W�RI� WKH�3DFLILF� ,VODQG�UHJLRQ��+DPSHUHG�E\�FRYLG�UHVWULFWLRQV�� WKH�LVODQG�QDWLRQV�
DUH� IDFLQJ� D� QHZ� QRUP�� &RXSOHG� ZLWK� WKH� RQJRLQJ� FKDOOHQJHV� RI� FOLPDWH� FKDQJH��
HQYLURQPHQWDO�FULVLV��DQG�HFRQRPLHV�RI�VFDOH��3,&7V�DUH�DW�D�GLVDGYDQWDJH�LQ�WKH�JOREDO�
FRQWH[W�� 0DQ\� RI� WKH� ,VODQG� HFRQRPLHV� DUH� EDVHG� DOVR� RQ� VLQJOH-LQGXVWU\� PDNLQJ� LW�
LPSHUDWLYH� IRU� WKH�3,&7V� WR�HQJDJH� LQ� UHJLRQDO�DJUHHPHQWV� IRU�D� UHDVRQDEOH� VKDULQJ�RI�
UHVRXUFHV�DQG�ZHDOWK�� 
 /LYLQJ�UHVSRQVLEO\�ZLWK�ZHDOWK�FDOOV�IRU�D�³KRVSLWDEOH´�DWWLWXGH�WKDW�LV�EDVHG�RQ�WKH�
QRWLRQ� WKDW� WKH�UHJLRQ� LV�SDUW�RI� WKH�3DFLILF�³DLJD´��$QG�DV� VXFK��HDFK�VKRXOG�KDYH� WKH�
PLQGVHW�RI�EHLQJ�UHVSRQVLEOH�WR�RQH�DQRWKHU��7KLV�KDV�WR�VWDUW�ZLWK�WKH�ULFK�HFRQRPLHV�LQ�
WKH� UHJLRQ�� /LYLQJ� UHVSRQVLEO\� ZLWK� ZHDOWK� ZDUUDQWV� ³OHQGLQJ´� ZLWKRXW� DQ\� H[SHFWHG�

—————————— 
 ���%UXQR�'\FN��0DQDJHPHQW� DQG� WKH�*RVSHO�� /XNH
V�5DGLFDO�0HVVDJH� IRU� WKH�)LUVW� DQG�
7ZHQW\-)LUVW�&HQWXULHV��1HZ�<RUN��1<��3DOJUDYH�0DFPLOODQ������������ 
 ���'\FN��0DQDJHPHQW�DQG�WKH�*RVSHO����� 
 ���'\FN��0DQDJHPHQW�DQG�WKH�*RVSHO����� 
 ���6H\RRQ�.LP��&KULVW�DQG�&DHVDU��7KH�*RVSHO�DQG�WKH�5RPDQ�(PSLUH�LQ�WKH�:ULWLQJV�RI�
3DXO� DQG� /XNH� �*UDQG� 5DSLGV�� 0,�� :LOOLDP� %�� (HUGPDQV� 3XEOLVKLQJ� &RPSDQ\�� ������� �����
  

 



ϳϯ 

 

UHWXUQV� ZKLFK� LQ� WXUQ� FRXOG� EXLOG� WUXVW� DQG� RSHQQHVV� LQ� GLDORJXH� DQG� IRU� D� EHWWHU�
GLVWULEXWLRQ�RI�UHVRXUFHV�DQG�VKDULQJ�RI�ZHDOWK�LQ�WKH�UHJLRQ�� 
 /LYLQJ� UHVSRQVLEO\� ZLWK� ZHDOWK� FDQ� DOVR� EH� DQ� XQGHUSLQQLQJ� SULQFLSOH� LQ� WKH�
RQJRLQJ�GLVFXVVLRQ�DW�WKH�JOREDO�OHYHO�RQ�KRZ�WR�DGGUHVV�WKH�LPPLQHQW�WKUHDW�RI�FOLPDWH�
FKDQJH�� 7KH� SUHYDLOLQJ� HFRQRPLF� JOREDO� V\VWHP� XQGHUSLQV� DQ� LQWHUFRQQHFWHGQHVV� WKDW�
ZDUUDQWV� D� UH-VLWXDWLQJ� RI� WKH� JOREDO�PLQGVHW��:KLOH� WKH� VPDOOHU� 3DFLILF� ,VODQG� QDWLRQV�
OLNH� 7XYDOX�� 7RNHODX� DQG� .LULEDWL� DUH� OLWHUDOO\� VLQNLQJ�� WKH� ELJ� HFRQRPLHV� LQFOXGLQJ�
86$��&KLQD�� DQG� WKH�(XURSHDQ�QDWLRQV�FRXOG�GR�D� ORW�PRUH� IRU� WKH� VDNH�RI� WKH�JOREDO�
KRXVHKROG�E\�RIIHULQJ�WR�OLYH�UHVSRQVLEO\�ZLWK�ZHDOWK�E\�UHGXFLQJ�WKH�RYHU-H[SORLWDWLRQ�
RI� WKH� HQYLURQPHQW� DQG� WKH� SXUVXLW� RI� H[FHVVLYH� SURILWLQJ�� 1HZ� PRGHOV� RI� HFRQRPLF�
GHYHORSPHQW�WKDW�SURPRWH�SUXGHQFH�DQG�OLYLQJ�UHVSRQVLEO\�ZLWK�ZHDOWK�FRXOG�GR�PXFK�
WR�KHOS�UHLQ�LQ�WKH�GHWHULRUDWLRQ�RI�WKH�JOREDO�HFRV\VWHP�DQG�WKH�KDUP�WKH\�PD\�FDXVH�WR�
RXU� OLYHG� UHDOLW\��7KLV�ZDUUDQWV� D� UH-VLWXDWLQJ�RI� WKH�PLQGVHW� DQG�D� FRPPLWPHQW� DW� WKH�
JOREDO� OHYHO�WR�XQGR�VRPH�RI� WKH� LQVWLWXWLRQDO�FRQVWUDLQWV� WKDW�FRQWLQXH� WR�SHUPHDWH� WKH�
OLYHG�UHDOLW\�RI�WKH�ORFDO�FRPPXQLWLHV� 
 ,� UHDG� WR�VXUYLYH��7R�VXUYLYH� LV� WR�DGDSW�� WR�UH-VLWXDWH�� ,� UHDG� WR�GHFHQWHU�ELEOLFDO�
UHDGLQJ�� WR� UHVLWXDWH� D�PRRULQJ� SRLQW� IRU� ELEOLFDO� VWXGLHV� WKDW� LV� DOVR� FRQGXFLYH� WR� WKH�
SDUWLFXODU� QHHGV� RI� WKH� UHVSHFWLYH� FXOWXUHV� DQG� FRQWH[WV�� )RU� WKH� 3DFLILF� ,VODQG� UHJLRQ��
RQH�RI�WKH�GLVWLQFWLYH�DVSHFWV�RI�3DFLILF� ,VODQG� OLIH� LV� WKH� OLYHG�UHDOLW\�RI�3DFLILF� ,VODQG�
SHRSOH��:H�OLYH�LQ�FRQQHFWLRQ�WR�WKH�YDVW�PRDQD�WKDW�VHUYHV�DV�ERXQGDULHV�EHWZHHQ�XV�DV�
ZHOO� DV� SDWKZD\V� OLQNLQJ� RXU� LVODQGV�� RXU� SHRSOH�� *LYHQ� WKH� JURZLQJ� LQWHUHVWV� LQ� WKH�
UHJLRQ� LQ�JHRSROLWLFV�DQG�JOREDO�SROLWLFDO�HFRQRP\��DV�ZHOO�DV� WKH� LQFUHDVLQJO\�JORRP\�
IRUHFDVW� RI� WKH� LPSDFW� RI� FOLPDWH� FKDQJH�� DQG� JLYHQ� WKDW� WKH� PDMRULW\� RI� LWV� SHRSOH�
LGHQWLI\�DV�&KULVWLDQV��JURXQGLQJ�ELEOLFDO�UHDGLQJ�LQ�WKH�OLYHG�UHDOLW\�RI�WKH�3DFLILF�,VODQG�
SHRSOH�LV�SRWHQWLDOO\�D�JUHDW�ILW� 
 %H�WKDW�DV�LW�PD\��,�WKLQN�LW�LPSRUWDQW�WR�EHDU�LQ�PLQG�WKDW�E\�GHFHQWHULQJ�ELEOLFDO�
VWXGLHV��,�DP�DOVR�DQWLFLSDWLQJ�SHUKDSV�KDYLQJ�PXOWLSOH�FHQWHUV�ZLWK�PXOWLSOH�SHULSKHUDOV��
&RXOG� LW� EH� WKHQ� WKDW� YDOXH� LV� HVWDEOLVKHG� E\� KDYLQJ� FURVV-FHQWHUHG� GLVFXVVLRQV� DQG�
GHOLEHUDWLRQV"�7KXV�� WR� UH-YHUVH� DQG� WR� GH-FHQWHU� LQVWLWXWLRQDO� EDUULHUV� WKDW�PDUJLQDOL]H�
WKH�PDMRULW\�ZKLOH�SULRULWL]LQJ�WKH�IHZ��WKH�IRFXV�WKHQ�LV�WR�FUHDWH�PXOWLSOH�FHQWHUV�WDONLQJ�
DQG� VKDULQJ� UHVRXUFHV�ZLWK�RQH� DQRWKHU��7R�PDNH� WKLV�SRVVLEOH�� WKRXJK��ZRXOG� UHTXLUH�
WKH� IHZ� ZLWK� UHVRXUFHV� WR� KDYH� D� ³KRVSLWDEOH´� PLQGVHW�� 7KLV� ZRXOG� DOVR� PHDQ� WKH�
ZLOOLQJQHVV�WR�³OHQG´�ZLWKRXW�H[SHFWLQJ�DQ\WKLQJ�LQ�UHWXUQ�� 

5HIHUHQFHV 

&XOSHSSHU��5��$ODQ���7KH�*RVSHO�RI�/XNH��,QWURGXFWLRQ��&RPPHQWDU\��DQG�5HIOHFWLRQV���
,Q�7KH�1HZ�,QWHUSUHWHU
V�%LEOH��*HQHUDO�$UWLFOHV��	�,QWURGXFWLRQ��&RPPHQWDU\��
	� 5HIOHFWLRQV� IRU� HDFK� %RRN� RI� WKH� %LEOH� LQFOXGLQJ� WKH� $SRFU\SKDO�
'HXWHURFDQRQLFDO�%RRNV�LQ�7ZHOYH�9ROXPHV��HGLWHG�E\�/HDQGHU�(��.HFN���-�����
1DVKYLOOH��71��$ELQJGRQ�3UHVV������� 

'\FN��%UXQR��0DQDJHPHQW�DQG� WKH�*RVSHO��/XNH
V�5DGLFDO�0HVVDJH� IRU� WKH�)LUVW� DQG�
7ZHQW\-)LUVW�&HQWXULHV��1HZ�<RUN��1<��3DOJUDYH�0DFPLOODQ������� 

(OOLRWW�� -RKQ� +�� �7HPSOH� 9HUVXV� +RXVHKROG� LQ� /XNH-$FWV�� $� &RQWUDVW� LQ� 6RFLDO�
,QVWLWXWLRQV��� ,Q� 7KH� 6RFLDO� :RUOG� RI� /XNH-$FWV�� 0RGHOV� IRU� ,QWHUSUHWDWLRQ��
HGLWHG� E\� -HURPH�+�� 1H\UH\�� ���-���� 3HDERG\��0$�� +HQGULFNVRQ� 3XEOLVKHUV��
,QF�������� 

)LW]P\HU�� -RVHSK� $�� 7KH� *RVSHO� $FFRUGLQJ� WR� /XNH� �;-;[LY��� *DUGHQ� &LW\�� 1<��
'RXEOH'D\�	�&RPSDQ\�,QF�������� 

)RUUHVWHU��*HRUJLD�� �:K\�0HDVOHV�+DV� 
6SUHDG�/LNH�:LOGILUH
� LQ� 6DPRD���7KH� 6\GQH\�
0RUQLQJ�+HUDOG��6\GQH\��$XVWUDOLD���'HFHPEHU���������� 

+DUUHOVRQ��:DOWHU��7KH�1HZ� ,QWHUSUHWHU
V� 6WXG\�%LEOH��1HZ�5HYLVHG� 6WDQGDUG�9HUVLRQ�
ZLWK�WKH�$SRFU\SKD��1DVKYLOOH��71��$ELQJGRQ�3UHVV������� 



ϳϰ 

 

 +XQNLQ��(QL�)DOHRPDYDHJD��³5HFRJQL]LQJ�DQG�:HOFRPLQJ��WKH�/HDGHUV�RI�WKH�3DFLILF�
,VODQGV�´�&RQJUHVVLRQDO�5HFRUG������1R�������������+������ 

/LR\�� 'DQ�� �2QH� 6DYLRU� DQG� 7ZR� 5HVSRQVHV�� $� &RPSDULVRQ� DQG� $QDO\VLV� RI� /XNH�
�����-��� DQG� ���� �-����� &RQVSHFWXV�� 7KH� -RXUQDO� RI� WKH� 6RXWK� $IULFDQ�
7KHRORJLFDO�6HPLQDU\�����QR���������������-��� 

0F.HQQ\��*HUDOG���7KH�5LFK�<RXQJ�5XOHU�DQG�&KULVWLDQ�(WKLFV��$�3URSRVDO���-RXUQDO�
RI�WKH�6RFLHW\�RI�&KULVWLDQ�(WKLFV�����1R��������������-��� 

0XUSK\�� (GZLQD�� �6HOO� <RXU� 3RVVHVVLRQV�� &\SULDQ�� /XNH� DQG�:HDOWK���&ROORTXLXP��
7KH�$XVWUDOLDQ�	�1HZ�=HDODQG�7KHRORJLFDO�5HYLHZ�����1R��������������-��� 

1RUWK�� 'RXJODVV� &�� ,QVWLWXWLRQV�� ,QVWLWXWLRQDO� &KDQJH� DQG� (FRQRPLF� 3HUIRUPDQFH��
&DPEULGJH��8�.���1HZ�<RUN��1<��&DPEULGJH�8QLYHUVLW\�3UHVV������� 

2
5RXUNH��5RQDOG��8�6�-&KLQD� 6WUDWHJLF�&RPSHWLWLRQ� LQ� 6RXWK� DQG�(DVW�&KLQD�6HDV��
%DFNJURXQG� DQG� ,VVXHV� IRU� &RQJUHVV�� &RQJUHVVLRQDO� 5HVHDUFK� 6HUYLFH��
:DVKLQJWRQ�'�&���-XO\���������� 

�7URSLFDO� &\FORQH� +DUROG� DQG� &RYLG-���� $� 'RXEOH� %ORZ� WR� WKH� 3DFLILF� ,VODQGV���
,QWHUQDO� 'LVSODFHPHQW� 0RQLWRULQJ� &HQWHU�� ������ DFFHVVHG� $XJXVW� ���� ������
������ KWWSV���ZZZ�LQWHUQDO-GLVSODFHPHQW�RUJ�H[SHUW-RSLQLRQ�WURSLFDO-F\FORQH-
KDUROG-DQG-FRYLG-��-D-GRXEOH-EORZ-WR-WKH-SDFLILF-LVODQGV� 

5REELQV��9HUQRQ�.��([SORULQJ�WKH�7H[WXUH�RI� WKH�7H[WV��$�*XLGH�WR�6RFLR-5KHWRULFDO�
,QWHUSUHWDWLRQV��+DUULVEXUJ��3$��7ULQLW\�3UHVV�,QWHUQDWLRQDO������� 

6RXWK�3DFLILF�&RPPLVVLRQ���(FRQRPLF�6RFLDO�,PSDFW�,QGLFDWRUV�������� 
:ROWHU�� 0LFKDHO�� 7KH� *RVSHO� $FFRUGLQJ� WR� /XNH�� %D\ORU-0RKU� 6LHEHFN� 6WXGLHV� LQ�

(DUO\�&KULVWLDQLW\��:DFR��7;��%D\ORU�8QLYHUVLW\�3UHVV������� 
:RUOG�%DQN��(DVW�$VLD�DQG�WKH�3DFLILF��0DFUR�3RYHUW\�2XWORRN��&RXQWU\�E\�&RXQWU\�

$QDO\VLV� DQG� 3URMHFWLRQV� IRU� WKH� 'HYHORSLQJ� :RUOG�� ,QWHUQDWLRQDO� %DQN� IRU�
5HFRQVWUXFWLRQ�DQG�'HYHORSPHQW��:DVKLQJWRQ�'&������� 



ϳϱ 

 

 
6DOYDWLRQ�DV�D�*LIW�RI�*RG�WR�EH�5HFHLYHG�7KURXJK�)DLWK�

$ORQH��$Q�().6�3HUVSHFWLYH� 

7DLSLVLD�/HLOXD��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 
 
 

$EVWUDFW 

7KH� ().6� �(NDOHVLD� )DDSRWRSRWRJD� .HULVLDQR� 6DPRD� –� &RQJUHJDWLRQDO� &KULVWLDQ� &KXUFK�
6DPRD�� WRGD\� IDFHV�D� WKHRORJLFDO� GLOHPPD��7KRVH�ZKR�KDG� OHIW� WKH�().6�DQG� H[SHULHQFHG� WKH�
DOWDU-FDOO�DQG�DVVXUDQFH�RI�VDOYDWLRQ�LQ�WKH�QHZ�UHOLJLRXV�PRYHPHQWV�QRZ�FODLPHG�WKDW�WKH\�DUH�
VDYHG�DQG�EHLQJ�ERUQ�DJDLQ��DQG�DUH�QRZ�SUHDFKLQJ�WKH�HQG�RI�WKH�ZRUOG�DQG�WKH�VHFRQG�FRPLQJ�
RI� &KULVW�� 7KH� ().6�� KRZHYHU�� KDV� EHHQ� DFNQRZOHGJLQJ� VDOYDWLRQ� LPSOLFLWO\� DV� D� UHDOLW\� WKDW�
VWDUWHG�IURP�ZLWKLQ�WKH�6DFUDPHQW�RI�%DSWLVP��DVVXUHG�GXULQJ�WKH�&RQILUPDWLRQ��DQG�H[SHULHQFHG�
ZLWKLQ�WKH�6DFUDPHQW�RI� WKH�/RUG¶V�6XSSHU��DV�IDLWKIXO�&KULVWLDQV�FHOHEUDWH�WKH�UHDO�SUHVHQFH�RI�
&KULVW�DPRQJVW�KLV�SHRSOH�LQ�WKH�EHJLQQLQJ�RI�WKH�HYHUODVWLQJ�IHDVW�RI�KLV�.LQJGRP��7KH�SUREOHP��
WKHUHIRUH�� LV�REYLRXVO\�WKH�RYHUVKDGRZLQJ�RI� WKH�LPSOLFLW� WKHRORJLFDO�XQGHUVWDQGLQJ�RI�VDOYDWLRQ�
DV�D�JLIW� WKURXJK� IDLWK� LQ� UHODWLRQ� WR�%DSWLVP�DQG� WKH�/RUG¶V�6XSSHU��E\� WKH�RYHUZKHOPLQJ�DQG�
H[SOLFLW� SUHDFKLQJ�RI� VDOYDWLRQ�DV�D� UHZDUG� IRU� WKH�JRRG�ZRUNV�SHRSOH�GR��'HDWK�� WKHUHIRUH�� LV�
UHJDUGHG� DV� DQ� HQWUDQFH� LQWR� KHDYHQ� ZKHUH� VDOYDWLRQ� LV� IRXQG� LQ� WKH� EH\RQG�� 6XFK� DQ�
XQGHUVWDQGLQJ�LV�D�WRWDO�FRQWUDGLFWLRQ�RI�WKH�ELEOLFDO�PHVVDJH�RI�WKH�*RVSHO�RI�VDOYDWLRQ�LQ�-HVXV�
&KULVW�WKURXJK�IDLWK�DORQH��� 
 7KLV� UHVHDUFK�� WKHUHIRUH�� VHHNV� WR� GHYHORS� D� FOHDU� XQGHUVWDQGLQJ� RI� VDOYDWLRQ� IURP� DQ�
().6�SHUVSHFWLYH�LQ�UHODWLRQ�WR�WKH�VDFUDPHQWV�RI�%DSWLVP�DQG�WKH�/RUG¶V�6XSSHU��ZLWK�D�VSHFLDO�
HPSKDVLV�RQ�WKH�LPSRUWDQFH�RI�&RQILUPDWLRQ�DV�WKH�YLWDO�OLQN�EHWZHHQ�WKH�WZR��7KH�FHQWUDOLW\�RI�
IDLWK� LQ�ERWK� VDFUDPHQWV�DV�ZHOO�DV� LQ� WKH� VSLULWXDO� OLIH�RI� WKH�&KXUFK� LWVHOI�ZLOO�EH�KLJKOLJKWHG��
7KLV�ZRXOG�OHDG�WR�D�WKHRORJLFDO�FRQFOXVLRQ��WKDW�WKH�().6�EHOLHYHV�LQ�WKH�JLIW�RI�VDOYDWLRQ�LQ�WKH�
JUDFH�RI�*RG�WKURXJK�IDLWK�DORQH��ZKLFK�ZDV�UHYHDOHG�IXOO\�LQ�WKH�GHDWK�DQG�UHVXUUHFWLRQ�RI�-HVXV�
&KULVW�� 7KLV� JLIW� LV� DVVXUHG� LQ� WKH� VDFUDPHQWV� RI� %DSWLVP� DQG� WKH� /RUG¶V� 6XSSHU� VHHQ� DV� D�
IRUHWDVWH�RI�WKH�IXOOQHVV�RI�OLIH�ZLWK�*RG�LQ�KLV�IXWXUH� 
 
.H\�:RUGV��6DOYDWLRQ��*LIW��)DLWK��%DSWLVP��/RUG¶V�6XSSHU� 

,QWURGXFWLRQ 

6DOYDWLRQ��ZDV�DW� WKH�KHDUW�RI� WKH�*RVSHO�PHVVDJH�EURXJKW�RYHU�E\� WKH�PLVVLRQDULHV�RI�

—————————— 
 �� 6DOYDWLRQ� LV� XQGHUVWRRG� LQ� PDQ\� ZD\V� LQ� ERWK� WKH� 2OG� 7HVWDPHQW� DQG� WKH� 1HZ�
7HVWDPHQW�� $Q\� GLFWLRQDU\� RI� WKH�%LEOH� DQG�7KHRORJ\� FRQWDLQV� VR�PXFK� LQIRUPDWLRQ� RQ� WKH�
YDULHW\�RI�PHDQLQJV�DQG�LQWHUSUHWDWLRQV�RI�VDOYDWLRQ��6HH�,��+��0DUVKDOO�HW�DO���HGV��1HZ�%LEOH�
'LFWLRQDU\�� 7KLUG� (GLWLRQ�� �,QWHU–9DUVLW\� 3UHVV�� (QJODQG�� ������� ����–������ 7KLV� SDSHU��
KRZHYHU��VHHV�VDOYDWLRQ�DV�EHLQJ�VDYHG�IURP�WKH�SRZHU�RI�VLQ�DQG�LWV�FRQVHTXHQFHV��,W�PHDQV�
QHZ�OLIH�LQ�&KULVW����&RU��������RU�HWHUQDO�OLIH��-RKQ��������WKH�QHZ�OLIH�WKDW�LV�JLYHQ�IUHHO\�DV�D�
JLIW� LQ�*RG¶V� JUDFH� WKURXJK� IDLWK�� ,Q�5RP�� �����–� ���3DXO� WDONV� RI� MXVWLILFDWLRQ� RU� VDOYDWLRQ�
WKURXJK� IDLWK� DORQH�� WKH� WH[W� WKDW� VWDUWHG� 0DUWLQ� /XWKHU¶V� PRYHPHQW� ZKLFK� UHVXOWHG� LQ� WKH�
5HIRUPDWLRQ�RI�WKH�&KXUFK�LQ�WKH���WK�FHQWXU\��6DOYDWLRQ�IRU�WKH�6DPRDQV�EHIRUH�WKH�DUULYDO�RI�
&KULVWLDQLW\��KRZHYHU��ZDV�XQGHUVWRRG�DV�DQ�HYHU\GD\�H[SHULHQFH�EHIRUH�GHDWK��2QH�H[DPSOH�LV�
EHLQJ� VDYHG� IURP� DQ� HQHP\� RU� WUDJHG\�� $QRWKHU� LV� VRPHRQH� EHLQJ� IRUJLYHQ� E\� WKH�)RQR� D�
0DWDL��FRXQFLO�RI�FKLHIV�DQG�RUDWRUV��DIWHU�IXOILOOLQJ�D�SXQLVKPHQW� IRU�GLVREH\LQJ� WKH�ODZV�RI�
WKH�YLOODJH��7KLV�LV�FDOOHG�IDDD¶HJD�RU�WRH�IDDD¶H��UH-DGPLWWLQJ�LQWR�WKH�YLOODJH���  



ϳϲ 

 

WKH� /06� �/RQGRQ�0LVVLRQDU\� 6RFLHW\�� ZKHQ� WKH\� FDPH� WR� WKH� 3DFLILF�� ILUVWO\� WR� WKH�
LVODQGV�RI�7DKLWL�DQG�ODWHU�RQ�WR�WKH�LVODQGV�RI�6DPRD�LQ�������7KH�0HWKRGLVWV�DQG�WKH�
5RPDQ� &DWKROLFV� DUULYHG� ODWHU� DQG� WKH� &KULVWLDQ� &KXUFK� VWDUWHG� WR� JURZ� UDSLGO\�
WKURXJKRXW� WKH�6DPRDQ�DUFKLSHODJR��ERWK�:HVWHUQ� DQG�$PHULFDQ�6DPRD��7KH�QHHG� WR�
GHYHORS� WKH� &KXUFK� LQ� LWV� SK\VLFDO� OLIH� ZDV� REYLRXV� DV� YLOODJHV� WKURXJKRXW� 6DPRD�
DFFHSWHG�WKH�QHZ�/RWX��FKXUFK���ZKLFK�PHDQW�WKH�GLPLQLVKLQJ�RI�WKHLU�ROG�UHOLJLRQ��7KH�
QHZ�/RWX�IRU�WKH�&RQJUHJDWLRQDOLVWV��/06��ZDV�FDOOHG�WKH�/RWX�7DLWL��7DKLWLDQ�&KXUFK��
EHFDXVH� WKH�PLVVLRQDULHV� IURP�7DKLWL� DVVLVWHG� -RKQ�:LOOLDPV� LQ� LWV� HVWDEOLVKPHQW��7KH�
GHYHORSPHQW� RI� WKH� &KXUFK� SK\VLFDOO\� DV�PHQWLRQHG�� VWDUWHG� ZLWK� WKH� FRQVWUXFWLRQ� RI�
&KXUFK�EXLOGLQJV�DQG�WDNLQJ�FDUH�RI�WKH�IRUHLJQ�PLVVLRQDULHV��2QH�FDQ�LPDJLQH�WKH�QHHG�
IRU�D�VROLG�PHVVDJH�WR�PRWLYDWH�WKH�SHRSOH�WR�FRPPLW�WKHLU�OLYHV�DQG�JLYH�WKHLU�PRQH\�IRU�
WKH�ZRUN�RI�*RG�WKURXJK�WKH�&KXUFK��7KH�PHVVDJH�ZDV��7KHUH�ZRXOG�EH�JUHDW�UHZDUGV�
LQ�KHDYHQ��LQFOXGLQJ�VDOYDWLRQ��DZDLWLQJ�WKRVH�ZKR�VHUYH�WKH�/RUG�WKURXJK�JLYLQJ�WR�WKH�
&KXUFK��+HQFH��JLYLQJ�WR�WKH�&KXUFK�ZDV�FRQVLGHUHG�D�ZD\�WR�DWWDLQ�VDOYDWLRQ�LQ�KHDYHQ��

DW�WKH�HQG�RI�WLPH�� 
7KH� /06� &KXUFK� EHFDPH� WKH� ().6�&&&6� �(NDOHVLD� )DDSRWRSRWRJD� 6DPRD�

&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD��LQ�������DQG�LW�EHFDPH�WKH�GRPLQDQW�&KXUFK��
ZKLFK�ZDV�NQRZQ�IRU�WKH�ZD\�SHRSOH�JDYH�WR�WKH�&KXUFK��DQG�VWLOO�GR��WKURXJK�GRQDWLRQV�
IRU� WKH�PDLQ� &KXUFK� LQ� WKH�7DXODJD� 6DPRD� �RIIHULQJ� IRU� WKH� &KXUFK� LQ� JHQHUDO�� DQG�
7DXODJD�R�OH�7DODOHOHL��RIIHULQJ�IRU�WKH�PLVVLRQDU\�ZRUN���RQ�WRS�RI�HDFK�ORFDO�FKXUFK¶V�
ILQDQFLDO�DIIDLUV�VXFK�DV�6HQH� �RIIHULQJ��HYHU\�6XQGD\��$WLQD¶H� �IRU�GHYHORSPHQW��� DQG�
$ORID� �VWLSHQG� IRU� WKH� PLQLVWHU� DQG� IDPLO\��� 7KH� PHVVDJH� RI� VDOYDWLRQ� WKURXJK� JRRG�
ZRUNV�JRW�VWXFN�LQ�WKH�PLQGV�RI�WKH�SHRSOH�DV�WKH\�FRQWLQXHG�WR�ZRUVKLS�*RG�DQG�JLYH�
ZKROHKHDUWHGO\�WR�+LP�WKURXJK�WKH�&KXUFK��7KLV�ZDV�DQG�VWLOO�LV�WKH�PDLQ�XQGHUVWDQGLQJ�
RI� WKH� PHVVDJH� RI� VDOYDWLRQ� IRU� PRVW� SHRSOH�� LI� QRW� DOO�� RI� WKH� PDLQOLQH� &KXUFKHV� LQ�
6DPRD��WKH�0HWKRGLVW��WKH�5RPDQ�&DWKROLF�DQG�WKH�().6����� 

7KH� LQIOX[� RI� FKDQJHV� PDUNHG� WKH� EHJLQQLQJ� RI� PRGHUQLW\�� HVSHFLDOO\� LQ� WKH�
PLGGOH�DQG�ODWWHU�SDUWV�RI�WKH���WK�FHQWXU\��ZKLFK�LQIOXHQFHG�WKH�SHRSOH�RI�6DPRD�LQ�DOO�
DVSHFWV� RI� OLIH� –� VRFLRORJLFDOO\�� HFRQRPLFDOO\�� FXOWXUDOO\� DQG� UHOLJLRXVO\�� 3DUW� RI� WKLV�
LQIOX[�ZDV�WKH�DUULYDO�RI�WKH�QHZ�UHOLJLRXV�PRYHPHQWV�DQG�WKHLU�OLWHUDO�LQWHUSUHWDWLRQ�RI�
WKH� %LEOH� DQG� WKHLU� XVXDOO\� DJJUHVVLYH� SUHDFKLQJ� RQ� WKHRORJLFDO� FRQFHSWV� VXFK� DV�
VDOYDWLRQ�� .LQJGRP� RI� *RG� DQG� HWHUQDO� OLIH�� ,Q� SDUWLFXODU� LV� WKHLU� HPSKDVLV� RQ� WKH�
HVFKDWRORJLFDO� H[SODQDWLRQ� RI� WKH�3DURXVLD� �VHFRQG� FRPLQJ� RI�&KULVW��� DQG� WKH� HYHQWV�
DVVRFLDWHG� ZLWK� WKH� HQG� WLPHV�� 7KHLU� SUHDFKLQJ� RQ� WKH� LPPDQHQW� VHFRQG� FRPLQJ� RI�
&KULVW� DWWUDFWHG�PDQ\�SHRSOH� IURP� WKH�().6�� WKH�0HWKRGLVW� DQG� WKH�5RPDQ�&DWKROLF��

  
 
 
  
  

,W�LV�DOVR�VHHQ�LQ�D�PXUGHU�FDVH��ZKHQ�WKH�FXOSULW¶V�IDPLO\�SHUIRUPHG�WKH�LIRJD��ERZLQJ���WKH�FKLHI�
NQHHOLQJ�RU�VLWWLQJ�DW�WKH�IRUHIURQW��FRYHUHG�ZLWK�D�ILQH�PDW��LHWRJD�NQRZQ�DV�FRYHULQJ�RU�KDW�IRU�
OLIH��IRU�WKH�SXUSRVH�RI�IXOILOOLQJ�WKH�DFW�FDOOHG�OHOHLJD��UHFRQFLOLDWLRQ���7KH�FKLHI�RI�WKH�YLFWLP¶V�
IDPLO\� ZRXOG� WDNH� RII� WKH� ILQH� PDW� DV� D� VLJQ� RI� DFFHSWDQFH� IRU� D� UHFRQFLOLDWLRQ�� ZKLFK� PHDQV�
IRUJLYHQHVV�DQG�HYHQ�VDOYDWLRQ�IRU�WKH�RIIHQGHU��7KLV�FRQFUHWH�PHDQLQJ�RI�VDOYDWLRQ�WR�WKH�SXEOLF�
OLIH�RI� WKH�6DPRDQV�DQG�DOVR� LQ� WKH�FRQWH[W�RI� WKH�HFRORJLFDO�FULVLV�ZLOO�FHUWDLQO\�EH�D� WDVN�RI�D�
IXWXUH�DUWLFOH�IRU�WKLV�MRXUQDO� 
 ��� 7KH� FRQFHSW� RI� KHDYHQ� ZLWK� DOO� WKH� GHEDWHV� LQYROYHG� ZLOO� QRW� EH� FRYHUHG� GXH� WR�
OLPLWDWLRQV�RI�WKLV�ZRUN��%XW�LW�ZLOO�FHUWDLQO\�EH�D�WRSLF�IRU�WKH�IXWXUH��6HH�-XUJHQ�0ROWPDQQ��*RG�
LQ�&UHDWLRQ��$Q�(FRORJLFDO�'RFWULQH� RI�&UHDWLRQ� �/RQGRQ�� 6&0�3UHVV� /WG�� ������� ����–� �����
0ROWPDQQ� JLYHV� D� VWXG\� RI� WKH� GHYHORSPHQW� RI� WKH� FRQFHSW� RI� KHDYHQ� LQ� WKH� WKHRORJ\� RI� WKH�
&KXUFK�HQGLQJ�ZLWK�DQ�HFRORJLFDO�YLHZ�RI�*RG¶V�FUHDWLRQ�DV�QHFHVVDULO\�D�GRXEOH�ZRUOG�RI�KHDYHQ�
DQG� HDUWK��ZKHUH�KHDYHQ� LV� WKH�RSHQ� VLGH�RI� FUHDWLRQ�RSHQHG� WR�*RG��7KH�6DPRDQV� XQGHUVWRRG�
KHDYHQ�DV�SDUW�RI�WKH�HQYLURQPHQW�WRJHWKHU�ZLWK�ODQG�DQG�VHD��ZKHUH�WKHLU�JRGV��DWXD�ZKLFK�ZHUH�
WKLQJV�RI�WKH�HQYLURQPHQW�DQG�HYHQ�VSLULWV�RU�DLWX��H[LVWHG�DQG�WKH�VXSUHPH�JRG�7DJDORD�UHVLGHG�
LQ�WKH�QLQWK�KHDYHQ�ORFDWHG�LQ�WKH�HDVWHUQ�VLGH�RI�WKH�LVODQG�RI�8SROX�� 



ϳϳ 

 

 
:K\"�1RW� EHFDXVH� RI� DQ\� VLQFHUH� H[FLWHPHQW� IRU� WKH� FKDQFH� WR�PHHW� WKH� /RUG� LQ� KLV�
JORU\��EXW�EHFDXVH�WKH\�ZDQWHG�WR�EH�DVVXUHG�RI�EHLQJ�VDYHG�IURP�WKHLU�VLQV�EHIRUH� WKH�
VXGGHQ� HQG� RI� WKH� ZRUOG�ZKLFK� ZRXOG� EHJLQ� ZLWK� WKH� HYHQW� RI� WKH� VHFRQG� FRPLQJ� RI�
&KULVW� 

8QIRUWXQDWHO\�� WKLV�KDV�FUHDWHG�FRQIXVLRQ�DQG�GRXEW� LQ� WKH�PLQGV�RI�PDQ\��$IWHU�
UHVSRQGLQJ�WR�WKH�DOWDU-FDOOV�GXULQJ�ZRUVKLS�LQ�WKHVH�QHZ�UHOLJLRXV�PRYHPHQWV��DQG�WKHQ�
WKH� SUD\HU� IRU� VDOYDWLRQ��� WKH\� DUH� WKHQ� GHFODUHG� VDYHG� WKURXJK� IDLWK�� 'HVSLWH� WKLV�
DVVXUDQFH�RI�VDOYDWLRQ��WKH�QHZ�UHOLJLRXV�PRYHPHQWV�FRQWLQXH�WR�SXW�VR�PXFK�HPSKDVLV�
RQ�WKH�VHFRQG�FRPLQJ�DQG�JRLQJ�WR�KHDYHQ�WKDW�&KULVWLDQLW\�VHHPV�WR�EH�HVFDSLVP�IURP�
WKH�UHDOLW\�RI�OLIH�ZH�OLYH�WRGD\��:KLFK�PHDQV��WKH�().6��WKH�0HWKRGLVW�DQG�WKH�5RPDQ�
&DWKROLF�&KXUFKHV�DQG�WKH�QHZ�UHOLJLRXV�PRYHPHQWV�QHHG�WR�XQGHUVWDQG�WKH�WUXWK�RI�WKH�
*RVSHO�RI�6DOYDWLRQ�� WKDW� LW� LV�D�JLIW� WR�EH� UHFHLYHG� WKURXJK� IDLWK�DORQH��$�JLIW� WKDW�KDG�
DOUHDG\�EHHQ�JLYHQ� LQ�DQG�WKURXJK�&KULVW� LQ�*RG¶V�JUDFH��ZKLFK�FDQ�RQO\�EHFRPH�RXUV�
WKURXJK�IDLWK��$�JLIW�WKDW�LV�LQWURGXFHG�WR�WKH�OLIH�RI�D�FKLOG�DW�%DSWLVP�WKURXJK�WKH�IDLWK�
RI�IDLWKIXO�SDUHQWV��WKHQ�DVVXUHG�DW�WKH�FRQILUPDWLRQ�ZKHUH�WKH�PDWXUHG�FKLOG�GHFODUHG�KLV�
KHU�RZQ�IDLWK� LQ�DFFHSWLQJ�&KULVW�DV�KLV�KHU�/RUG�DQG�6DYLRU��DQG� ILQDOO\�DW� WKH�/RUG¶V�
6XSSHU� SDUWLFLSDWLQJ� LQ� WKH� EHJLQQLQJ� RI� WKH� IHDVW� RI� WKH�.LQJGRP��$� JLIW� WKDW� FDQ� EH�
HQMR\HG� DQG� H[SHULHQFHG� LQ� WKH� FRQFUHWHQHVV� RI� RXU� OLYHV� WRGD\��ZKLOH� DQWLFLSDWLQJ� LWV�
ILQDO�FXOPLQDWLRQ�LQ�*RG�KLPVHOI�LQ�WKH�IXOOQHVV�RI�WLPH��ZKHQ�DOO�RI�HYLO�DQG�LWV�SRZHU�LV�
ILQDOO\�DQQLKLODWHG��DV�FUHDWLRQ�ZLOO�ILQDOO\�EH�UHQHZHG�IRU�WKH�JORU\�RI�*RG�� 
 7KH� IROORZLQJ� GLVFXVVLRQ� RQ� WKH� VDFUDPHQWV� RI� WKH� &KXUFK��LV� LPSRUWDQW� IRU� WKH�
SXUSRVH� RI� WKLV� SDSHU�� ,W� DLPV� WR� FODULI\� WKH� WKHRORJLFDO� DUJXPHQW� WKDW� WKH� FRQFHSW� RI�
VDOYDWLRQ�WKURXJK�IDLWK�DORQH�LV�UHOHYDQW�DQG�PXVW�EH�SDUW�RI�WKH�WHDFKLQJV�RI�WKH�&KXUFK�
DERXW� LWV� VDFUDPHQWV�RI�%DSWLVP�DQG� WKH�/RUG¶V�6XSSHU��)URP�SUHYLRXV� UHVHDUFK� DERXW�
WKH�QDWXUH�DQG�PHDQLQJ�RI�WKH�VDFUDPHQWV��DV�ZHOO�DV�SHUVRQDO�H[SHULHQFH�LQ�WKH�SDVWRUDO�
PLQLVWU\� IRU� VL[� \HDUV�� LW� LV� SHUFHSWLYHO\� FOHDU� WKDW� D� GHHSHU� XQGHUVWDQGLQJ� RI� WKH�
VDFUDPHQWV�PXVW�EH�UHODWHG�WR�WKH�SHRSOH¶V�HYHU\GD\�OLIH�RI�IDLWK�LQ�&KULVW��7KH�GLVFXVVLRQ�
ZLOO� VWDUW� ZLWK� WKH� VDFUDPHQW� RI� %DSWLVP�� WKHQ� WKH� FRQILUPDWLRQ� VHUYLFH� ZKLFK� LV�
FRQVLGHUHG�D�SDUW�RI�%DSWLVP��DQG�ILQDOO\�WKH�VDFUDPHQW�RI�WKH�/RUG¶V�6XSSHU�� 

6DOYDWLRQ�LQ�%DSWLVP��$�*LIW�WKURXJK�)DLWK 

7KH�().6�FRQWLQXHV�WR�REVHUYH�WKH�WUDGLWLRQDO�3URWHVWDQW�SUDFWLFH�RI�WKH�WZR�VDFUDPHQWV�
RI�WKH�&KXUFK��QDPHO\�%DSWLVP�DQG�WKH�/RUG¶V�6XSSHU��,W�LV�EDVHG�RQ�WKH�EHOLHI�WKDW�WKHVH�
ZHUH�WKH�RQO\�WZR�VDFUDPHQWV�LQVWLWXWHG�E\�WKH�/RUG�GXULQJ�KLV�OLIH�DQG�PLQLVWU\�IRU�KLV�
GLVFLSOHV�DQG�IROORZHUV�WR�DGPLQLVWHU��%DSWLVP�LQ�WKH�QDPH�RI�WKH�)DWKHU��WKH�6RQ�DQG�WKH�
+RO\�6SLULW�LV�FHQWUDO�LQ�WKH�JUHDW�FRPPLVVLRQ�LQ�0DWW���������ZKLOH�WKH�/RUG¶V�6XSSHU�LV�

—————————— 
 ��$Q�DOWDU-FDOO�LV�D�SDUW�RI�ZRUVKLS�LQ�WKH�QHZ�UHOLJLRXV�PRYHPHQWV��ZKHQ�SHRSOH�DUH�DVNHG�
WR�FRPH�IRUZDUG�LI� WKH\�ZDQW�WR�FRQIHVV�WKHLU�VLQV�DQG�UHFHLYH�VDOYDWLRQ��IROORZHG�ZLWK�D�SUD\HU�
IRU� VDOYDWLRQ��$�SHUVRQDO� H[SHULHQFH�ZKHQ� ,�ZDV� DWWHQGLQJ� D�:RUVKLS�&HQWHU� FKXUFK� VHUYLFH� LQ�
$XVWUDOLD� LQ� ������ 6RPH� VWXGHQWV� RI� 0DOXD� DOVR� VKDUHG� VLPLODU� H[SHULHQFHV� ZKLOH� DWWHQGLQJ�
$VVHPEO\�RI�*RG�FKXUFK�VHUYLFHV�LQ�6DPRD� 
 �� 6HH�:RUOG�&RXQFLO� RI� &KXUFKHV��%DSWLVP�� (XFKDULVW� DQG�0LQLVWU\� �*HQHYD�� )DLWK� DQG�
2UGHU� 3DSHU� 1R�� ����� :&&�� ������� IRU� DQ\� GLVFXVVLRQ� RQ� WKH� PHDQLQJ� DQG� VLJQLILFDQFH� RI�
%DSWLVP�DQG�WKH�/RUG¶V�6XSSHU�LQ�WKLV�SDSHU��6HH�DOVR��:LOOLDP�+��/D]DUHWK��*URZLQJ�WRJHWKHU�LQ�
%DSWLVP��(XFKDULVW�DQG�0LQLVWU\��$�6WXG\�*XLGH��)DLWK�DQG�2UGHU�3DSHU�1R�������:RUOG�&RXQFLO�
RI�&KXUFKHV��*HQHYD�� �������7DLSLVLD�/HLOXD�� ³&KULVWLDQ�%DSWLVP�� D� 6DFUDPHQW� RI�8QLW\�� 6RPH�
7KHRORJLFDO�UHIOHFWLRQV�RQ�LWV�PHDQLQJ�LQ�UHODWLRQ�WR�WKH�FXOWXUDO�LQLWLDWLRQ�ULWHV�LQ�6DPRD��DQG�DOVR�
WR� WKH� VLWXDWLRQ� DPRQJ� WKH�&KXUFKHV� IURP� WKH� YLHZSRLQW� RI� D�&RQJUHJDWLRQDOLVW��ZLWK� D� VSHFLDO�
UHIHUHQFH�WR�WKH�FKDOOHQJH�RI�WKH�%(0�'RFXPHQW��6WDWHPHQW�RI�)DLWK�´��%'�7KHVLV��6XYD��3DFLILF�
7KHRORJLFDO�&ROOHJH���������/HLOXD�HODERUDWHV�RQ�WKH�GLIIHUHQW�PHDQLQJV�RI�%DSWLVP�KLJKOLJKWHG�LQ�
WKH�%(0�GRFXPHQW�–�3DUWLFLSDWLRQ�LQ�&KULVW¶V�GHDWK�DQG�UHVXUUHFWLRQ��&RQYHUVLRQ�3DUGRQLQJ�DQG�
&OHDQVLQJ�� WKH� *LIW� RI� WKH� +RO\� 6SLULW�� ,QFRUSRUDWLRQ� LQWR� WKH� %RG\� RI� &KULVW�� D� 6LJQ� RI� WKH�
.LQJGRP� 



ϳϴ 

 

LQVWUXFWHG� E\� &KULVW� WR� EH� GRQH� LQ� UHPHPEUDQFH� RI� KLP� ZKHQHYHU� &KULVWLDQV� FRPH�
WRJHWKHU� WR� ZRUVKLS�� DV� UHSRUWHG� LQ� �� &RU�� ������� &HQWUDO� LQ� ERWK� VDFUDPHQWV� LV� IDLWK�
ZKLFK� KROGV� WKH� NH\� LQ� RQH
V� UHVSRQVH� LQ� UHFHLYLQJ� WKH� JLIW� RI� VDOYDWLRQ�� ,W�PHDQV� WKDW�
WKRVH�ZKR�DUH�EDSWL]HG�DUH�VDYHG� WKURXJK�IDLWK�DORQH��7KLV�LV�SDUWLFXODUO\�VLJQLILFDQW�LQ�
LQIDQW� EDSWLVP� ZKHUH� IDLWK� LV� QRW� RI� WKH� LQIDQW� EXW� WKDW� RI� WKH� SDUHQWV� DQG� WKH�
FRQJUHJDWLRQ��7KH�LQIDQW��WKHUHIRUH��LV�JLIWHG�LQ�EDSWLVP�ZLWK�D�OLIH�WRJHWKHU�ZLWK�&KULVW��
ZKLFK�LV�D�JLIW�RI�VDOYDWLRQ��HYHQ�ZLWK�WKH�IDLWK�RI�LWV�SDUHQWV�DQG�WKDW�RI�WKH�FRQJUHJDWLRQ��
0RUHRYHU�� EDSWLVP� LWVHOI� LV� D� JLIW� RI�*RG�� DGPLQLVWHUHG� LQ� WKH� QDPH�RI� WKH�)DWKHU�� WKH�
6RQ��DQG�WKH�+RO\�6SLULW��� 
 7KH�TXHVWLRQ�RQ�ZK\� WKH�&KXUFK�EDSWL]HV� LV�PDGH�FOHDU�DV�EHLQJ�RQH�RI� WKH� WZR�
VDFUDPHQWV� LQVWLWXWHG� E\� WKH� /RUG� KLPVHOI�� %XW� WKH� &KXUFK� XQGHUVWDQGV� WKDW� WKH� 1HZ�
7HVWDPHQW�SRUWUD\V�PXFK�PRUH�DERXW�WKH�RULJLQ�DQG�EDVLV�RI�&KULVWLDQ�%DSWLVP��$V�+DQV�
.XQJ�KLJKOLJKWV�WKH�IDFW�WKDW�WKH�&KXUFK�EDSWL]HV�QRW�RQO\�LQ�PHPRU\�RI�-RKQ¶V�EDSWLVP��
EXW�DOVR�LQ�PHPRU\�RI�-HVXV�KLPVHOI�ZKR�DSSURYHG�DQG�DFFHSWHG�WKLV�EDSWLVP���7KXV��WKH�
EDSWLVP�RI�-HVXV�E\�-RKQ�UHYHDOV�WKH�IDFW�WKDW�KH�QRW�RQO\�DSSURYHG�RI�-RKQ¶V�EDSWLVP�EXW�
DOVR�KLV�SUHDFKLQJ�RI� WKH�ZRUG�DQG� WKH�REYLRXV�SURSKHWLF�QDWXUH�RI� WKH�DFWLYLWLHV� LQ�KLV�
PLVVLRQ�� 7KLV� OHG� WR� -HVXV¶� DFFHSWDQFH� RI� -RKQ¶V� HVFKDWRORJLFDO� FDOO� IRU� SHQLWHQFH� DQG�
WKHUHIRUH�DSSURYLQJ�KLV�µEDSWLVP�RI�UHSHQWDQFH�IRU�WKH�IRUJLYHQHVV�RI�VLQ¶��0DUN��������,Q�
KLV�EDSWLVP�E\�-RKQ��-HVXV�LGHQWLILHG�KLPVHOI�ZLWK�WKH�SHRSOH�LQ�QHHG�RI�IRUJLYHQHVV��+H�
HQWHUHG�LQWR�VROLGDULW\�ZLWK�ORVW�KXPDQLW\��GHVFULEHG�E\�'DQLHO�/��0LJOLRUH�DV�VLQQHUV�DQG�
RXWFDVWV�RI�WKLV�ZRUOG��D�VHOI-LGHQWLILFDWLRQ�ZLWK�VLQIXO�KXPDQLW\�WKDW�ZDV�PHW�ZLWK�*RG¶V�
LGHQWLILFDWLRQ�RI�-HVXV�DV�KLV�EHORYHG�6RQ��DQG�WKH�+RO\�6SLULW�RI�*RG�GHVFHQGLQJ�XSRQ�
KLP��0DUN����–����ϴ 
 dŚĞ� RSHQLQJ� RI� KHDYHQ� V\PEROL]HV�*RG¶V� GLUHFW� LQWHUYHQWLRQ� LQWR� WKH� KLVWRU\� RI�
KXPDQLW\� DQG� RI� FUHDWLRQ� LQ� -HVXV�&KULVW��$W� WKH� YHU\� SRLQW�ZKHUH� -HVXV�ZDV� VWDQGLQJ�
DPRQJVW� WKH� VLQQHUV� VHHNLQJ� IRUJLYHQHVV� RI� VLQV�� DQG� LQ� WKH� ULYHU� RI� -RUGDQ�ZLWKLQ� WKH�
ZLOGHUQHVV�RI�-XGHD��*RG�GHFLGHG�WR�UHYHDO�KLPVHOI�DV�WKH�7ULQLW\��WKH�)DWKHU��WKH�6RQ�DQG�
WKH�+RO\�6SLULW��UHYHDOLQJ�WKH�WUXWK�DERXW�WKH�VDOYDWLRQ�KH�KDV�EURXJKW�LQ�-HVXV�&KULVW��,W�LV�
WKH�FRPLQJ�RI�*RG�KLPVHOI�WR�VDYH�KXPDQLW\�IURP�VLQ��*��%��&DLUG��QRWLFHV�WKH�FRPSRVLWH�
QDWXUH�RI�WKH�YRLFH�IURP�KHDYHQ�DV�UHIHUHQFHV�IURP�3V������DQG�,VD��������3V����SRLQWV�WR�
WKH�DQRLQWHG�NLQJ�ZKR�ZRXOG�UXOH�ZLWK�D�URG�RI�LURQ��DQG�,VD�����WDONV�DERXW�WKH�6HUYDQW�
RI�WKH�/RUG�FKRVHQ�WR�EULQJ�WUXH�UHOLJLRQ�WR�WKH�SHRSOH�RI�WKH�ZRUOG��D�PLVVLRQ�WKDW�ZRXOG�
HQG� LQ� VXIIHULQJV�� UHMHFWLRQ� DQG� HYHQ� GHDWK�� ,Q� KHDULQJ� WKH� YRLFH�� -HVXV� XQGHUVWRRG� KLV�
UROH�DQG�PLVVLRQ�DV�WKH�DQRLQWHG��VHQW�RXW�WR�HVWDEOLVK�WKH�NLQJGRP�RI�*RG��QRW�DV�D�NLQJ�
OLNH�RQH�RI�WKLV�ZRUOG��EXW�DV�WKH�6HUYDQW�RI�*RG�ZKR�RIIHUV�KLV�OLIH�LQ�KXPLOLW\�DQG�ORYH��
7KH�ZRUGV� IURP� KHDYHQ�� WKHUHIRUH�� VLJQLILHG� -HVXV¶� GLYLQH� DSSRLQWPHQW�� DV�ZHOO� DV� KLV�
GLYLQH� DSSURYDO�� WR� EH� WKH� UHSUHVHQWDWLYH� RI� WKH� VLQIXO� ZRUOG� LQ� WKH� FRXUVH� WKDW� KH�
FRPPLWWHG� KLPVHOI� LQWR�ZKHQ�KH� DFFHSWHG� EDSWLVP�� ,W�ZDV� H[DFWO\� EHFDXVH� RI� WKLV� WKDW�
*RG�GHFODUHG�KLP�DV�KLV�EHORYHG�6RQ��DQG�LQ�ZKRP�KH�ZDV�ZHOO�SOHDVHG��-HVXV� LV�QRZ�
IXOO\�GHFODUHG�DV�WKH�6RQ�RI�*RG��WKH�DQRLQWHG�.LQJ�IURP�*RG��DQG�WKH�6HUYDQW�RI�*RG� 
 7KH� GHVFHQGLQJ� RI� WKH� +RO\� 6SLULW� PDUNHG� WKH� EDSWLVP� RI� -HVXV� E\� WKH�
HVFKDWRORJLFDO�6SLULW�RI�*RG��$�EDSWLVP�E\�*RG�KLPVHOI��ZKLFK�LQLWLDWHG�WKH�SUHVHQFH�RI�
WKH� HVFKDWRORJLFDO� 6SLULW� QRW� RQO\� LQ� WKH� OLIH� DQG�PLQLVWU\� RI� -HVXV� EXW� DOVR� LQ� FUHDWLRQ�
LWVHOI��,W�ZDV�D�GHFLVLYH�VKLIW�LQ�WKH�DHRQV�WDNLQJ�SODFH�LQ�-HVXV��,W�LV�WKH�NDLURV�RI�*RG��WKH�
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 ��:LOOLDP�+��/D]DUHWK��*URZLQJ� WRJHWKHU� LQ�%DSWLVP��(XFKDULVW�DQG�0LQLVWU\��$�6WXG\�
*XLGH��*HQHYD��)DLWK�DQG�2UGHU�3DSHU�1R�������:RUOG�&RXQFLO�RI�&KXUFKHV������������ 
 �� +DQV� .XQJ�� 7KH� &KXUFK� �:HOOZRRG�� 6HDUFK� 3UHVV� /LPLWHG�� ������� ���I�� 6HH� DOVR�
/HLOXD��³&KULVWLDQ�%DSWLVP��D�6DFUDPHQW�RI�8QLW\´� 
 ��.XQJ��7KH�&KXUFK������ 
 �� 'DQLHO� /�� 0LJOLRUH�� )DLWK� VHHNLQJ� 8QGHUVWDQGLQJ�� $Q� ,QWURGXFWLRQ� WR� &KULVWLDQ�
7KHRORJ\�*UDQG�5DSLGV��:LOOLDP�%��(HUGPDQV�3XEOLVKLQJ�&RPSDQ\������������� 
 ��*��%��&DLUG��6DLQW�/XNH��0LGGOHVH[��3HQJXLQ�%RRNV������������–���� 



ϳϵ 

 

 
RSSRUWXQH�WLPH�RI�*RG��WKH�IXOILOOHG�WLPH�EHFDXVH�WKH�HVFKDWRORJLFDO�6SLULW�KDV�FRPH����,W�
LV� WKH�EHJLQQLQJ� RI� QHZ� OLIH� LQ� WKH� HWHUQLW\� RI�*RG��7KXV�� LQ� EDSWLVP�� WKH� FKLOGUHQ�DUH�
EDSWL]HG�QRW�RQO\� LQ�ZDWHU�EXW� LQ� WKH�6SLULW�DOVR��ZKLFK�PDNHV� WKHP�SDUWLFLSDQWV�RI� WKH�
HVFKDWRORJLFDO�FRPPXQLW\�RI�WKH�6SLULW��DQG�WKDW�LQ�IDLWK�WKH\�DUH�VDYHG�DQG�KDYH�HWHUQDO�
OLIH�LQ�WKH�NDLURV�RI�*RG���� 
 :KHQ� EDSWLVP� LV� XQGHUVWRRG� DV� SDUWLFLSDWLRQ� LQ� &KULVW¶V� GHDWK� DQG� UHVXUUHFWLRQ�
�5RP�����–����&RO��������� WKRVH�EDSWL]HG�DUH�³IXOO\� LGHQWLILHG�ZLWK� WKH�GHDWK�RI�&KULVW��
WKH\� DUH� EXULHG� ZLWK� KLP� DQG� UDLVHG� KHUH� DQG� QRZ� WR� D� QHZ� OLIH� LQ� WKH� SRZHU� RI� WKH�
UHVXUUHFWLRQ� RI� -HVXV� &KULVW�´��� 7KHUH� LV� D� FKDQJH� RQ� WKH� HVFKDWRORJLFDO� XQGHUVWDQGLQJ�
EHLQJ� QRWHG� KHUH��7KH� EDSWL]HG� KDYH� EHJXQ� WR� HQMR\� QHZ� OLIH� LQ�&KULVW� KHUH� DQG� QRZ���
)UDQN�7KLHOPDQ�GHYHORSV�WKLV�YLHZ�DV�KH�GLVFXVVHV�WKH�WKHRORJ\�RI�WKH�*RVSHO�RI�-RKQ��
EHOLHYLQJ� WKDW� -RKQ� KDV�PRGLILHG� WKH� HVFKDWRORJLFDO� WUDGLWLRQ���� 7KLV�� IRU� 7KLHOPDQ�� LV�
IRXQG�LQ� WKH�ZRUGV�RI�-HVXV�KLPVHOI� LQ�-RKQ�����–���ZKHUH�KH�VD\V��³9HU\� WUXO\�� ,� WHOO�
\RX��DQ\RQH�ZKR�KHDUV�P\�ZRUG�DQG�EHOLHYHV�KLP�ZKR�VHQW�PH�KDV�HWHUQDO�OLIH��DQG�GRHV�
QRW�FRPH�XQGHU�MXGJPHQW��EXW�KDV�SDVVHG�IURP�GHDWK�WR� OLIH��9HU\� WUXO\�� ,� WHOO�\RX�� WKH�
KRXU�LV�FRPLQJ��DQG�LV�QRZ�KHUH��ZKHQ�WKH�GHDG�ZLOO�KHDU�WKH�YRLFH�RI�WKH�6RQ�RI�*RG��
DQG� WKRVH�ZKR�KHDU�ZLOO� OLYH�´�-RKQ� LV�KHUH�DIILUPLQJ� WKH�IXWXUH�UHVXUUHFWLRQ�DQG�DW� WKH�
VDPH� WLPH� DVVHUWLQJ� WKDW� WKH� FRPLQJ� RI� -HVXV� DQG� KLV� WHDFKLQJV� RQ� HWHUQDO� OLIH� DQG�
UHVXUUHFWLRQ�KDG�PDGH�LW�³SRVVLEOH�WR�PRYH�–�LQ�WKH�SUHVHQW�–�RXW�RI�WKH�VWDWH�RI�GHDWK�LQWR�
WKH� VWDWH� RI� OLIH� E\� KHDULQJ� DQG� EHOLHYLQJ� -HVXV¶� ZRUG´���� )URP� WKLV� SHUVSHFWLYH�� WKH�
EDSWL]HG�LV�EHLQJ�EOHVVHG�ZLWK�WKH�JLIW�RI�VDOYDWLRQ�DQG�HWHUQDO�OLIH��D�OLIH�RI�SDUWLFLSDWLRQ�
QRZ� LQ� WKH� GHDWK� DQG� UHVXUUHFWLRQ� RI� -HVXV� &KULVW�� D� OLIH� LQ� WKH� HWHUQLW\� RI�*RG� EHLQJ�
WUDQVIRUPHG� DQHZ��7KLV� KDV� EHFRPH� WKH� HYHU\GD\� OLIH� H[SHULHQFH� RI� WKH� RQH� EDSWL]HG��
ZKLOH�DZDLWLQJ�WKH�IXWXUH�FXOPLQDWLRQ�RI�DOO�WKLQJV�LQ�*RG�LQ�WKH�IXOOQHVV�RI�WLPH��6XFK�
UHDOLW\�RI�WKH�HVFKDWRORJLFDO�VDOYDWLRQ��IRU�+DQV�.XQJ��KDV�WDNHQ�SODFH�LQ�WKH�GHDWK�DQG�
UHVXUUHFWLRQ�RI�-HVXV�&KULVW��7KRXJK�EDSWLVP� LV� VWLOO� WKH� µEDSWLVP�RI� UHSHQWDQFH�IRU� WKH�
IRUJLYHQHVV�RI�VLQV¶�� LW�KDV� WDNHQ�RQ�D�QHZ�PHDQLQJ�EHFDXVH�-HVXV�KDV�EHHQ�PDGH�ERWK�
/RUG�DQG�&KULVW�E\�WKH�)DWKHU��$FWV��������7KLV�PHDQV�WKDW�*RG�KDV�JLYHQ�WKH�ZRUOG�WKH�
SURPLVHG�VDOYDWLRQ�WKURXJK�&KULVW�DQG�KDV�FUHDWHG�WKH�QHZ�HVFKDWRORJLFDO�FRPPXQLW\�RI�
VDOYDWLRQ�DQG�EHVWRZHG�RQ�LW�KLV�+RO\�6SLULW��� 
 7KH�FHQWUDOLW\� RI� IDLWK� LQ� WKH� OLIH� RI� WKH�&KXUFK� LV� XQGHQLDEO\� FOHDU�� ,W� KDV� EHHQ�
PHQWLRQHG� FRQVLVWHQWO\� IURP� WKH� EHJLQQLQJ� RI� WKLV� SDSHU� DV� WKH� RQO\� UHVSRQVH� IURP�
&KULVWLDQV� LQ� UHFHLYLQJ� VDOYDWLRQ� LQ� WKH� JUDFH� RI� *RG�� ,W� LV� DSSURSULDWH�� WKHUHIRUH�� WR�
KLJKOLJKW� WKH� FHQWUDO� DVSHFWV� RI� IDLWK� DV� D� FRQFHSW� DQG� ZK\� LW� LV� LPSRUWDQW� LQ� WKH�
VDFUDPHQWV�RI�WKH�&KXUFK�DQG�&KULVWLDQ�OLYLQJ��,W�LV�FOHDUO\�VWDWHG�LQ�WKH�%(0�GRFXPHQW��
³%DSWLVP� LV� *RG¶V� JLIW� DQG� RXU� KXPDQ� UHVSRQVH� WR� WKDW� JLIW�´� �%��� +HQFH� IDLWK� DQG�
EDSWLVP�DUH� OLQNHG� LQ� WKH�HVFKDWRORJLFDO�VDYLQJ�DFW�RI�*RG�LQ�&KULVW��7KXV��.XQJ�VD\V��
³2Q�WKLV�FRPPRQ�EDVLV�WKH�WZR�DUH�OLQNHG��EDSWLVP�FRPHV�IURP�IDLWK��DQG�IDLWK�OHDGV�WR�
EDSWLVP�´���7KH� %(0� GRFXPHQW� JRHV� IXUWKHU� WR� VD\� WKDW� IDLWK� LV� QHFHVVDU\� ³IRU� WKH�
UHFHSWLRQ�RI�WKH�VDOYDWLRQ�HPERGLHG�DQG�VHW�IRUWK�LQ�EDSWLVP�´��%���7KLV�IDLWK��KRZHYHU��
LV�SRVVLEOH�RQO\�EHFDXVH� LW� LV�*RG¶V�JLIW��+XPDQV�DV�VLQQHUV�FDQQRW�KDYH� IDLWK�RQ� WKHLU�
RZQ�XQOHVV�JLYHQ�E\�*RG��$V�'��0��%DOOLH�VXPV�XS�KLV�GLVFXVVLRQ�RI�IDLWK�VD\LQJ��³+LV�
JUDFLRXVQHVV�RYHUFRPHV�RXU�PLVWUXVW��+LV�JUDFH�FUHDWHV�RXU�IDLWK��VR�WKDW�ZKHQ�ZH�FRPH�
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 ���-��'��*��'XQQ��%DSWLVP�LQ�WKH�+RO\�6SLULW��/RQGRQ��6&0�3UHVV�����������I��6HH�DOVR�
/HLOXD��³&KULVWLDQ�%DSWLVP��$�6DFUDPHQW�RI�8QLW\´������ 
 ���/D]DUHWK��*URZLQJ�WRJHWKHU�LQ�%DSWLVP����� 
 ��� )UDQN� 7KLHOPDQ�� 7KHRORJ\� RI� WKH� 1HZ� 7HVWDPHQW�� $� &DQRQLFDO� DQG� 6\QWKHWLF�
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ϴϬ 

 

WR�+LP��LW�LV�UHDOO\�RXU�IDLWK��DQG�ZH�FRPH�ZLOOLQJO\�´���)DLWK�LV��WKHUHIRUH��WKH�LQLWLDWLYH�
RI�*RG�LQ�KLV�JUDFH��HQDEOLQJ�VLQQHUV�WR�UHVSRQG�WR�KLV�JLIW�RI�VDOYDWLRQ��7KH�DXWKRU�RI�WKH�
OHWWHU�WR�WKH�+HEUHZV�GHILQHV�IDLWK�E\�VD\LQJ��³1RZ�IDLWK�LV�WKH�DVVXUDQFH�RI�WKLQJV�KRSHG�
IRU�� WKH�FRQYLFWLRQ�RI� WKLQJV�QRW�VHHQ�´��+HE��������7KLV�FOHDUO\� UHYHDOV� WKH� WUXWK�DERXW�
WKH�OLIH�WKDW�&KULVWLDQV�OLYH�LQ�&KULVW��7KH\�DUH�DVVXUHG�RI�DOO�WKH�SURPLVHV�RI�*RG�IURP�
WKH�YHU\�EHJLQQLQJ� LQFOXGLQJ� VDOYDWLRQ��7KHVH�SURPLVHV�KDYH� DOZD\V�EHHQ�SDUW�RI� WKHLU�
OLYHV��6RPH�KDYH�DOUHDG\�EHHQ�IXOILOOHG�DV�LQ�WKH�GHDWK�DQG�UHVXUUHFWLRQ�RI�&KULVW��DQG�VR�
PDQ\�PRUH�DUH�WR�EH�UHDOL]HG�LQ�WKH�IXWXUH��\HW�&KULVWLDQV�KDYH�DOUHDG\�EHHQ�DVVXUHG�RI�
WKHLU� IXOILOOPHQW� LQ�*RG¶V� IXWXUH�� ,W� VLPSO\�PHDQV� WKDW� LQ� IDLWK� DOO� WKH�SURPLVHV�RI�*RG�
KDYH�EHFRPH�FHUWDLQ�UHDOLWLHV�HYHQ�WKRXJK�WKH\�DUH�XQVHHQ��7KLV�LV�KRZ�LPSRUWDQW�IDLWK�LV�
LQ�WKH�VDFUDPHQWV�RI�WKH�&KXUFK�DQG�HVSHFLDOO\�LQ�WKH�JLIW�RI�VDOYDWLRQ�EHLQJ�UHFHLYHG��� 

7KH�3UDFWLFH�RI�&RQILUPDWLRQ�DQG�6DOYDWLRQ�WKURXJK�)DLWK�SURFODLPHG 

7KH� SUDFWLFH� RI� FRQILUPDWLRQ� �)DDDRILDJD���� LQ� WKH� ().6� WDNHV� SODFH� HYHU\� PRQWK��
<RXQJ�FKLOGUHQ�ZKR�KDYH�EHHQ�EDSWL]HG�QHHG�WR�EH�FRQILUPHG�DW�WKH�DJH�RI���–���\HDUV��
GHSHQGLQJ� RQ� WKH�PLQLVWHU¶V� DSSURYDO� DIWHU� XQGHUJRLQJ� FODVVHV� WR� OHDUQ� WKH�PHDQLQJ� RI�
EDSWLVP��IDLWK��VDOYDWLRQ��HWHUQDO�OLIH��EHLQJ�D�&KULVWLDQ��HWF��'XULQJ�WKLV�VSHFLDO�VHUYLFH��
WKH�FKLOGUHQ�DUH�DVNHG�WR�SURFODLP�WKHLU�IDLWK�LQ�-HVXV�&KULVW��DFFHSWLQJ�KLP�DV�WKHLU�/RUG�
DQG� 6DYLRU�� DQG� SURPLVLQJ� WR� DELGH� ZLWK� KLP� LQ� ZRUVKLS� DQG� LQ� DOO� RWKHU� &KXUFK�
DFWLYLWLHV��7KLV�EHFRPHV�D�YHU\�LPSRUWDQW�PRPHQW�LQ�WKH�OLYHV�RI�WKH�FKLOGUHQ�DV�WKH\�QRZ�
WDNH� UHVSRQVLELOLW\� IRU� WKHLU� RZQ� IDLWK� DQG� OLIH� LQ� -HVXV� &KULVW�� 7KH� IDLWK� GXULQJ� WKHLU�
EDSWLVP� ZDV� WKDW� RI� WKH� SDUHQWV� DQG� WKH� FRQJUHJDWLRQ�� EXW� LW� LV� QRZ� WKHLU� PRPHQW� WR�
VXEPLW�WKHLU�OLYHV�WR�-HVXV�&KULVW�WKURXJK�IDLWK��LQ�DFNQRZOHGJLQJ�ZLWK�JUDWLWXGH�WKH�JLIW�
RI�VDOYDWLRQ�DQG�HWHUQDO�OLIH�EHVWRZHG�XSRQ�WKHP�LQ�WKH�JUDFH�RI�*RG�DORQH��1RWKLQJ�RI�
WKHLU�RZQ�PDNHV�WKHP�GHVHUYH�*RG¶V�JLIW�RI�VDOYDWLRQ��IRU�LW�ZDV�DOZD\V�LQ�WKH�KHDUW�RI�
*RG� WR� VDYH� WKHP� LQ� KLV� JUDFH� WKURXJK� IDLWK�� 6DOYDWLRQ�� WKHUHIRUH�� LV� DVVXUHG� IRU� WKH�
EDSWL]HG� LQ� WKH� FRQILUPDWLRQ� RI� WKHLU� IDLWK�� 7KXV�� FRQILUPDWLRQ� FDQ� EH� ORRNHG� DW� DV� DQ�
LQWHJUDO�SDUW�RI�EDSWLVP��IRU�WKH�IDLWK�QRZ�SURFODLPHG�E\�WKH�FKLOGUHQ�SOD\V�DQ�LPSRUWDQW�
SDUW�LQ�WKHLU�MRXUQH\�DV�&KULVWLDQV�DQG�DV�FKLOGUHQ�RI�*RG� 

2QH�RI� WKH�PHDQLQJV�RI�EDSWLVP�GLVFXVVHG� LQ� WKH�%(0�GRFXPHQW� LV� FRQYHUVLRQ��
SDUGRQLQJ� DQG� FOHDQVLQJ�� ,W� PHDQV� WKDW� ³WKRVH� EDSWL]HG� DUH� SDUGRQHG�� FOHDQVHG� DQG�
VDQFWLILHG� E\�&KULVW� DQG� DUH� JLYHQ� DV� SDUW� RI� WKHLU� EDSWLVPDO� H[SHULHQFH� D� QHZ� HWKLFDO�
RULHQWDWLRQ�XQGHU�WKH�JXLGDQFH�RI�WKH�+RO\�6SLULW�´���7KLV�LV�DOZD\V�WKH�UHDOLW\�RI�WKH�OLIH�
WKDW� LV� OLYHG�E\� WKH�RQH�EDSWL]HG�DQG�KDG�FRQILUPHG�KLV�RU�KHU� IDLWK� LQ� WKH�)DDDRILDJD�
VHUYLFH��7KH�PLQLVWHUV�LQ�WKHLU�UROH�DV�OHDGHUV�RI�WKH�&KXUFK�DUH�UHVSRQVLEOH�IRU�JXLGLQJ�
DQG�HGXFDWLQJ�WKH�SDULVKLRQHUV�LQ�WKH�QDWXUH�RI�WKHLU�EHLQJ�EDSWL]HG�LQWR�WKH�&KXUFK��DQG�
WKHLU�IDLWK�EHLQJ�FRQILUPHG�ZKLFK�FOHDUO\�DVVXUHG�WKHP�RI�WKHLU�RZQ�VDOYDWLRQ�LQ�WKH�JUDFH�
RI�*RG�WKURXJK�IDLWK��7KLV�WUXWK�DERXW�WKH�PHDQLQJ�RI�EDSWLVP�DQG�WKH�JLIW�RI�VDOYDWLRQ�
WKURXJK�&KULVW¶V� GHDWK� DQG� UHVXUUHFWLRQ� LV� DOZD\V� SDUW� RI� WKH�ZRUVKLS�ZKHQ�EDSWLVP� LV�
DGPLQLVWHUHG��DV�ZHOO�DV�WKH�VHUYLFH�IRU�FRQILUPDWLRQ�� 

&RQILUPDWLRQ�KROGV�WKH�OLQN�EHWZHHQ�EDSWLVP�DQG�WKH�/RUG¶V�6XSSHU�EHFDXVH�RI�WKH�
QHHG� IRU� WKH� FKLOGUHQ� WR� SURFODLP� WKHLU� IDLWK� LQ� &KULVW� SXEOLFO\� DV� WKH\� SUHSDUH� WR�
SDUWLFLSDWH� LQ� WKH�FHOHEUDWLRQ�RI� WKH�/RUG¶V�6XSSHU��7KLV� LV� WKH�SXUSRVH�RI�FRQILUPDWLRQ�
WKDW�PDNHV� LW� VR� VLJQLILFDQW� LQ� WKH� OLYHV�RI� WKH�\RXQJ�SHRSOH�RI� WKH�&KXUFK��DQG� LW� DOVR�
VHUYHV� DV� D� UHPLQGHU� WR� WKH� UHVW� RI� WKH� FRQJUHJDWLRQ� RI� WKHLU� RZQ� IDLWK�� 7KXV�� WKH�
&KULVWLDQV��DV�FKLOGUHQ�RI�*RG�DQG�PHPEHUV�RI�WKH�%RG\�RI�&KULVW��HQMR\�WKH�EOHVVLQJV�RI�
*RG¶V�JLIWV�RI�IDLWK��WKH�VDFUDPHQWV��VDOYDWLRQ�DQG�HWHUQDO�OLIH�KHUH�DQG�QRZ��,Q�UHVSRQVH��

—————————— 
 ��� 7KH�ZRUG� ³FRQILUPDWLRQ´� LV� VLPSO\� FDOOHG�)DDDRILDJD� LQ� 6DPRDQ�� ZKLFK�PHDQV� WKH�
DFFHSWDQFH�RU�ZHOFRPLQJ�RI�QHZ�PHPEHUV�LQWR�WKH�IHOORZVKLS�RI�WKRVH�ZKR�FHOHEUDWH�WKH�/RUG¶V�
6XSSHU�� 
 ���/D]DUHWK��*URZLQJ�7RJHWKHU������ 



ϴϭ 

 

 
WKH\�RIIHU�ZRUVKLS� DQG� WKDQNVJLYLQJ�DQG�SUDLVHV� WR�*RG�DV� WKH\�FHOHEUDWH� WKH�/RUG¶V�
6XSSHU�DQG�FRQWLQXH�WR�EHDU� IUXLWV�RI�IDLWK�LQ�JRRG�ZRUNV�IRU�WKH�JORU\�RI�*RG�ZKLOH�
OLYLQJ�LQ�KRSH� 

7KH�/RUG¶V�6XSSHU�DV�D�FHOHEUDWLRQ�RI�*RG¶V�JLIW�RI�6DOYDWLRQ 

7KH� ().6� FHOHEUDWHV� WKH�/RUG¶V� 6XSSHU� RQ� WKH� ILUVW� 6XQGD\� RI� HYHU\�PRQWK�� 7KRVH�
ZKR� KDYH� EHHQ� FRQILUPHG� LQ� WKH� )DDDRILDJD� EHFRPH� HOLJLEOH� WR� SDUWLFLSDWH� LQ� WKH�
FHOHEUDWLRQ����:KLFK�PHDQV�WKDW�IDLWK�EHFRPHV�FHQWUDO� LQ�WKH�SHRSOH¶V�UHVSRQVH�WR�WKH�
JLIW� RI� WKH�/RUG¶V�6XSSHU����7KH�PDLQ� UHDVRQ� IRU� WKH� VHUYLFH�RI� FRQILUPDWLRQ� DV� VHHQ�
HDUOLHU�LV�IRU�WKH�\RXQJ�RQHV�WR�XQGHUVWDQG�ZKDW�LW�PHDQV�WR�KDYH�IDLWK�LQ�&KULVW��DQG�WR�
DFFHSW�WKHP�LQWR�WKH�IDPLO\�RI�*RG��WKH�%RG\�RI�&KULVW��7KXV��HYHU\RQH�FHOHEUDWLQJ�WKH�
/RUG¶V�6XSSHU�KDV�SURFODLPHG�KLV�KHU�IDLWK�LQ�&KULVW�DFFHSWLQJ�KLP�DV�/RUG�DQG�6DYLRU��
7KH� FRPLQJ� WRJHWKHU� RI� WKRVH� FHOHEUDWLQJ� WKH� /RUG¶V� 6XSSHU�� WKHUHIRUH�� EHFRPHV� D�
JDWKHULQJ�RI�WKH�IDLWKIXO�SHRSOH�RI�*RG�ZKR�KDYH�EHHQ�JLYHQ�WKH�JLIW�RI�VDOYDWLRQ�DQG�
KDYH� UHVSRQGHG� LQ� WKDQNVJLYLQJ� �HXFKDULVW��� ,W� PHDQV� WKDW� WKH� /RUG¶V� 6XSSHU� LV� WKH�
VDFUDPHQW�ZKHUH�WKH�JLIW�RI�VDOYDWLRQ�LV�FHOHEUDWHG�WKURXJK�FRPPXQLRQ�LQ�WKH�ERG\�DQG�
EORRG�RI�&KULVW����+HQFH��WKH�SHRSOH�FHOHEUDWH�WKH�/RUG¶V�6XSSHU��NQRZLQJ�WKDW�WKH\�DUH�
VDYHG� DQGWKHUHIRUH�KDYH� HWHUQDO� OLIH� LQ�*RG��7KH\� UHFHLYH� LQ� WKH�/RUG¶V�6XSSHU� ³WKH�
DVVXUDQFH�RI�WKH�IRUJLYHQHVV�RI�VLQV��0DWW���������DQG�WKH�SOHGJH�RI�HWHUQDO�OLIH��-RKQ�
�����–����´��� 

0LJOLRUH� VSHDNV� RI� WKH� /RUG¶V� 6XSSHU� DV� WKH� VDFUDPHQW� RI� WKH� VXVWDLQLQJ� RI�
&KULVWLDQ� OLIH�LQ� WKH�JUDFH�RI�*RG�� ,W� LV� WKH�VDFUDPHQW�RI�JURZWK�DQG�QRXULVKPHQW�IRU�
&KULVWLDQ�OLYLQJ�EHFDXVH� LW�³PDUNV� WKH�WULXQH�*RG¶V�HYHU�QHZ�VKDULQJ�RI�OLIH�DQG� ORYH�
WKDW�GUDZV�XV�PRUH�GHHSO\�LQWR�FRPPXQLRQ�ZLWK�*RG�DQG�HDFK�RWKHU�DQG�VWUHQJWKHQV�XV�
IRU�VHUYLFH�LQ�WKH�ZRUOG´����$V�&KULVWLDQV�FRPH�WRJHWKHU�WR�FHOHEUDWH�WKH�/RUG¶V�6XSSHU��
WKH\�SDUWDNH�RI�WKH�EUHDG�DQG�ZLQH�QRW�PHUHO\�DV�VLJQV�RI�WKH�ERG\�DQG�EORRG�RI�&KULVW��
EXW� DV� VSLULWXDO� IRRG� IRU� WKH�QRXULVKPHQW�RI� WKHLU� EHLQJ��SK\VLFDO� DQG� VSLULWXDO��7KHLU�
ZHOOEHLQJ�LQ�DOO�DVSHFWV�RI�OLIH�LV�EHLQJ�VXVWDLQHG�WKURXJK�IDLWK�NQRZLQJ�WKDW�WKH�WULXQH�
*RG�ZKR� UHYHDOHG� KLPVHOI� LQ� -HVXV� &KULVW� LV� SUHVHQW� LQ� DQG� WKURXJK� WKH�+RO\� 6SLULW�
DPRQJVW�KLV�SHRSOH�DOO�WKH�WLPH��HVSHFLDOO\�LQ�FHOHEUDWLRQ�RI�WKH�/RUG¶V�6XSSHU���� 

,Q�/D]DUHWK¶V�GLVFXVVLRQ�RQ�WKH�)DLWK�DQG�2UGHU�3DSHU�1R�������IRXU�PDLQ�SRLQWV�
DERXW�WKH�PHDQLQJ�RI�WKH�VDFUDPHQW�RI�WKH�/RUG¶V�6XSSHU�DUH�KLJKOLJKWHG��DQG�HDFK�RI�
WKHVH� GHILQHV� WKH� VLJQLILFDQFH� RI� WKLV� VDFUDPHQW� LQ� WKH� OLYHV� RI� &KULVWLDQV�� ,W�
FRPPXQLFDWHV�WKH�ORYH�RI�&KULVW�WR�WKH�FRPPXQLW\�RI�*RG¶V�SHRSOH�ZKR�KDYH�UHFHLYHG�
WKH�JLIW�RI�VDOYDWLRQ�WKURXJK�IDLWK��� 

)LUVWO\��ZKHQ�WKH�VDFUDPHQW�RI�WKH�/RUG¶V�6XSSHU�LV�ORRNHG�DW�DV�WKDQNVJLYLQJ��LW�
VHWV�RXW�WKH�VSLULW�RI�FHOHEUDWLRQ�RI�WKH�JUHDWQHVV�RI�*RG�EHLQJ�UHYHDOHG�LQ�DOO� WKDW�KH�
GLG��GRHV��DQG�ZLOO�GR��QRW�MXVW�IRU�FUHDWLRQ�DQG�DOO�WKLQJV�WKDW�KDYH�EHHQ�FUHDWHG��EXW�IRU�
ZKDW�KH�KDG�GRQH�LQ�DQG�WKURXJK�-HVXV�&KULVW��,W�LV�WKDQNVJLYLQJ�IRU�WKH�ORYH�DQG�FDUH�
IRU�WKH�ZHOOEHLQJ�RI�WKH�ZKROH�FUHDWLRQ�LQFOXGLQJ�KXPDQLW\��IRU�WKH�VDOYDWLRQ�SURYLGHG�
—————————— 
 ��� 7KH� /RUG¶V� 6XSSHU� LV� XVHG� LQ� WKLV� SDSHU� DV� D� QDPH� IRU� WKLV� VDFUDPHQW�� DOWKRXJK� LW�
DFTXLUHV� RWKHU� QDPHV� –� (XFKDULVW�� +RO\� &RPPXQLRQ�� WKH� %UHDNLQJ� RI� %UHDG�� WKH� 'LYLQH�
/LWXUJ\��DQG�WKH�0DVV��6HH�/D]DUHWK��*URZLQJ�7RJHWKHU����� 
 ���/D]DUHWK��*URZLQJ�7RJHWKHU�����/D]DUHWK�KLJKOLJKWV�WKH�IDFW�WKDW�WKH�/RUG¶V�6XSSHU�LV�
D�JLIW�IURP�WKH�/RUG�IRU�KLV�&KXUFK��+H�UHIHUV�WR�3DXO¶V�UHIHUHQFH�WR�WKH�JLIW�KH�UHFHLYHG�IURP�
WKH�/RUG�DQG�KH�LV�QRZ�JLYLQJ�WR�WKH�&KXUFK�DQG�&KULVWLDQV�LQ�&RULQWK��  
 ���/D]DUHWK��*URZLQJ�7RJHWKHU������ 
 ���/D]DUHWK��*URZLQJ�7RJHWKHU������ 
 ���0LJOLRUH��)DLWK�VHHNLQJ�8QGHUVWDQGLQJ������ 
 ���/D]DUHWK��*URZLQJ�7RJHWKHU�����–�����7KHVH�PHDQLQJV�RI�WKH�VDFUDPHQW�RI�WKH�/RUG¶V�
6XSSHU� FDSWXUH� WKH� PDLQ� VLJQLILFDQFH� RI� WKLV� VDFUDPHQW� WR� WKH� OLIH� RI� WKH� &KXUFK� DQG� HYHU\�
&KULVWLDQ�ZKR�KDV�EHHQ�VDYHG�LQ�*RG¶V�JUDFH�WKURXJK�IDLWK�� 
  



ϴϮ 

 

LQ� WKH�OLIH��GHDWK�DQG�UHVXUUHFWLRQ�RI�-HVXV�&KULVW�� IRU� WKH�+RO\�6SLULW�ZKR�FRQWLQXHV� WR�
QXUWXUH�DQG�QRXULVK�FUHDWLRQ�DQG� WKH�&KXUFK�� IRU� WKH�FRPPXQLRQ�RI�KLV�SHRSOH�DV� WKH\�
VKDUH� LQ� WKH� IHOORZVKLS� RI� ORYH� DQG� XQLW\�� IRU� WKH� SUHVHQFH� RI� WKH� VRYHUHLJQW\� DQG� WKH�
NLQJO\�UXOH�RI�*RG�LQ�WKH�OLYHV�RI�KLV�SHRSOH�DQG�RI�FUHDWLRQ��IRU�WKH�IXOILOOPHQW�RI�DOO�KLV�
SURPLVHV�IURP�WKH�EHJLQQLQJ�DQG�IRU� WKH�ILQDO�FRQVXPPDWLRQ�RI�DOO� WKLQJV�LQWR�KLPVHOI��
7KH�&KXUFK�LQ�WKH�VDFUDPHQW�RI�WKH�/RUG¶V�6XSSHU�EHFRPHV�WKH�YRLFH�DQG�DFWLRQ�RI�WKH�
ZKROH�XQLYHUVH��RI�KHDYHQ�DQG�HDUWK�DQG�HYHU\WKLQJ�WKHUHLQ��WR�JLYH�SUDLVHV�WR�*RG�XVLQJ�
WKH� IUXLWV�RI� WKH� HDUWK� LQ� WKH�EUHDG�DQG� WKH�ZLQH�� WKH�ZRUGV�RI�RXU�PRXWKV�� DQG�DOO� WKH�
PHGLWDWLRQV�RI�RXU�KHDUWV�DQG�PLQGV��%XW�DOO�WKLV�FDQ�RQO\�EH�SRVVLEOH�LQ�&KULVW�WKURXJK�
IDLWK��,W�ZDV�&KULVW�DV�IXOO\�KXPDQ�WKDW�RIIHUHG�WKH�VDFULILFH�IRU�RXU�VLQV��DQG�VR�HQDEOLQJ�
WKH�ZKROH�RI�FUHDWLRQ� WR�EH�DQ�³RIIHULQJ�DQG�K\PQ�RI�SUDLVH�WR�WKH�&UHDWRU��D�XQLYHUVDO�
FRPPXQLRQ� LQ� WKH� %RG\� RI� &KULVW�� D� NLQJGRP� RI� MXVWLFH�� ORYH� DQG� SHDFH� LQ� WKH� +RO\�
6SLULW´����� 

6HFRQGO\�� WKH� /RUG¶V� 6XSSHU� LV� EHOLHYHG� WR� EH� D� IRUHWDVWH� RI� WKH� 0HDO� RI� WKH�
.LQJGRP��0HDQLQJ� WKDW� WKH� VLJQV� RI� WKH�.LQJGRP� KDYH� DOUHDG\� EHJXQ� LQ� WKH� OLIH� DQG�
PLQLVWU\�RI�&KULVW�DQG�FRQWLQXHV�RQ�LQ�WKH�DFWLYLWLHV�RI�WKH�+RO\�6SLULW��$OO�WKH�PLUDFOHV�
DQG�VLJQV�VHHQ�LQ�WKH�PLQLVWU\�RI�-HVXV�DUH�XQGHUVWRRG�DV�WKH�LPSDFW�RI�WKH�VRYHUHLJQ�UXOH�
RI� *RG� LQ� WKH� OLYHV� RI� WKRVH� KH� WRXFKHG�� )XUWKHUPRUH�� WKH� SUHDFKLQJ� DQG� WHDFKLQJ� RI�
&KULVW�FHQWHUHG�RQ�WKH�.LQJGRP�RU�WKH�NLQJO\�UXOH�RI�*RG��ZKLFK�LQ�QXPHURXV�ZD\V�ZDV�
WDNLQJ�SODFH�LQ�KLV�SHUVRQ�DQG�ZRUN����7KXV�DW�WKH�/RUG¶V�6XSSHU��&KULVWLDQV�SDUWLFLSDWH�LQ�
WKH� FHOHEUDWLRQ� RI� WKH� EHJLQQLQJ� RI�*RG¶V� UXOH� LQ� DQG� WKURXJK� -HVXV� &KULVW� DQG� LQ� WKH�
WUDQVIRUPLQJ� SRZHU� RI� WKH� +RO\� 6SLULW�� DQWLFLSDWLQJ� LWV� IXOO� UHDOL]DWLRQ� LQ� WKH�
FRQVXPPDWLRQ�RI� DOO� WKLQJV� LQ�*RG�KLPVHOI�� ,Q� WKH� DERYH�GLVFXVVLRQ�RQ� WKH�EDSWLVP�RI�
-HVXV�ZH�QRWHG�WKH�GHVFHQGLQJ�RI�WKH�6SLULW�DV�D�VLJQ�RI�WKH�FRPLQJ�RI�WKH�HVFKDWRORJLFDO�
6SLULW�RI�*RG��LQLWLDWLQJ�WKH�SUHVHQFH�RI�WKH�HVFKDWRORJLFDO�FRPPXQLW\�KHUH�DQG�QRZ��,W�
PDUNHG� WKH� EHJLQQLQJ� RI� WKH� HVFKDWRORJLFDO� PHDO� LQ� FHOHEUDWLRQ� RI� *RG¶V� JLIWV� RI�
VDOYDWLRQ�DQG�HWHUQDO�OLIH�LQ�WKH�NLQJGRP�RI�*RG���� 
 7KLUGO\��DV�D�PHPRULDO�RI�&KULVW��WKH�VDFUDPHQW�RI�WKH�/RUG¶V�6XSSHU�LV�UHDOO\�D�UH-
HQDFWPHQW�RI�WKH�VDFULILFH�WKDW�&KULVW�RIIHUHG�WKURXJK�KLV�GHDWK�DQG�UHVXUUHFWLRQ��D�RQFH�
DQG�IRU�DOO�VDFULILFH�IRU�WKH�VDOYDWLRQ�RI�WKH�ZRUOG��,W�LV�QHYHU�D�UHSHDW�RI�ZKDW�&KULVW�GLG��
EXW�DOZD\V�D�UHPHPEUDQFH�RI�+LV�JUHDW�ORYH�WKDW�ZDV�RIIHUHG�IUHHO\�IRU�RXU�VDOYDWLRQ��,Q�
WKH�ZRUGV�RI�WKH�3DSHU�1R������RI�WKH�)DLWK�DQG�2UGHU��³7KH�ELEOLFDO�LGHD�RI�PHPRULDO�
�DQDPQHVLV�� DV� DSSOLHG� WR� WKH� >/RUG¶V� 6XSSHU@� UHIHUV� WR� WKLV� SUHVHQW� HIILFDF\� RI�*RG¶V�
ZRUN�ZKHQ�LW�LV�FHOHEUDWHG�E\�*RG¶V�SHRSOH�LQ�D�OLWXUJ\´��,W�JRHV�RQ�WR�VD\�WKDW�³&KULVW�
KLPVHOI�ZLWK�DOO�WKDW�KH�KDV�DFFRPSOLVKHG�IRU�>KXPDQLW\@�DQG�IRU�DOO�FUHDWLRQ�«�LV�SUHVHQW�
LQ� WKLV� PHPRULDO�� JUDQWLQJ� FRPPXQLRQ� ZLWK� KLPVHOI´���� ,W� LV� QRW�� WKHUHIRUH�� MXVW�
UHPHPEHULQJ�VRPHWKLQJ�WKDW�KDSSHQHG�LQ�WKH�SDVW��EXW�LW�LV�DOVR�DQ�HIIHFWLYH�SURFODPDWLRQ�
RI�*RG¶V�PLJKW\�DFWV�RI�VDOYDWLRQ��DQG�EHVHHFKLQJ�*RG�IRU�WKH�EHQHILWV�RI�WKHVH�DFWV�WR�
HYHU\� KXPDQ� EHLQJ� FHOHEUDWLQJ� WKH� /RUG¶V� 6XSSHU�� ZLWK� WKH� DVVXUDQFH� WKDW� WKH� /RUG�
KLPVHOI�LV�SUHVHQW���� 
 /DVWO\��WKH�,QYRFDWLRQ�RI�WKH�6SLULW�LV�YHU\�VLJQLILFDQW�LQ�WKH�OLIH�RI�WKH�FRPPXQLW\�
RI�EHOLHYHUV�DV� WKH\�FHOHEUDWH� WKH�/RUG¶V�6XSSHU�DQG�SDUWDNLQJ�RI�WKH�VLJQV�RI�WKH�ERG\�
DQG� EORRG� RI� -HVXV� &KULVW�� ,W� LV� VLJQLILFDQW� IRU� WKH� IDFW� WKDW� LW� LV� QRW� WKH� IDLWK� RI� WKH�

—————————— 
���/D]DUHWK��*URZLQJ�7RJHWKHU����� 
���0DUVKDOO��HW�DO���HGV���1HZ�%LEOH�'LFWLRQDU\������–����� 
���/D]DUHWK��*URZLQJ�7RJHWKHU����� 
���/D]DUHWK��*URZLQJ�7RJHWKHU����� 

   



ϴϯ 

 

 
SDUWLFLSDQWV�WKDW�TXDOLILHV�IRU�WKH�UHDO�SUHVHQFH�RI�-HVXV�&KULVW�LQ�WKH�VDFUDPHQW����,W�ZDV�
&KULVW�ZKR�SURPLVHG� WR�EH�ZLWK�KLV�SHRSOH� WR� WKH�HQG�RI� WKH�ZRUOG��%XW� LW� LV� WKH�+RO\�
6SLULW� WKDW� ³PDNHV� WKH� FUXFLILHG� DQG� ULVHQ� &KULVW� UHDOO\� SUHVHQW� WR� XV� LQ� WKH� >/RUG¶V�
6XSSHU@´��7KH�/LPD�GRFXPHQW�LQVLVWV�WKDW�LW�LV�WKH�)DWKHU�ZKR�LV�WKH�SULPDU\�RULJLQ�RI�WKH�
/RUG¶V�6XSSHU��DQG�WKH�LQFDUQDWH�6RQ�RI�*RG�LV�LWV�OLYLQJ�FHQWUH��DQG�WKH�+RO\�6SLULW�LV�
VHHQ� DV� WKH� LPPHDVXUDEOH� VWUHQJWK� DQG� SRZHU� RI� ORYH� ZKLFK� PDNHV� LW� SRVVLEOH� DQG�
FRQWLQXHV�WR�PDNH�LW�HIIHFWLYH�DQG�PHDQLQJIXO�LQ�WKH�OLIH�RI�WKH�&KXUFK����,W�LV��WKHUHIRUH��
WKH�+RO\�6SLULW�WKDW��L��PDNHV�WKH�KLVWRULFDO�ZRUGV�RI�-HVXV�SUHVHQW�DQG�DOLYH���LL��PDNHV�
WKH�EUHDG�DQG�ZLQH�DV�VDFUDPHQWDO�VLJQV�RI�WKH�ERG\�DQG�EORRG�RI�-HVXV�&KULVW��7KXV��WKH�
LQYRFDWLRQ� RI� WKH� 6SLULW� LQ� WKH� VDFUDPHQW� RI� WKH� /RUG¶V� 6XSSHU� ZRXOG� OHDG� WR� WKH�
VDQFWLILFDWLRQ�DQG�UHQHZDO�RI�WKH�&KXUFK�DV�LW�VHHNV�MXVWLFH��SURPRWHV�WUXWK�DQG�XQLW\��DQG�
IXOILOV�LWV�PLVVLRQ�RI�SURFODLPLQJ�WKH�*RRG�1HZV�RI�*RG¶V�JLIW�RI�VDOYDWLRQ�WR�WKH�HQGV�RI�
WKH�ZRUOG����� 

6DOYDWLRQ�DV�D�*LIW��+HUH�DQG�1RW�<HW 

7KH� XQGHUVWDQGLQJ� RI� VDOYDWLRQ� DV� IRXQG� RQO\� LQ� WKH� IXWXUH� LQ� WKH� HQG� WLPH� ZKLFK� LV�
FRPPRQO\� DFFHSWHG� E\�PDQ\� DV� ELEOLFDO� DQG� WKHUHIRUH� WKHRORJLFDOO\� WUXH�� LV� VRPHKRZ�
FRQWUDGLFWRU\� ZLWK� WKH� ELEOLFDO� PHVVDJH� LQ� ERWK� WKH� 2OG� 7HVWDPHQW� DQG� WKH� 1HZ�
7HVWDPHQW�� ,W� LV� DOVR� IRXQG� OLPLWHG� DQG� SUREOHPDWLF� IRU� WKH� EDVLF� XQGHUVWDQGLQJ� RI� WKH�
VDFUDPHQWV� RI� %DSWLVP� DQG� /RUG¶V� 6XSSHU�� WDXJKW� DQG� DGPLQLVWHUHG� E\� WKH� &KXUFK� DV�
IRXQGDWLRQDO� LQ� LWV� IDLWK��7KH�PDLQ�FDXVH�RI� WKLV�SUREOHP� LV� WKH�XQFHUWDLQW\�RI�ZKHWKHU�
VDOYDWLRQ�LV�D�JLIW�RXW�RI�*RG¶V�JUDFH��RU�D�UHZDUG�RI�KXPDQ�HIIRUW��7KLV�LV�WKH�UHDVRQ�ZK\�
WKLV�SDSHU�LV�JLYHQ�WKH�WRSLF�WKDW�LW�KDV��DQG�DOVR�ZK\�LW�IRFXVHV�RQ�WKH�KHDUW�RI�WKH�OLIH�RI�
ZRUVKLS�DQG�IDLWK�RI� WKH�&KXUFK�� LQ� WKH�VDFUDPHQWV� LW�REVHUYHG�DQG�KHOG�VR�KLJKO\�DQG�
GHDUO\��7KH�HPSKDVLV�LV�IRU�D�GHHSHU�XQGHUVWDQGLQJ�RI�VDOYDWLRQ�DV�D�JLIW�LQ�WKH�JUDFH�RI�
*RG�� ZKLFK� FDQ� RQO\� EH� UHFHLYHG� WKURXJK� IDLWK� DORQH�� DQG� D� UHDOLW\� WKDW� FDQ� EH�
H[SHULHQFHG�E\�WKH�&KXUFK�LQ�WKH�SUHVHQW��KHUH��DV�D�IRUHWDVWH�RI�LWV�ILQDO�FRQVXPPDWLRQ�
�QRW�\HW�� 
 $� JLIW� LV� QHYHU� UHJDUGHG� DV� D� JLIW� LI� LW� LV� QRW� UHFHLYHG� DQG� HQMR\HG�� ,W� LV� PRUH�
UHOHYDQW�ZKHQ�LW�LV�FDOOHG�D�SUHVHQW�ZKLFK�PHDQV�LW�LV�UHFHLYHG�DQG�HQMR\HG�ULJKW�WKHQ�DQG�
WKHUH�ZLWKRXW�KHVLWDWLRQ��7KLV�LV�RIWHQ�LOOXVWUDWHG�DV�VRPHRQH�JLIWLQJ�DQRWKHU�ZLWK�D�FDU��
6RPHKRZ� WKH� UHFLSLHQW�ZRXOG�QHYHU�EH�DEOH� WR�HQMR\� WKH�FDU� LI� LW� LV�QRW� WXUQHG�RQ�DQG�
VWDUWHG�GULYLQJ�LW��6DOYDWLRQ�LV�SURIRXQGO\�DFNQRZOHGJHG�DV�WKH�JLIW�RI�*RG�WKURXJK�JUDFH�
WKDW� FDQ� RQO\� EH� UHFHLYHG� WKURXJK� IDLWK�� QRW� RQO\� LQ� WKH� SUHDFKLQJ� DQG� WHDFKLQJ� RI� WKH�
&KXUFK�EXW�DOVR� LQ� WKH� WHVWLPRQ\�RI�HYHU\�&KULVWLDQ��7KH�RQO\�SUREOHP� WKRXJK�� LV�KRZ�
VDOYDWLRQ� LV� XQGHUVWRRG�� $V� SRLQWHG� RXW� HDUOLHU�� VR� PDQ\� &KULVWLDQV� VHH� VDOYDWLRQ� DV�

—————————— 
��� 6HH�0LJOLRUH��)DLWK� 6HHNLQJ� 8QGHUVWDQGLQJ�� ���-����� RQ� KLV� GLVFXVVLRQ� RQ� WKH� UHDO�

SUHVHQFH�RI�&KULVW� LQ� WKH�/RUG¶V�6XSSHU��7KH�5RPDQ�&DWKROLFV�EHOLHYH� WKDW�DIWHU� WKH�SUD\HU�� WKH�
EUHDG� DQG� ZLQH� EHFRPH� WKH� UHDO� ERG\� DQG� UHDO� EORRG� RI� -HVXV� &KULVW�� 7KLV� LV� NQRZQ� DV�
7UDQVXEVWDQWLDWLRQ��0DUWLQ�/XWKHU� UHMHFWHG� WKH�5RPDQ�&DWKROLF�YLHZ�DQG�EHOLHYHG� WKDW�&KULVW� LV�
SUHVHQW� µLQ��ZLWK�DQG�XQGHU¶� WKH�HOHPHQWV�RI�EUHDG�DQG�ZLQH�DIWHU� WKH�SUD\HU��7KLV� LV� VRPHWLPHV�
FDOOHG�&RQVXEVWDQWLDWLRQ��&DOYLQ�DQG�WKH�5HIRUPHG�WUDGLWLRQ��KRZHYHU��VHH�WKH�SUHVHQFH�RI�&KULVW�
DV�UHDO�OLNH�LQ�WKH�5RPDQ�&DWKROLFV�DQG�/XWKHU��EXW�RQO\�EHFDXVH�RI�WKH�XQLWLQJ�SRZHU�RI�WKH�+RO\�
6SLULW�DQG�UHFHLYHG�E\� IDLWK��7KHQ� WKHUH� LV�DQRWKHU�YLHZ�FDOOHG� WKH� µPHPRULDOLVW�GRFWULQH¶�ZKHUH�
WKH� ODQJXDJH� RI� OLYHO\� DQG� YLYLG� µPHPRU\¶� UHSODFHV� WKH� ODQJXDJH� RI� µUHDO� SUHVHQFH¶�� 7KH�
VDFUDPHQWV� DUH� JLYHQ� WKH� QDPH� µRUGLQDQFHV¶� ZKLFK� DUH� XQGHUVWRRG� DV� DFWV� RI� FRPPLWPHQW� DQG�
REHGLHQFH� 

���/D]DUHWK��*URZLQJ�7RJHWKHU������� 
 



ϴϰ 

 

VRPHWKLQJ� WKDW� LV� DZDLWLQJ� WKHP� EH\RQG� GHDWK����'HDWK� LV�� WKHUHIRUH�� LQWHUSUHWHG� DV� D�
GRRU�WKURXJK�ZKLFK�&KULVWLDQV�HQWHU�LQWR�VDOYDWLRQ��2WKHUV�DORQJ�WKH�VDPH�OLQH�EHOLHYH�
VDOYDWLRQ�LV�WKH�ILQDO�UHZDUG�IRU�WKH�IDLWKIXO�FKLOGUHQ�RI�*RG�DIWHU�MXGJPHQW�GD\��7KHUH�
DUH� VWLOO� RWKHUV� ZKR� EHOLHYH� WKDW� VDOYDWLRQ� LV� IRXQG� RQO\� LQ� KHDYHQ�� XQGHUVWRRG� DV�
VRPHZKHUH�XS�WKHUH�EH\RQG�WKLV�HDUWK��&RPPRQ�LQ�WKHVH�YLHZV�LV�WKH�HPSKDVLV�RQ�WKH�
IXWXUH�DQG�WKHUHIRUH�VHH�VDOYDWLRQ�DV�D�UHZDUG�ZDLWLQJ�LQ�WKH�HQG�WLPH��6HYHUDO�TXHVWLRQV�
VWDUWHG� DULVLQJ�� +RZ� GLG� WKH� SHRSOH� JHW� WR� EHOLHYH� WKHVH� GLIIHUHQW� LQWHUSUHWDWLRQV� RU�
XQGHUVWDQGLQJ�RI�VDOYDWLRQ"�:K\�DUH�WKHVH�YLHZV�RQ�VDOYDWLRQ�DV�D�UHZDUG�RI�RXU�ZRUN�
DQG�HIIRUW�DZDLWLQJ�XV�LQ�WKH�HQG�WLPH��VWLOO�VWURQJ�WRGD\" 
 7KHUH� LV�QR�GRXEW� DERXW� WKH� H[LVWHQFH�RI� WKHVH� IXWXULVWLF� HOHPHQWV� LQ� UHODWLRQ� WR�
VDOYDWLRQ� WKURXJKRXW� WKH� %LEOH�� $IWHU� DOO�� WKH� 2OG� 7HVWDPHQW� WDONV� DERXW� UHDSLQJ� WKH�
IUXLWV�RI�\RXU�RZQ�ODERU��ZKLFK�PHDQV�WKDW�GRLQJ�JRRG�ZLOO�EH�UHZDUGHG�ZLWK�EOHVVLQJV�
IURP�*RG��DQG�GRLQJ�HYLO�ZLOO�EULQJ�GLVDVWHU�DQG�HYHQ�GHDWK��,Q�WKH�1HZ�7HVWDPHQW�ZH�
ILQG� SDUDEOHV� RI� WKH� WDOHQWV� DQG� WKH� IDUPHU�ZKR� VRZV� VHHGV�ZKLFK� IDOO� XSRQ� GLIIHUHQW�
SODFHV�� ZKLFK� DUH� IXWXULVWLF�� %XW� WKHVH� VWRULHV� DQG� SDUDEOHV� DUH� QRW� WDONLQJ� DERXW�
VDOYDWLRQ� LQ� WKH� GHDWK� DQG� UHVXUUHFWLRQ� RI� -HVXV� &KULVW�� 7KH\� VLPSO\� UHYHDO� WKH� WUXH�
QDWXUH�RI�OLIH�WKDW�ZKHQ�ZH�GR�JRRG�ZRUNV��ZH�ZLOO�EH�UHZDUGHG�DQG�VR�IRUWK��(YHQ�LQ�
WKH�WLPH�RI�-HVXV��SHRSOH�XQGHUVWRRG� OLIH� LQ� WKH�VDPH�ORJLFDO�H[SODQDWLRQ�RI�FDXVH�DQG�
HIIHFW��6R��WKH�SHRSOH�JRW�GLIIHUHQW�LQWHUSUHWDWLRQV�RI�WKH�%LEOH�IURP�RWKHUV�ZKLOVW�SXWWLQJ�
HPSKDVHV�RQ�WKHLU�RZQ�SHUVRQDO�RSLQLRQV�DQG�XQGHUVWDQGLQJ�� 

7KH�TXHVWLRQ� RQ�ZK\� VDOYDWLRQ� IRXQG� RQO\� LQ� WKH� IXWXUH� LV� VWLOO� VWURQJ� WRGD\� LV�
FDXVHG�E\�WKH�WHDFKLQJV�RI�WKH�&KXUFK�RQ�WKH�GRFWULQH�RI�WKH�ODVW�WKLQJV��(VFKDWRORJ\�LV�
NQRZQ�LQ�WKH�VWXG\�RI�WKHRORJ\�DV�WKH�GRFWULQH�RI�WKH�µODVW�WKLQJV¶�RU�RI�WKH�µHQG�¶�7KH�
&KXUFK�KDG�EHHQ�WHDFKLQJ�WKLV�GRFWULQH�IRFXVLQJ�RQ�GLIIHUHQW�HYHQWV�WKDW�ZLOO�EUHDN�LQWR�
WKH� KLVWRU\� RI� WKH� ZRUOG� LQ� WKH� IXWXUH� ZKLFK� ZLOO� VLJQLI\� WKH� HQG� WLPH�� 7KH� VHFRQG�
FRPLQJ�RI�&KULVW�� WKH� UHVXUUHFWLRQ�RI� WKH�GHDG�� WKH� ODVW� MXGJPHQW��DQG� WKH�NLQJGRP�RI�
*RG�ZHUH�WKH�FHQWUDO� WKHPHV�LQ�WKLV�GRFWULQH��-XUJHQ�0ROWPDQQ�GLVFXVVHV�WKHVH�HYHQWV�
DV� HQG� HYHQWV� ZKLFK� ZHUH� WR� EUHDN� LQWR� WKLV� ZRUOG� IURP� VRPHZKHUH� EH\RQG� KLVWRU\��
SXWWLQJ�DQ�HQG�WR�WKH�KLVWRU\�LQ�ZKLFK�DOO�WKLQJV�OLYH�DQG�PRYH��7KLV�KDV�UHOHJDWHG�WKHVH�
HYHQWV� WR� WKH� µODVW� GD\V¶� DQG� WKHUHIRUH� ³UREEHG� WKHP� RI� WKHLU� GLUHFWLYH�� XSOLIWLQJ� DQG�
FULWLFDO� VLJQLILFDQFH� IRU� DOO� WKH� GD\V�ZKLFK� DUH� VSHQW� KHUH�� LQ� WKLV� VLGH� RI� WKH� HQG�� LQ�
KLVWRU\´����$V�D�UHVXOW�� WKHVH�WHDFKLQJV�DERXW�WKH�HQG�EHFDPH�OLNH�DQ�DSSHQGL[�ZLWKRXW�
DQ\� UHOHYDQFH� LQ� WKH� WKHRORJ\� RI� WKH� &KXUFK�� DQG� KDG� QR� EHDULQJ� LQ� UHODWLRQ� WR� WKH�
GRFWULQHV� RI� WKH� FURVV� DQG� UHVXUUHFWLRQ�� WKH� H[DOWDWLRQ� DQG� VRYHUHLJQW\� RI� &KULVW�� 7KH�
&KXUFK� VWDUWHG� IRFXVLQJ� RQ� GLVFLSOHVKLS� DQG� OLIH� LQ� WKH� KHUH� DQG� QRZ�� ZKLOH�

————————————————- 
 ���$�JLIW� LV� QHYHU� UHJDUGHG� DV� D� JLIW� LI� LW� LV� QRW� UHFHLYHG� DQG� HQMR\HG�� ,W� LV�PRUH� UHOHYDQW�
ZKHQ� LW� LV� FDOOHG�D�SUHVHQW�ZKLFK�PHDQV� LW� LV� UHFHLYHG�DQG�HQMR\HG� ULJKW� WKHQ�DQG� WKHUH�ZLWKRXW�
KHVLWDWLRQ��7KLV�LV�RIWHQ�LOOXVWUDWHG�DV�VRPHRQH�JLIWLQJ�DQRWKHU�ZLWK�D�FDU��6RPHKRZ�WKH�UHFLSLHQW�
ZRXOG� QHYHU� EH� DEOH� WR� HQMR\� WKH� FDU� LI� LW� LV� QRW� WXUQHG� RQ� DQG� VWDUWHG� GULYLQJ� LW�� 6DOYDWLRQ� LV�
SURIRXQGO\�DFNQRZOHGJHG�DV�WKH�JLIW�RI�*RG�WKURXJK�JUDFH�WKDW�FDQ�RQO\�EH�UHFHLYHG�WKURXJK�IDLWK��
QRW�RQO\�LQ�WKH�SUHDFKLQJ�DQG�WHDFKLQJ�RI�WKH�&KXUFK�EXW�DOVR�LQ�WKH�WHVWLPRQ\�RI�HYHU\�&KULVWLDQ��
7KH� RQO\� SUREOHP� WKRXJK�� LV� KRZ� VDOYDWLRQ� LV� XQGHUVWRRG�� $V� SRLQWHG� RXW� HDUOLHU�� VR� PDQ\�
&KULVWLDQV�VHH�VDOYDWLRQ�DV�VRPHWKLQJ�WKDW�LV�DZDLWLQJ�WKHP�EH\RQG�GHDWK��ZHQW�EDFN�WR�WKH�DERGH�
RI�WKHLU�JRGV��WKH�HQYLURPHQW��7KHUH�ZDV�DOVR�WKH�EHOLHI�LQ�3XORWX��D�SODFH�LQ�WKH�IDU�ZHVW�EH\RQG�
WKH�IXUWKHVW�SRLQW�RI�WKH�LVODQG�RI�6DYDLL��EHOLHYHG�WR�EH�WKH�SODFH�ZKHUH�WKH�6DPRDQV�RULJLQDWHG�
IURP��DQG�DW�GHDWK�WKHLU�VRXOV�ZHQW�EDFN�WR�3XORWX��WKH�FKLHIV�DQG�RUDWRUV�LQ�RQH�FKDPEHU�DQG�WKH�
UHVW�LQ�WKH�RWKHU�FKDPEHU��(��6FKXOW]�UHIHUV�WR�3XORWX�DV�DQ�XQGHUZRUOG��(��6FKXOW]��$ODJDXSX�)DD�
6DPRD�� 6DPRDQ� 3URYHUELDO� ([SUHVVLRQV� �$XFNODQG�� 3DVLILND� 3UHVV�� ������� ����� 6HH� IRRWQRWH� ��
DERYH�IRU�WKH�6DPRDQ�XQGHUVWDQGLQJ�RI�VDOYDWLRQ�EHIRUH�WKH�DUULYDO�RI�&KULVWLDQLW\��%XW�VDOYDWLRQ�
DV�JRLQJ�EDFN�WR�3XORWX�DW�GHDWK�PHDQW�JRLQJ�EDFN�WR�WKH�RULJLQ�RI�OLIH�DQG�EHLQJ�DV�6DPRDQV�� 
 ���-XUJHQ�0ROWPDQQ��7KHRORJ\�RI�+RSH��2Q�WKH�*URXQG�DQG�WKH�,PSOLFDWLRQV�RI�D�&KULVWLDQ�
(VFKDWRORJ\��/RQGRQ��6&0�3UHVV������������ 
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³HVFKDWRORJ\� ZLWK� LWV� PRELOL]LQJ�� UHYROXWLRQL]LQJ�� DQG� FULWLFDO� HIIHFWV� XSRQ� KLVWRU\�«�
ZHUH� OHIW� WR� IDQDWLFDO� VHFWV� DQG� UHYROXWLRQDU\�JURXSV´��7KLV� OHG� WR� WKH�SUREOHP�RI�RYHU�
HPSKDVL]LQJ�WKH�HQG�HYHQWV�OLNH�WKH�VHFRQG�FRPLQJ�RI�&KULVW��WKH�ILQDO�MXGJPHQW�HWF��DV�
DPSOLILHG�E\�WKH�QHZ�UHOLJLRXV�PRYHPHQWV���7KXV��WKH�&KXUFK�KDV�³EDQLVKHG�IURP�LWV�OLIH�
WKH� IXWXUH� KRSH� E\� ZKLFK� LW� LV� XSKHOG�� DQG� UHOHJDWHG� WKH� IXWXUH� WR� D� EH\RQG�� RU� WR�
HWHUQLW\´���� 7KLV� KDV� EHFRPH� WKH� SUREOHP� RI� HVFKDWRORJ\� WKURXJKRXW� WKH� &KXUFK� IRU� D�
ORQJ�SHULRG�RI�WLPH� 
 0ROWPDQQ�� KRZHYHU�� DUJXHV� WKDW� HVFKDWRORJ\� LV� LQGHHG� WKH� GRFWULQH� RI� WKH�
&KULVWLDQ� KRSH�� ³&KULVWLDQLW\� LV� HVFKDWRORJ\�� LV� KRSH�� IRUZDUG� ORRNLQJ� DQG� IRUZDUG�
PRYLQJ�DQG� WKHUHIRUH�DOVR�UHYROXWLRQL]LQJ�DQG� WUDQVIRUPLQJ� WKH�SUHVHQW�´�0HDQLQJ� WKDW�
&KULVWLDQ�IDLWK�IRU�0ROWPDQQ�OLYHV�IURP�ZKDW�*RG�KDG�GRQH�LQ�WKH�GHDWK�DQG�UHVXUUHFWLRQ�
RI� &KULVW�� DQG� VWULYHV� IRU� WKH� IXOILOOPHQW� RI� WKH� SURPLVHV� RI� WKH� XQLYHUVDO� IXWXUH� RI�
&KULVW����7KXV��&KULVWLDQV�DUH�DVVXUHG�RI�VDOYDWLRQ�DQG�HWHUQDO�OLIH�WKURXJK�IDLWK�µKHUH�DQG�
QRZ¶��DV�WKH\�FRQWLQXH�WR�OLYH�LQ�DQWLFLSDWLRQ�RI�WKH�IXOILOOPHQW�RI�DOO�WKH�SURPLVHV�RI�*RG�
LQ�WKH�µQRW�\HW¶�IXWXUH��7KLV�LV�&KULVWLDQ�KRSH��&HQWUDO�LQ�0ROWPDQQ¶V�YLHZ�RQ�&KULVWLDQ�
KRSH�LV�IDLWK�ZKHQ�KH�WDONV�DERXW�WKH�EHOLHYLQJ�KRSH��+H�HPSKDVL]HV�WKH�WUXWK�WKDW�IDLWK�
PDNHV� &KULVWLDQV� VWURQJ� ZKHQ� WKH� ZRUG� RI� SURPLVH� IDFHV� WKH� UHDOLW\� RI� VXIIHULQJ� DQG�
GHDWK��,W�PHDQV�IDLWK�QHYHU�RYHUVWHS�WKH�UHDOLWLHV�RI�OLIH�LQWR�D�KHDYHQO\�XWRSLD��RU�GUHDP�
RI� VRPHWKLQJ� GLIIHUHQW��+H� HYHQ� VHHV� IDLWK� DV�ZKDW� ELQGV�&KULVWLDQV� WR�&KULVW� DV� KRSH�
RSHQV�WKDW�IDLWK�WR�WKH�IXWXUH�RI�&KULVW���������� 
 ,Q� WKH�VDFUDPHQWV�RI�%DSWLVP�DQG� WKH�/RUG¶V�6XSSHU�DV� VHHQ�HDUOLHU�� VDOYDWLRQ� LV�
XQGHUVWRRG�DV�*RG¶V�JLIW�RXW�RI�KLV�JUDFH� WKDW�FDQ�RQO\�EH�UHFHLYHG� WKURXJK�IDLWK��7KLV�
KDV�EHHQ�WKH�LPSOLFLW�XQGHUVWDQGLQJ�RI�WKH�().6�LQ�LWV�WHDFKLQJV�RQ�WKHVH�VDFUDPHQWV��,W�
ZDV� DQG� VWLOO� LV� WKH� FRUH� RI� LWV� WKHRORJLFDO� XQGHUVWDQGLQJ� RI� VDOYDWLRQ� DV� D� JLIW� RI�*RG�
IRXQGHG�RQ�WKH�RQFH�DQG�IRU�DOO�VDFULILFH�RIIHUHG�E\�&KULVW�LQ�KLV�GHDWK�DQG�UHVXUUHFWLRQ��D�
JLIW� ZKLFK� ZH� KDYH� UHFHLYHG� WKURXJK� IDLWK� DORQH�� 7KH� OLIH� WKDW� &KULVWLDQV� OLYH� LV��
WKHUHIRUH��D�OLIH�RI�IDLWK�KHUH�DQG�QRZ�IDFLQJ�DOO�WKH�UHDOLWLHV�RI�OLIH�LQFOXGLQJ�GHDWK��EXW�
ZLWK�KRSH�IRU�WKH�IXOILOOPHQW�RI�DOO�WKDW�*RG�KDV�SURPLVHG��3DXO�LGHQWLILHV�&KULVW�DV�WKH�
KHDG�RI�WKH�ERG\��WKH�FKXUFK��7KXV��WKH�UHVXUUHFWHG�&KULVW�EHFRPHV�WKH�OLIH�IURP�WKH�KHDG�
WR� WKH�ERG\��ZKLFK�PHDQV� LW� LV� WKH� DFWXDO� UHVXUUHFWHG� OLIH�RI�&KULVW� WKDW� LV� IORZLQJ�DQG�
SHUPHDWLQJ� WKURXJKRXW�KLV�ERG\�� WKH� FKXUFK� �&RO�� ������� ,Q� WKH� VDFUDPHQWV�RI�%DSWLVP�
DQG� WKH�/RUG¶V�6XSSHU�� WKH�&KXUFK� FRQWLQXHV� WR� QXUWXUH� WKH� VDYHG� OLIH�� WKH� QHZ� OLIH� LQ�
&KULVW� RI� WKH� IDLWKIXO� FKLOGUHQ� RI� *RG�� LQ� WKH� UHDOLW\� RI� OLIH� DV� LW� LV�� LQ� VXIIHULQJ� DQG�
LQMXVWLFHV��DQG�HYHQ�GHDWK��DV�DOO�DZDLW�WKH�ILQDO�FRQVXPPDWLRQ�RI�DOO�WKLQJV�LQ�*RG��3DXO�
VSHDNV�RI�&KULVW�DV�RQH� WKURXJK�ZKRP�³WKH� IXOOQHVV�RI�*RG�ZDV�SOHDVHG� WR�GZHOO�� DQG�
WKURXJK�KLP�*RG�ZDV�SOHDVHG� WR� UHFRQFLOH� WR�KLPVHOI�DOO� WKLQJV�ZKHWKHU�RQ�HDUWK�RU� LQ�
KHDYHQ��E\�PDNLQJ�SHDFH�WKURXJK�WKH�EORRG�RI�KLV�FURVV��&RO�������–������ 

&RQFOXVLRQ 

7KH�().6�QHHGV�WR�WDNH�XS� WKLV�FKDOOHQJH�RI�UHYLVLWLQJ� LWV� WKHRORJLFDO�WHDFKLQJV�RQ� WKH�
PHDQLQJ�RI� VDOYDWLRQ� DV� D�JLIW� UDWKHU� WKDQ�D� UHZDUG��D�JLIW� WR�EH� UHFHLYHG� WKURXJK� IDLWK�
DORQH�� DV� IRXQG� FHQWUDO� LQ� LWV� VDFUDPHQWV�� 7KURXJKRXW� WKH� GHYHORSPHQW� RI� WKLV� VWXG\��
HVSHFLDOO\� WKH� GLVFXVVLRQV� RQ� %DSWLVP� DQG� WKH� /RUG¶V� 6XSSHU�� DQG� KRZ� VDOYDWLRQ� LV�
LPSOLFLWO\�IRXQGDWLRQDO�LQ�LWV� WKHRORJLFDO� ILQGLQJV�� WKH�IDFW� WKDW�*RG�LQLWLDWHV�HYHU\WKLQJ�

—————————— 
 ���0ROWPDQQ��7KHRORJ\�RI�+RSH����� 
 ���0ROWPDQQ��7KHRORJ\�RI�+RSH������6HH�DOVR�0LJOLRUH��)DLWK�6HHNLQJ�8QGHUVWDQGLQJ������
–� ����� LQ� KLV� WKRURXJK� GLVFXVVLRQ� RQ� &KULVWLDQ� +RSH� ZKHUH� KH� HODERUDWHV� RQ� WKH� SUREOHP� RI�
HVFKDWRORJ\� DV� DOVR� VHHQ� E\� 0ROWPDQQ�� +RZ� WKH� GRFWULQH� ZDV� QHJOHFWHG� E\� WKH� &KXUFK� DQG�
WKHUHIRUH� ORVW� WRXFK� ZLWK� YLWDOO\� LPSRUWDQW� WHDFKLQJV� RQ� WKH� WKHPHV� RI� MXGJPHQW�� SDURXVLD�
�FRPLQJ�RI�&KULVW��� UHVXUUHFWLRQ�RI� WKH�GHDG��0LJOLRUH�JLYHV�D� VWXG\�RQ� WKHVH� WKHPHV�DQG� WKHLU�
UHOHYDQF\�WR�RXU�IDLWK�WRGD\�DV�SHRSOH�OLYLQJ�LQ�H[SHFWDQW�IDLWK��  
 ���0ROWPDQQ��7KHRORJ\�RI�+RSH������� 



ϴϲ 

 

DQG�HYHQ�IDLWK��LQIRUPV�XV�RI�RXU�LQDGHTXDF\�DQG�LQDELOLW\�WR�DFKLHYH�VDOYDWLRQ��,W�PHDQV�
WKDW�VDOYDWLRQ�DV�D�JLIW�UHFHLYHG�WKURXJK�IDLWK�ZDV�DOZD\V�LQ�WKH�SUHDFKLQJ�DQG�WHDFKLQJV�
RI� WKH�().6�DV� LW� DGPLQLVWHUV� WKH� VDFUDPHQWV�IURP� WKH�YHU\�EHJLQQLQJ�RI� LWV�H[LVWHQFH��
$IWHU�DOO�� WKH� WKHRORJ\�RI�VDOYDWLRQ� WKURXJK�IDLWK�ZDV�FHQWUDO� LQ� WKH� WHDFKLQJV�RI�0DUWLQ�
/XWKHU�� WKH� UHIRUPHU� RI� WKH� &KXUFK�� 7KH� SUREOHP� RI� LQWHUSUHWDWLRQ� SDUWLFXODUO\� WKH�
GRFWULQH�RI�HVFKDWRORJ\�ZDV�D�XQLYHUVDO�IDLOXUH�RI�WKH�&KXUFK�WR�UHFRJQL]H�WKH�SUHVHQFH�RI�
VDOYDWLRQ�µKHUH¶�DQG�LWV�ILQDO�FRQVXPPDWLRQ�LQ�WKH�µQRW�\HW¶�RI�*RG�ZKHQ�FUHDWLRQ�LV�IXOO\�
UHQHZHG� 

6HULRXV�HIIRUW�PXVW�EH�JLYHQ�WR�HGXFDWLQJ�WKH�\RXQJ�SHRSOH��LQ�WKHLU�SUHSDUDWLRQ�IRU�
WKH�)DDDRILDJD��ZKHUH�WKH\�ZRXOG�DFWXDOO\�SURFODLP�WKHLU�IDLWK�LQ�-HVXV�&KULVW��DFFHSWLQJ�
KLP� DV� WKHLU� /RUG� DQG� 6DYLRU�� 7KH� SRVLWLRQLQJ� RI� WKLV� FRQILUPDWLRQ� VHUYLFH� EHWZHHQ�
%DSWLVP� DQG� WKH� /RUG¶V� 6XSSHU� LV� YLWDOO\� VLJQLILFDQW� WR� WKH� FKLOGUHQ� ZKHQ� WKH\� IXOO\�
XQGHUVWDQG�LWV�SXUSRVH��,Q�NQRZLQJ�WKDW�DIWHU�FRQILUPDWLRQ�WKH\�DUH�IXOO\�UHVSRQVLEOH�IRU�
WKHLU�RZQ�OLIH�RI�IDLWK�LQ�UHODWLRQVKLS�ZLWK�*RG�DQG�ZLWK�RWKHUV��DQG�WKH�IDFW�WKDW�WKH\�DUH�
VDYHG� WKURXJK� IDLWK� DQG� FDOOHG� FKLOGUHQ� RI�*RG�� WKH�\RXQJ�SHRSOH� RI� WKH�().6�ZRXOG�
NQRZ�KRZ�WR�UHVSRQG�WR�WKH�OXUH�RI�WKH�QHZ�UHOLJLRXV�PRYHPHQWV�DQG�WKHLU�HPSKDVLV�RQ�
WKH�VXGGHQ�HQG�RI�WKH�ZRUOG�ZKHQ�WKH�/RUG�UHWXUQV��:KHQ�WKH\�EHFRPH�VWURQJHU�LQ�IDLWK��
DVVXUHG�RI�WKHLU�LQWLPDWH�UHODWLRQVKLS�ZLWK�WKHLU�/RUG�DQG�6DYLRU��WKH\�ZRXOG�ZLWKRXW�IHDU�
IDFH�DOO�WKH�FKDOOHQJHV�RI�VLQ�DQG�HYLO�DQG�HYHQ�GHDWK���� 
 7KLV� SDSHU� KDV�PDGH� LW� FOHDU� WKDW� WKH� SHRSOH� RI� WKH� ().6� DQG� WKH� &KXUFK� DV� D�
ZKROH�QHHG�WR�XQGHUVWDQG�WKH�QDWXUH�RI�RXU�WUXH�EHLQJ�DV�&KULVWLDQV��:H�DUH�JLYHQ�WKH�JLIW�
RI�VDOYDWLRQ�ZKLFK�ZH�KDYH�UHFHLYHG�WKURXJK�IDLWK��DQG�ZH�DUH�FDOOHG�LQWR�WKLV�ZRUOG�DV�
VRQV�DQG�GDXJKWHUV�RI�*RG��WR�EHDU�ZLWQHVV�WR�WKH�ORYH��SHDFH�DQG�ULJKWHRXVQHVV�RI�*RG��
7KH�XJO\�IDFH�RI�ZDU�DQG�WKH�GDUNQHVV�RI�FRYLG-���DUH�UHDO�DQG�DUH�SDUW�RI�RXU�HYHU\GD\�
OLIH��:H�DUH�EHLQJ�EDSWL]HG�LQWR�D�ZRUOG�XQGHU�WKH�WKUHDW�RI�QXFOHDU�ZDU��RXU�IDLWK�LV�EHLQJ�
FRQILUPHG�LQ�WKH�FRPSOH[LW\�RI�FXOWXUHV�DQG�PXOWLSOLFLW\�RI�EHOLHIV�DQG�UHOLJLRQV��DQG�ZH�
DUH�LQGHHG�FHOHEUDWLQJ�WKH�/RUG¶V�6XSSHU�LQ�WKH�IDFH�RI�D�ZRUOG�LQ�GDQJHU�RI�DQQLKLODWLRQ��
%XW�WKLV�LV�WKH�ZRUOG�ZKLFK�&KULVW�GLHG�WR�VDYH��,W�LV�KHUH�WKDW�ZH�DUH�FDOOHG�WR�ORYH�DQG�WR�
FDUH� IRU� RWKHUV� DQG� IRU� DOO� WKLQJV�RI�*RG¶V� FUHDWLRQ�� ,W� LV�ZKHUH� ³6XIIHULQJ� WRXFKHV� WKH�
KHDUW� RI� *RG� DV� ZHOO� DV� WKH� KHDUWV� RI� KXPDQ� EHLQJV�´��� <HW� DZDLWLQJ� WKH� ILQDO�
FRQVXPPDWLRQ� RI� DOO� WKLQJV� LQ� KHDYHQ� DQG� RQ� HDUWK�� WKLQJV� WKDW� KDG� DOUHDG\� EHHQ�
UHFRQFLOHG�E\�*RG�LQ�WKH�EORRG�RI�-HVXV�&KULVW��+(5(�DQG�127�<(7��������� 

5HIHUHQFHV 

%DOOLH�� '��0��7KH� 7KHRORJ\� RI� WKH� 6DFUDPHQWV� DQG� RWKHU� 3DSHUV�� HGLWHG� E\� -�� %DOOLH��
 /RQGRQ��)DEHU�DQG�)DEHU�������� 
&DLUG��*��%��6DLQW�/XNH��0LGGOHVH[��3HQJXLQ�%RRNV������� 
'XQQ��-��'��*��%DSWLVP�LQ�WKH�+RO\�6SLULW��/RQGRQ��6&0�3UHVV������� 
.XQJ��+DQV��7KH�&KXUFK��:HOOZRRG��6HDUFK�3UHVV���������� 
/D]DUHWK��:LOOLDP� +��*URZLQJ� WRJHWKHU� LQ� %DSWLVP�� (XFKDULVW� DQG�0LQLVWU\�� $� 6WXG\�
 *XLGH��*HQHYD��)DLWK�DQG�2UGHU�3DSHU�1R�������:RUOG�&RXQFLO�RI�&KXUFKHV������� 
/HLOXD��7DLSLVLD��³&KULVWLDQ�%DSWLVP��D�6DFUDPHQW�RI�8QLW\��6RPH�7KHRORJLFDO�UHIOHFWLRQV�
 RQ�LWV�PHDQLQJ�LQ�UHODWLRQ�WR�WKH�FXOWXUDO�LQLWLDWLRQ�ULWHV�LQ�6DPRD��DQG�DOVR�WR�WKH�
 VLWXDWLRQ� DPRQJ� WKH�&KXUFKHV� IURP� WKH� YLHZSRLQW� RI� D�&RQJUHJDWLRQDOLVW��ZLWK� D�
 VSHFLDO�UHIHUHQFH�WR�WKH�FKDOOHQJH�RI�WKH�%(0�'RFXPHQW��6WDWHPHQW�RI�)DLWK��´�%'�
 7KHVLV��6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH�������� 
 

—————————— 
 ���&��6��6RQJ��³7KH�&URVV�DQG�/RWXV´�LQ�7KLUG�:RUOG�/LEHUDWLRQ�7KHRORJLHV��$�5HDGHU��
HG��'HDQ�:LOOLDP�)HUQ��1HZ�<RUN��2UELV�%RRNV��������������  



ϴϳ 

 

0DUVKDOO� ,�� +��� HG�� 1HZ� %LEOH� 'LFWLRQDU\�� 7KLUG� (GLWLRQ�� 1RWWLQJKDP�� ,QWHU-9DUVLW\�
 3UHVV�������� 
0LJOLRUH�� 'DQLHO� /�� )DLWK� VHHNLQJ� 8QGHUVWDQGLQJ�� $Q� ,QWURGXFWLRQ� WR� &KULVWLDQ�
 7KHRORJ\��*UDQG�5DSLGV��:LOOLDP�%��(HUGPDQV�3XEOLVKLQJ�&RPSDQ\������ 
0ROWPDQQ��-XUJHQ��*RG�LQ�&UHDWLRQ��$Q�(FRORJLFDO�'RFWULQH�RI�&UHDWLRQ��/RQGRQ��6&0� 

3UHVV�������� 
0ROWPDQQ�� -XUJHQ�� 7KHRORJ\� RI� +RSH�� 2Q� WKH� *URXQG� DQG� WKH� ,PSOLFDWLRQV� RI� D�
 &KULVWLDQ�(VFKDWRORJ\��/RQGRQ��6&0�3UHVV�������� 
6FKXOW]��(��$ODJD¶XSX�)DD�6DPRD��6DPRDQ�3URYHUELDO�([SUHVVLRQV��$XFNODQG��3DVLILND�
 3UHVV������� 
6RQJ��&��6��³7KH�&URVV�DQG�/RWXV�´�,Q�)HUQ��'HDQ�:LOOLDP�´�,Q�7KLUG�:RUOG�/LEHUDWLRQ�
 7KHRORJLHV��$�5HDGHU��1HZ�<RUN��2UELV�%RRNV������� 
7KLHOPDQ��)UDQN��7KHRORJ\�RI�WKH�1HZ�7HVWDPHQW��$�&DQRQLFDO�DQG�6\QWKHWLF�$SSURDFK��
 *UDQG�5DSLGV��=RQGHUYDQ������� 
:RUOG�&RXQFLO�RI�&KXUFKHV��%DSWLVP��(XFKDULVW�DQG�0LQLVWU\��*HQHYD��)DLWK�DQG�2UGHU�
 3DSHU�1R�������:&&�������� 



ϴϴ 

 

:HHSLQJ�7RJHWKHU�DW�-HVXV¶�)HHW�LQ�/XNH�������$�7KHRORJLFDO�
5HMRLQGHU�WR�WKH�3OLJKW�RI�0RWKHUV�DQG�&KLOGUHQ�RI�6DPRD 

2OLYH�6DPXHOX��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 
 

$EVWUDFW 

7KH�IDPLOLDU�VWRU\�RI�WKH�ZRPDQ�SRXULQJ�DQ�H[SHQVLYH�MDU�RI�RLQWPHQW�RQ�-HVXV
�IHHW�LV�WROG�LQ�DOO�
IRXU� JRVSHOV� �0DWW� ����–����0DUN� ����–��� /XNH� ����–���� -RKQ� ����–���� 7KH�*RVSHO� RI� /XNH��
KRZHYHU�� KDV� KLJKOLJKWHG� DQ� LQFLGHQW� WKDW� VHOGRP� GUDZV� WKH� DWWHQWLRQ� RI� ERWK� SUHDFKHU� DQG�
UHDGHU��WKDW�RI�WKH�XQ-QDPHG�ZRPDQ�ZHHSLQJ�DQG�EDWKLQJ�-HVXV¶�IHHW�ZLWK�KHU�WHDUV��DQG�WR�GU\�
WKHP�ZLWK�KHU�KDLU��/XNH��������7KLV�SDSHU�DFNQRZOHGJHV�WKH�YDULRXV�KHUPHQHXWLFDO�DSSURDFKHV�
DQG�QXDQFHV�DFFRUGHG�WR�/XNH¶V�RZQ�DUUDQJHPHQW�RI� WKLV�WUDGLWLRQ�VXFK�DV�WKH�DIIOXHQFH�RI�VLQ��
UHSHQWDQFH� DQG� IRUJLYHQHVV�� DQG� WKH� 0HVVLDQLF� QDWXUH� RI� WKH� DQRLQWPHQW�� +RZHYHU�� WKLV�
WKHRORJLFDO�UHMRLQGHU�ORRNV�DW�WKH�HVVHQFH�RI�ZHHSLQJ�DQG�WHDUV�RI�D�ZRPDQ�ZLWK�D�ZRXQGHG�KHDUW�
DQG� KRZ� /XNH¶V� DFFRXQW� UHVRQDWHV� ZLWK� PRWKHUV� DQG� FKLOGUHQ� RI� 6DPRD� ZKR� WKHPVHOYHV� DUH�
FRQVWDQW�YLFWLPV�RI�YLROHQFH�DQG�DEXVH��7KRXJK�PDGH�LQ�WKH�LPDJH�RI�*RG��WKH�VXIIHULQJ�DQG�ORVV�
H[SHULHQFHG�E\�WKH�XQ-QDPHG�ZRPDQ�LQ�/XNH�FDQ�RQO\�EH�H[SUHVVHG�LQ�DQ�DZH-LQVSLULQJ�SRXULQJ�
RXW�RI�WHDUV��DQG�WKH�KROGLQJ�RXW�RI�KRSH��,Q�RXU�RZQ�FRQWH[W��VXFK�WHDUV�RI�KXUW�DQG�VRUURZ�RXJKW�
WR� URXVH� WKHRORJLFDO� GLVFRXUVHV� DV� YLROHQFH� DQG� DEXVH� DJDLQVW� ZRPHQ� DQG� FKLOGUHQ� LQ� 6DPRD�
FRQWLQXHV�WR�WDNH�FHQWUH�VWDJH� 
 
.H\�:RUGV��:HHSLQJ��7HDUV��,PDJH�RI�*RG��$QRLQWLQJ��9LROHQFH��+RSH 
 
 
0\�LQWHUHVW�LQ�WKLV�WRSLF�JUHZ�RXW�RI�EHLQJ�DEOH�WR�UHIOHFW�XSRQ�WKH�VWRULHV�RI�ZRPHQ�LQ�
/XNH¶V� JRVSHO�� ZKLOVW� WHDFKLQJ� D� FRXUVH� IRU� <HDU� �� ZLYHV� RI� VWXGHQWV� RI� 0DOXD�
7KHRORJLFDO�&ROOHJH�LQ�������7KH�VWRU\�RI�WKH�XQ-QDPHG�ZRPDQ�LQ�/XNH�����–����DQG�LQ�
SDUWLFXODU� WKH� SUHVHQFH� RI� WHDUV� LQ� WKH� SHULFRSH��PRYHG�PH� WR� H[SORUH� WKLV� WKHRORJLFDO�
PHVVDJH� IXUWKHU��� )XUWKHUPRUH�� WKH� QHYHU-HQGLQJ� PHGLD� UHSRUWV� RI� GRPHVWLF� LQFLGHQWV�
LQYROYLQJ�ZRPHQ�DQG�FKLOGUHQ�ZKR�KDYH�EHHQ�YLROHQWO\�DEXVHG�DGGHG�IXHO�WR�WKLV�GHVLUH�
WR�DGG�WR�WKH�WKHRORJLFDO�GLDORJXHV��WKXV�WKLV�DWWHPSW��� 
 $� WUDJLF� QRWH� LQGHHG�� EXW� DFFHSWLQJ� WKH� UHDOLW\� RI� YLROHQFH� RULHQWHG� WRZDUGV� RXU�
ZRPHQ� DQG� FKLOGUHQ� DV� D� FRPPRQ� SKHQRPHQRQ� LQ� 6DPRD�� ZDUUDQWV� RXU� DWWHQWLRQ�� ,�

—————————— 
 ��17�����:RPHQ�LQ�/XNH¶V�*RVSHO��,�ZDV�IRUWXQDWH�WR�WHDFK�WKLV�FRXUVH�GXULQJ�7HUP���
������IRU�ZLYHV�RI�0DOXD�7KHRORJLFDO�&ROOHJH�<HDU���VWXGHQWV� 
 ��6LQD�5HW]ODII��³+XVEDQG�$UUHVWHG�DQG�&KDUJHG�ZLWK�0XUGHU�RI�3UHJQDQW�:LIH�´�6DPRD�
*OREDO� 1HZV�� 'HFHPEHU� ���� ������ ZZZ�VDPRDJOREDOQHZV�ZV� ����������� $� SUHJQDQW� PRWKHU�
ZDV�EUXWDOO\�PXUGHUHG�E\�KHU�KXVEDQG��ZKR�ZDV�GHHPHG�WR�EH�LQWR[LFDWHG�DW�WKH�WLPH��7KH���-
\HDU-ROG�KXVEDQG�KDV�EHHQ�FKDUJHG�ZLWK�PXUGHU�IRU�DOOHJHGO\�FDXVLQJ�KHU�GHDWK��DQG�WKH�GHDWK�
RI�WKHLU�XQERUQ�FKLOG��6HH�DOVR�6WDII�:ULWHU��³696*�7HDP�6XUURXQG���<HDU�2OG�6XUYLYRU�DV�6KH�
0DNHV�+HU�:D\�WR�&RXUW�´�6DPRD�*OREDO�1HZV��'HFHPEHU����������ZZZ�VDPRDJOREDOQHZV�ZV�
����������� $� ��-\HDU-ROG� IDWKHU� KDG� RULJLQDOO\� GHQLHG� VH[XDO� YLRODWLRQ� FKDUJHV� DJDLQVW� KLV�
GDXJKWHU��ZKR�ZDV�MXVW���\HDUV�ROG�DW�WKH�WLPH�RI�WKH�RIIHQGLQJ��:KHQ�WKH�PDWWHU�ZDV�FDOOHG��WKH�
GHIHQGDQW�FKDQJHG�KLV�SOHD��+H�SOHDGHG�JXLOW\�WR���FRXQWV�RI�VH[XDO�DVVDXOW�ZLWK�D�FKLOG�XQGHU�
���\HDUV�ROG��7KH�JXLOW\�SOHD�KDV�VDYHG�WKH�YLFWLP�IURP�KDYLQJ�WR�JLYH�HYLGHQFH�DQG�UHOLYH�WKH�
RUGHDO�LQ�&RXUW�� 



ϴϵ 

 

 
SUHVHQW� WKLV� SDSHU� DV� FRPSOLPHQWDU\� WR� WKH� LQLWLDWLYHV� DQG� WLUHOHVV� HIIRUWV� RI� YDULRXV�
RUJDQL]DWLRQV�VXFK�DV�)DDWDXD� OH�2OD�� �)/2���6DPRD�9LFWLP�6XSSRUW�*URXS� �696*����
YDULRXV� GHQRPLQDWLRQDO� DQG� QRQ-*RYHUQPHQW� RUJDQL]DWLRQV�� LQ� WKHLU� VHDUFK� IRU�
UHVROXWLRQV�� 7KURXJK� HGXFDWLRQDO� VHPLQDUV��ZRUNVKRSV�� DQG� DZDUHQHVV� SURJUDPV�� WKHLU�
HIIRUWV� DFW� DV� UHPLQGHUV� RI� WKH� QHHG� WR� VHULRXVO\� DGGUHVV� WKLV� LVVXH��� 7KLV� SDSHU� GXO\�
HQGRUVHV� VXFK� HIIRUWV�� DV� ZH� RSHQ� RXU� KHDUWV�� WR� KHDU�� DQG� WR� OLVWHQ�� WR� WKH� SOLJKW� RI�
YLFWLPV� RI� GRPHVWLF� YLROHQFH�� DQG� DEXVH�� $V� D� FRPPXQLW\� RI� IDLWK�� FRQIURQWLQJ� WKH�
LQMXVWLFHV�VXIIHUHG�E\�RXU�ZRPHQ�DQG�FKLOGUHQ�LV�DQ�LPSHUDWLYH��ZHHSLQJ�WRJHWKHU�ZLWK�
WKHP��MXVW�DV�WKH�XQ-QDPHG�ZRPDQ�GLG�LQ�WKH�SUHVHQFH�RI�-HVXV��,Q�GRLQJ�VR��RXU�ZRPHQ�
DQG� FKLOGUHQ� HPEUDFH� WKH� RSSRUWXQLW\� µWR� UDLVH� WKHLU� YRLFHV� LQ� XQLVRQ�� DQG� KRSH� LQ�
&KULVW�¶� 

7KLV�SDSHU� LV� GLYLGHG� LQWR� WKUHH� VHFWLRQV��7KH� ILUVW� VHFWLRQ� H[SORUHV� VRPH�RI� WKH�
SHFXOLDULWLHV�LQ�/XNH¶V�SUHVHQWDWLRQ�RI�WKLV�DQRLQWLQJ�VFHQH��+LJKOLJKWLQJ�WKH�VLJQLILFDQFH�
RI�WKHVH�/XNDQ�YDULDQWV��FRPSDUHG�WR�ZKDW�LV�SUHVHQWHG�E\�0DWWKHZ��0DWWKHZ�����–�����
0DUN� �0DUN�����–���� DQG�-RKQ� �-RKQ�����–��� DGGV�PRUH� WR� WKH�SXUSRVH�RI� WKLV�SDSHU��
SDUWLFXODUO\� WKH� DFWLRQV� RI� WKH� XQ-QDPHG� ZRPDQ�� 7KH� IROORZLQJ� VHFWLRQ� ORRNV� DW� WKH�
HOHPHQW� RI� WHDUV�� DQG� KRZ�ZHHSLQJ�PDWWHUV� LQ� /XNH¶V� WKHRORJLFDO� SUHVHQWDWLRQ� RI� WKLV�
WUDGLWLRQ�� 7KH� ILQDO� VHFWLRQ� GHDOV� ZLWK� RQH� RI� WKH� PRVW� WDONHG-DERXW� LVVXHV� RI� WKLV�
DQRLQWLQJ�WUDGLWLRQ�–�WKDW�RI�WKH�ZRPDQ�GHVFULEHG�DV�D�VLQQHU��0\�FODLP�LV�WKDW�WKHUH�LV�
PXFK�PRUH�WR�WKLV�XQ-QDPHG�ZRPDQ�WKDQ�MXVW�EHLQJ�ODEHOOHG�D�µVLQQHU�¶�IRU�VKH�EHFDPH�D�
FHQWUDO�ILJXUH�LQ�/XNH¶V�WKHRORJLFDO�SUHVHQWDWLRQ�RI�D�ZRPDQ�ORRNLQJ�IRU�VKHOWHU�� LQ�WKH�
SUHVHQFH�RI�-HVXV����� 

7KH�$QRLQWLQJ�RI�-HVXV�DV�WROG�E\�/XNH��/XNH�����–��� 

7KH�VWRU\�RI�D�ZRPDQ�ZKR�DQRLQWHG�-HVXV�LV�WROG�LQ�DOO�IRXU�JRVSHOV���-HVXV�LV�LQYLWHG�E\�
D� 3KDULVHH� QDPHG� 6LPRQ�� WR� VKDUH� D� PHDO� ZLWK� KLP�� $Q� XQLQYLWHG� JXHVW�� D� ZRPDQ�
ZLWKRXW�D�QDPH�HQWHUHG�WKH�KRXVH�ZLWK�DQ�DODEDVWHU�MDU�RI�RLQWPHQW��DQG�VWRRG�DW�-HVXV¶�
IHHW�� ZHHSLQJ�� WKHQ� EDWKHG� +LV� IHHW� ZLWK� KHU� WHDUV�� DQG� GULHG� WKHP� ZLWK� KHU� KDLU�� ,Q�
0DWWKHZ� DQG� 0DUN¶V� DFFRXQWV�� WKLV� XQ-QDPHG� ZRPDQ� SRXUHG� D� MDU� RI� H[SHQVLYH�

—————————— 
 ��)DDWDXD�OH�2OD�RU�9DOXH�/LIH�LV�D�ORFDO�QRQ-SURILW�RUJDQL]DWLRQ�WKDW�FDWHUV�IRU�WKH�VSLULWXDO�
QHHGV�RI�WKRVH�ZKR�PD\�FRQVLGHU�JLYLQJ�XS�RQ�OLIH��,Q�RQH�RI�WKHLU�DZDUHQHVV�FDPSDLJQV��)DDWDXD�
OH�2OD�KLJKOLJKWHG�LWV�HPSKDVLV��EHLQJ�UDLVLQJ�RQH¶V�DZDUHQHVV�WKDW�OLIH�RXJKW�WR�EH�WUHDVXUHG�DV�D�
JLIW�IURP�*RG��(YHU\�KXPDQ�EHLQJ�WKHUHIRUH�PXVW�WUHDVXUH�WKDW�OLIH�DQG�WDNH�FDUH�DQG�KDYH�UHVSHFW�
IRU�WKH�KXPDQ�ERG\�EHFDXVH�LW�LV�WKH�7HPSOH�RI�*RG¶V�+RO\�6SLULW��6HH�8QNQRZQ�$XWKRU��³9DOXH�
OLIH��)DDWDXD�OH�2OD�UHPLQGV�$OHLSDWD�´�6DPRD�2EVHUYHU�����0D\�������ZZZ�VDPRDREVHUYHU�ZV�
����������� 
 ��7KH�6DPRD�9LFWLP�6XSSRUW�*URXS��696*��LV�D�QRQ-JRYHUQPHQWDO�RUJDQL]DWLRQ�VHW�XS�LQ�
6DPRD� LQ� ����� WR� VXSSRUW� YLFWLPV� RI� FULPHV� DQG� WKH� PRVW� YXOQHUDEOH� SRSXODWLRQV� WKURXJK�
DGYRFDF\�� FDVHZRUN�� VKHOWHU� IRU� FKLOGUHQ�� FRPPXQLW\� DZDUHQHVV� DQG� YLROHQFH� SUHYHQWLRQ�
SURJUDPV�� 696*� VHHNV� WR� SURWHFW� DQG� SURPRWH� WKH� ULJKWV� RI� YLFWLPV� DQG� WKH� PRVW� YXOQHUDEOH�
SRSXODWLRQV� VXFK� DV� ZRPHQ� DQG� FKLOGUHQ�� VSHFLILFDOO\� WKH� ULJKW� WR� EH� IUHH� IURP� DEXVH�� KWWS���
ZZZ�VDPRDYLFWLPVXSSRUW�RUJ����������� 
 ��2QH�VXFK�DZDUHQHVV�FDPSDLJQ�VWUDWHJ\�FDPH�WKURXJK�D�IO\HU�SURSHOOHG�E\�WKH�0LQLVWU\�RI�
:RPHQ��&RPPXQLW\�DQG�6RFLDO�'HYHORSPHQW��ZKLFK�UHDGV�LQ�6DPRDQ��³2�OH�7DRILD�R�6DXDJD��R�
OH� 7LXWH� R� 7DJDWD�8PD�´� ,Q�(QJOLVK�� LW� WUDQVODWHV� WR�� µ7KH�3UHYHQWLRQ� RI�'RPHVWLF�9LROHQFH� LV�
(YHU\RQH¶V�5HVSRQVLELOLW\�¶��$XWKRU¶V�RZQ�WUDQVODWLRQ� 
 �� 5RVDQJHOD� 6RDUHV� GH� 2OLYHLUD�� ³*RG¶V� 7LPH� %UHDNV� LQWR� RXU� 7LPH� LQ� 7HDUV� DQG�
/DXJKWHU�´�,QWHUQDWLRQDO�5HYLHZ�RI�0LVVLRQ�����1R�������-XO\����������-����� 
 ��0DWWKHZ�����-����0DUN�����-���/XNH�����-����DQG�-RKQ�����-�� 
  



ϵϬ 

 

RLQWPHQW� RYHU� -HVXV¶� KHDG� ZKLOH� KH� LV� DW� WDEOH� ZLWK� WKH� GLVFLSOHV� MXVW� SULRU� WR� KLV�
FUXFLIL[LRQ�� 7KHUH� LV� QR�ZHHSLQJ� DW� KLV� IHHW�� QR� XQERXQG� KDLU�� DQG� QR� KLQW� WKDW� VKH� LV�
NQRZQ�WR�EH�D�VLQQHU���7KH�*RVSHO�RI�-RKQ�GLIIHUV� LQ� WKDW� LW�GXO\�QDPHV� WKLV�ZRPDQ�DV�
0DU\��ZKR�ZDV�SUHVHQW�DW�/D]DUXV¶�KRXVH� 
 6LPLODU� WR�0DWWKHZ� DQG�0DUN�� WKH� XQLQYLWHG� JXHVW� LQ� /XNH¶V� DQRLQWLQJ� VFHQH� LV�
DOVR� ZLWKRXW� D� QDPH�� 7KLV� PD\� QRW� VHHP� RGG� WR� WKRVH� ZKR� DUH� IDPLOLDU� ZLWK� /XNH¶V�
SUHVHQWDWLRQ� RI� RWKHU� XQ-QDPHG� ZRPHQ� LQ� KLV� QDUUDWLYHV�� 6LPRQ¶V� PRWKHU-LQ-ODZ� ZKR�
ZDV�KHDOHG�E\�-HVXV��/XNH�����–����� WKH�ZLGRZ�IURP�1DLQ�ZKRVH�VRQ�ZDV�UDLVHG�IURP�
WKH�GHDG��/XNH�����–�����DQG�WKH�ZRPDQ�VXIIHULQJ�IURP�KHPRUUKDJH��/XNH�����–�����DUH�
EXW�D�IHZ�H[DPSOHV�RI�XQ-QDPHG�ZRPHQ�LQ�/XNH¶V�QDUUDWLYHV���,W�LV�EH\RQG�WKH�VFRSH�RI�
WKLV�SDSHU�WR�SUHVHQW�D�FULWLFDO�DQDO\VLV�RI�WKH�UHDVRQLQJ�EHKLQG�/XNH¶V�HGLWRULDO�FKRLFHV�LQ�
SUHVHQWLQJ�WKHVH�FKDUDFWHUV�ZLWKRXW�IRUPDO�LGHQWLILFDWLRQ��7KRXJK�WKH\�PD\�EH�VLOHQW�E\�
WKHLU�EHLQJ�QDPHOHVV��WKHLU�DFWLRQV�VSHDN�YROXPHV�RI�WKH�IDLWK�WKH\�KDG�LQ�&KULVW��7KLV�LV�
P\�SHUVRQDO�FRQYLFWLRQ�DQG�SHUVHYHUDQFH�EHKLQG�WKLV�SDSHU��$�VLPLODU�FODLP�LV�PDGH�E\�
%DVKDZ�ZKR�DVVHUWHG�WKDW�µWKH�DQRQ\PLW\�RI�WKHVH�ZRPHQ�QHHG�QRW�LQGLFDWH�WKDW�/XNH�LV�
VLOHQFLQJ�WKHP�¶���-HVXV�RQO\�KDG�WR�KHDU�WKH�VRXQG�RI�KHU�ZHHSLQJ�DQG�IHHO�WKH�VWUHDP�RI�
KHU�WHDUV�WR�HPEUDFH�KHU� LGHQWLW\��7KDW�LV�RI�D�ZRPDQ�LQ�SDLQ�DQG�VRUURZ��\HW�VRPHRQH�
ZKR�EHORQJV�LQ�*RG¶V�EDQTXHW�JLYLQJ�KHU�WLPH�DQG�VSDFH�WR�UHIOHFW�RQ�ZKDWHYHU�UHDVRQV�
WKDW�PDGH�KHU�ZHHS� 
 2QH�RI�WKH�PRVW�LQWHUHVWLQJ�DVSHFWV�RI�WKLV�DQRLQWLQJ�WUDGLWLRQ�LV�WKDW�/XNH�SDUDOOHOV�
0DWWKHZ�DQG�0DUN� LQ�QRW�UHYHDOLQJ� WR� WKHLU� UHDGHUV�WKH�SODFH�ZKHUH�WKH�DQRLQWLQJ� WRRN�
SODFH��-RKQ¶V�JRVSHO��KRZHYHU��LGHQWLILHV�%HWKDQ\��WKH�KRPH�RI�/D]DUXV��DV�WKH�DQRLQWLQJ�
VFHQH��-RKQ�DOVR�LGHQWLILHV�WKH�ZRPDQ�ZKR�DQRLQWHG�-HVXV�DV�0DU\��0DU\�GRHV�QRW�ZHHS�
EXW�VKH�WRRN�D�SRXQG�RI�FRVWO\�SHUIXPH�DQG�DQRLQWHG�-HVXV¶�IHHW��ZLSLQJ�WKHP�ZLWK�KHU�
KDLU�� ,W� LV�FRPIRUWLQJ� WKHUHIRUH� WR�NQRZ� WKDW�0DU\� LV�DW� KHU�XVXDO�SODFH�RI� UHVLGHQFH��D�
SODFH�ZKHUH�DOO�ZRPHQ�RXJKW� WR�FDOO�KRPH��,W� LV�D�VHFXUHG�GZHOOLQJ�SODFH�XQGHU�ZKLFK�
VKH�DQG�KHU�IDPLO\�DUH�VDIH�DQG�VRXQG�� 

7KLV� LV� D� FRPSOHWH� FRQWUDVW� WR� WKH� XQIRUWXQDWH� VLWXDWLRQ� IDFHG� E\� WKH� XQ-QDPHG�
ZRPDQ��/XNH¶V�ZRPDQ�LV�LQLWLDOO\�GHQLHG�WKH�ULJKW�WR�EH�DW�WKH�FRPIRUW�RI�KHU�RZQ�KRPH��
ZKHQ� KH� VROHPQO\� GHFODUHG� WKDW� VKH� LV� IURP� WKH� FLW\�� DQG� ZDV� D� VLQQHU�� �/XNH� �������
)XUWKHUPRUH��VKH�LV�IRXQG�LQWUXGLQJ�LQWR�VRPHRQH�HOVH¶V�KRPH��WKH�KRPH�RI�D�3KDULVHH��
ZKRVH� ILUVW� LPSUHVVLRQ� LV� WKDW� VKH� LV� DQ� RXWFDVW��:KHQ� VHHQ� LQ� WKH� FRQWH[W� RI� /XNH¶V�
WKHRORJLFDO�PHVVDJH��LJQRULQJ�WKH�VDIHW\�RI�D�%HWKDQ\�UHVLGHQW��RU�D�KRPH�RI�KHU�RZQ�ILWV�
LQ�ZHOO�ZLWK�ZKDW�WUDQVSLUHG��5DWKHU�WKDQ�IDFLQJ�DQRWKHU�ERXW�RI�UHMHFWLRQ��-HVXV�RIIHUHG�
KHU�D�QHZ�KRPH��D�KRPH� WKDW� LV� VDIH� IURP�FRQVWDQW�DEXVH�DQG�YLROHQFH��D�KRPH�ZKHUH�
WHDUV�DUH�UHSODFHG�E\�MR\�DQG�KRSH��*RG¶V�JUDFH�RIIHUHG�WKH�ZRPDQ�ZLWK�D�JULHYLQJ�KHDUW��
WKH� H[SHULHQFH� RI� D� QHZ� µ%HWKDQ\�¶� D� KRPH� VKH� FDQ� WKHQ� WUXO\� FDOO� KHU� RZQ�� 6KH�ZDV�
µQHLWKHU� GLVPLVVHG� QRU� GHJUDGHG� DW� DOO�� EXW� UDWKHU� VHW� DV� DQ� H[HPSODU� RI� D� &KULVWLDQ�
GLVFLSOH¶���ZKR�WKHQ�LQWURGXFH�RWKHUV�WR�H[SHULHQFH�WKH�VDPH�JUDFH� 
 &RQVLGHUHG� E\� VFKRODUV� DV� RQH� RI� WKH� ULFKHVW� QDUUDWLYHV� LQ�/XNH¶V� JRVSHO�� IXOO� RI�
YLYLG� LPDJHU\�� GHHSO\� FRPSOH[� VRFLDO� LQWHUDFWLRQV�� DQG� D� FOHDU� SURFODPDWLRQ� RI� WKH�
JRVSHO����/XNH�KLJKOLJKWV�WZR�VLJQLILFDQW�YDULDQWV�RI�WKLV�WUDGLWLRQ��)LUVWO\��WKH�DQRLQWLQJ�

—————————— 
 ��-HQQLIHU�$��(QJOLVK��³:KLFK�:RPDQ"�5HLPDJLQLQJ�WKH�:RPDQ�:KR�$QRLQWV�-HVXV�LQ�
/XNH�����-���´�&XUUHQWV�LQ�7KHRORJ\�DQG�0LVVLRQ�����������������-���� 
 ��-DLUXV¶�GDXJKWHU�UDLVHG�E\�-HVXV�LQ�/XNH�����-����DQG�WKH�ZRPDQ�KHDOHG�RQ�WKH�6DEEDWK�
LQ�/XNH������-���DUH�DOVR�XQ-QDPHG� 
 ��� -HQQLIHU� *DUFLD� %DVKDZ�� ³:KHQ� -HVXV� VDZ� KHU«´� $� +HUPHQHXWLFDO� 5HVSRQVH� WR�
�0H7RR�DQG��&KXUFK7RR�´�5HYLHZ�DQG�([SRVLWRU��YRO��������������������-����� 
 ���(QJOLVK��³:KLFK�:RPDQ"´����� 
 ���(QJOLVK��³:KLFK�:RPDQ"´����� 



ϵϭ 

 

 
WDNHV� SODFH�PXFK� HDUOLHU� LQ� -HVXV¶�PLQLVWU\�� UDWKHU� WKDQ� MXVW� SULRU� WR�+LV� FUXFLIL[LRQ����
6HFRQGO\��WKH�XQ-QDPHG�ZRPDQ�LQ�/XNH�SDUDOOHOV�-RKQ¶V�DFFRXQW��ZKHUHE\�WKH�ZRPDQ�
DQRLQWV� -HVXV¶� IHHW� UDWKHU� WKDQ� +LV� KHDG� DV� WROG� LQ�0DWWKHZ� DQG�0DUN�� $FFRUGLQJ� WR�
(QJOLVK��WKLV�HGLWRULDO�FKRLFH�E\�/XNH�DQG�-RKQ�µUHPRYHV�DQ\�VHQVH�RI�D�UR\DO�DQRLQWLQJ�
IURP� WKH� VFHQH�� $QRLQWLQJ� RI� WKH� IHHW� LQ� WKLV� ZD\� ZDV� UDUH�� WKRXJK� QRW� FRPSOHWHO\�
XQKHDUG�RI��LQ�WKH�DQFLHQW�ZRUOG�¶�� 
 7KH�ZRPDQ¶V�DFWLRQV�VLJQLILHV�D�FOHDU�WKHRORJLFDO�PHVVDJH��IRU�SUHVHQWLQJ�KHUVHOI�
WR�-HVXV� IXOO�RI�HPRWLRQV��VHHNLQJ�VKHOWHU�DQG�SHDFH��DQG� IRXQG� WKHP�DW� WKH� IHHW�RI� WKH�
µPHUFLIXO� UHSUHVHQWDWLYH�RI�*RG�¶���7KH�DQRLQWLQJ�RI� -HVXV¶� IHHW�KDV� DOVR� UDLVHG�GRXEWV�
DPRQJVW�UHDGHUV��ZLWK�VRPH�SDUWLFXODUO\�XQFRPIRUWDEOH�DW�VXFK�µHURWLF�RYHUWRQHV�RI�WKH�
VWRU\�¶��� 1HYHUWKHOHVV�� WKH� ZRPDQ¶V� DFWLRQV�� DFFRUGLQJ� WR� (QJOLVK� GHQRWHV� D� VHQVH� RI�
µDEVROXWH� KXPLOLW\�¶� DQG� WKDW� µWKLQJV� DUH� QRW� HQWLUHO\� DV� WKH\� PLJKW� DSSHDU�� IRU� WKLV�
SRVLWLRQ� RI� KXPEOH� VHUYLFH� LV� QRW� LQWHQGHG� WR� EH� GHPHDQLQJ�� ,Q� /XNH¶V� JRVSHO�� WKLV� LV�
H[DFWO\�WKH�SRVLWLRQ�RI�D�GLVFLSOH����/XNH�UHFRUGV�WKH�KRVW�6LPRQ�WKH�3KDULVHH¶V�UHDFWLRQ�
WR� WKH�VLWXDWLRQ�DW�KDQG��DOOHJLQJ� WKDW� WKH�ZRPDQ�ZLSLQJ�-HVXV¶� IHHW�ZLWK�KHU� WHDUV� LV�D�
VLQQHU���������7KLV�HPERGLHV�D�FOHDU�GLVWLQFWLRQ�EHWZHHQ�WKH�ZD\�WKDW�-HVXV�VHHV�D�SHUVRQ�
ZKR�LV�LQ�GLUH�QHHG��DQG�WKH�ZD\�WKDW�ZH�MXGJH�RWKHUV��:KHQHYHU�D�VWRU\�DERXW�D�YLFLRXV�
EHDWLQJ�RU�GRPHVWLF�YLROHQFH�XSRQ�RXU�ZRPHQ�DQG�FKLOGUHQ�LV�KHDUG��RQH�FDQQRW�WKLQN�RI�
D� PRUH� YDOLG� UHDVRQ� WR� UHVRQDWH� 6LPRQ¶V� QDUURZ-PLQGHGQHVV� ZLWK� WKH� SHUSHWUDWRUV� RI�
YLROHQFH�DQG�DEXVH������������� 
 /XNH¶V� DQRLQWLQJ� VFHQH�� WKHUHIRUH� LV� QRW� LQWHQGHG� WR� VXOO\� WKH� LPDJH� RI� WKH�
DQRLQWLQJ� ZRPDQ�� EXW� WR� UHYHDO� -HVXV� DV� WKH� 0HVVLDK�� WKH� SURSKHWLF� 0HVVLDK�� ZKRVH�
SULPDU\�SXUSRVH�LV�WKH�PLQLVWU\�RI�UHOHDVH����,Q�WKH�ZRUGV�RI�%HUWVFKPDQQ��ZLSLQJ�-HVXV¶�
IHHW� LV�HLWKHU�D�FOHDU�H[SUHVVLRQ�RI�UHSHQWDQFH�DQG�MR\��RU�VLPSO\�VRUURZ�DQG�GLVWUHVV����
+DG�WKH�ZRPDQ�PDQDJHG�WR�DQRLQW�ERWK�RXU�/RUG¶V�KHDG�DQG�KLV�IHHW�WKDW�ZRXOG�QRW�KDYH�
PDWWHU� -HVXV� LQ� DQ\� VHQVH� LQ�P\�KXPEOH�RSLQLRQ��6HHLQJ� WKH�ZD\� WKDW� VKH� DSSURDFKHG�
-HVXV��VKH�NQHZ�LQ�KHU�KHDUW�WKDW�WKH�6DYLRU�ZDV�DW�KDQG��D�SHUVRQ�ZKR�LQ�WKH�ZRUGV�RI�
)DUOH\��µFKHULVKHV�HYHQ�WKRVH�ZKRP�WUDXPD�KDV�GHILOHG�DQG�OHIW�IRU�GHDG�¶�+HU�µDIIOLFWLYH�
VXIIHULQJ� LV�QRW�DQ�REVWDFOH� WR�*RG¶V� ORYH��EXW�D�SDWK�WR�LW�¶���6XFK�JHVWXUHV�RI�ORYH�DQG�
JLYLQJ�DV�LI�VKH�ZDV�WKH�KRVW�E\�DQRLQWLQJ�KLV�IHHW��LV�NLQGO\�UHFHLYHG�E\�-HVXV��-HVXV�LQ�
WXUQ�KRQRUV�KHU�DV�D�UHVRXUFHIXO�KRVW�ZKRVH�JLIWV�KH�JODGO\�UHFHLYHV��� 
 7DNLQJ� RYHU� IURP� 6LPRQ� DV� WKH� UROH� RI� D� GLYLQH� KRVW�� -HVXV� H[WHQGHG� *RG¶V�
KRVSLWDOLW\� WR� RQH� ZKR� KDV� EHHQ�PDUJLQDOL]HG�� DEXVHG� DQG� VHW� XSRQ� E\� KHU� RZQ�� +LV�
FRPPDQG�WKDW�VKH�JR�LQ�µSHDFH�¶�IRU�KHU�IDLWK�KDV�VDYHG�KHU��������KRZHYHU��KLJKOLJKWV�
WKH� IDFW� WKDW� WKLV�ZRPDQ�ZLWK� D� EURNHQ� KHDUW� µLV� VHQW� EDFN� RXW� LQWR� WKH� FRPPXQLW\� LQ�

—————————— 
 ���:HQG\�)DUOH\��³%HWZHHQ�7H[W�DQG�6HUPRQ��/XNH�����-���´�,QWHUSUHWDWLRQ��$�-RXUQDO�
RI�%LEOH�DQG�7KHRORJ\��YRO�����������������-����$FFRUGLQJ�WR�)DUOH\��WKH�DQRLQWLQJ�VFHQH�RFFXUV�
WRZDUG� WKH� FORVH� RI� -HVXV¶� PLQLVWU\� LQ� -RKQ�� DQG� WKH� ZRPDQ¶V� DFW� FDUULHV� GLIIHUHQW� PHDQLQJ�
WKHUH��VWLOO��LI�RQH�ZHUH�WR�LPDJLQH�WKDW�WKLV�LV�WKH�ZRPDQ�/XNH�GHSLFWV�LQ�����-����WKHLU�PHHWLQJ�
LQ� WKH� 3KDULVHH¶V� KRXVH� ZRXOG�PDUN� WKH� EHJLQQLQJ� RI� D� FORVH� IULHQGVKLS�� ,Q� /XNH¶V� DFFRXQW��
-HVXV�ODWHU�VWD\V�LQ�WKH�KRXVH�0DU\�VKDUHV�ZLWK�KHU�VLVWHU��LGHQWLILHV�KHU�DV�D�FORVH�GLVFLSOH��DQG�
GHIHQGV�KHU�SUHVHQFH�LQ�KLV�LQQHU�FLUFOH��/XNH������-����� 
 ���(QJOLVK��³:KLFK�:RPDQ"´����� 
 ���$QQL�3HVRQHQ��³7KH�:HHSLQJ�6LQQHU��$�6KRUW�6WRU\�E\�/XNH"´�1HRWHVWDPHQWLFD������
����������-��������� 
 ���'RURWKHD�+��%HUWVFKPDQQ��³+RVWLQJ�-HVXV��5HYLVLWLQJ�/XNH¶V�µ6LQIXO�:RPDQ¶��/XNH�
����-����DV�D�7DOH�RI�7ZR�+RVWV�´�-RXUQDO�IRU�WKH�6WXG\�RI�WKH�1HZ�7HVWDPHQW��YRO���������������
��-���� 
 ���(QJOLVK��³:KLFK�:RPDQ"´����� 
���(QJOLVK��³:KLFK�:RPDQ"´����� 
 ���%HUWVFKPDQQ��³+RVWLQJ�-HVXV�´����D 
 ���)DUOH\��³%HWZHHQ�7H[W�DQG�6HUPRQ�´���� 
 ���%HUWVFKPDQQ��³+RVWLQJ�-HVXV�´���-��� 



ϵϮ 

 

³SHDFH´�RU�³VKDORP�´�PHDQLQJ�³ZKROHQHVV�´���)RUJLYHQHVV�RU�µUHOHDVH¶�LV�UHJDUGHG�DV�RQH�
RI�WKH�SULPDU\�WKHPHV�LQ�/XNH¶V�JRVSHO��7KH�ZRUGV�RI�FRPIRUW�WKDW�WKH�XQ-QDPHG�ZRPDQ�
KHDUG�IURP�-HVXV��HFKRHV�WKH�SURPLVHV�RI�/XNH�����–����ZKHUH�-HVXV�µSURFODLPHG�UHOHDVH�
WR� WKH�FDSWLYHV��DQG� UHFRYHU\�RI� VLJKW� WR� WKH�EOLQG�� WR� OHW� WKH�RSSUHVVHG�JR� IUHH�¶����/XNH�
PDNHV�LW�FOHDU�WKDW�WKH�WLPLQJ�FDQQRW�EH�PRUH�DSSURSULDWH��IRU�WKLV�ZRPDQ�WR�EH�UHOHDVHG�
IURP�ERQGDJH�RI�ZKDWHYHU�OLIH�KDV�WKURZQ�DW�KHU��%XW�ZKDW�DQ�DZH-LQVSLULQJ�PHVVDJH�WKDW�
PLJKW�WXUQ�RXW�WR�EH��IRU�ZRPHQ�DQG�FKLOGUHQ�RI�RXU�RZQ�WLPH��)RU�RXU�DIIHFWHG�PRWKHUV��
WKH\� DUH� JUDQWHG� WKH� RSSRUWXQLW\� WR� UHMRLQ� WKHLU� FKLOGUHQ�� WKHLU� IDPLOLHV� DQG� IDLWK�
FRPPXQLWLHV��QRW�DV�D�EDWWHUHG�VSRXVHV�RU�DEXVHG�ZRPHQ��EXW�DV�FKLOGUHQ�RI�*RG�ZKR�
KDYH�EHHQ�UHOHDVHG��ZLWK�WKHLU�WUXH�LGHQWLWLHV�LQWDFW��)RU�(QJOLVK����� 

3HRSOH� DUH� IRUJLYHQ� �UHOHDVHG�� E\� *RG� QRW� RQO\� WR� H[SHULHQFH� D� UHVWRUHG�
UHODWLRQVKLS� ZLWK� *RG�� EXW� DOVR� VR� WKDW� WKH\� ZLOO� EH� IXOO\� LQFOXGHG� LQ� WKH�
FRPPXQLW\�� /XNH� SRUWUD\V� ERWK� IRUJLYHQHVV� DQG� KHDOLQJ� LQ� VRFLDO� WHUPV��
5HOHDVH�IRU�/XNH�VLJQLILHV�ZKROHQHVV��IUHHGRP�IURP�GLDEROLF�DQG�VRFLDO�FKDLQV��
DFFHSWDQFH��7KLV�W\SH�RI�UHOHDVH�LV�QRW�MXVW�D�SV\FKRORJLFDO�DGMXVWPHQW�LQ�ZKLFK�
RQH�QR�ORQJHU�IHHOV�JXLOW�RYHU�RQH¶V�VLQ��UDWKHU��WKLV�W\SH�RI�UHOHDVH�LV�VRPHWKLQJ�
WKDW�WKH�LQGLYLGXDO�DQG�WKH�VRFLHW\�H[SHULHQFH�LQ�YHU\�UHDO�WHUPV���� 

,QWHUHVWLQJ� WR� QRWH� KRZ� WKH� ZRPDQ� IRXQG� LW� LQ� KHU� KHDUW� WR� VLPSO\� OHW� JR� RI�
6LPRQ¶V�DFFXVDWLRQV��7KRXJK�EXUGHQHG�ZLWK�WHDUV�RI�VRUURZ��KRZ�FRPIRUWLQJ�LW�ZDV�IRU�
KHU� WR�KHDU�-HVXV�GHFODUHG�WKDW�VKH�ZDV�IUHH��)RU� WKH�XQ-QDPHG�ZRPDQ��ERWK�/XNH�DQG�
-RKQ�VHH�LQ�KHU�UDGLFDOO\�RSHQ�KHDUW�D�ORYH�WKDW�FKDOOHQJHV�-HVXV�WR�UHYHDO�QRW�PHUHO\�WKH�
IDFW�EXW�WKH�WUXH�HVVHQFH�RI�LQFDUQDWLRQ������ 

8Q-QDPHG�:RPDQ�/DEHOOHG�D�6LQQHU" 

,Q� -RKQ� ���–���� D�ZRPDQ� FDXJKW� LQ� WKH� DFW� RI� DGXOWHU\� LV� EURXJKW� E\� WKH�3KDULVHHV� WR�
-HVXV��7KH\�UHPLQGHG�-HVXV�WKDW��DFFRUGLQJ�WR�0RVHV¶�ODZ��VKH�VKRXOG�EH�VWRQHG�EHFDXVH�
VKH�KDV�EHHQ�FDXJKW�LQ�WKH�DFW�RI�VLQQLQJ��7KH�XQ-QDPHG�ZRPDQ�DW�WKH�FHQWUH�RI�/XNH¶V�
DFFRXQW��DQG�OLNHZLVH�-RKQ���KRZHYHU��GLG�QRW�JR�WKURXJK�VXFK�DQ�RUGHDO��$OO�WKDW�/XNH�
UHYHDOV�LV�WKDW�ZKLOH�-HVXV�ZDV�KDYLQJ�GLQQHU�ZLWK�KLV�KRVW��6LPRQ�WKH�3KDULVHH��D�ZRPDQ�
LQWHUUXSWV�WKH�RFFDVLRQ�E\�DSSHDULQJ�DW�WKH�WDEOH�ZHHSLQJ�DQG�EDWKLQJ�-HVXV¶�IHHW�ZLWK�KHU�
WHDUV��1RZ��DOWKRXJK�WKH�XQ-QDPHG�ZRPDQ�LQ�/XNH�LV�QRW�UHFRUGHG�DV�EHLQJ�³RQ�WULDO�E\�
VWRQLQJ�´� VKH� LV� VWLOO� JRLQJ� WKURXJK� DQ� RUGHDO� RI� VLJQLILFDQFH�� DV� 6LPRQ¶V� LPPHGLDWH�
UHDFWLRQ� ZDV� WR� ODEHO� WKLV� LQWUXGHU� DV� D� VLQQHU�� 7KH� µVLQIXO¶� ZRPDQ� RI� -RKQ� DQG� WKH�
µDOOHJHG�VLQIXO¶�ZRPDQ�LQ�/XNH�ERWK�UHYHDOHG�WKH�WKHRORJLFDO�HVVHQFH�RI�D�SHUVRQ�V��RQ�

—————————– 
 ��� (QJOLVK�� ³:KLFK� :RPDQ"´� ����� 6HH� DOVR� %HUWVFKPDQQ�� ³+RVWLQJ� -HVXV�� 5HYLVLWLQJ�
/XNH¶V� µ6LQIXO� :RPDQ¶� �/XNH� ����-����´� %HUWVFKPDQQ� QRWHG� KRZ� VRPH� H[HJHWHV� VHH� WKH�
HPSKDVLV� LQ� -HVXV¶� ZRUGV� DQG� GHHGV� DV� JHQHURXVO\� VWUHWFKLQJ� WKH� PDQWOH� RI� *RG¶V� PHUF\� WR�
LQFOXGH�HYHQ�WKRVH�ZKR�DUH�IURP�WKH�PDUJLQV��6HH�DOVR�0DUJDUHW�(OL]DEHWK�.RVWHQEHUJHU��-HVXV�
DQG�WKH�)HPLQLVWV��:KR�'R�7KH\�6D\�7KDW�+H�,V�"��,OOLQRLV��&URVVZD\�%RRNV��������������)RU�
.|VWHQEHUJHU�� -HVXV¶� UHVSRQVH� LV� FRPSDVVLRQDWH�� NLQG�� DQG� VXSSRUWLYH�� DQG� LQVWHDG� RI�
FRQGHPQLQJ�KHU��+H�IRUJLYHV�KHU�DQG�FRPPHQGV�KHU�IRU�KHU�IDLWK��� 
 ��� (QJOLVK�� ³:KLFK�:RPDQ"´� ����� -HVXV� GHFODUHV� ³WKH� \HDU� RI� WKH� /RUG¶V� IDYRU�´� WKH�
-XELOHH�GHVFULEHG�LQ�/HYLWLFXV�����7KH�-XELOHH�\HDU�ZDV�LQWHQGHG�WR�EH�D�WLPH�LQ�ZKLFK�DOO�GHEWV�
ZRXOG�EH�IRUJLYHQ��SHRSOH�ZRXOG�EH�UHWXUQHG�WR�WKHLU�RZQ�ODQG��DQG�VODYHV�ZRXOG�EH�PDGH�IUHH��
7KLV�\HDU�RI�UHOHDVH�ZRXOG�UHVWRUH�WKH�FRPPXQLW\�WR�RQH�RI�HTXDOLW\��HDFK�ZLWK�WKHLU�RZQ�ODQG��
QRQH�EHKROGHQ�WR�DQRWKHU��7KLV�W\SH�RI�UHOHDVH�LV�QRW�MXVW�D�SV\FKRORJLFDO�DGMXVWPHQW�LQ�ZKLFK�
RQH� QR� ORQJHU� IHHOV� JXLOW� RYHU� RQH¶V� VLQ�� UDWKHU�� WKLV� W\SH� RI� UHOHDVH� LV� VRPHWKLQJ� WKDW� WKH�
LQGLYLGXDO�DQG�WKH�VRFLHW\�H[SHULHQFH�LQ�YHU\�UHDO�WHUPV�� 
 ���(QJOLVK��³:KLFK�:RPDQ"´����� 
 ���)DUOH\��³%HWZHHQ�7H[W�DQG�6HUPRQ�´���� 
  



ϵϯ 

 

 WKH� YHUJH� RI� µEHLQJ� JUDQWHG� UHOHDVH� E\� -HVXV�� LQ� RUGHU� WR� EHFRPH� D� IXOO\� UHVWRUHG�
PHPEHU�RI�WKH�FRPPXQLW\�¶���7KH�TXHVWLRQ�WKDW�FORVHO\�OLQNV�ERWK�-RKQ¶V�QDUUDWLYH�DQG�
/XNH¶V�DFFRXQW�LV�KRZ�ZH�DV�UHDGHUV�VHH�WKH�HIIHFW�RI�-HVXV¶�PLQLVWU\�RI�UHOHDVH�RQ�WKH�
ZRPDQ��DQG�WKH�PHDQLQJ�RI�-HVXV¶�FDOO�WR�VHUYDQW�GLVFLSOHVKLS����0RUH�RIWHQ�WKDQ�QRW��
UHDGHUV� DQG� OLVWHQHUV� DOLNH� KDYH� IDLOHG� WR� VHH� KHU� DV� DQ\WKLQJ� RWKHU� WKDQ� VRPHRQH�
XQZRUWK\�RI�D�SODFH�LQ�VRFLHW\��6DGO\�HQRXJK��WKLV�VWLJPD�KDV�JDUQHUHG�LPSHWXV�LQ�ERWK�
DFDGHPLF�DQG�SUHDFKLQJ�FLUFOHV��ZKLFK�LV�LQHYLWDEOH�� 
 $�W\SLFDO�H[DPSOH�LV�WRXFKHG�XSRQ�E\�%HUWVFKPDQQ�QRWLQJ�WKDW�HYHQ�LI�VKH�LV�QRW�
D�SURIHVVLRQDO�SURYLGHU�RI�HURWLF�RU�VH[XDO�VHUYLFHV�KHU�DFWLRQV��LQFOXGLQJ�ORRVHQLQJ�KHU�
KDLU� LQ� SXEOLF�� WRXFKLQJ�� NLVVLQJ� DQG� SHUIXPLQJ� -HVXV¶� IHHW�� OLNHO\� KDYH� HURWLF� DQG�
FHUWDLQO\� LQWLPDWH� FRQQRWDWLRQV���� ,Q� FRQWUDVW�� &RVJURYH���VXJJHVWV� RWKHUZLVH� WKDW� WKH�
FRPELQDWLRQ�RI�RSHQ�KDLU�� WHDUV�DQG�NQHHOLQJ� LV�D�JHVWXUH�RI�GHHS� UHYHUHQFH�DQG� ORYH�
WRZDUGV�D�GHLW\�RU�KLJK-VWDWXV�SHUVRQ����7KH� ODWWHU� LV�SUREDEO\� WKH�PRVW�OLNHO\�VLQFH��LQ�
/XNH¶V�ZLGHU�JRVSHO��ȤȜĮȓİȧȞ� LV�DOZD\V�DQ�H[SUHVVLRQ�RI�JULHI�ZKLFK�LV�XVXDOO\�PHW�ZLWK�
WKH�SURPLVH�RI�VDOYDWLRQ��/N����������������������� 
 0DQ\�H[HJHWHV�� WKRXJK�QRW� DOO�� WHQG� WR� WKLQN� VKH� LV� D�SURVWLWXWH� �WKXV�6LPRQ� LV�
ULJKW��EHFDXVH�RI�KHU�XUEDQ�ZRUNLQJ�HQYLURQPHQW�DQG�KHU�DELOLW\�WR�EX\�SHUIXPHG�RLO����
5XVVHOO�EHJV�WR�GLIIHU�DUJXLQJ�WKDW�µDGXOWHU\�IRU�-HZLVK�ZRPHQ�FRXOG�FRQVLVW�PHUHO\�LQ�
VSHDNLQJ� WR� D� PDOH� DORQH���� &RXOG� WKLV� EH� WKH� OHQV� WKDW� 6LPRQ� ZDV� XVLQJ� ZKLOVW�
REVHUYLQJ�WKH�XQ-QDPHG�ZRPDQ�EDWKH�-HVXV¶�IHHW�ZLWK�KHU�WHDUV"�+DYLQJ�WKH�KRQRU�RI�
WUDYHUVLQJ�WKH�VLJQLILFDQFH�RI�WKHVH�SULRU�DUJXPHQWV�DQG�PDQ\�RWKHUV�VWLOO�GRHV�QRW�GHQ\�
XV�WKH�RSSRUWXQLW\�WR�DVN�WKH�IROORZLQJ�TXHVWLRQV��µ:DV�WKH�XQ-QDPHG�ZRPDQ�LQ�/XNH�
UHDOO\�D�VLQQHU"�:DV�WKH�DFFXVDWLRQ�DSSURSULDWH�RU�HYHQ�YDOLG"� ,Q�VWUHVVLQJ�D�SRLQW��DQG�
UH-HPSKDVL]LQJ�WKH�IRFXV�RI�WKLV�SDSHU��,�PDNH�QRWH�RI�WKH�IROORZLQJ�REVHUYDWLRQV�JLYHQ�
E\�)LRUHQ]D�RQ�WKH�SHUFHSWLRQ�RI�D�VLQQHU������� 
 

7KH�QRWLRQ� RI� VLQQHU� FDQ� KDYH� D�ZKROH� UDQJH� RI�PHDQLQJV�� ,W� FDQ� FKDUDFWHUL]H�
SHRSOH� ZKR� GLG� QRW� NHHS� WKH� 7RUDK�� ZKHWKHU� LQ� WKH� VWULFWHU� 6DGGXFDLF� RU� WKH�
ZLGHU� 3KDULVDLF� VHQVHV�� WKRVH�� ZKR�� LQ� RXU� WHUPV� ZHUH� FULPLQDOV� >LQ� ,VUDHO��
SROLWLFDO� DQG� UHOLJLRXV� ODZ� ZHUH� RQH� DQG� WKH� VDPH@� RU� WKRVH� ZKR� ZRUNHG� LQ�
GLVUHSXWDEOH�MREV�VXFK�DV�IUXLW-VHOOHUV��VZLQHKHUGHUV��JDUOLF�SHGGOHUV��EDUWHQGHUV��
VHDPHQ��SXEOLF�DQQRXQFHUV��WD[�FROOHFWRUV��SLPSV��SURVWLWXWHV��VHUYDQWV��DQG�RWKHU�
VHUYLFH� RFFXSDWLRQV�� DOO� RI� ZKLFK� ZHUH� GHHPHG� ³SROOXWLQJ�´� RU� ³XQFOHDQ´� E\�
WKHRORJLDQV�DQG�LQWHUSUHWHUV�RI�WKH�7RUDK��$OO�FDWHJRULHV�RI�VLQQHUV�ZHUH� LQ�RQH�
ZD\�RU�DQRWKHU�PDUJLQDO�SHRSOH��ZKR�ZHUH�EDGO\�SDLG�DQG�RIWHQ�DEXVHG��� 

—————————— 
 ���(QJOLVK��³:KLFK�:RPDQ"´������� 
 Ϯ��(QJOLVK��³:KLFK�:RPDQ"´����� 
 ���%HUWVFKPDQQ��³+RVWLQJ�-HVXV�´���� 
 ���%HUWVFKPDQQ��³+RVWLQJ�-HVXV�´�����%HUWVFKPDQQ�TXRWHG�IURP�&KDUOHV�+��&RVJURYH��³$�
:RPDQ¶V�8QERXQG�+DLU�LQ�WKH�*UHFR-5RPDQ�:RUOG��ZLWK�6SHFLDO�5HIHUHQFH�WR�WKH�6WRU\�RI�WKH�
³6LQIXO�:RPDQ´�LQ�/XNH�����-���´�-%/�����������������-��� 
 ���%HUWVFKPDQQ��³+RVWLQJ�-HVXV´���� 
 ���%HUWVFKPDQQ��³+RVWLQJ�-HVXV´���� 
 ��� %HUWVFKPDQQ�� ³+RVWLQJ� -HVXV´� ���� 6HH� DOVR� $QQL� 3HVRQHQ�� ³7KH�:HHSLQJ� 6LQQHU�� $�
6KRUW� 6WRU\� E\� /XNH"´�1HRWHVWDPHQWLFD�� ����� �������� ���� 3HVRQHQ� EHOLHYHV� WKDW� WKH� XQ-QDPHG�
ZRPDQ�LV�QRW�µD�SURVWLWXWH¶��VRPHWKLQJ�WR�SXW�RII�WKH�UHVSHFWDEOH�UHDGHU��$�VLQQHU�FDOOV�WR�PLQG�WKH�
SHRSOH� -HVXV� KDV� SURWHFWHG� DQG� FKRVHQ� DW�/HYL¶V� IHDVW� �/XNH� ����-���� DQG�ZKRP�+H� LV� VDLG� WR�
EHIULHQG��/XNH������� 
 ��� /HWW\� 0�� 5XVVHOO�� HG��� )HPLQLVW� ,QWHUSUHWDWLRQ� RI� WKH� %LEOH� �3KLODGHOSKLD�� 7KH�
:HVWPLQVWHU�3UHVV������������-����� 
 ��� (OL]DEHWK� 6FKXVVOHU� )LRUHQ]D�� ,Q� 0HPRU\� RI� +HU�� $� )HPLQLVW� 7KHRORJLFDO�
5HFRQVWUXFWLRQ� RI� &KULVWLDQ� 2ULJLQV�� 7HQWK� $QQLYHUVDU\� (GLWLRQ� �1HZ� <RUN�� &URVVURDG�
3XEOLVKLQJ�&RPSDQ\������������� 
�  



ϵϰ 

 

:KHQ�UHIHUULQJ�WR�WKH�µVLQIXO¶�ZRPDQ�LQ�/XNH�DQG�-RKQ¶V�DQRLQWLQJ�VFHQHV��)LRUHQ]D�
DOVR�UHLWHUDWHG�WKH�IDFW�WKDW�WKH�VWRU\�DGRSWHG�E\�/XNH�GRHV�QRW�VD\�ZKDW�NLQG�RI�VLQQHU�
WKH�ZRPDQ�ZDV�IRU�VKH�FRXOG�KDYH�EHHQ�D�FULPLQDO��D�ULWXDOO\�XQFOHDQ��RU�PRUDOO\�EDG�
SHUVRQ��D�SURVWLWXWH��RU�VLPSO\�WKH�ZLIH�RI�D�³QRWRULRXV�VLQQHU�´����� 
 )RU�D�-HZLVK�VRFLHW\��EHLQJ�SDWULDUFKDO�DV�LW�ZHUH��WKHUH�LV�QR�HVFDSLQJ�WKH�IDFW�
WKDW� 6LPRQ¶V� LQVWDQW� UHDFWLRQ� WR� KHU� SUHVHQFH� LV� D� FOHDU� UHIOHFWLRQ� RI� KLV� DJHQGD�—�
NHHSLQJ� WKH� VRFLHW\¶V� VWDWXV� TXR� LQWDFW��7KLV� EHUHIW�ZRPDQ�� FRQGHPQHG�E\� KHU� RZQ�
SHRSOH�� KRZHYHU�� DW� ODVW� KDV� IRXQG� D� PDQ� ZKR� LV� ZLWKRXW� SUHMXGLFH� DQG� KROGV� DQ\�
PDOLFLRXV�LQWHQWLRQV��6KH�DQG�RWKHUV��DFFRUGLQJ�WR�)LRUHQ]D��ZKR�ZHUH�FDWHJRUL]HG�DV�
µVLQQHUV�¶�ZHUH�GXO\�LQYLWHG�WR�MRLQ�-HVXV�DW�+LV�IHOORZVKLS�WDEOH����0XFK�WR�WKH�GLVPD\�
RI� WKH� UHDO� KRVW�� -HVXV� H[DOWV� D� ZRPDQ� IURP� WKH� FLW\� WR� WKH� VWDWXV� RI� KRVW�
H[WUDRUGLQDLUH����6KH�FDPH�ZLWK�WHDUV�DQG�OHIW�WKH�VFHQH�ZLWK�KHU�GLJQLW\�UHVWRUHG�DIWHU�
HQFRXQWHULQJ� WKH�6DYLRU��$FFRUGLQJ� WR�)DUOH\�� WKLV�GHPRQVWUDWHV� WKH� WUXH� HVVHQFH� RI�
µKRZ� UHGHPSWLYH� LW� LV� WR� EH� VHHQ� E\� -HVXV��7KLV� ³VHHLQJ´� LV� SDUWLFXODUO\� KHDOLQJ� IRU�
VRPHRQH� ZKR� KDV� EHHQ� VDYDJHG� E\� WUDXPD�¶���7KH� FKDOOHQJH� E\� WKH� 0LQLVWU\� RI�
:RPHQ��&RPPXQLW\�DQG�6RFLDO�'HYHORSPHQW�IRU�XV� WR�EHFRPH�UHVSRQVLEOH�SDUWQHUV�
LQ� SUHYHQWLQJ� YLROHQFH� FDQQRW� EH� PHW� E\� XV� KROGLQJ� EDFN�� $V� &KXUFK� OHDGHUV� DQG�
WKHRORJLDQV��ZH�PXVW�OHDG�E\�H[DPSOH�DQG�LQ�RUGHU�WR�GR�WKDW��LW�LV�LPSHUDWLYH�WKDW�ZH�
RXJKW�WR�EH�VHHQ�ZHHSLQJ�DORQJVLGH�RXU�DIIHFWHG�PRWKHUV�DQG�RXU�FKLOGUHQ��� 

:HHSLQJ�WKH�7HDUV�RI�6RUURZ�DQG�-R\ 

3HRSOH� FU\� IRU� YDULRXV� UHDVRQV��:H� VKDUH� LQ� WHDUV� RI� VDGQHVV�ZKHQ�ZH� IDUHZHOO� RXU�
ORYHG�RQHV�ZKR�KDYH�SDVVHG�RQ��RU�LI�D�PRWKHU�KDV�ORVW�D�FKLOG�RU�KXVEDQG��(PRWLRQV�
WKDW�GZHOO�ZLWKLQ�XV�VRPHWLPHV�EULQJ�WHDUV�LQWR�RXU�H\HV��-XVW�UHFHQWO\��,�KDG�WR�ZLSH�D�
IHZ�WHDUV�ZLWQHVVLQJ�8NUDLQLDQ�FKLOGUHQ�VD\�JRRGE\H�WR�WKHLU�IDWKHUV��ZKR�DUH�UHTXLUHG�
E\� ODZ� WR� UHPDLQ� DQG� ILJKW� WKH�ZDU� DJDLQVW� WKH�5XVVLDQV�� -XVW� DV�ZH�FU\�EHFDXVH�RI�
IHHOLQJV� RI� VDGQHVV�� MR\� DOVR� EULQJV� WHDUV� LQ� RXU� H\HV�� :KHQ� RXU� FKLOGUHQ�� IDPLO\�
PHPEHUV�� RU� DQ\� RI� RXU� FORVH� UHODWLYHV� DFKLHYH� VXFFHVV�� DFDGHPLF� RU� RWKHUZLVH��ZH�
JODGO\� VKDUH� ZLWK� WKHP� WKH� WHDUV� RI� MR\�� DFNQRZOHGJLQJ� WKHLU� KDUG� ZRUN� DQG�
GHWHUPLQDWLRQ� WR� VXFFHHG�� 7KHUH� DUH� FRXQWOHVV� WLPHV� ZKHQ� ZH� VHH� VSRUWV� PHQ� DQG�
ZRPHQ� RSHQO\� FU\LQJ� DV� WKH\� UHIOHFW� RQ� WKH� VDFULILFHV� RQH� KDV� WDNHQ� LQ� RUGHU� WR�
DFKLHYH�VXFFHVV���� 

$V� VWDWHG� HDUOLHU�� P\� IDVFLQDWLRQ� ZLWK� /XNH¶V� DQRLQWLQJ� SHULFRSH� FDPH� DERXW�
PDLQO\�EHFDXVH�RI� WKH� HYDQJHOLVW¶V�GHFLVLRQ� WR�JLYH� WKH�XQ-QDPHG�D� µYRLFH¶� WKURXJK�
ZHHSLQJ� DQG� VXEVHTXHQW� EDWKLQJ� RI� -HVXV� IHHW�ZLWK� KHU� WHDUV��7KRXJK� WKHUH�ZDV� RLO�
PHDQW�IRU�WKH�DQRLQWLQJ�DV�SHU�QRUP��WKH�SUHVHQFH�RI�WHDUV��DQG�KRZ�LW�VXSSOHPHQWHG�
WKH� SHUIXPHG� RLO�� LV� D� VRXUFH� RI� WKHRORJLFDO� LQVSLUDWLRQ� IRU� XV� UHDGHUV�� $JDLQ�� LW� LV�
EH\RQG� WKH�VFRSH�RI� WKLV�SDSHU� WR�PDNH�D� VRXQG�FULWLFDO�DQDO\VLV�RI�/XNH¶V�HGLWRULDO�
FKRLFHV��<HW�� WKH�TXHVWLRQ�KDV�WR�EH�DVNHG��µZK\�WKH�ZHHSLQJ�DQG�WKH�WHDUV"�3HUKDSV�
/XNH�KDG�H[SHULHQFHG�D�VLPLODU�VLWXDWLRQ�ZLWKLQ�KLV�RZQ�IDPLO\�RU�KLV�FRPPXQLW\�RI�
IDLWK"� 
 5HJDUGOHVV� RI� ZKDW� WUDQVSLUHG� WKDW� JDYH� ULVH� WR� /XNH¶V� FKRLFH� RI� DGGLQJ� D�

—————————— 
 ���)LRUHQ]D��,Q�0HPRU\�RI�+HU�������6HH�DOVR�.RVWHQEHUJHU��-HVXV�DQG�WKH�)HPLQLVWV��:KR�
'R�7KH\�6D\�7KDW�+H�,V�"�������.RVWHQEHUJHU�VD\V�WKDW�WKH�VLQIXO�ZRPDQ�LQ�/XNH�����-���RXJKW�
WR� EH� YLHZHG� QRW� DV� D� VH[XDO� VLQQHU�� EXW� DV� D� SRWHQWLDO� GLVFLSOH� DQG� HYHQ� D� &KULVWRORJLFDO�
SUHILJXUDWLRQ�� 
 ���)LRUHQ]D��,Q�0HPRU\�RI�+HU������ 
 ���%DVKDZ��³:KHQ�-HVXV�VDZ�KHU�´����� 
 ���)DUOH\��³%HWZHHQ�7H[W�DQG�6HUPRQ�´����� 



ϵϱ 

 

 ZRPDQ¶V� WHDUV� WR� WKH� DQRLQWLQJ� VFHQH�� WKH� IDFW� UHPDLQV� WKDW� DV� KXPDQV�� ZH� GR� FU\��$FFRUGLQJ� WR�.UHPHU�� µRXU� WHDUV� DUH� UHPLQGHUV� WKDW� EHORZ� OLIH¶V� VHHPLQJO\� RUGLQDU\�
VXUIDFH�LV�D�JUHDW�RFHDQ�RI�PHDQLQJ��(DFK�WLQ\�WHDU�LV�H[SUHVVLYH�RI�WKH�IRXQGDWLRQ�RI�
ZKR�ZH�DUH��(DFK�WHDU�UHYHDOV�RXU�IXQGDPHQWDO�YDOXHV�¶���2XU�WHDUV�DUH�VKHG�µEHFDXVH�RI�
WKH�XQEHDUDEOH�SDLQ�DQG�XQIDWKRPDEOH�MR\��:H�FU\�KDSS\�WHDUV��WHDUV�RI�IUXVWUDWLRQ�DQG�
RI�XQXWWHUDEOH�VRUURZ�¶���$V�ZH�ZHHS��RWKHUV�ZLOO�VHH�WKURXJK�RXU�SDLQ�RU�MR\��ZKHQ�ZH�
OHW�JR�RI�RXU�HPRWLRQV��IRU�WHDUV�DUH�PHDQW�WR�EH�VHHQ�E\�RWKHUV���  
 7KH�FKRLFH�PDGH�E\�/XNH�UHVRQDWHV�ZLWK�WKH�FRPPRQ�WKHRORJLFDO�FRQYLFWLRQ�WKDW�
FRPPXQLFDWLQJ� ZLWK� *RG� FDQ� EH� PDGH� WKURXJK� SUD\HUV� RU� VLOHQW� PHGLWDWLRQ��
&RPSOHPHQWLQJ� WKHVH� VSLULWXDO� ORQJLQJV� IRU� *RG�� /XNH� LQWURGXFHV� WKH� WKHRORJLFDO�
HVVHQFH�RI�WHDUV��DFWLQJ�DV�D� UHPLQGHU�IRU�DOO�RI�XV�WKDW�µRXU� WHDUV�DUH�D�VLJQ�RI�*RG¶V�
ORYH��V\PEROV�RI�RSHQ-QHVV�WR�*RG¶V�FRPSDVVLRQ����$V�WKH�VWRU\�XQIROGV��WKH�XQ-QDPHG�
ZRPDQ�EURNH�WKURXJK�PDQ\�EDUULHUV��VRFLDO��FXOWXUDO��DQG�SK\VLFDO��MXVW�WR�OHW�-HVXV�VHH��
DQG�IHHO�KHU�WHDUV��7R�HVFDSH�WKH�JUDVSV�RI�DEXVH��YLROHQFH�DQG�ZKDWHYHU�SUREOHPV�VKH�
PD\�KDYH�VXIIHUHG��VKH�VROHPQO\�VRXJKW�UHIXJH�ZLWK�WHDUV�LQ�WKH�ZDUPWK�RI�D�*RG�µZKR�
WDNHV�HYHU\�RQH�RI�RXU�WHDUV�DQG�HYHU\�RQH�RI�\RXU�VRUURZV�DV�+LV�RZQ�¶���,Q�WKH�IDFH�RI�
RSSRVLWLRQ�� WKH�ZRPDQ�SRXUHG�RXW�KHU�KHDUW� LQ�VRUURZ�DQG�H[SHULHQFLQJ�KHDOLQJ��7KH�
WHDUV�ERUQ�RI�WUDJHG\�DFWXDOO\�FRQWDLQ�SRLVRQV��:KHQ�\RX�ZHHS�LQ�ZRH�DQG�JULHI��\RX�
DUH� OLWHUDOO\� EHLQJ� FOHDQVHG� LQ� ERG\� DQG� LQ� PLQG�� :KHQ� \RX� DUH� PRYHG� WR� VRE� LQ�
VDGQHVV�WKHUH�LV�D�SK\VLFDO�UHOHDVH�RI�WKH�WHQVLRQV�DQG�WKH�WR[LQV�VR�WKDW�\RXU�ERG\�FDQ�
EHJLQ�WR�KHDO���� 
 -XVW�DV�WKH�,VUDHOLWHV�ZHSW�LQ�WKH�SUHVHQFH�RI�*RG��DIWHU�VXIIHULQJ�D�GHIHDW�E\�WKH�
$PRULWHV��KRSHOHVVO\�H[SHFWLQJ�WR�EH�KHDUG�E\�*RG��'HXW����������WKH�XQ-QDPHG�ZRPDQ�
ZHSW�DQG�ZLSHG�-HVXV¶V�IHHW�ZLWK�KHU�WHDUV��LQ�DQWLFLSDWLRQ�RI�EHLQJ�FRPIRUWHG�E\�-HVXV��

—————————— 
 ��� 5LFKDUG� .UHPHU�� ³7KH� 'LYHUVH� 5HDOLW\� RI� 7HDUV�� -RKQ� �����-���´� 3HUVSHFWLYHV� LQ�
5HOLJLRXV� 6WXGLHV�� ��� QR� �� �������� ���-����� 6HH� DOVR� 'DYLG� $�� %RVZRUWK�� ³:HHSLQJ� LQ� WKH�
3VDOPV�´�9rWXV�7HVWDPHQWXP��������������-����%RVZRUWK�WRXFKHV�XSRQ�WKH�LVVXH�RI�FU\LQJ�DV�D�
EHKDYLRU� PRWLYDWHG� E\� WKH� QHHG� IRU� UHODWLRQVKLS� DQG� FDUH-JLYLQJ� DQG� WKDW� WHDUV� JHQHUDWH�
SRZHUIXO� UHDFWLRQV� LQ� WKRVH�ZKR�ZLWQHVV� WKHP��7KH�XQ-QDPHG�ZRPHQ�HQVXUHG� WKDW� -HVXV�QRW�
RQO\�VHHV�KHU��EXW�DOVR�IHHOV�WKH�ZDUPWK�RI�KHU�WHDUV��� 
 ��� %DUEDUD�� 6�� %ODLVGHOO�� ³7KH� 7HDUV� LQ� *RG¶V� %RWWOH�� $� 6HUPRQ� 3VDOP� ����-���´�
(QFRXQWHU������������������ 
 ���'DYLG�$��%RVZRUWK��³7KH�7HDUV�RI�*RG�LQ�WKH�%RRN�RI�-HUHPLDK�´�%LEOLFD�����QR����
����������-��� 
 ���.UHPHU��������)RU�.UHPHU��WHDUV�DUH�D�VLJQ�IURP�*RG�WKDW�ZH�ZHUH�QRW�PHDQW�WR�KROG�
RQWR� RXU� JULHI� DQG� EHDU� LW� IRUHYHU�� PRUH� DQG� PRUH� ZHLJKHG� GRZQ�� WHQVLRQ� EXLOW� XS� XQWLO� ZH�
H[SORGH�IURP�WKH�VWUHVV�RI�FDUU\LQJ�LW�DORQH��7HDUV�DUH�*RG
V�VLJQ�WKDW�RXU�VRUURZV�DUH�PHDQW�WR�
UROO�DZD\��WKH�SRLVRQV�RI�JULHI�DQG�SDLQ�DUH�PHDQW�WR�EH�SRXUHG�RXW�RI�XV�WKDW�ZH�PLJKW�EH�ILOOHG�
ZLWK�SXUH�ZDWHUV�RI�*RG
V�ORYH�LQ�LWV�SODFH��WKDW�ZH�PLJKW�EHJLQ�KHDOLQJ�� 
 ���%ODLVGHOO�� ³7KH�7HDUV� LQ�*RG¶V�%RWWOH�´� ����6HH� DOVR� -RUGDQ�:HVVOLQJ�� ³*RG�:LSHV�
(YHU\�7HDU�´�1HXH�=HLWVFKULIW�I�U�V\VWHPDWLVFKH�7KHRORJLH�XQG�5HOLJLRQVSKLORVRSKLH������QR����
�������� ���-����� :HVVOLQJ� WHOOV� WKH� VWRU\� RI� D� ZLGRZ�� ZKR� ZDV� D� PHPEHU� RI� WKH� 5HYLYDO�
0RYHPHQW��ZKR�ZDV�H[KRUWHG�QRW�WR�FU\�RU�JULHYH�EHFDXVH�WKLV�ZRXOG�GHPRQVWUDWH�ODFN�RI�IDLWK�
LQ�-HVXV�&KULVW��7KLV�H[KRUWDWLRQ�ZRXOG�EH�WDNHQ�DV�WKRXJK�LW�ZHUH�WKH�JRVSHO�WUXWK��7KH�ZRPHQ�
ZRXOG�GLVFRYHU��KRZHYHU��WKDW�ZLWKKROGLQJ�WKHLU�WHDUV�DQG�QRW�H[SUHVVLQJ�WKHLU�JULHI�ZRXOG�QRW�
FDXVH� WKH� SDLQ� WR� JR� DZD\�� 6RPH� HQGHG� XS� GRXEWLQJ� WKHLU� IDLWK� LQ� *RG�� VLQFH� JULHYLQJ� ZDV�
HTXDWHG�ZLWK� ODFN�RI� IDLWK��6RPH� IHOW� WKDW� WKH� FKXUFK�KDG� OHW� WKHP�GRZQ�DW� WKH� WLPH�RI� JUHDW�
QHHG� 
 ���%ODLVGHOO��³7KH�7HDUV�LQ�*RG¶V�%RWWOH�´����� 
 ��� $PLWDL� %DUXFKL-8QQD�� ³7KH� 6WRU\� RI� WKH� =HDO� RI� 3KLQHKDV� DQG� &RQJUHJDWLRQDO�
:HHSLQJ�DW�%HWKHO�´�9HWXV�7HVWDPHQWXP���������������-���� 
  



ϵϲ 

 

)RU�%ODLVGHOO��WKLV�ZRPDQ�ZDV�PRUH�WKDQ�ZLOOLQJ�WR�VWDQG�XS�DQG�SUD\�ZKDW�ZDV�RQ�KHU�
PLQG�¶���6KH� OLWHUDOO\� KDV� JRQH� RXW� RI� KHU� ZD\� WR� UHPLQG� XV� WKDW� ZH� WRR�� VKRXOG� EH�
EUDYH� HQRXJK� WR� IROORZ� VXLW�� 7DNLQJ� D� VWDQG� ZLWK� RXU� ZHHSLQJ� PRWKHUV� DQG� RXU�
FKLOGUHQ�LV�ZKDW�-HVXV�KDG�ORQJHG�WR�VHH�LQ�XV��DQG�DV�.UHPHU�KDV�DOOXGHG�WR��µHDFK�WLQ\�
WHDU�LV�H[SUHVVLYH�RI�WKH�IRXQGDWLRQ�RI�ZKR�ZH�DUH�¶��� 
 7KH� FUXFLDO� UROH� WKDW� WKH� XQ-QDPHG� ZRPDQ¶V� WHDUV� SOD\� LQ� /XNH¶V� DQRLQWLQJ�
VFHQH��ZDUUDQWV� D� FORVH� DWWHQWLRQ� WR� DQRWKHU�2OG�7HVWDPHQW� SDVVDJH� WKDW� WDONV� DERXW�
WHDUV��WKDW�RI�3VDOP�����-�����&RPPHQWLQJ�RQ�WKLV�WH[W��%RVZRUWK�VD\V�WKDW�µZHHSLQJ�LV�
D� SRZHUIXO� VLJQ� WKDW� D� SHUVRQ� LV� LQ� FULVLV� DQG� QHHGV� KHOS�� $� SHUVRQ� LQ� WHDUV� LV�
LPSRVVLEOH�WR�LJQRUH��VLQFH�WKHLU�GLVWUHVV�LV�OLWHUDOO\�ZULWWHQ�RQ�WKHLU�IDFH��7KH�RQHZKR�
ZHHSV�W\SLFDOO\�IHHOV�D�VHQVH�RI�LVRODWLRQ�RU�DEDQGRQPHQW�WKDW�WKH�WHDUV�VHHN�WR�UHFWLI\��
DQG�WKH�H[SHFWHG�DQG�KRSHG-IRU�UHVSRQVH�LV�HPSDWK\��FRQFHUQ��DQG�UHODWLRQVKLS�¶���7KH�
3VDOPLVW�DFNQRZOHGJHV�WKDW�KLV�OLIH�LV�LQ�GDQJHU��EXW�KH�LV�FRXQWLQJ�RQ�<DKZHK�WR�SXW�
KLV� WHDUV� LQ�+LV�ERWWOH��.HHSLQJ�ERWWOHV�RI� WHDUV� LV�D�FXVWRP�WKDW� LV�FRPPRQ�LQ�PDQ\�
DQFLHQW�PLGGOH-HDVWHUQ�FXOWXUHV����7KXV��ZKHQ�IDFHG�ZLWK�IHDU�DQG�DQ[LHW\��WKH�3VDOPLVW�
µWUXVWHG�<DKZHK� WR� NHHS� FRXQW� RI� WKRVH� WHDUV� DQG� WUHDVXUH� WKHP�¶���)XUWKHUPRUH�� WKH�
3VDOPLVW�SURYLGHV�RQH�RI�WKH�PRVW�SHUWLQHQW�PHVVDJHV�IRU�RXU�ZRPHQ�DQG�RXU�FKLOGUHQ��
DQG�DOO�RI�XV�WKDW�µZH�WRR�FDQ�FRXQW�RQ�*RG�WR�JDWKHU�XS�RXU�WHDUV��WHDUV�RI�VDGQHVV�DQG�
WHDUV�RI�MR\��*RG�JDWKHUV�WKHP�DOO�JHQWO\�IURP�RXU�ZHW�FKHHNV�DQG�WUHDVXUHV�WKHP�¶���

7KH�ZHHSLQJ�ZRPDQ�ZDV�UHDVVXUHG�E\�-HVXV�WKDW�VKH�ZDV�IUHH�WR�JR�LQ�SHDFH��DQG�VKH�
OHIW�NQRZLQJ�LQ�KHU�KHDUW�WKDW�*RG�KDV�ILOOHG�XS�+LV�ERWWOH�ZLWK�KHU�WHDUV��*RG�QRW�RQO\�
KHDUV� DQG� IHHOV� RXU� SDLQ� DQG� VXIIHULQJ�� EXW� +H� DOVR� VKDUHV� LQ� RXU� WHDUV� RI� VRUURZ��
FRXQWLQJ�WKHP�DV�LI�ZHUH�+LV�RZQ�� 
 7KHUH� LV� QR� GHQ\LQJ� WKH� UHDOLW\� RI� WKH� PDQ\� ULVNV� IDFHG� E\� RXU� ZRPHQ� DQG�
FKLOGUHQ� WRGD\�� ZKLFK� LQFOXGHV� SK\VLFDO� YLROHQFH� DQG� DEXVH�� ZLWK� VRPH� HQGLQJ� LQ�
GHDWK��$V�QRWHG�HDUOLHU��KXVEDQGV��SDUWQHUV��IDWKHUV��DQG�VRPHWLPHV�FORVH�UHODWLYHV��DUH�
WKH�FXVWRPDU\�SHUSHWUDWRUV��7KH�LQFLGHQWV�TXRWHG�IRU�WKH�SXUSRVH�RI�WKLV�SDSHU�DUH�MXVW�
D�IHZ�H[DPSOHV�RI�YLROHQW�EHKDYLRXU�XQQHFHVVDULO\�LPSRVHG�XSRQ�RXU�PRVW�YXOQHUDEOH��
7KH�ODWHVW�DWWHPSW�DW�UDLVLQJ�DZDUHQHVV�FDOOV�IRU�HYHU\RQH�WR�WDNH�DFWLRQ�DQG�WR�SXW�DQ�
HQG�WR�WKLV�XQQHFHVVDU\�HYLO��7KLV�SDSHU�LV�P\�KXPEOH�UHVSRQVH�WR�WKLV�FDOO�ZKHUHE\�WKH�
WKHRORJLFDO� PHVVDJH� SUHVHQWHG� E\� WKH� XQ-QDPHG� ZRPDQ� ZHHSLQJ� DW� -HVXV¶� IHHW�
EHFRPHV�PRUH�UHOHYDQW�WKDQ�HYHU�WR�WKLV�FDXVH��:HHSLQJ�LQ�VRUURZ�WKDW�OHDGV�WR�MR\�LV�
RQH� PRWLYDWLRQ� WKDW� RXJKW� WR� EH� H[SUHVVHG� DQG� EH� DW� WKH� FRUH� RI� DQ\� WKHRORJLFDO�
GLVFRXUVHV�� -�UJHQ�0ROWPDQQ�RQFH�PDGH�D� FRPPHQW� WKDW� ,� IHHO� UHIOHFWV� WKH� IRFXV� RI�
WKLV�WKHRORJLFDO�UHMRLQGHU�VD\LQJ��µLI�ORYH�LV�WKH�DFFHSWDQFH�RI�WKH�RWKHU�ZLWKRXW�UHJDUG�
WR� RQH¶V� RZQ� ZHOO-EHLQJ�� WKHQ� LW� FRQWDLQV� ZLWKLQ� LWVHOI� WKH� SRVVLELOLW\� RI� VKDULQJ� LQ�

—————————— 
 ���%DUEDUD�6��%ODLVGHOO��³7KH�7HDUV�LQ�*RG¶V�%RWWOH��$�6HUPRQ�3VDOP�����-���´�(QFRXQWHU�
���������������-��� 
 ��� 5LFKDUG� .UHPHU�� ³7KH� 'LYHUVH� 5HDOLW\� RI� 7HDUV�� -RKQ� �����-���´� 3HUVSHFWLYHV� LQ�
5HOLJLRXV�6WXGLHV�����QR���������������-�����6HH�DOVR�-HVVLH�*XWJVHOO��³7KH�*LIW�RI�7HDUV��:HHSLQJ�
LQ�WKH�5HOLJLRXV�,PDJLQDWLRQ�RI�:HVWHUQ�0HGLHYDO�&KULVWLDQLW\�´�$QJOLFDQ�7KHRORJLFDO�5HYLHZ�����
QR� �� �������� ���-����� *XWJVHOO� PDLQWDLQV� WKDW� WHDUV� DUH� D� XQLYHUVDO�� LQHIIDEOH�� DQG� FRPSOH[�
SDUDODQJXDJH�� GHILQHG� VFLHQWLILFDOO\� DV� ³WKH� REVHUYDEOH� DFWLRQV� WKDW� DFFRPSDQ\� LQWHUQDO� VWDWHV�¶�
7KH\�FRPPXQLFDWH�SK\VLFDO�GLVWUHVV��QRVWDOJLD��DWWDFKPHQW��UHGHPSWLRQ��UHOHDVH��MR\��DQJHU��DQG�VR�
PXFK�PRUH«7KH\�WKXV�IXQFWLRQ�DV�D�³V\PEROLF�YHKLFOH�IRU�WKH�IXOO�ORDG�RI�WKH�KXPDQ�H[SHULHQFH� 

���µ<RX�KDYH�NHSW�FRXQW�RI�P\� WRVVLQJV��SXW�P\� WHDUV� LQ�\RXU�ERWWOH��$UH� WKH\�QRW� LQ�\RXU�
UHFRUG"�7KHQ�P\�HQHPLHV�ZLOO� UHWUHDW� LQ� WKH�GD\�ZKHQ� ,�FDOO��7KLV�� ,� NQRZ�� WKDW�*RG� LV� IRU�PH�¶��
1569��� 

���%RVZRUWK��³:HHSLQJ�LQ�WKH�3VDOPV�´�9rWXV�7HVWDPHQWXP���������������-������� 
���%ODLVGHOO��³7KH�7HDUV�LQ�*RG¶V�%RWWOH�´���� 
���%ODLVGHOO��³7KH�7HDUV�LQ�*RG¶V�%RWWOH�´���� 
���%ODLVGHOO��³7KH�7HDUV�LQ�*RG¶V�%RWWOH�´���� 
 



ϵϳ 

 

 
VXIIHULQJ�¶�� 
 ,Q�KHU�RZQ�H[SHULHQFHV�DQG�ZKDWHYHU�KDV�FDXVHG�KHU�PXFK�GLVWUHVV��WKH�XQ-QDPHG�
ZRPDQ�LQ�/XNH�FDPH�WR�-HVXV��QRW�DV�D�VLQQHU��EXW�D�ZRPDQ�ZLWK�KLGGHQ�SDLQV�FDXVHG�E\�
ZKDWHYHU�UHDVRQV�WKHUH�EH��6KH�WRRN�WKH�EHVW�SRVVLEOH�DOWHUQDWLYH�WRZDUGV�UHJDLQLQJ�KHU�
GLJQLW\�� KHU� VHOI-FRPSRVXUH�� DQG� KHU� WUXH� LGHQWLW\� DV� D�PRWKHU��'HHS� LQVLGH�� VKH� NQHZ�
WKDW�-HVXV�ZRXOG�KHDO�KHU�ZRXQGHG�KHDUW��+HU�VWRU\�EHFRPHV�RXU�RZQ��DQG�DFFRUGLQJ�WR�
%DVKDZ��µWKH�VWRULHV�RI�WKHVH�QDPHOHVV�ZRPHQ�DUH�DV�UHODWDEOH�WRGD\�DV�WKH\�ZHUH�WR�WKH�
ZRPHQ�LQ�/XNH¶V�DXGLHQFH«-HVXV�YLQGLFDWHV� WKH�VR-FDOOHG�³VLQIXO�ZRPDQ´�DQG�EULQJV�
GRZQ�WKH�SRZHUIXO�PDQ�DW�WKH�KHDG�RI�WKH�WDEOH�¶��� 
 7KH�DQRLQWLQJ�VFHQH�LQ�/XNH�SUHVHQWV�XV�ZLWK�D�UHDO�FKDOOHQJH��WKDW�ZH�QHHG�WR�EH�
VHHQ�EHIRUH�-HVXV��DQG�WR�ZHHS�WRJHWKHU�IRU�WKH�VDNH�RI�RXU�PRWKHUV��RXU�VLVWHUV��DQG�RXU�
FKLOGUHQ�� IRU� WKH� WHDUV� WKDW�ZH�ZHHS�DUH�SUHFLRXV� WR�*RG�� ,W� LV�DOVR�D�FKDOOHQJH� IRU� WKH�
&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD��&&&6��DQG�RWKHUV�WR�FRQWLQXH�-HVXV¶�PLQLVWU\�
RI� ORRNLQJ� RXW� IRU� WKRVH� LQ� QHHG��:H� RXJKW� WR� IROORZ� WKH� IRRWVWHSV� RI� WKH� XQ-QDPHG�
ZRPDQ�ZKR�VRXJKW�RXW�-HVXV��NQRZLQJ�WKDW�RXU�/RUG�ZLOO�JLYH�KHU�FRPIRUW��%HLOE\�DQG�
(GGLH�KDG�WKLV�WR�VD\�DV�D�WLPHO\�UHPLQGHU�IRU�DOO�RI�XV�UHIHUULQJ�WR�WKH�-HVXV�WUDGLWLRQ�DV�
IXOO�RI�DFFRXQWV�ZKHUH�SHRSOH�VRXJKW�RXW�-HVXV�EHFDXVH�WKH\�UHFRJQL]HG�WKDW�+H�ZDV�DEOH�
WR�SURYLGH�WKLQJV�WKDW� WKH\�KDYH�EHHQ�GHSULYHG�RI����7KH�XQ-QDPHG�ZRPDQ��GHSULYHG�RI�
KHU� ULJKW� WR� OLYH� D� QRUPDO� OLIH�� EURXJKW�KHU� WHDUV� WR� -HVXV�� DQG� VKH�ZDV� UHZDUGHG�ZLWK�
µSHDFH�¶� DV� -HVXV� µUHDIILUPHG� KHU� GLJQLW\� DQG� KXPDQLW\� DV� D� SHUVRQ� FUHDWHG� LQ� +LV�
LPDJH�¶�� 
 7KH� FDOO� LV� WR� JDWKHU� DW� -HVXV¶� IHHW�� DQG� ZHHS�� LQ� SUD\HU� DQG� LQ� KRSH�� WKDW� WKH�
PHVVDJH� RI� OLEHUDWLRQ�� ZKROHQHVV�� DQG� KHDOLQJ�� JRYHUQHG� E\� SULQFLSOHV� RI� ORYH� DQG�
MXVWLFH���VKDOO�SUHYDLO�DPRQJVW�RXU�ZRPHQ�DQG�FKLOGUHQ��6RPHWLPHV��LW�LV�GLVKHDUWHQLQJ�WR�
KHDU�DQG�OHDUQ�RI�WKH�µ&KXUFK�DQG�VRFLHW\�DOLNH��ORVLQJ�WKDW�FKDQFH�WR�OLVWHQ�WR�WKH�PDQ\�
YRLFHV�H[SUHVVHG�LQ�WHDUV�DQG�GHHS�VLJKV�WRR�SDLQIXO�IRU�ZRUGV�¶���%ODLVGHOO�UHFRPPHQGV�
WKDW�µPD\�RXU�WHDUV�PLQJOH�ZLWK�WKH�WHDUV�RI�RQH�DQRWKHU�DQG�WKH�YHU\�WHDUV�RI�*RG��WKDW�
WRJHWKHU�WKH\�PLJKW�EHFRPH�D�PLJKW\�ULYHU��UROOLQJ�GRZQ�XSRQ�WKLV�ZRUOG��WR�FOHDQVH��WR�
VRIWHQ�DQG�WR�UHVKDSH�WKLV�KDUGHQHG�HDUWK��WKDW�LW�PLJKW�RQH�GD\�EH�FDOOHG�WKH�.LQJGRP�RI�
RXU�*RG���  

——————————– 
��� -�UJHQ�0ROWPDQQ��7KH�&UXFLILHG�*RG�� 7KH�&URVV� RI� &KULVW� DV� WKH� )RXQGDWLRQ� DQG�

&ULWLFLVP�RI�&KULVWLDQ�7KHRORJ\��/RQGRQ��6&0�3UHVV������������� 
���%DVKDZ��³:KHQ�-HVXV�VDZ�KHU�´������%DVKDZ�PDLQWDLQV�D�VWURQJ�VWDQFH�DJDLQVW�DEXVH�

RI� ZRPHQ�� QRWLQJ� WKDW� EURDG� SRVLWLYH-GHVFULSWLYH� KHUPHQHXWLFV� FRQVLGHU� /XNH¶V� WUHDWPHQW� RI�
ZRPHQ�WR�EH�SRVLWLYH�DQG�FRXQWHU-FXOWXUDO�LQ�LWV�FRQWH[WV��)XUWKHUPRUH��-HVXV¶V�PLQLVWU\�EURXJKW�
D�GHJUHH�RI�VRFLDO�DQG�VSLULWXDO�OLEHUDWLRQ�IRU�ZRPHQ�LQ�WKH�ILUVW-FHQWXU\�&KXUFK�� 
 ��� -DPHV�.�� %HLOE\� DQG� 3DXO� 5KRGHV� (GG\��7KH�+LVWRULFDO� -HVXV�� )LYH� 9LHZV� �,OOLQRLV��
,QWHU9DUVLW\�3UHVV������������-����� 
 ���1\DPEXUD�1MRURJH�� �:RPDQ��:K\�$UH�<RX�:HHSLQJ"��7KH�(FXPHQLFDO�5HYLHZ�����
QR���������������-����� 
 ���:��'HQQLV�7XFNHU�-U��³:RPHQ�LQ�WKH�2OG�7HVWDPHQW��,VVXHV�RI�$XWKRULW\��3RZHU�DQG�
-XVWLFH�´�([SRVLWRU\�7LPHV��9ROXPH������QR���������-���� 
 ���1MRURJH���:RPDQ��:K\�$UH�<RX�:HHSLQJ"������ 
 ��� %ODLVGHOO�� ³7KH� 7HDUV� LQ� *RG¶V� %RWWOH�´� ���� 6HH� DOVR� 5RVDQJHOD� 6RDUHV� GH� 2OLYHLUD��
³*RG¶V�7LPH�%UHDNV�LQWR�RXU�7LPH�LQ�7HDUV�DQG�/DXJKWHU�´�,QWHUQDWLRQDO�5HYLHZ�RI�0LVVLRQ�����
QR������-XO\����������-�����2OLYHLUD�DVVHUWV�WKDW�ZHHSLQJ�KDUPRQLRXVO\�SUHVHQWV�D�UHDO�FKDOOHQJH�
WR�WKH�&KXUFKHV��IRU�ZH�PXVW�QRW�LQWURGXFH�GLVKDUPRQ\�LQWR�WKH�VRQJ�RI�WKRVH�ZKR�DUH�DZDUH�RI�
WKHLU�SDLQ��DQG�JLYH�WKHPVHOYHV�ERG\�DQG�VRXO�WR�WKH�ZD\�RI�OLEHUDWLRQ��6HH�DOVR�:HVVOLQJ��³*RG�
:LSHV�(YHU\�7HDU�´������:HVVOLQJ�DGGV� WR� WKH�FRQYHUVDWLRQ��QRWLQJ� WKDW�D�SDVVLEOH�*RG�ZRXOG�
IRUHYHU�JULHYH�WKH�ORVV�RI�WKRVH�ZKR�DUH�GDPQHG��  
  



ϵϴ 

 

&RQFOXVLRQ 

2XU�ZRPHQ�DQG�RXU�FKLOGUHQ�DUH�FU\LQJ�RXW� IURP�WKH�GHSWKV�RI�PLVHU\��DQG�ZH�FDQ�LOO-
DIIRUG�WR�LJQRUH�WKHLU�VWUXJJOHV��$V�IHOORZ�&KULVWLDQV��WKH�ERG\�RI�&KULVW�DFWLQJ�LQ�XQLVRQ��
LW� LV�RXU�GXW\�DQG� UHVSRQVLELOLW\� WR�ZHHS� WRJHWKHU�ZLWK� WKHP� LQ�VROLGDULW\��DQG� LQ�KRSH��
7KH�&&&6�PD\�EHJLQ�E\�DOORFDWLQJ�FHUWDLQ�6XQGD\V�WKURXJKRXW�WKH�\HDU��IRU�SDULVKLRQHUV�
WR�VKDUH�WKH�PHVVDJH�RI�OLEHUDWLRQ�DQG�KRSH�IRU�YLFWLPV�DQG�WKHLU�IDPLOLHV��)XUWKHUPRUH��
JLYHQ�WKH�IDFW�WKDW�WKH�&&&6�DQG�0DOXD�7KHRORJLFDO�&ROOHJH�FRQWLQXH�WR�SURYLGH�SDVWRUDO�
DQG�ILQDQFLDO�VXSSRUW�WR�WKH�696*�DQG�RWKHU�RUJDQL]DWLRQV��LVQ¶W�LW�WKH�ULJKW�WLPH�QRZ�WR�
FRQVLGHU�VHWWLQJ�XS�RXU�RZQ�µ&LW\�RI�5HIXJH¶�PDQQHG�E\�RXU�RZQ�&KXUFK�0LQLVWHUV�ZKR�
QRW�RQO\�SURYLGHV�VSLULWXDO�VXSSRUW��EXW�FDQ�DOVR�HQJDJH�LQ�VKDUHG�OHDUQLQJ�DV�SDUW�RI�RXU�
PRUDO�DQG�HWKLFDO� UHVSRQVLELOLW\"�7KH�FKDOOHQJH� LV� IRU�RXU�&KXUFK� OHDGHUV�DV� LQIOXHQWLDO�
PHPEHUV� RI� VRFLHW\� WR� EHFRPH� DFWLYH� PHVVHQJHUV� RI� SHDFH� DQG� KDUPRQ\�� DQG� WR�
FRQWULEXWH� WR� WKH� SURFODPDWLRQ� DQG� HPERGLPHQW� RI� D� PHVVDJH� RI� KRSH�� 7KH� SURSKHWLF�
YRLFH� RI� WKH�&KXUFK� QHHGV� WR�PDWHULDOL]H� LQ� WKH� IRUP�RI� D� µVKHOWHU¶�ZKHUH� RXU� EDWWHUHG�
PRWKHUV�DQG�FKLOGUHQ�FDQ�ILQG�UHIXJH�� 

,�FRQFOXGH�E\�TXRWLQJ�WKHVH�LQIOXHQWLDO�ZRUGV�IURP�RQH�-XGLWK�)��9DQ�+HXNHOHP��
ZKR�KDV�UHPLQGHG�XV�DOO�WKDW�RXU�/RUG�-HVXV��µEHVLGHV�GLVSOD\LQJ�IUHHGRP�LQ�H[SUHVVLQJ�
KLV�RZQ�VWUHVV�WKURXJK�FU\LQJ��+H�DFFHSWHG�DQG��DW�WLPHV��HYHQ�SDUWLFLSDWHG�LQ�WKH�WHDUV�RI�
WKRVH�DURXQG�KLP��&U\LQJ��WKXV��LV�VHHQ�DV�D�OHJLWLPDWH�H[SUHVVLRQ�IRU�WKH�&KULVWLDQ�� 

*RG�JUDQW�XV�DV�KHOSHUV�WR�EH�SHRSOH�ZKR�FDQ�ZHHS�ZLWK�WKRVH�ZKR�ZHHS�¶���7KDW�
LV�LQGHHG�RXU�FDOOLQJ��DQG�LW�LV�DQ�LPSHUDWLYH�WKDW�QRZ�LV�WKH�WLPH�WR�VWDQG�WRJHWKHU��IRU�WKH�
VDNH�RI�RXU�DIIHFWHG�PRWKHUV�DQG�RXU�FKLOGUHQ� 

5HIHUHQFHV 

%DUXFKL-8QQD��$PLWDL��³7KH�6WRU\�RI�WKH�=HDO�RI�3KLQHKDV�DQG�&RQJUHJDWLRQDO�:HHSLQJ�
 DW�%HWKHO�´�9HWXV�7HVWDPHQWXP���������������-���� 
%DVKDZ�� *DUFLD� -HQQLIHU�� ³:KHQ� -HVXV� VDZ� KHU«´�� $� +HUPHQHXWLFDO� 5HVSRQVH� WR�
 �0H7RR�DQG��&KXUFK7RR�´�5HYLHZ�DQG�([SRVLWRU�������9RO�������������-���� 
%HLOE\� -DPHV� .��� DQG� 5KRGHV� 3DXO� (GG\�� 7KH� +LVWRULFDO� -HVXV�� )LYH� 9LHZV�� ,OOLQRLV��
 ,QWHU9DUVLW\�3UHVV�������� 
%HUWVFKPDQQ�� +� 'RURWKHD�� ³+RVWLQJ� -HVXV�� 5HYLVLWLQJ� /XNH¶V� µ6LQIXO� :RPDQ¶� �/XNH�
 ����-���� DV� D�7DOH� RI�7ZR�+RVWV�´�-RXUQDO� IRU� WKH� 6WXG\� RI� WKH�1HZ�7HVWDPHQW��
 �����9RO��������� ��-��� 
%ODLVGHOO��6�%DUEDUD��³7KH�7HDUV�LQ�*RG¶V�%RWWOH��$�6HUPRQ��3VDOP�����-���´�(QFRXQWHU��
 ����� ����������-��� 
%RVZRUWK��$�'DYLG�� ³7KH� 7HDUV� RI�*RG� LQ� WKH� %RRN� RI� -HUHPLDK�´�%LEOLFD�� ���1R�� ��
��������-��� 
%RVZRUWK��$�'DYLG��³:HHSLQJ�LQ�WKH�3VDOPV�´�9rWXV�7HVWDPHQWXP���������������-��� 
(QJOLVK��$�-HQQLIHU��³:KLFK�:RPDQ"�5HLPDJLQLQJ� WKH�:RPDQ�:KR�$QRLQWV� -HVXV� LQ�
 /XNH� ����-���´�&XUUHQWV� LQ�7KHRORJ\�DQG�0LVVLRQ��������'HFHPEHU�����������-
 ���� 
)DUOH\��:HQG\��³%HWZHHQ�7H[W�DQG�6HUPRQ��/XNH�����-���´�,QWHUSUHWDWLRQ��$�-RXUQDO�RI�
 %LEOH�DQG�7KHRORJ\�������9RO�����������������-��� 
)LRUHQ]D�� 6FKXVVOHU� (OL]DEHWK�� ,Q� 0HPRU\� RI� +HU�� $� )HPLQLVW� 7KHRORJLFDO�
 5HFRQVWUXFWLRQ�RI� &KULVWLDQ� 2ULJLQV�� 7HQWK� $QQLYHUVDU\� (GLWLRQ�� 1HZ� <RUN��
 &URVVURDG�3XEOLVKLQJ�&RPSDQ\������� 

——————————– 
 ���-XGLWK�)��9DQ�+HXNHOHP��³:HHS�:LWK�7KRVH�:KR�:HHS��8QGHUVWDQGLQJ�DQG�+HOSLQJ�WKH�
&U\LQJ�3HUVRQ�´�-RXUQDO�RI�3V\FKRORJ\�DQG�7KHRORJ\����QR����6XPPHU���������-���� 



ϵϵ 

 

 
*XWJVHOO��-HVVLH��³7KH�*LIW�RI�7HDUV��:HHSLQJ� LQ� WKH�5HOLJLRXV� ,PDJLQDWLRQ�RI�:HVWHUQ�
 0HGLHYDO�&KULVWLDQLW\�´�$QJOLFDQ�7KHRORJLFDO�5HYLHZ�����1R����3HQWHFRVW������� 
 ���-���� 
.RVWHQEHUJHU��0DUJDUHW�(OL]DEHWK��-HVXV�DQG�WKH�)HPLQLVWV��:KR�'R�7KH\�6D\�7KDW�+H�
 ,V�"�,OOLQRLV��&URVVZD\�%RRNV������� 
.UHPHU�� 5LFKDUG�� ³7KH� 'LYHUVH� 5HDOLW\� RI� 7HDUV�� -RKQ� �����-���´� 3HUVSHFWLYHV� LQ�
 5HOLJLRXV�6WXGLHV�����1R�����6XP����������-���� 
0ROWPDQQ�� -�UJHQ�� 7KH� &UXFLILHG� *RG�� 7KH� &URVV� RI� &KULVW� DV� WKH� )RXQGDWLRQ� DQG�
 &ULWLFLVP�RI�&KULVWLDQ�7KHRORJ\��/RQGRQ��6&0�3UHVV������� 
1MRURJH�� 1\DPEXUD�� �:RPDQ��:K\�$UH� <RX�:HHSLQJ"��7KH� (FXPHQLFDO� 5HYLHZ�� ���
 1R�����2FW����������-���� 
3HVRQHQ��$QQL��³7KH�:HHSLQJ�6LQQHU��$�6KRUW�6WRU\�E\�/XNH"´�1HRWHVWDPHQWLFD�������
 ������ ��-����� 
5HW]ODII��6LQD��³+XVEDQG�$UUHVWHG�DQG�&KDUJHG�ZLWK�0XUGHU�RI�3UHJQDQW�:LIH�´�6DPRD�
 *OREDO�1HZV��'HFHPEHU�����������ZZZ�VDPRDJOREDOQHZV�ZV� 
5XVVHOO�/HWW\�0���HG��)HPLQLVW�,QWHUSUHWDWLRQ�RI�WKH�%LEOH��3KLODGHOSKLD��7KH�:HVWPLQVWHU�
 3UHVV������� 
6RDUHV� GH� 2OLYHLUD�� 5RVDQJHOD�� ³*RG¶V� 7LPH� %UHDNV� LQWR� RXU� 7LPH� LQ� 7HDUV� DQG�
/DXJKWHU�´�,QWHUQDWLRQDO��5HYLHZ�RI�0LVVLRQ�����1R�������-XO\����������-������ 
6WDII�:ULWHU�� ³696*�7HDP�6XUURXQG� ��<HDU�2OG� 6XUYLYRU� DV� 6KH�0DNHV�+HU�:D\� WR�
 &RXUW�´�6DPRD�*OREDO�1HZV��'HFHPEHU����������ZZZ�VDPRDJOREDOQHZV�ZV� 
7XFNHU� -U��:��'HQQLV�� ³:RPHQ� LQ� WKH�2OG�7HVWDPHQW�� ,VVXHV�RI�$XWKRULW\��3RZHU� DQG�
 -XVWLFH�´�([SRVLWRU\�7LPHV��9RO��������������������-���� 
8QNQRZQ�$XWKRU�� ³9DOXH� OLIH�� )DDWDXD� OH�2OD� UHPLQGV�$OHLSDWD�´�6DPRD�2EVHUYHU�� ���
 0D\������ 
9DQ�+HXNHOHP��)�-XGLWK��³:HHS�:LWK�7KRVH�:KR�:HHS��8QGHUVWDQGLQJ�DQG�+HOSLQJ�WKH�
 &U\LQJ�3HUVRQ�´�-RXUQDO�RI�3V\FKRORJ\�DQG�7KHRORJ\����1R��������������-��� 
:HVVOLQJ�� -RUGDQ��� ³*RG� :LSHV� (YHU\� 7HDU�´� 1HXH� =HLWVFKULIW� I�U� V\VWHPDWLVFKH�
 7KHRORJLH�XQG�5HOLJLRQVSKLORVRSKLH������1R���������������-���� 
 



ϭϬϬ 

 

—————————— 
 ��)RU�D�GHWDLOHG�UHDG�RQ�WKLV�GHEDWH��ORRN�XS�3HHW�9DQ�'\N���&KDOOHQJHV�LQ�WKH�6HDUFK�IRU�
DQ�(FRWKHRORJ\���2OG�7HVWDPHQW�(VVD\V�����QR������������6HH�DOVR�/\QQ�:KLWH���7KH�+LVWRULFDO�
5RRWV�RI�2XU�(FRORJLFDO�&ULVLV���6FLHQFH�������������:KDW� ,�PHDQ�DERXW� µHQYLURQPHQWDO�FULVLV¶�
KHUH�DQG�WKURXJKRXW�WKH�HVVD\�LV�D�FULVLV�WKDW�LQFOXGHV�µXV¶�KXPDQV�DV�SDUW�RI�WKH�HQYLURQPHQW��7KH�
RYHUXVHG�SKUDVH�KDV�VRPHZKDW�VLWXDWHG�WKH�FULVLV�DV�VRPHWKLQJ�µH[WHUQDO¶�WR�KXPDQLW\��SRUWUD\LQJ�
KXPDQV� DV� µKHUR¶V¶� DVVLJQHG� WR� VDYH� WKH� KHOSOHVV� HQYLURQPHQW�� � $V� UDLVHG� E\� RQH� FRQFHUQHG�
WKHRORJLDQ�� ³>I@RU� WRR� ORQJ� ZH� KDYH� UHPDLQHG� FRPSODFHQW�� VHHLQJ� PRUH� VSDFH� DOORFDWHG� WR�
HQYLURQPHQWDO� LVVXHV� LQ�QHZVSDSHU�FROXPQV��RQ� WHOHYLVLRQ� FKDQQHOV��RQ�ERRN�VWRUH� VKHOYHV�� DQG�
LQFUHDVLQJO\� HYH� LQ� VFKRRO� DQG� XQLYHUVLW\� FXUULFXOD�>«@DV� VXFK� LW� >HQYLURQPHQWDO� FULVLV@� KDV�
UHPDLQHG�D�SHULSKHUDO�DQG�VHFRQGDU\�FRQFHUQ´��/RRN�XS�-RVKWURP�,VDDF�.XUHHWKDGDP��&UHDWLRQ�
LQ�&ULVLV��6FLHQFH��(WKLFV��7KHRORJ\��1HZ�<RUN��2UELV�%RRNV������������ 
 ��$�PDODH� LV�D�SLHFH�RI�ODQG�RU� IDQXD��0DODH�DQG� IDQXD�DUH�LQWHUFKDQJHDEOH�ZRUGV�LQ�WKH�
6DPRDQ� ODQJXDJH�� KRZHYHU��PDODH� LV� RIWHQ� XVHG� DV� D� IRUPDO� UHIHUHQFH� RI� D� SDUWLFXODU� IDPLO\�
YLOODJH�IDQXD���� 

/DQG��(FRWKHRORJ\��DQG�,GHQWLW\�LQ�6DPRD 

(VHUD�-U�(VHUD��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

7KH�HQYLURQPHQWDO�FULVLV� LV�DUJXDEO\�WKH�PRVW�SUHVVLQJ�LVVXH�WKH�ZRUOG�IDFHV�WRGD\��6HFXODU�DQG�
UHOLJLRXV� LQVWLWXWLRQV�� WRJHWKHU�DQG� UHVSHFWIXOO\�� IRU� TXLWH� VRPH� WLPH�DQG� WR�D�JUHDW� H[WHQW�� KDYH�
VSHDUKHDGHG�WKH�ILJKW�IRU�HFR-MXVWLFH��$�ILJKW�WR�VDYH�RXU�SOXQGHULQJ�SODQHW��7KHRORJLFDO�GLVFRXUVH�
LQ�SDUWLFXODU��VWUHVVHV�WKH�LPSRUWDQFH�RI�WKH�UHODWLRQVKLS�SHRSOH�KDYH�ZLWK�WKH�QRQ-KXPDQ�ZRUOG��
3UHFLVHO\��WR�FDUH�IRU�WKH�QDWXUDO�HQYLURQPHQW�DV�DQ�LQWHJUDO�SDUW�RI�D�SHUVRQ¶V�IDLWKIXO�SUDFWLFH—
EHFRPLQJ� VWHZDUGV� RI� FUHDWLRQ�� 7KLV� DUWLFOH� DLPV� WR� FRQWULEXWH� WR� HFR-MXVWLFH� IURP� D� 6DPRDQ�
SHUVSHFWLYH� WKDW�SULRULWLVHV� WKH� LPSRUWDQFH�RI� WKH� IDQXD�RU�ODQG��7KH� IDQXD�PDUNV� WKH� LGHQWLW\�RI�
WKH� 6DPRDQ� SHRSOH�� ERWK� WKH� FXOWXUDO� DQG� UHOLJLRXV� LGHQWLW\�� 7KH� DUWLFOH� DUJXHV� WKDW� VXFK� DQ�
LGHQWLW\�VKRXOG�DOVR�FRQVLGHU�WKH�IDQXD�DV�DQ�HFRORJLFDO�V\PERO�WKDW�DGYRFDWHV�IRU�QDWXUH¶V�FDUH�� 

.H\ZRUGV��)DQXD��/DQG���LGHQWLW\��HFRORJLFDO�V\PEROV� 

,QWURGXFWLRQ 

,Q�WKH�KH\GD\�RI�HFRWKHRORJ\��WKHUH�ZHUH�D�ORW�RI�ILQJHU�SRLQWLQJ��7KHRORJLDQV�DQG�QRQ-
WKHRORJLDQV�ZHUH�LQ�D�FRQWLQXRXV�GHEDWH��/\QQ�:KLWH�LQ������VWUXFN�D�QHUYH�WKDW�LV�VWLOO�
IHOW�E\�WKH�&KULVWLDQ�FKXUFK�WRGD\��,Q�VKRUW��:KLWH�EODPHG�WKH�DQWKURSRFHQWULF�QDWXUH�RI�
WKH� &KULVWLDQ� IDLWK� DV� WKH� FDXVH� RI� WKH� HFRORJLFDO� FULVLV��� 7KH� DLP� RI� WKLV� DUWLFOH� LV� WR�
UHLWHUDWH� WKH� LPSRUWDQFH�RI� WKH� IDQXD� �ODQG�� WKDW� LV�FRXFKHG�ZLWKLQ� WKH�6DPRDQ�FXOWXUDO�
DQG�UHOLJLRXV�FRQWH[W��7KH�DUWLFOH�DUJXHV�WKDW�WKH�YDULRXV�HFRORJLFDO�V\PEROV�LGHQWLI\LQJ�
WKH�&KULVWLDQ� FKXUFK� LQ�6DPRD� VKRXOG� DOVR� FUHDWH� DYHQXH� WKDW�ZLOO� DOORZ� WKH� SHRSOH� WR�
HPEUDFH� PRUH� RI� WKH� HFRORJLFDO� VXUURXQGLQJ�� ,� EHJLQ� ZLWK� GHVFULELQJ� D� FRQQHFWLRQ�
EHWZHHQ� DQ� DVSHFW� RI� HFRORJ\�� DQG� &KULVWLDQ� ,GHQWLW\� LQ� WKH� 6DPRDQ� FRQWH[W�� 7KLV� LV�
IROORZHG� E\� D� GLVFXVVLRQ� RI� WKH� YDOXH� RI� ODQG� WR� WKH� 6DPRDQ� SHRSOH�� DV� ZHOO� DV� LWV�
VLJQLILFDQFH�ZLWKLQ� WKH�%LEOH��)LQDOO\�� WKH�DUWLFOH�HQGV�ZLWK�D� WKHRORJLFDO� UHIOHFWLRQ� WKDW�
ZLOO� KLJKOLJKW� WKH� VLJQLILFDQFH� RI� HFRORJLFDO� V\PEROV� ZLWKLQ� WKH� 6DPRDQ� &KULVWLDQ�
FRQWH[W� 

(FRORJLFDO�6\PEROV�DQG�&KULVWLDQ�,GHQWLW\�LQ�6DPRD 

7KH�&KULVWLDQ�FKXUFKHV�RI�6DPRD�DUH�RIWHQ�LGHQWLILHG�DFFRUGLQJ�WR�WKH�PDODH���RU�ODQG�LQ�
ZKLFK�WKH�PLVVLRQ�LQLWLDOO\�FRQWDFWHG��)RU�LQVWDQFH��WKH�PDODH�DW�WKH�YLOODJH�RI�6DSDSDOLL�



ϭϬϭ 

 

 
LQ� WKH� LVODQG�RI�6DYDLL�NQRZQ�DV�0DWDQLX� IHDJDL�PD� OH�$WD�� LV� WKH� ODQGLQJ�VLWH�RI�-RKQ�
:LOOLDPV� DQG� WKH� HDUO\� /RQGRQ�0LVVLRQDU\� 6RFLHW\� �/06�� PLVVLRQDULHV� WKDW� FDPH� WR�
6DPRD�LQ��������7R�WKLV�GD\�� WKH�DUULYDO�RI�WKH�/06�PLVVLRQ� LV�NQRZQ�DV�WKH� WDHDR�QDL�
PDWƗQLX�IHDJDL�PD�OH�DWD��WKH�HYHQW�DW�PDWƗQLX�IHDJDL�PD�OH�DWD���� 

7KH� QDPH�PDWƗQLX� IHDJDL� PD� OH� DWD� KRZHYHU�� RULJLQDWHV� IURP� D� 6DPRDQ� IRON�
VWRU\�DERXW�.LQJ��QRW�WKH�JRG��7DJDORD��ZKR�UXOHG�LQ�VRPH�SDUWV�RI�6DPRD���,W�LV�WROG�WKDW�
KH�WUDYHOOHG�DFURVV�6DYDLL�DQG�FDPH�WKURXJK�WKH�YLOODJH�RI�6DSDSDOLL�LQ�WKH�HDUO\�KRXUV�RI�
WKH� PRUQLQJ�� %HFDXVH� RI� WKH� ORQJ� WULS�� 7DJDORD� ZDV� WKLUVW\� DQG� QHHGHG� D� GULQN�� +LV�
VHUYDQWV�TXLFNO\�IHWFKHG�D�QLX��FRFRQXW��DQG�JDYH�LW�WR�KLP�WR�TXHQFK�KLV�WKLUVW��7DJDORD�
GHFLGHG�WR�FDOO�WKDW�SODFH�PDWƗQLX��H\H�RI�WKH�FRFRQXW���WKH�SODFH�WKDW�TXHQFKHG�KLV�WKLUVW��
-XVW�DV� VRRQ�DV� WKH\� VHW� RXW� DJDLQ��7DJDORD� DQG�KLV� WUDYHOLQJ�SDUW\�JD]HG�XSRQ� WKH�DWD�
�OLJKW��IURP�WKH�KRUL]RQ��ZKLFK�VLJQDOOHG�WKH�GDZQ�RI�D�QHZ�GD\��+HQFH��7DJDORD�FDOOHG�
WKH�RSSRVLWH�SLHFH�RI�ODQG��DWD��7R�WKLV�GD\��WKDW�H[DFW�DUHD�LQ�WKH�YLOODJH�RI�6DSDSDOLL�LV�
FDOOHG��PDWƗQLX�IHDJDL�PD�OH�DWD� �PDWƗQLX�RSSRVLWH�FRUUHVSRQGV�ZLWK�DWD���7KXV�� WRGD\��
WKH� HYHQW� DW�0DWDQLX� IHDJDL� PD� OH� DWD�PDUNV� WKH� GDZQ� RI� D� QHZ� HUD� IRU� 6DPRD—WKH�
FRPLQJ�RI�&KULVWLDQLW\� 

1RWDEO\�� RQH� FDQQRW� PLVV� WKH� REYLRXV� FRQQHFWLRQ� WKH� PDODH� KDV� ZLWK� WKH�
HYDQJHOL]DWLRQ� RI� 6DPRD�� 7KDW� LV�� WKH�PDODH� WKDW�ZDV� RQFH� D� UHSUHVHQWDWLRQ� RQO\� RI� D�
KLVWRULFDO�FXOWXUDO� HYHQW�� LV� QRZ�DOVR� DQ� LPSRUWDQW�KLVWRULFDO� ODQGPDUN� IRU� WKH�&KULVWLDQ�
FKXUFK�� $� IXUWKHU� LPSOLFDWLRQ� LV� WKDW� WKH�PDODH� KDV� QRZ� EHFRPH� D� V\PERO� RI� ERWK� D�
&KULVWLDQ�DQG�FXOWXUDO�LGHQWLW\�LQ�6DPRD��$Q�HFRORJLFDO�FRQQHFWLRQ�WKDW�DSSUHFLDWHV�ERWK�
WKH� WXDRL� �ERXQGDULHV��RI� FXOWXUH� DQG�*RVSHO�� DQG�ZKHQ� WR� VL¶L� �VKLIW�� WKH� WXDRL� VR� WKDW�
WKHUH� LV� DQ� LQWHUFRQQHFWHGQHVV� RI� OLIH� LQ� DOO� RI� LWV� PXOWLSOLFLW\���$� SODFH� ZLWK� JUHDW�
KLVWRULFDO� YDOXH� DV�ZHOO� DV� WKHRORJLFDO� VLJQLILFDQFH�� 6XFK� ³SODFH´� RU� ODQG� DFFRUGLQJ� WR�
:DOWHU�%UXHJJHPDQQ�LV� 

 

:KHUH� VRPH� WKLQJV� KDYH� KDSSHQHG� ZKLFK� DUH� QRZ� UHPHPEHUHG� DQG� ZKLFK�
SURYLGH� FRQWLQXLW\� DQG� LGHQWLW\� DFURVV� JHQHUDWLRQV«3ODFH� LV� VSDFH� LQ� ZKLFK�
YRZV�KDYH�EHHQ�H[FKDQJHG��SURPLVHV�KDYH�EHHQ�PDGH�DQG�GHPDQGV�KDYH�EHHQ�
LVVXHG��� 

—————————— 
 ��,Q�������WKH�0HWKRGLVW�PLVVLRQ�ODQGHG�DW�0DQRQR�,VODQG��DW�D�PDODH�FDOOHG�µ)DOHǌ�PD�
8WXDJLDJL¶�� ,Q� ������ WKH� 5RPDQ� &DWKROLF� PLVVLRQ� DUULYHG� DW� /HDODWHOH�� DW� D� PDODH� FDOOHG�
µ0DODHROD�PD�*DIRDJD¶��6LPLODU�WR�WKH�/06�PLVVLRQ��WKH�0HWKRGLVW�DQG�WKH�&DWKROLF�PLVVLRQV�
DUH�QRZ�NQRZQ�DFFRUGLQJ� WR� WKH�PDODH� LW� ODQGHG�XSRQ��6HH� -RKQ�*DUUHWW��7R�/LYH�DPRQJ� WKH�
6WDUV�� &KULVWLDQ� 2ULJLQV� LQ� 2FHDQLD� �*HQHYD�� :&&� 3XEOLFDWLRQV�� ������� ���-���� 6DSDSDOLL�
KRZHYHU� LV� D� YLOODJH� VLWXDWHG� LQ� WKH�(DVWHUQ�SDUW�RI�6DYDLL�� WKH�ELJJHU� ,VODQG�RI� WKH� WZR�PDLQ�
,VODQGV�RI�6DPRD�� 

��7KH�XVDJH�RI�WKH�KLVWRULFDO�HYHQW�WR�UHIHU�WR�WKH�DUULYDO�RI�&KULVWLDQLW\�LV�RIWHQ�WKH�FDVH�
LQ�6DPRDQ�RUDWRU\�VSHHFKHV�� 

�� 7RGD\�� WKH� &KXUFK� GHQRPLQDWLRQ� LV� QR� ORQJHU� FDOOHG� WKH� /06�� EXW� WKH� (NDOHVLD�
)DDSRWRSRWRJD�.HULVLDQR�6DPRD��&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�LQ�6DPRD�&&&6�� 
,Q� DQFLHQW� 6DPRDQ� P\WKRORJ\�� WKH� FUHDWRU� JRG� LV� NQRZQ� DV� 7DJDORDODJL� �RU� VKRUWHQHG� WR�
7DJDORD���7KH�QDPH�7DJDORD�DOVR�VKDUHV�D�FRPPRQ�GLYLQH�DGGUHVV�ZLWK�WKH�QDPH�DWXD��ZKLFK�
LV� D� ³QRQ-JHQGHU� WHUP� XVHG� WR� DGGUHVV� WKH� RULJLQDO� JRGV´�� 6HH� � $PD
DPDOHOH� 7RIDHRQR��(FR�
7KHRORJ\��$LJD�-�WKH�+RXVHKROG�RI�/LIH��$�3HUVSHFWLYH�IURP�WKH�/LYLQJ�0\WKV�DQG�7UDGLWLRQV�RI�
6DPRD� �(UODQJHQ��:RUOG�0LVVLRQ� 6FULSW�� ��� ������� ���� ���� ����� 6HH� DOVR�0DODPD�0HOHLVHD��
/DJDJD��$�6KRUW�+LVWRU\�RI�:HVWHUQ�6DPRD��6XYD��8QLYHUVLW\�RI�WKH�6RXWK�3DFLILF�����������-
����7DJDORD�DV�.LQJ�LV�SHUKDSV�WKH�OHVVHU�XVDJH�RI�WKH�QDPH��EXW�VKRXOG�EH�GLIIHUHQWLDWHG�IURP�
WKH�JRG�7DJDORD�� 
 �� )DDIHWDL� $LDYƗ�� �6L
L� /H� 7XDRL�� 6KLIWLQJ� 3HUFHSWLRQV� RQ� ([RGXV� ���-����� WKURXJK� D�
6DPRDQ�3DVHILND�5HDGLQJ���7KH�3DFLILF�-RXUQDO�RI�7KHRORJ\��QR���������������-��� 
 �� :DOWHU� %UXHJJHPDQQ�� 7KH� /DQG�� %LEOLFDO� 2YHUWXUHV� �3KLODGHOSKLD�� )RUWUHVV� 3UHVV��
���������� 
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,Q�WKH�6DPRDQ�FRQWH[W��WKHUHIRUH��WKH�PDODH�RI�PDWƗQLX�IHDJDL�PD�OH�DWD��DQG�DOO�RWKHU�
PDODH� WKDW�EHDU� WKH�KLVWRULFDO�VLJQLILFDQFH�RI�KRVWLQJ� WKH�HDUO\�&KULVWLDQ�PLVVLRQV�� LV�
FHUWDLQO\�VXFK�D�³SODFH´�DQG�PRUH�IRU�WKH�6DPRDQ�SHRSOH��,W�LV�SRVVLEOH�WR�VD\�WKDW�VXFK�
D�PDODH� KDV� EHFRPH� µJURXQG� ]HUR¶� IRU� WKH� &KULVWLDQ�PLVVLRQV�� ,Q� 6DPRD� WRGD\�� WKH�
LGHQWLILFDWLRQ� RI� WKH� DUULYDO� RI� WKH� &KXUFK� DFFRUGLQJ� WR� WKH�PDODH� ZHOO� H[SUHVVHV� D�
µJRVSHO�DQG�FXOWXUH¶�UHODWLRQVKLS��RIWHQ�KHDUG�LQ�WKH�UKHWRULF¶V�RI�RUDWRU\�VSHHFKHV�E\�
WKH�PDWDL��FKLHIV���  

+RZHYHU��DQ�LJQRUHG�IDFW�DERXW�WKLV�&KULVWLDQ�LGHQWLILFDWLRQ�LV�WKDW�WKHVH�VDFUHG�
JURXQGV�QRW�RQO\�UHSUHVHQW�D�FXOWXUDO�LGHQWLW\��EXW�DQ�HFRORJLFDO�V\PERO��$�V\PERO�WKDW�
WKH� VWRU\� RI� OLIH�� QRW� MXVW� DV� UHOLFV� RI� D� KLVWRULFDO� HYHQW�� ,Q� WKLV� DUWLFOH�� QDWXUH� LV�
UHSUHVHQWHG� E\� ODQG�� $� ODQG� WKDW� ,ODLWLD� 6HYDWL� 7XZHUH� ULJKWIXOO\� FODLPV� KDV�
VLJQLILFDQFH�LQ�LWV�YDOXH��� 

7KLV� DUWLFOH� DUJXHV� WKDW� ZH� QHHG� WR� UHYLWDOLVH� WKH�PDQ\�PDODH� RU� HFRORJLFDO�
VSDFHV�WKDW�DUH�V\PEROLF�RI�RXU�FXOWXUDO�DQG�&KULVWLDQ�LGHQWLW\��2QH�RI�WKHVH�HFRORJLFDO�
V\PEROV�LV�WKH�IDQXD��/HW�XV�ILUVW�KLJKOLJKW�WKH�VLJQLILFDQFH�RI�WKH�IDQXD�WR�WKH�SHRSOH�
RI�6DPRD� 

7KH�9DOXH�RI�)DQXD�WR�WKH�6DPRDQ�3HRSOH 

/DQG�WR�WKH�6DPRDQ�SHRSOH�KROGV�VLJQLILFDQW�YDOXHV�WKDW�DUH�GHHSO\�HQWUHQFKHG�ZLWKLQ�
LWV�FXOWXUH�� � ,W� LV�D� VRXUFH�RI� OLIH� WKDW� UHSUHVHQWV� WKHLU� LGHQWLW\��KHULWDJH��DQG�VHQVH�RI�
EHORQJLQJ��/DQG�LQ�WKH�6DPRDQ�ODQJXDJH�LV�IDQXD�RU�µHOH¶HOH��7KH�ZRUG�IDQXD�FDQ�DOVR�
EH�XVHG�WR�UHIHU�WR�WKH�SODFHQWD�RU�XPELOLFDO�FRUG�RI�DQ�XQERUQ�EDE\��WKH�VRXUFH�RI�OLIH�
IRU�WKH�FKLOG�ZKLOH�VWLOO�LQ�WKH�PRWKHU¶V�ZRPE��7KH�ZRUG�µHOH¶HOH�FDQ�DOVR�PHDQ�EORRG��
ZKLFK� ELRORJLFDO� OLIH� LV� GHSHQGHQW� XSRQ���7KHVH� WZR�6DPRDQ� WUDQVODWLRQV� H[SODLQ� WKH�
VDFUHG�FRQQHFWLRQ�WKH�6DPRDQ�SHRSOH�KDYH�ZLWK�WKH�ODQG��)DQXD��ZRPE��LV�ZKHUH�OLIH�
LV�IRUPHG��µHOH¶HOH��EORRG��LV�ZKDW�VXVWDLQV�OLIH��:LWKRXW�IDQXD�RU�µHOH¶HOH�WKHUH�LV�QR�
OLIH���0RVW�LPSRUWDQWO\��VLQFH�ODQG�LV�WKH�µOLIH-EORRG¶�RI�WKH�FRPPXQLW\��LW�FDQ�EH�VDLG�
WKDW�ODQG�LV�LQWULQVLFDOO\�SDUW�RI�WKH�SHRSOH��QRW�VHSDUDWH��MXVW�DV�*RG�LV�LQVHSDUDEO\�SDUW�
RI�FUHDWLRQ��7XZHUH�HFKRHV�D�VLPLODU�VHQWLPHQW�ZKHQ�KH�WDONV�DERXW�WKH�YDQXD���VD\LQJ�
WKDW�³ZLWKRXW�WKH�SHRSOH��WKH�YDQXD�LV�OLNH�D�ERG\�ZLWKRXW�D�VRXO�´���+H�KLJKOLJKWV�WKH�
LQWHUFRQQHFWHG� UHODWLRQVKLS� WKH� )LMLDQ� SHRSOH� KDYH�ZLWK� ODQG�� D� FRPPRQDOLW\� VKDUHG�
DPRQJVW�3DFLILF�,VODQGV�LQFOXGLQJ�6DPRD� 
 7KHUHIRUH�� WKH� FRQQHFWLRQ� EHWZHHQ� WKH� 6DPRDQ� DQG� WKH� ODQG� LV� DVVHUWHG� DV� D�
GHHSO\�HPEHGGHG�VHQVH�RI�LGHQWLW\��ZKLFK�LV�SULPRUGLDO�LQ�QDWXUH��DQG�FRVPRORJLFDOO\-
EDVHG� ZKHUH� LW� HQOLJKWHQV� WKH� FRQQHFWLRQ� EHWZHHQ� WKH� KHDYHQV�� WKH� HDUWK� DQG�
KXPDQLW\����,XWLVRQH�6DOHYDR�H[SODLQV� WKDW� WKH�6DPRDQ�FRVPRORJ\�DV�³(DUWK-FHQWUHG´��
ZKHUH�KHDYHQ�LV�QHYHU�D�IDU�DZDU�XQGHUVWDQGLQJ�EXW�DOZD\V�LQ�UHDFK�����,Q�RWKHU�ZRUGV��
WKH�HDUWK�LV�FRQVLGHUHG�D�VDFUHG�DQG�YHU\�LPSRUWDQW�DVSHFW�LQ�WKH�OLYHV�RI�WKH�SHRSOH��
7KLV�UHQGHUV�D�VHQVH�RI�GXW\�WKH�6DPRDQ�KDV�WRZDUGV�WKH�ODQG��$�GXW\�WKDW�LV�DGYRFDWHG�
E\�WKH�IDD-6DPRD�RU�WKH�6DPRDQ�ZD\�RI�OLIH�  

—————————— 
 ��,ODLWLD�6��7XZHUH��9DQXD��7RZDUGV�D�)LMLDQ�7KHRORJ\�RI�3ODFH��)LML��6XYD��8QLYHUVLW\�RI�
WKH�6RXWK�3DFLILF������������ 
 �� )RU� DQ� H[WHQVLYH� UHDG�RQ� WKH� FRQQHFWLRQ�EHWZHHQ� WKH�SHUVRQ� DQG� ODQG� LQ� WKH�6DPRDQ�
FRQWH[W�� VHH� 7RIDHRQR��(FR� 7KHRORJ\�� $LJD� -� WKH� +RXVHKROG� RI� /LIH�� $� 3HUVSHFWLYH� IURP� WKH�
/LYLQJ�0\WKV�DQG�7UDGLWLRQV�RI�6DPRD�����-����6HH�DOVR�,XWLVRQH�6DOHYDR���µ%XUQLQJ�WKH�/DQG¶��
$Q� (FRMXVWLFH� 5HDGLQJ� RI� +HEUHZV� ���–���� LQ� 5HDGLQJV� IURP� WKH� 3HUVSHFWLYH� RI� (DUWK�� HG��
1RUPDQ�+DEHO��/RQGRQ��6KHIILHOG�3XEOLVKLQJ�&RPSDQ\������������� 
 ���)LMLDQ�ZRUG�IRU�µODQG¶ 
 ���7XZHUH��9DQXD��7RZDUGV�D�)LMLDQ�7KHRORJ\�RI�3ODFH����� 
 ���7RIDHRQR��(FR�7KHRORJ\��$LJD�-�WKH�+RXVHKROG�RI�/LIH�����-��� 
 ���6DOHYDR���µ%XUQLQJ�WKH�/DQG¶��$Q�(FRMXVWLFH�5HDGLQJ�RI�+HEUHZV����–��������  
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  7KH�6DPRDQ�YLHZ�RI�ODQG�DQG�KRZ�LW� LV�LQWLPDWHO\�FRQQHFWHG�WR�WKH�SHUVRQ�LV�QR�
GLIIHUHQW� IURP� ELEOLFDO� DQG� WKHRORJLFDO� UHIOHFWLRQV� RQ� ODQG��7KLV� LV�ZKHUH� ODQG� JLYHV� D�
SHRSOH� WKHLU� ORFDWLRQ�� D� VHQVH�RI�SODFH�ZKHUH�SHRSOH�KDYH� D�KLVWRULFDO�� FXOWXUDO�� VRFLDO��
SROLWLFDO�DQG�UHOLJLRXV�JURXQGLQJ��+HQFH��LW�LV�LPSRUWDQW�WKDW�WKH�ODQG�LV�ORRNHG�DIWHU�E\�
WKH� FXUUHQW� JHQHUDWLRQ�� QRW� RQO\� IRU� WKHLU� EHQHILW�� EXW� DOVR� IRU� IXWXUH� JHQHUDWLRQV��7KLV�
XQGHUVWDQGLQJ�RI� ODQG�DV� OLIH� VXVWDLQLQJ�� VKRXOG�QRW�EH�XQGHUVWRRG�RQO\�ZLWKLQ� D� µRQH-
ZD\¶�PHQWDOLW\�ZKHUH� ODQG� LV� VHHQ� RQO\� WR� RIIHU� OLIH�� EXW� UDWKHU� D�PXWXDO� FRH[LVWHQFH�
ZKHUH�ZH�RIIHU�VHFXULW\�LQ�UHWXUQ��7KHUHIRUH��WKHUH�LV�D�UHFLSURFDO�UHODWLRQVKLS�WKDW�QHHGV�
WR�EH�WDNHQ�LQWR�JUHDW�FRQVLGHUDWLRQ��)RU�LQVWDQFH�LQ�HFRQRPLF�DIIDLUV��VXFK�D�UHODWLRQVKLS�
FDQ�RQO\�H[LVW�ZKHQ�ZH�YLWDOL]H�OLIH-JLYLQJ�SUDFWLFHV�DQG�YDOXHV�WKDW�VXVWDLQ�OLIH�IRU�ERWK�
WKH�ODQG�DQG�WKH�SHUVRQ��� 
 ,Q�WKLV�UHJDUG��WKH�OLYHOLKRRG�DQG�VXVWDLQDELOLW\�RI�OLIH�IRU�D�6DPRDQ�LV�UHOLDQW�XSRQ�
WKH�PXWXDO�FRQQHFWHGQHVV�RI�WKH�SHUVRQ�DQG�WKH�ODQG��,Q�D�6DPRDQ�VHWWLQJ��WKH�DSSRLQWHG�
SXOH��DXWKRULVHU��RI�WKH�ODQG�RQ�EHKDOI�RI�WKH�IDPLO\��WKH�PDWDL��FKLHI���PXVW�HQVXUH�WKDW�
DOO�PHPEHUV�RI� WKH� H[WHQGHG� IDPLO\� VKDUH� WKH� ULFKHV�RI� WKH� ODQG��1RW� MXVW� WKH�PDWHULDO�
ZHDOWK�RI�LW��EXW�WKH�OLIH-JLYLQJ�YDOXHV�WKDW� WKH�ODQG�RIIHUV��7KH�OHDVLQJ�RI�ODQG�DQG�WKH�
SRWHQWLDO�ORVV�WKURXJK�JRYHUQPHQW�$FWV�DQG�SROLFLHV�PHDQV�WKDW�VXFK�D�FRQQHFWLRQ�WR�WKH�
ODQG�LV�DOVR�DIIHFWHG��� 
 )URP� D� 6DPRDQ� LQGLJHQRXV� SHUVSHFWLYH�� WKHUH� LV� LQWHUFRQQHFWHGQHVV� LQ� FUHDWLRQ�
EHWZHHQ� WKH� KXPDQ� EHLQJ� DQG� WKH� QRQ-KXPDQ� ZRUOG�� 3ULRU� WR� WKH� LQWURGXFWLRQ� RI�
&KULVWLDQLW\�� 6DPRDQV� DIIRUGHG� JUHDW� SURPLQHQFH� WR� WKH� KXPDQ-HQYLURQPHQW�
UHODWLRQVKLS�� DV� LW� ZDV� RQH� RI� WKH� IRXU� SLOODUV� WKDW� IRXQGHG� ³KDUPRQ\´� ZLWKLQ� WKH�
VRFLHW\����7KRXJK� DQFLHQW� 6DPRD� ZHUH� YHU\� PXFK� GHSHQGHQW� RQ� WKH� HQYLURQPHQW� IRU�
FRQVXPSWLRQ��ULWXDOV�DQG�FHUHPRQLHV�FRQQHFWHG�ZLWK�WKH�ODQG��DQLPDOV��DQG�WKH�VHD�PDGH�
KXQWLQJ�� JDWKHULQJ�� DQG� ILVKLQJ� D� ³FRPSOH[� XQGHUWDNLQJ�´��� ,Q� RWKHU� ZRUGV�� WKH�
UHODWLRQVKLS�6DPRDQV�KDG�ZLWK�WKH�HQYLURQPHQW��PDGH�HYLGHQW�WKURXJK�SDUWLFXODU�ULWXDOV��
DLGHG� WKH� SURWHFWLRQ� DQG� FRQVHUYDWLRQ� RI� WKH� QDWXUDO� HQYLURQPHQW�� 3XW� GLIIHUHQWO\�� LW�
IRUPXODWHG� µFRQVWUDLQWV¶� DQG� DGYRFDWHG� DQ� HWKLF� RI� FRQWHQWPHQW� DPRQJVW� WKH� VRFLHW\��
7KLV� LQGLJHQRXV� 6DPRDQ� SUDFWLFH� LV� VLPLODU� WR� KRZ�(OOHQ� 'DYLV� H[SODLQV� WKH�*HQHVLV�
VWRU\� RI� WKH� *DUGHQ� RI� (GHQ� IURP� WKH� SHUVSHFWLYH� RI� ³UHVWUDLQW�� DV� D� FRQGLWLRQ� IRU�
MXVWLFH�´��� 7R�'DYLV�� LI� WKH� ILUVW� KXPDQV� FRXOG� QRW� UHVWUDLQ� WKHPVHOYHV��ZKDW� GRHV� WKLV�
PHDQ� IRU� XV� DQG� WKH� PDQ\� DSSOH� WUHHV� ZH� IDLO� WR� FRQVHUYH"� � .QRZLQJ� RXU� SODFH� LQ�

—————————— 
 ϭϰ�)RU�D�GHWDLOHG�GLVFXVVLRQ�RI�WKH�LPSOLFDWLRQV�RI�D�WUDGLWLRQDO�XQGHUVWDQGLQJ�RI�ODQG�RQ�
WKH� 6DPRDQ� µ/DQGV� DQG�7LWOHV¶� FRXUW�� VHH� 6XDDOLL-6DXQL� HW� DO��6X
HVX
H�0DQRJL�� ,Q� 6HDUFK� RI�
)UDJUDQFH�� 7XL� $WXD� 7XSXD� 7DPDVHVH� 7D
LVL� DQG� WKH� 6DPRDQ� ,QGLJHQRXV� 5HIHUHQFH� �$SLD��
1DWLRQDO�8QLYHUVLW\�RI�6DPRD������������-��� 
 ��� 7KH� RWKHU� SLOODUV� DUH� µKDUPRQ\� EHWZHHQ� PDQ� DQG� WKH� FRVPRV¶�� µKDUPRQ\� EHWZHHQ�
IHOORZ�PHQ¶��DQG� µKDUPRQ\�EHWZHHQ�PDQ�DQG�VHOI¶��7XL�$WXD�7XSXD�7DPDVHVH�7D
LVL�(IL���,Q�
6HDUFK�RI�+DUPRQ\��3HDFH�LQ�WKH�6DPRDQ�,QGLJHQRXV�5HOLJLRQ���LQ�6X
HVX
H�0DQRJL��,Q�6HDUFK�
RI� )UDJUDQFH�� 7XL� $WXD� 7XSXD� 7DPDVHVH� 7D
LVL� DQG� WKH� 6DPRDQ� ,QGLJHQRXV� 5HIHUHQFH�� HG��
7DPDVDLODX�0��6XDDOLL-6DXQL��HW�DO���$SLD��1DWLRQDO�8QLYHUVLW\�RI�6DPRD������������-��� 
 ���$Q�H[DPSOH�RI�VXFK�ULWXDOV�LV�H[SODLQHG�E\�(IL�LQ�WKH�WUHH�FXWWLQJ�SURFHVV���%HIRUH�WKH�
WUHH�LV�FXW��D�µSUD\HU�FKDQW¶�ZKLFK�VHHNV�IRUJLYHQHVV�IURP�WKH�WUHH�IRU�KDYLQJ�WR�FDXVH�SDLQ�WR�LW�
LV� GRQH�� � ,Q� KXQWLQJ� DQG� ILVKLQJ� H[KLELWLRQV�� WKHUH� ZHUH� FHUWDLQ� ELUGV� DQG� ILVKHV� WKDW� ZHUH�
UHJDUGHG�DV�VD�RU�VDFUHG��DQG�ZHUH�IRUELGGHQ�XQGHU�D�WDSX��WDERR��WR�EH�NLOOHG���7KLV�ZDV�GXH�WR�
WKH�EHOLHI�WKDW�VXFK�ELUGV�ILVKHV�ZHUH�HDUWKO\�PDQLIHVWDWLRQV�RI�YLOODJH�RU�IDPLO\�JRGV�LELG������-
����� 
 ��� �/HDUQLQJ� 2XU� 3ODFH�� 7KH� $JUDULDQ� 3HUVSHFWLYH� RI� WKH� %LEOH��� :RUG� DQG� :RUOG�
/HFWXUH�����QR���������������-���� 
 ���.DWHULQD�)ULHVHQ���$�6DEEDWK�5HVW�5HPDLQV��)LQGLQJ�+RSH�LQ�WKH�)DFH�RI�(FRORJLFDO�
&ULVLV���9LVLRQ��:LQQLSHJ-0DQ���$�-RXUQDO�IRU�&KXUFK�DQG�7KHRORJ\�����QR��������������� 
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FUHDWLRQ�LV�OHDUQLQJ�KRZ�WR�UHVWUDLQ�RXUVHOYHV�IURP�RXU�RYHU�FRQVXPLQJ�QDWXUH� 
 'DYLV¶�DUJXPHQW�DOVR� UHVRQDWHV�ZLWK� WKH�2OG�7HVWDPHQW�FRQFHSW�RI� WKH� µ6DEEDWK�
DQG�UHVW¶��/HY������7KLV�FRQFHSW�RI�µUHVW¶�ZDV�UHQGHUHG�WR�WKH�,VUDHOLWHV�GXULQJ�WKHLU�ORQJ�
MRXUQH\� WR� WKH�SURPLVH� ODQG��7KH�6DEEDWK� WUDGLWLRQ� DFFRUGLQJ� WR�/HYLWLFXV� ��� SRUWUD\V�
IRXU� NH\� HOHPHQWV� LPSRUWDQW� LQ� RXU� GLVFXVVLRQ��7KDW� LV� µUHVW¶�� µUHOHDVH¶�� µOLEHUDWH¶�� DQG�
µUHPHPEHU¶�� µ5HVW¶� LV� QRW� VR�PXFK� D� UHOD[LQJ� WLPH�� QRU� D� WLPH� WR� ODERU�� EXW� UDWKHU� WR�
SUDFWLFH�³UHVWRUDWLYH�ODERU�´����$�NLQG�RI�ODERXU�WKDW�LV�XOWLPDWHO\�PRGHOOHG�WKURXJK�-HVXV�
&KULVW�ZKHQ�KH�KHDOHG�SHRSOH�DQG�SLFNHG�IRRG�RQ�WKH�6DEEDWK��WKH�NLQG�RI�ODERU�WKDW�LV�
QRW� OLIH� GLPLQLVKLQJ�� EXW� OLIH� DIILUPLQJ�� ,Q� KLV� FULWLTXH� RI� µ7LPH� DQG� (FRQRPLF�
'HYHORSPHQW� LQ�6DPRD¶��.LOLRQD�0DIDXIDX� VWDWHV� WKDW�� ³,Q�6DPRD� LWVHOI�ZH�FDQ�HDVLO\�
VHH� WKH� FRQIOLFW� WKDW� DULVHV� ZKHQ� ZH� MRLQ� WKH� UDFH� IRU� HFRQRPLF� GHYHORSPHQW«2XU�
>6DPRDQ@� LGHQWLW\�FDQ�RQO\�EH� UHWDLQHG�E\�GRLQJ� WKLQJV�QRW� MXVW� LQ�RXU�ZD\�EXW� LQ�RXU�
RZQ�µJRRG¶�WLPH�´�� 
 0DIDXIDX� UHIHUV� WR�KRZ�GHYHORSPHQW� LQ�6DPRD�KDV�EHFRPH�D� µUDFH¶� WR�FDWFK�XS�
ZLWK�HFRQRPLF�KHDY\ZHLJKWV��DQG�DV�D�FRQVHTXHQFH�� WKH� µVPDOOQHVV¶�RI�RXU� ,VODQG�DQG�
UHVRXUFHV�ZLOO�RQO\�HQG�WKH�UDFH�EDGO\�IRU�XV��7R�0DIDXIDX��LW�LV�DQDORJRXV�WR�D�µ'DYLG�
YHUVXV�*ROLDWK¶�VRUW�RI�VWRU\��ZKHUH�WKH�3DFLILF�,VODQGV�DQG�,VODQGHUV�DUH�WKH�µXQGHUGRJ�¶�
8QOLNH�WKH�ELEOLFDO�QDUUDWLYH��'DYLG�GRHV�QRW�HQG�XS�YLFWRULRXV�EXW�UDWKHU�D�SULVRQHU�RI�
WKH�HOLWH��6LPLODU�WR�WKH�ELEOLFDO�VWRU\��'DYLG�WULHV�RQ�KHDY\�DUPRXU\��EXW�WKLV�RQO\�ZHDUV�
KLP�RXW��0DIDXIDX�HPSKDVLVHV�WKH�QHHG�IRU�GHYHORSPHQW�WKDW�LV�LQ�DFFRUGDQFH�ZLWK�VXFK�
D�µ3DFLILF�7LPH¶�PHQWDOLW\�� 
 µ5HOHDVH¶�DQG�µ/LEHUDWH¶�DFFRUGLQJ�WR�WKH�6DEEDWK�FRQFHSW�LV� WR�IUHH�QRW�RQO\�WKH�
VODYHV�� EXW� WKH� ODQG�� 7KH� IUHHLQJ� RI� VODYHV� WRJHWKHU� ZLWK� WKH� ODQG� LQ� WKLV� VHQVH� FDQ�
DUJXDEO\�EH�FODLPHG�DV�WKH�µSHUVRQLILFDWLRQ¶�RI�ODQG��,Q�RWKHU�ZRUGV��LW�LV�JLYLQJ�ODQG�WKH�
VDPH� WUHDWPHQW� DIIRUGHG� KXPDQ� EHLQJV�� 7KHUHIRUH�� XVLQJ� 'DYLV¶� SRLQW� RI� YLHZ�� VLQFH�
ODQG� LV� HPERGLHG�ZLWKLQ� WKH� SHUVRQ�� WKH� LQWHJULW\� RI� WKH� SHRSOH� LV� GHSHQGHQW� XSRQ� WKH�
KHDOWK�RI�WKH�ODQG��)LQDOO\��µUHPHPEHU¶��LV�D�UHPLQGHU�WR�,VUDHO�WKDW�*RG�EURXJKW�WKHP�RXW�
RI�ERQGDJH�LQ�(J\SW��:DOWHU�%UXHJJHPDQQ�H[SODLQV�WKH�HQWLUH�KLVWRU\�RI�,VUDHO�XVLQJ�WKH�
µODQG¶�FRQFHSW��ZKHUH�,VUDHO¶V�H[LW�IURP�(J\SW��µODQGOHVVQHVV�¶�DQG�HQWU\�LQWR�&DQDDQ—
WRZDUGV� µODQGHGQHVV¶—LV� GHSHQGHQW� XSRQ� WKHLU�ZLOOLQJQHVV� WR� UHPHPEHU� WKH� FRYHQDQW�
WKDW�ZDV�IRUJHG�LQ�0W�6LQDL����%UXHJJHPDQQ�WKXV�FDOOV�WKH�DERYH�WUDGLWLRQ�DV�D�µVSHDNLQJ�
KHDULQJ�PRPHQW�¶����0RYLQJ�EDFN�WR�RXU�µ6DEEDWK�DQG�UHVW¶�GLVFXVVLRQ��LW�LV�QRW�VR�PXFK�
ZKDW�ZH�DV�KXPDQV�KDYH�WR�DFW�RXW��EXW�UDWKHU�DERXW�OHDUQLQJ�WR�OLVWHQ�WR�WKH�FU\�RI�WKH�
HDUWK��� 
 7KLV�OLVWHQLQJ�DFW�LV�VLPLODU�WR�ZKDW�-D\�0F'DQLHO�FODLPV�DV�OLVWHQLQJ�WR�WKH�KLOOV�
DQG�ULYHUV��DQLPDOV�DQG�SODQWV��VR�WKDW� WKH\�FDQ�KDYH�WKH�VSDFH�WR�WKHPVHOYHV����,Q�RWKHU�
ZRUGV��*RG¶V�FUHDWLRQ�GRQH� LQ�JUDFH��ZKLFK�ZH�RXJKW� WR�HPERG\�� LV�QRW� MXVW�DQ�DFW�RI�
FDULQJ�DV�LQ�VWHZDUGV�DQG�SURWHFWRUV�RI�FUHDWLRQ��%XW�LW�LV�DOVR�D�SUDFWLFH�RI�OLVWHQLQJ�DQG�
UHVWLQJ—UHVWUDLQLQJ�RXUVHOYHV�DQG�WDNLQJ�D�VWHS�EDFN�VR�WKDW�WKH�HDUWK��ULYHUV��DQG�RFHDQV�
FRXOG�OLYH�LQ�WKHLU�RZQ�XQLTXH�ZD\��UHJHQHUDWH�DQG�UHSOHQLVK�E\�WKHPVHOYHV��,W�LV�DERXW�
JLYLQJ� WKH�QDWXUDO�HQYLURQPHQW� WKH�VSDFH�DQG� WLPH� IRU� VHOI-KHDOLQJ��0RUHRYHU�� LW� LV� WKH�
UHFRJQLWLRQ�RI�WKH�µVSLULWXDOLW\¶�RI�QDWXUH�DV�SDUW�RI�FUHDWLRQ��MXVW�DV�ZH�DV�KXPDQ�EHLQJV�
DUH�VSLULWXDOO\�SDUW�RI�QDWXUH�� 
 :KDW�LV�EHLQJ�KLJKOLJKWHG�IURP�WKH�DERYH�GLVFXVVLRQ�LV�WKH�LGHDO�XQGHUVWDQGLQJ�RI�
KRZ�D�6DPRDQ�YDOXHV� WKH� IDQXD��7KH�VLJQLILFDQFH�RI�WKH� IDQXD� LV� LQWHUFRQQHFWHG� WR�DOO�

—————————— 
 ��� �3DFLILF� 7LPH� DQG� WKH� 7LPHV�� $� 7KHRORJLFDO� 5HIOHFWLRQ��� 7KH� 3DFLILF� -RXUQDO� RI�
7KHRORJ\�6HULHV�,,��QR���������������� 
 ���:DOWHU�%UXHJJHPDQQ��7KH�/DQG��3ODFH� DV�*LIW�� 3URPLVH�� DQG�&KDOOHQJH� LQ�%LEOLFDO�
)DLWK��0LQQHDSROLV��)RUWUHVV�3UHVV������������� 
 ���%UXHJJHPDQQ��7KH�ODQG��3ODFH�DV�*LIW��3URPLVH��DQG�&KDOOHQJH�LQ�%LEOLFDO�)DLWK� 
� ����,Q�WKH�%HJLQQLQJ�,V�WKH�/LVWHQLQJ���LQ�7KHRORJ\�7KDW�0DWWHUV��(FRORJ\��(FRQRP\��DQG�
*RG��HG��'DUE\�.DWKOHHQ�5D\��0LQQHDSROLV��)RUWUHVV�3UHVV�������������  



ϭϬϱ 

 

 
DVSHFWV� RI� OLIH�� )DQXD� QRW� RQO\� KDV� D� FXOWXUDO�� VRFLDO�� DQG� HFRQRPLF� YDOXH�� PRVW�
LPSRUWDQWO\��D�UHOLJLRXV�VLJQLILFDQFH�UHSUHVHQWHG�E\�WKH�YDULRXV�WKHRORJLFDO�LPSOLFDWLRQV�
WKH�IDQXD�SRUWUD\V� 

/DQG�DQG�6DEEDWK�5HVW 

0XFK�FDQ�EH�OHDUQW�IURP�WKH�WKHRORJLFDO�LPSOLFDWLRQV�RI�WKH�6DEEDWK�DV�D�GD\�RI�UHVW��$V�
D�VWDUWLQJ�SRLQW�RI�GLVFXVVLRQ��OHW�XV�ORRN�ILUVW�DW�WKH�6DEEDWK�ODZ�DV�H[SUHVVHG�WKURXJK�WKH�
%LEOH��([RGXV�����–����VWDWHV� 

5HPHPEHU�WKH�6DEEDWK�GD\��DQG�NHHS�LW�KRO\��6L[�GD\V�\RX�VKDOO�ODERU�DQG�GR�DOO�
\RXU�ZRUN��%XW�WKH�VHYHQWK�GD\�LV�D�6DEEDWK�WR�WKH�/25'�\RXU�*RG��\RX�VKDOO�QRW�
GR� DQ\�ZRUN� -� \RX��\RXU� VRQ�RU�\RXU�GDXJKWHU�� \RXU�PDOH�RU� IHPDOH� VODYH��\RXU�
OLYHVWRFN�� RU� WKH� DOLHQ� UHVLGHQW� LQ� \RXU� WRZQV�� � )RU� LQ� VL[� GD\V� WKH�/25'�PDGH�
KHDYHQ� DQG� HDUWK�� WKH� VHD�� DQG� DOO� WKDW� LV� LQ� WKHP�� EXW� UHVWHG� WKH� VHYHQWK� GD\��
WKHUHIRUH�WKH�/25'�EOHVVHG�WKH�6DEEDWK�GD\�DQG�FRQVHFUDWHG�LW� 

,Q� WKH�+HEUHZ�WUDGLWLRQ�� WKH�6DEEDWK� LV�D�GD\�RI�UHVW�DQG�UHFRQFLOLDWLRQ��$V�ZH�FDQ�VHH�
IURP� WKH� ([RGXV� FRPPDQGPHQW�� LW� ZDV� QRW� RQO\� D� GD\� RI� UHVW� EXW� D� GD\� RI� EHLQJ� LQ�
VROLGDULW\�ZLWK�WKH�RWKHU—WKRVH�ZKRP�DUH�GHVSLVHG�DQG�OHIW�DW�WKH�PDUJLQV�E\�HFRQRPLF�
RSSUHVVLRQ��$FFRUGLQJ� WR�7RPDV�6HGODFHN�� ³>W@KH� REVHUYDQFH�RI� WKH�6DEEDWK� EHDUV� WKH�
PHVVDJH� WKDW� WKH� SXUSRVH� RI� FUHDWLRQ� ZDV� QRW� MXVW� FUHDWLQJ� EXW� WKDW� LW� KDG� DQ� HQG�� D�
JRDO´���� 7KH� JRDO� LV� IRU� KXPDQLW\� WR� UHVW�� FRQWHPSODWH� DQG� WR� HQMR\� WKH�ZRUN� RI� WKHLU�
KDQGV� 
 )XUWKHUPRUH��LW�LV�QRW�MXVW�D�UHVW�IRU�KXPDQLW\��EXW�D�UHVW�IRU�ODQG�DFFRUGLQJ�WR�WKH�
6DEEDWLFDO� <HDU� LQ� /HYLWLFXV� ���� 7KLV� PHDQV� WKDW� WKHUH� VKRXOG� EH� D� WLPH� WKDW� WKH�
DFFXPXODWLRQ� RI�ZHDOWK� LV�SDXVHG�� GHEWV� HUDVHG� �WKRXJK�KLJKO\� LPSUDFWLFDO� WRGD\��� DQG�
ODQG� UHWXUQHG� WR� WKHLU� RULJLQDO� RZQHUV�� � 7KLV� DOVR� KDV� VLJQLILFDQW� LPSOLFDWLRQV� RQ� WKH�
QRWLRQ� RI� OLPLWHG� UHVRXUFHV� ZKLFK� DOVR� LQWHUVHFWV� ZLWK� FRQFHUQV� RI� VXVWDLQDELOLW\��
(VSHFLDOO\�LQ�6DPRD�ZKHUH�QDWXUDO�UHVRXUFHV�DUH�OLPLWHG��WKH�QHHG�IRU�µUHVW¶�XQGHUVFRUHV�
D�FHUWDLQ�GHJUHH�RI�DZDUHQHVV�IRU�HFRQRPLF�JURZWK�WKDW�LV�VXVWDLQDEOH�DQG�ILWV�WKH�OHYHO�RI�
QDWXUDO�UHVRXUFHV�DYDLODEOH��$FFRUGLQJ�WR�'DUE\�.DWKOHHQ�5D\��WKH�³6DEEDWK�SUDFWLFH�LV�
DQ\�DFW�RI�³VDFUHG� LQWHUHVW´��DQ\WKLQJ� WKDW�JLYHV�XV�UHIXJH�IURP�WKH�GHKXPDQL]LQJ�SDFH�
DQG�DLPV�RI�FRQVXPHU�FXOWXUH´����(FRQRPLF�JURZWK�DQG�KRZ�LW�LV� LPSOHPHQWHG�WKURXJK�
GHYHORSPHQW�VKRXOG�OHDUQ�IURP�WKLV�XQGHUVWDQGLQJ�RI�WKH�6DEEDWK�DV�µUHVW¶�� 
 ,Q�KLV�GLVFXVVLRQ�RI�WKH�³EXUQLQJ�WKH�ODQG´�LVVXH�LQ�+HEUHZV����-���6DOHYDR�LPSOLHV�
WKDW� WKHUH�DUH�PDQLIHVWDWLRQV�RI� UHVW� �UHJHQHUDWLRQ��JURZWK��DQG� UHVWRUDWLRQ��� UDWKHU� WKDQ�
GHVWUR\��LQ�WKH�DFW�RI�EXUQLQJ�WKH�ODQG�LQ�VRPH�FRQWH[WV��+RZHYHU��LQ�WKH�6DPRDQ�FRQWH[W��
³WKH�ODQG�LV�DOZD\V� LQ�XV��ZLWK�XV�DQG�DURXQG�XV«:H�FDQQRW�GHVWUR\� WKH�ODQG�ZLWKRXW�
GHVWUR\LQJ�RXUVHOYHV´����,Q�RWKHU�ZRUGV��ZH�DUH�WKH�ODQG��,JQRUDQW�DFWV�WRZDUGV�WKH�IDQXD��
LV�LJQRULQJ�RXU�OLYHOLKRRG�DV�ZHOO��7KHUHIRUH��UHVW�IRU�WKH�ODQG�LV�VXEVHTXHQWO\�D�JURZWK�
DQG� UHVWRUDWLYH� SURFHVV� IRU� WKH� SHRSOH�� ,QWHUHVWLQJO\�� VXFK� D�PXWXDO� FRH[LVWHQFH� RI� WKH�

—————————— 
 ���7RPDV�6HGODFHN��(FRQRPLFV�RI�*RRG�DQG�(YLO��7KH�4XHVW�IRU�(FRQRPLF�0HDQLQJ�IURP�
*LOJDPHVK�WR�:DOO�6WUHHW��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�������������� 
 ���'DUE\�.DWKOHHQ�5D\���,W
V�$ERXW�7LPH��5HIOHFWLRQV�RQ�D�7KHRORJ\�RI�5HVW���LQ�7KHRORJ\�
7KDW�0DWWHUV��(FRORJ\��(FRQRP\��DQG�*RG��HG��'DUE\�.DWKOHHQ�5D\��0LQQHDSROLV��)RUWUHVV�3UHVV��
����������� 
 ��� 6DOHYDR�� �µ%XUQLQJ� WKH� /DQG¶�� $Q� (FRMXVWLFH� 5HDGLQJ� RI� +HEUHZV� ���–���� ���-����
6DOHYDR�H[SODLQV�WKDW�LQ�VRPH�LQGLJHQRXV�FRPPXQLWLHV�RI�$XVWUDOLD��EXUQLQJ�WKH�ODQG�LV�QHFHVVDU\�
IRU�EUHDNLQJ�DQG�JURZWK�RI�VHHG�SRGV�� 
  



ϭϬϲ 

 

ODQG� DQG� WKH� SHRSOH� LQ� WKH� 6DEEDWK� UHVW� XQGHUVWDQGLQJ� XQGHUVFRUHV� DQ� DVSHFW� RI� WKH�
-XELOHH�<HDU�RI�/HYLWLFXV�����,Q�DQ�RYHUYLHZ��D�PXWXDO�UHVW�IRU�WKH�ODQG�DQG�WKH�SHRSOH�
PHDQV�WKDW�WKH�XQGHUVWDQGLQJ�RI�³ODQG�UHFODPDWLRQ´�LV�QRW�RQO\�EHQHILFLDO�IRU�WKH�SHDVDQWV�
DQG� WKH�PLQRULW\�� EXW� IRU� WKH� ODQG� DV�ZHOO����+HQFH�� ODQG� UHFODPDWLRQ� LQ� WKLV� UHJDUG�QRW�
RQO\�VWDQGV�IRU�VRFLDO�MXVWLFH��EXW�DGYRFDWHV�HFR-MXVWLFH�DV�ZHOO�� 
 7KHUH�LV�D�PHVVDJH�RI�EHLQJ�FRQWHQW�WKDW�LV�HFKRHG�WKURXJK�WKH�ODZ�RI�WKH�6DEEDWK���
8QGHUVFRULQJ�UHVW�LV�WKH�VHQVH�RI�FRQWHQW��RI�IXOILOPHQW��1RW�WKDW�LW�VLJQDOV�DQ�HQGLQJ��EXW�
LW� FRQYH\V� WKH�VHQVH� WKDW�*RG�KDV�DFFRUGHG�XV�³WKLV�GD\�RXU�GDLO\�EUHDG�´�7KLV� LV� DOVR�
FRQQHFWHG� WR� WKH�JURZLQJ�FRQVXPHULVP� WKDW�KDV� IXUWKHU� IXHOOHG� WKH�FDSLWDOLVW�GHVLUH� IRU�
HFRQRPLF� JURZWK�� EDVHG� RQ� WKH� LQVDWLDEOH� GHVLUH� IRU� SURILW��*RG�� WKURXJK� WKH� 6DEEDWK��
WHDFKHV�XV�FRQWHQWPHQW�DQG�IXOILOPHQW��EDVHG�RQ�ZKDW�*RG�KDV�JLYHQ�XV��� 
 7KH�QRWLRQ�RI�6DEEDWK�UHVW�DOVR�FKDOOHQJHV�WKH�FRQYHQWLRQDO�XQGHUVWDQGLQJ�RI�WKH�
IDQXD� DV� D� FRPPRGLW\� WR� EH� XVHG� DOO� WKH� WLPH�� $Q\� IDQXD� O\LQJ� LGOH� LV� FRQVLGHUHG� D�
OLDELOLW\� DQG� D� ZDVWH� RI� HFRQRPLF� ZRUWK�� +RZHYHU�� ZKLOH� LGOH�� WKH� IDQXD� DW� UHVW� LV�
V\PEROLF� RI� LWV� µVDFUHGQHVV¶�� (FRQRPLF� GHYHORSPHQW� KDV� EHOLWWOHG�� RU� HYHQ� DQQLKLODWHG�
WKH�VDFUHGQHVV�RI�WKH�IDQXD��7KHUHIRUH��WKH�IDQXD�DV�DQ�HFRORJLFDO�V\PERO�LV�WR�UHYLWDOL]H�
WKH� VDFUHGQHVV� WKDW� ZDV� RQFH� DIIRUGHG� WR� WKH� ODQG� E\� RXU� DQFHVWRUV�� 7KH� FRQFHSW� RI�
6DEEDWK�UHVW�HPSKDVL]HV�WKH�VDFUHGQHVV�RI�WKH�IDQXD�� 

$�7KHRORJLFDO�5HIOHFWLRQ��0DWƗQLX�)HDJDL�PD�OH�$WD�DV�DQ�(FRORJLFDO�6\PERO�
DQG�*HQHVLV����–�D 

�7KHQ�*RG�VDLG���/HW�WKHUH�EH�OLJKW���DQG�WKHUH�ZDV�OLJKW���$QG�*RG�VDZ�WKDW�WKH�
OLJKW�ZDV�JRRG��DQG�*RG�VHSDUDWHG�WKH�OLJKW�IURP�WKH�GDUNQHVV���*RG�FDOOHG�WKH�
OLJKW�'D\��DQG�WKH�GDUNQHVV�KH�FDOOHG�1LJKW� 

5HIOHFWLQJ� RQ� WKH� HFRORJLFDO� V\PERO� PHQWLRQHG� HDUOLHU�� ,� XVH� PDWƗQLX� DQG� DWD� DV�
V\PEROLF�RI�WZR�VHSDUDWH�DQG�GLFKRWRPRXV�HQWLWLHV��7KLV�PHDQV�WKDW�PDWƗQLX�DQG�DWD�FDQ�
V\PEROL]H� µQDWXUH¶� DQG� µKXPDQLW\¶� UHVSHFWIXOO\�� LW� FDQ� DOVR� V\PEROL]H� µORFDO¶� DQG�
µIRUHLJQ¶�� µEDG¶� DQG� µJRRG¶�� µHDUWK¶� DQG� µKHDYHQ¶�� µFXOWXUH¶� DQG� µ*RVSHO¶�� DQG� ZLWK�
UHVSHFW�WR�RXU�VHOHFWHG�WH[W��PDWƗQLX�V\PEROL]HV�µGDUNQHVV¶��ZKLOH�DWD�V\PEROL]HV�µOLJKW¶�� 
 ,Q�UHWURVSHFW��WKH�PDODH�DW�0DWƗQLX�FDQ�EH�VDLG�WR�EH�WKH�SODFH�WKDW�TXHQFKHG�WKH�
WKLUVW�RI�WKH�7DJDORD�LQ�WKH�GDZQ�RI�D�QHZ�GD\��$�VLPLODU�LQWHUSUHWDWLRQ�FDQ�EH�DSSOLHG�WR�
WKH�DUULYDO�RI�WKH�/06�PLVVLRQ�LQ�������7KH�JRVSHO�WKDW�ZDV�EURXJKW�E\�WKH�PLVVLRQDULHV�
KDV�TXHQFKHG�WKH�µVSLULWXDO¶�WKLUVW�RI�WKH�6DPRDQ�SHRSOH��DOORZLQJ�WKHP�WR�VHH�WKH�OLJKW�RI�
QHZ�GD\—³WKH� OLJKW�RI� OLIH´� �-RKQ��������7KH� LPSOLFDWLRQ�EHLQJ� LV� WKDW� WKH�FXOWXUH�DQG�
YDOXHV� RI� WKH� ORFDO� SHRSOH—WKH�PDWƗQLX�� FDQ� RQO\� EH� µTXHQFKHG� RI� WKLUVW¶� E\� IRUHLJQ�
YDOXHV�DQG�XQGHUVWDQGLQJ�RI�WKH�JRVSHO—WKH�DWD��,Q�DFFRUGDQFH�ZLWK�WKH�PDLQ�DUJXPHQW��
DWD�FDQ�EH�HTXDWHG�WR�RXU�&KULVWLDQ�LGHQWLW\�ZKLOH�PDWDQLX�LV�WKH�IDQXD�RU�WKH�HFRORJLFDO�
V\PERO��7KH�SUREOHP�ZLWK�WKLV�NLQG�RI�WKLQNLQJ�LV�WKDW�LW�KDV�SUHVHQWHG�WKH�JRVSHO�DQG�WKH�
PHVVDJH� RI� WKH� .LQJGRP� RI� *RG� DV� VRPHWKLQJ� DEVWUDFW�� ZKLFK� LV� XQUHODWHG� WR� ,VODQG�
&KULVWLDQ� VSLULWXDOLW\�� ,Q� UHJDUGV� WR� WKH�PDWƗQLX� IHDJDL� PD� OH� DWD� UHDGLQJ�� WKHUH� LV� DQ�
LPSOLFDWLRQ�WKDW�ZKDW�KDV�EHHQ�EURXJKW�LQWR�6DPRD�E\�WKH�DWD�ZDV�SULPDULO\�SXUSRVHG�WR�
VDYH�WKH�PDWƗQLX�IURP�LWV�GHFHLW�DQG�VLQIXO�ZD\�RI�OLIH��6XFK�D�PHQWDOLW\�µKHDYHQL]HV¶�DWD�
DZD\�IURP�DQ�HDUWKO\�PDWƗQLX��,Q�RWKHU�ZRUGV��HOHYDWLQJ�WKH�&KULVWLDQ�VLJQLILFDQFH�RI�WKH�
IDQXD�IURP�LWV�FXOWXUDO�DQG�HFRORJLFDO�YDOXH�� 

—————————— 
 ���1RUPDQ� &�� +DEHO�� 7KH� /DQG� ,V� 0LQH�� 6L[� %LEOLFDO� /DQG� ,GHRORJLHV� �0LQQHDSROLV��
)RUWUHVV�3UHVV�����������-�����+DEHO�SURYLGHV�LQVLJKWV�RI�DQ�LGHDO� WUDGLWLRQDO�VRFLDO�KROGLQJ�RI�
/HYLWLFXV���-����DQG�KRZ� LW�EHQHILWV� WKH�SHDVDQW� IDUPHU�UDWKHU� WKDQ� WKH�PHPEHUV�RI� WKH�XUEDQ�
HOLWH�� 
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 7KLV�NLQG�RI�PHQWDOLW\�LV�DOVR�HFKRHG�LQ�ZKDW�6DOOLH�0F)DJXH�FDOOV� WKH�³DUURJDQW�
H\H´� SHUVSHFWLYH�� ,W� LV� KRZ�ZH� ORRN� DW� WKLQJV� DV� EHLQJ� VHFRQGDU\� WR� RXU� H[LVWHQFH�� RU�
LQIHULRU�WR�RXU�VXSHULRU�EHLQJV��0F'DQLHO�HODERUDWHV�RQ�0F)DJXH¶V�SRLQW�RI�YLHZ��XVLQJ�
WKH� DQDORJ\� RI� KRZ� KXPDQV� ORRN� DW� DQLPDOV� ZLWKLQ� D� ]RR�� DV� ³FXULRXV� VSHFWDFOHV� IRU�
KXPDQ� YLHZLQJ�� EXW� QRW� DV� VXEMHFWV� RI� WKHLU� RZQ� OLYHV´�����3XW� GLIIHUHQWO\��PDWƗQLX� LV�
EHLQJ� ORRNHG� XSRQ� E\� DWD� ZLWK� DQ� µDUURJDQW� H\H¶—WKH� HFRORJLFDO� HQYLURQPHQW� LV�
VHFRQGDU\�WR�RXU�KXPDQ�VXSHULRU�EHLQJV� 
 ,Q� UHJDUGV� WR� VFULSWXUDO� LQWHUSUHWDWLRQ�� LVODQGHUV� DUH� RIWHQ� SHUFHLYHG� DV�
FRPPHQWDWRUV�RI�WKH�LQWHUSUHWLYH�JDPH�EHLQJ�SOD\HG�RQO\�E\�WKH�VR�FDOOHG�³ELJ�GRJV´�RI�
WKHRORJ\�� DV� LI� ³QDWLYHV� >LVODQGHUV@� FDQ¶W� UHDG�´��� 7KLV� QHJDWLYH� SHUFHSWLRQ� RI� LVODQGHUV�
µVLWWLQJ� LQ� WKH� FRPPHQWDWRUV� ERRWK¶� UHVHPEOHV� KRZ� )DDIHWDL� $LDYƗ� H[SODLQV� WKH�
FRQYHQWLRQDO�ZD\� RI� LQWHUSUHWDWLRQ� DV� ³VWDQGLQJ� EHKLQG� D� FDPHUD�´� � ZKHUH� WKH� FDPHUD�
ZRPDQ—WKH�PDWƗQLX�� LV�DQRQ\PRXV�DQG�KLGGHQ� LQ� WKH� LQWHUSUHWLYH�GLDORJXH��ZKLOH�DWD�
FRQWUROV�LQWHUSUHWDWLRQ��/LNH�D�WHQQLV�PDWFK�EHLQJ�ZDWFKHG�E\�PDWƗQLX�ZKLOH�DWD�DQG�WKH�
WH[W�SOD\�HQGOHVV�VHWV��7KH�DOWHUQDWLYH�$LDYƗ�RIIHUV�LV�WR�VWHS�LQ�IURQW�RI�WKH�FDPHUD—WR�
WDNH�D�µVHOILH�¶�7KLV�LV�QRW�VR�WKDW�WKH�FDPHUD�ZRPDQ�FRXOG�GRPLQDWH�WKH�SKRWR��EXW�UDWKHU�
WR�HQJDJH�LQ�D�PXWXDO�UHODWLRQVKLS�ZKHUH�WKH�VDFUHGQHVV�RI�WKH�RWKHU�DQG�WKH�FRPPXQLW\�
WR� ZKLFK� WKH� RWKHU� EHORQJV� LV� DFNQRZOHGJHG� DQG� HPEUDFHG�� $LDYD� OLNHQV� WKLV� DFW� WR�
³VDYLQJ�IDFH´��� 
 7KLV�LV�SULPDULO\� WKH�SXUSRVH�EHKLQG� WKLV� UHIOHFWLRQ��VR� WKDW�PDWƗQLX�FRXOG� WDNH�D�
VHOILH�ZLWK�DWD��D�µVDYLQJ�IDFH¶�DFW�RI�³PDWƗQLX�IHDJDL�PD�OH�DWD´��7KDW�LV��WR�DFNQRZOHGJH�
WKH� LPSRUWDQFH� RI� WKH� HFRORJLFDO� QDWXUH� DORQJVLGH� �QRW� EHORZ�� KXPDQLW\� LQ� WKLV�ZRUOG��
DQG�WR�HPEUDFH�WKH�LPSRUWDQFH�RI�WKH�6DPRDQ�LQGLJHQRXV�VSLULWXDOLW\��YDOXHV��DQG�FXOWXUH�
LQ�KRZ�6DPRDQV�UHODWH�WR�*RG��DQG�WR�WKH�µRWKHU¶��KXPDQ�DQG�QRQ-KXPDQ���)XUWKHUPRUH��
LW�LV�WR�UHYLWDOL]H�WKH�YDOXH�RI�WKH�IDQXD�DV�DQ�HFRORJLFDO�V\PERO�QRW�RQO\�RI�RXU�&KULVWLDQ�
LGHQWLW\�� EXW� D� V\PERO� RI� KRSH� IRU� WKH� HFRORJLFDO� HQYLURQPHQW�� ,� VKDOO� QRZ� LQWHUSUHW�
*HQHVLV����–�D�LQ�WKH�OLJKW�RI�ZKDW�KDV�EHHQ�GLVFXVVHG� 
 ,Q�YHUVH���� WKH�ZRUGV�³$QG�*RG�VDZ� WKDW� WKH� OLJKW�ZDV�JRRG´�REYLRXVO\� LPSOLHV�
WKDW�*RG�PDGH�OLJKW�DQG�WKDW�HYHU\WKLQJ�*RG�PDGH�ZDV�JRRG��7KLV�LV�D�UHVRXQGLQJ�QRWLRQ�
WKURXJKRXW� *HQHVLV� ��� $IWHU� HDFK� GD\� ZKHUH� *RG� FUHDWHV� VRPHWKLQJ�� WKH� DXWKRU� RI�
*HQHVLV�DGGV��³*RG�VDZ�WKDW�LW�ZDV�JRRG´���������������������������(YHQ�WKRXJK�WKHUH�LV�
DQ�H[FHSWLRQ� LQ� WKH�VHFRQG�GD\�RI�FUHDWLRQ�ZKHQ�*RG�FUHDWHG� WKH�VN\� ����-���� WKLV�ZDV�
UHDVVXUHG� WR� EH� JRRG� LQ� WKH� VL[WK� GD\� EHIRUH� *RG� UHVWHG�� ZKLFK� VD\V� WKDW� ³*RG� VDZ�
HYHU\WKLQJ� WKDW� KH� KDG� PDGH�� DQG� LQGHHG�� LW� ZDV� JRRG´� �������� (YLGHQWO\� IURP� WKHVH�
UHIHUHQFHV��WKHUH�LV�DQ�XQGHQLDEOH�LPSOLFDWLRQ�WKDW�RQO\�WKLQJV�*RG�FUHDWHG�LV�FRQVLGHUHG�
JRRG���0RUH�LPSRUWDQWO\�WKHUH�LV�QR�ZULWWHQ�HYLGHQFH�WKDW�*RG�PDGH�GDUNQHVV��7KHUHIRUH��
VLQFH� *RG� GLG� QRW� PDNH� GDUNQHVV�� DQG� WKH� LPSOLFDWLRQ� WKDW� RQO\� µWKLQJV¶� *RG� FUHDWHG�
ZHUH� JRRG�� GRHV� WKLV� PHDQ� WKDW� GDUNQHVV� VKRXOG� EH� FRQVLGHUHG� DV� µQRW� JRRG¶"� (YHQ�
WKRXJK�GDUNQHVV�LV�QRW�GLUHFWO\�PHQWLRQHG��ZH�ZRXOG�RIWHQ�HTXDWH�WKH�µGDUN¶�DV�EHLQJ�HYLO�
DQG�LQIHULRU�WR�WKH�µOLJKW�¶ 

—————————— 
 ���&LWHG�LQ�0F'DQLHO���,Q�WKH�%HJLQQLQJ�,V�WKH�/LVWHQLQJ������� 
 ���7KLV� ZDV� D� FRPPHQW� MRNLQJO\� PDGH�� EXW� GHHSO\� LQVXOWLQJ�� WR� ZHOO-NQRZQ� 3DFLILF�
WKHRORJLDQ�-LRQH�+DYHD�LQ�VHYHUDO�FRQIHUHQFHV��6HH�6WHHG�9HUQ\O�'DYLGVRQ��0DUJDUHW�$\PHU��DQG�
-LRQH�+DYHD���5XPLQDWLRQV���LQ�,VODQGV��,VODQGHUV��DQG�WKH�%LEOH��5XPLQDWLRQV��HGV��-LRQH�+DYHD��
0DUJDUHW�$\PHU��DQG�6WHHG�9HUQ\O�'DYLGVRQ��$WODQWD��6%/�3UHVV����������� 
 ��� )DDIHWDL� $LDYƗ�� �7DNLQJ� 6HOILHV�� +RQRXULQJ� )DFHV� �$OR�� LQ� 7KHRORJ\� DQG�
+HUPHQHXWLFV�´�LQ�7KH�5HODWLRQDO�6HOI��'HFRORQL]LQJ�3HUVRQKRRG�LQ�WKH�3DFLILF��HGV��8SROX�9DDL�
DQG� 8QDLVL� 1DERER-%DED� �6XYD�� )LML�� 7KH� 8QLYHUVLW\� RI� WKH� 6RXWK� 3DFLILF� 	� 7KH� 3DFLILF�
7KHRORJLFDO�&ROOHJH��������������  

  



ϭϬϴ 

 

$W� WKLV�SRLQW�RI�GLVFXVVLRQ�� ,�ZLVK� WR�EDVH�P\�FULWLTXH�RQ�5RVHPDU\�5DGIRUG�5XHWKHU¶V�
FODLP�RQ�WKH�LPSDFW�RI�FUHDWLRQ�VWRULHV�LQ�VRFLHWLHV� 

 
&UHDWLRQ�VWRULHV�QRW�RQO\�UHIOHFW�FXUUHQW�VFLHQFH��WKDW�LV��WKH�DVVXPSWLRQV�DERXW�WKH�
QDWXUH�RI� WKH�ZRUOG��SK\VLFDO�SURFHVVHV��DQG� WKHLU� UHODWLRQVKLSV��EXW� WKH\�DUH�DOVR�
EOXHSULQWV�IRU�VRFLHW\��7KH\�UHIOHFW�WKH�DVVXPSWLRQV�DERXW�KRZ�WKH�GLYLQH�DQG�WKH�
PRUWDO��WKH�PHQWDO�DQG�WKH�SK\VLFDO��KXPDQV�DQG�RWKHU�KXPDQV��PDOH�DQG�IHPDOH��
KXPDQV�� SODQWV�� DQLPDOV�� ODQGV��ZDWHUV�� DQG� VWDUV� DUH� UHODWHG� WR� HDFK�RWKHU��7KH\�
ERWK� UHIOHFW� WKH� ZRUOGYLHZ� RI� WKH� FXOWXUH� DQG� PDQGDWH� WKDW� ZRUOGYLHZ� WR� LWV�
RQJRLQJ�KHLUV��� 

,Q� UHJDUGV� WR� WKH� ILUVW�&KULVWLDQ�FUHDWLRQ�VWRU\� �*HQ�����5XHWKHU�FODLPV� WKDW� WKH�SULHVWO\�
DXWKRUV� RI� WKH� +HEUHZ� FUHDWLRQ� VWRULHV� FRPSRVHG� WKHLU� RZQ� VWRU\� ERWK� WR� UHIOHFW� WKHLU�
FXOWXUH��DQG�WR�FRXQWHU�WKH�H[LVWLQJ�%DE\ORQLDQ�FUHDWLRQ�VWRU\��(QXPD�(OLVK����7KHUHIRUH��
LW�LV�DUJXDEOH�WR�VD\�WKDW�WKH�*HQHVLV�FUHDWLRQ�VWRULHV�EOXHSULQWV�SULHVWO\�WUDGLWLRQV�RI�WKH�
WLPH��+HQFH� DV�&KULVWLDQV��ZH� FDQ� DOVR� GUDZ� EOXHSULQWV� RI� RXU� RZQ� VRFLHWLHV� IURP� WKH�
*HQHVLV���FUHDWLRQ�VWRU\� 
 7KHUHIRUH�� EDVHG� RQ� 5XHWKHU¶V� DUJXPHQW� DERYH�� ZKDW� VRUW� RI� EOXHSULQWV� FDQ� ZH�
GHWHFW� IURP� WKH� FUHDWLRQ� RI� µGD\� DQG� QLJKW¶"�3HUKDSV� WKH�PRVW� REYLRXV� EOXHSULQW� LV� WKH�
SUREOHPDWLF�GXDOLVWLF�SHUVSHFWLYH�RI�GDUNQHVV�DQG�OLJKW�DV�UHIHUULQJ�WR�UDFH�DQG�FRORXU�RI�
VNLQ—WKDW� LV��µEODFN�DQG�ZKLWH¶�� �7KURXJKRXW�KLVWRU\�ZKLWH�VXSUHPDF\�SUHYDLOHG�RQ�WKH�
XQGHUVWDQGLQJ� WKDW�ZKLWH� FRORXUHG� SHRSOH�ZHUH� DVVRFLDWHG�ZLWK� µOLJKW¶�ZKLOH� EODFN� DQG�
µFRORXUHG¶� SHRSOH� DV� µGDUN¶��7KH� UHFHQW� µ%ODFN�/LYHV�0DWWHU¶�PRYHPHQW� LQ�$PHULFD� LV�
HYLGHQFH�RI�VXFK�D�GLFKRWRP\� 
 6LPLODUO\��D�UHVRXQGLQJ�EOXHSULQW�DOVR�REWDLQHG�IURP�WKH�WH[W�LV�WKDW�DWD�VWDQGV�DV�
VXSHULRU�RYHU�PDWƗQLX��7KDW�LV�KXPDQLW\�RYHU�QDWXUH��7KLV�XQGHUVWDQGLQJ�LV�PRVW�HYLGHQW�
LQ�WKH�³FURZQ´�LQWHUSUHWDWLRQ�RI�*HQHVLV�������$VVRFLDWHG�ZLWK�WKH�µVWHZDUGVKLS¶�PRGHO��
WKH�µFURZQ¶�PHQWDOLW\�VLWXDWHV�KXPDQLW\—DWD��LQ�WKH�FHQWUH�RI�FUHDWLRQ��SXVKLQJ�DOO�HOVH�
WR� H[LVW� LQ� WKH� SHULSKHU\�� QRW� RQO\� LQ� SULQFLSOH� EXW� LQ� UHDOLW\�� 7KH� FRQWLQXRXV� KXPDQ�
UHJDUG�RI�QDWXUH� DV�RQO\� IRU� H[WUDFWLRQ� DQG�GHYHORSPHQW� LV� WKH�PDQLIHVWDWLRQ�RI� VXFK�D�
µFURZQ¶�PHQWDOLW\�LQ�FRQWHPSRUDU\�VRFLHW\��7KHUHIRUH��KRZ�DUH�ZH�WR�LQWHUSUHW�VXFK�D�WH[W�
LQ�RUGHU� WR�RIIHU�DQ�DOWHUQDWLYH�EOXHSULQW� WKDW�HPEUDFHV�D� µVDYLQJ� IDFH¶�DFW"� ,�SURSRVH�D�
PDWƗQLX�IHDJDL�PD�OH�DWD�UHDGLQJ� 
 $�PDWƗQLX�IHDJDL�PD�OH�DWD�UHDGLQJ�DVVHUWV�WKDW�WKH�DWD�FRXOG�QHYHU�H[LVW�ZLWKRXW�
WKH� PDWƗQLX�� � 7KDW� LV�� WKH� FRPLQJ� RI� &KULVWLDQLW\� LQ� 6DPRD� FRXOG� QHYHU� KDYH� EHHQ�
SRVVLEOH�LI�LW�ZDV�QRW�IRU�WKH�UHOLJLRXV�QDWXUH�DQG�VSLULWXDOLW\�RI�WKH�SHRSOH�ZKRP�DFFHSWHG�
WKH�JRVSHO�ZLWK� IDDDORDOR� �UHVSHFW��DQG�RSHQ�DUPV��6LPLODUO\��KXPDQLW\�FRXOG�QRW�H[LVW�
ZLWKRXW�WKH�UHVRXUFHV�RI�QDWXUH���$�VLPLODU�UHJDUG�FDQ�EH�XVHG�WR�LQWHUSUHW�RXU�WH[W��µOLJKW¶�
FRXOG�QHYHU�KDYH�H[LVWHG�ZLWKRXW�³GDUNQHVV�´ 
 ,Q�*HQHVLV������RQO\�³GDUNQHVV�FRYHUHG�WKH�IDFH�RI�WKH�GHHS��ZKLOH�WKH�ZLQG�IURP�
*RG�VZHSW�RYHU�WKH�IDFH�RI�WKH�ZDWHUV´��:H�KDYH�GLVFXVVHG�HDUOLHU�WKH�SURVSHFW�RI�*RG�
QRW� FUHDWLQJ� GDUNQHVV�� +RZHYHU�� *HQHVLV� ���� VD\V� RWKHUZLVH�� 7KRXJK� WKHUH� ZDV� RQO\�
GDUNQHVV� EHIRUH� FUHDWLRQ�� *RG� ZDV� DOVR� SUHVHQW� ZLWKLQ� WKDW� GDUNQHVV�� 7KH� ³ZLQG´�
PHQWLRQHG� LV� WUDQVOLWHUDWHG�LQWR�+HEUHZ�DV�³UXDFK´—WKH�EUHDGWK�RI�*RG�� ,W� LV� WKH�VDPH�
WHUP�WKDW�LV�XVHG�LQ�3VDOP��������WR�GHQRWH�*RG¶V�6SLULW��ZKLFK�UHDGV��³:KHQ�\RX�VHQG�
IRUWK� \RXU� VSLULW� >UXDFK@�� WKH\� DUH� FUHDWHG�� DQG� \RX� UHQHZ� WKH� IDFH� RI� WKH� JURXQG�´��
7KHUHIRUH��LQ�UHODWLRQ�WR�WKH�VSLULW�EUHDGWK�RI�*RG��µUXDFK¶��WKDW�ZDV�SUHVHQW�LQ�GDUNQHVV�
EHIRUH� OLJKW�ZDV� FUHDWHG��ZH� FDQ� VD\� WKDW� WKH� SKUDVH� ³$QG�*RG� VDZ� WKDW� WKH� OLJKW�ZDV�
JRRG´� ������ DOUHDG\�SUHVXPHV� WKDW�GDUNQHVV� LV�JRRG��2Q�D�GLIIHUHQW�QRWH�� LI�*RG� LV� WKH�

—————————— 
 ��� (PSKDVLV� DGGHG�� 6HH� 5RVHPDU\� 5DGIRUG� 5XHWKHU�� *DLD� DQG� *RG�� $Q� (FRIHPLQLVW�
7KHRORJ\�RI�(DUWK�+HDOLQJ��/RQGRQ��6&0�3UHVV������������ 
 ���5XHWKHU��*DLD�DQG�*RG��$Q�(FRIHPLQLVW�7KHRORJ\�RI�(DUWK�+HDOLQJ����-���� 



ϭϬϵ 

 

 
*RG�RI�OLJKW��DFFRUGLQJ�WR�WKH�-RKDQQLQH�-HVXV���������WKHQ�WKH�OLJKW�ZDV�ZLWK�*RG�GXULQJ�
WKH�GDUNQHVV�RI� WKH�ZRUOG�� �/LJKW�DQG�GDUN�FDQ� WKHUHIRUH�EH�VDLG� WR�EH� WZR�LQVHSDUDEOH�
DVSHFWV�RI�FUHDWLRQ��)XUWKHUPRUH��LI�ZH�DUH�WR�FRQVLGHU�WKH�GLDORJXH�LQ�YHUVH����ZH�PD\�
DVN��³:KR�GLG�*RG�DGGUHVV"´�$Q�LPSOLFDWLRQ�ZRXOG�EH�WKDW�*RG�ZDV�DVNLQJ�GDUNQHVV�WR�
OHW�OLJKW�FRPH�RXW��$IILUPLQJ�WKDW�OLJKW�LV�DOUHDG\�SDUW�RI�GDUNQHVV�� 
 -RVHSK�6LWWOHU¶V�DVVHUWLRQ�WKDW�³*RG�FUHDWHV�KLV�FUHDWLRQ�LQ�*UDFH�SURYLGHV�FODULW\��
7KH�FUHDWLRQ� LWVHOI� LV� D� UHDOP�RI� JUDFH´����*RG¶V� JUDFH� LV� QRQH� RWKHU� WKDQ� KLV�ZRUN� RI�
VDOYDWLRQ�PDQLIHVWHG�WKURXJK�-HVXV�&KULVW��7KXV��VDOYDWLRQ�LV�LQFRPSOHWH�LI�LW�LV�RQO\�WKH�
UHVXUUHFWLRQ� RI� -HVXV� WKDW� LV� HPSKDVLVHG� LQ� RXU� WKHRORJLHV��7KH� VDPH�QDWXUH� LV� DSSOLHG�
ZKHQ� ZH� RQO\� FRQVLGHU� WKH� GHDWK� RI� -HVXV�� /LIH� DQG� GHDWK� LQ� WKLV� UHJDUG� DUH� WZR�
LQVHSDUDEOH� FRQFHSWV�� RQH� FDQQRW� H[LVW� ZLWKRXW� WKH� RWKHU—WKH� µ6RWHULRORJLFDO¶� HYHQW��
6LPLODUO\��OLJKW�DQG�GDUNQHVV�DUH�PXWXDOO\�LQWHUFRQQHFWHG� 

7KHRORJLFDO�,PSOLFDWLRQV�RI�D�0DWDQLX�)HDJDL�PD�OH�$WD�5HDGLQJ 

:KDW� FDQ� ZH� OHDUQ� IURP� VXFK� D� UHDGLQJ"� 7KH� LQVHSDUDELOLW\� RI� OLJKW� DQG� GDUNQHVV�
DFFHQWXDWHV� WKH� QRWLRQ� WKDW� OLJKW� DQG� GDUNQHVV� DUH� WZR� PXWXDO� EXW� GLVWLQFW� FRQFHSWV��
:KLOH�DQ�HFRORJLFDO�PDWƗQLX�H[LVWV�GLVWLQFWLYHO\�IURP�D�KXPDQ�DWD�� WKH�UHDGLQJ�DVVHUWV�
WKDW�PDWƗQLX�LV�DOUHDG\�IHDJDL�PD�OH�DWD��$V�KXPDQ�EHLQJV��ZH�FDQ�RQO\�IXOO\�UHVSRQG�WR�
WKH�HFRORJLFDO�FULVLV��RQO\�LI�ZH�HPEUDFH�DQG�FRQVLGHU�RXU�PXWXDO�H[LVWHQFH�ZLWK�QDWXUH�
LQ� WKLV�ZRUOG�� QRW�RQO\� DV� VWHZDUGV�EXW� DV�SDUW� RI� LQWHUFRQQHFWHG�ZHE�RI� FUHDWLRQ�� ,Q� D�
6DPRDQ�FRQWH[W�� LW� LPSOLHV�WKDW�LW� LV�YLWDO�WR�FRQVLGHU�WKDW� WKH�IDQXD�DV�DQ�DVSHFW�RI�RXU�
6DPRDQ� &KULVWLDQ� LGHQWLW\�� LV� DOVR� DQ� HFRORJLFDO� V\PERO—D� EHDFRQ� RI� KRSH� IRU� WKH�
HQYLURQPHQW� DQG� RXU� HFRORJLFDO� VXUURXQGLQJ�� 7KH� IDQXD� VKRXOG� HPERG\� D� V\PERO� RI�
KRSH�LQ�WKH�6DPRDQ�FRQWH[W� 
 ,I�DQG�RQO\� LI�ZH�DFFRPSOLVK�VXFK�D�WUDQVIRUPDWLRQ��ZH�FDQ�EHFRPH�WUXO\�DZDUH�
WKDW�RXU�GHVWUXFWLRQ�RI� WKH�HDUWK� LV�FRPPLWWLQJ�VXLFLGH��$V�6DOHYDR�SXWV�LW��EXUQLQJ� WKH�
ODQG�LV�EXUQLQJ�RXUVHOYHV���$V�0F)DJXH�ULJKWIXOO\�DUJXHV� 
 

5DWKHU� WKDQ�SLFWXULQJ� WKH�ZRUOG�DV�D�PDFKLQH�ZH�PDQDJH�IRU�KXPDQ�EHWWHUPHQW��
ZH�VKRXOG�VHH�LW�DV�D�ERG\��D�KLJKO\�FRPSOH[�RQH�ZLWK�PLOOLRQV�RI�GLIIHUHQW�SDUWV��
OLYLQJ� DV� D� FRPPXQLW\�� ,W� LV� D�ERG\�DEOH� LQ�SULQFLSOH� WR� UHQHZ�DQG� VXVWDLQ� LWVHOI�
LQGHILQLWHO\�� :H� KXPDQV� DUH� SDUW� RI� WKLV� RUJDQLF� FRPPXQLW\—WKH� FRQVFLRXV�
SDUW—GHSHQGHQW�RQ�HYHU\WKLQJ�HOVH�LQ�WKH�ERG\�EXW�DOVR�UHVSRQVLEOH�IRU�OHDUQLQJ�
KRZ�WR�PDNH�LW�IORXULVK�DQG�FRPPLWWLQJ�RXUVHOYHV�WR�GR�VR��� 

$W�WKH�KHDUW�RI�0F)DJXH¶V�DUJXPHQW�LV�WKH�PHVVDJH�WKDW�KXPDQLW\�VKRXOG�OHDUQ�KRZ�WR�
EH�LQ�VROLGDULW\�ZLWK�WKH�UHVW�RI�FUHDWLRQ��%HLQJ�LQ�VROLGDULW\�LPSOLHV�WKDW�RXU�WKHRORJ\�DQG�
XQGHUVWDQGLQJ� RI�*RG� VKRXOG� DOVR� WDNH� LQWR� FRQVLGHUDWLRQ� WKH� HFRORJLFDO� V\PEROV� WKDW�
LGHQWLI\�XV�DV�D�&KULVWLDQ�SHRSOH� 

&RQFOXVLRQ 

,Q� WKH� 6DPRDQ� FRQWH[W�� WKH� PDQ\� FXOWXUDO� PDODH� WKDW� QRZ� VWDQGV� DV� V\PERO� RI�
&KULVWLDQL]DWLRQ�KDV�EHHQ�DIIRUGHG�UHYHUHQFH�DQG�UHVSHFW�DPRQJVW�WKH�SHRSOH��:H�KDYH�
GLVFXVVHG�WKLV�LQ�WKH�YDOXH�LQ�ZKLFK�WKH�6DPRDQ�SHRSOH�UHYHUH�WKH�IDQXD��,QGHHG�D�ILWWLQJ�
DQG�ZHOO� GHVHUYHG� DUWLFXODWLRQ� RI� WKH� IDQXD� DV� D� FXOWXUDO� DVSHFW� WKDW� DGYRFDWHV� IRU� WKH�
*RVSHO�PHVVDJH�RI�&KULVW��$V�KLJKOLJKWHG�LQ�WKH�FRUH�RI�WKH�DUWLFOH��WKH�IDQXD� LV�ERWK�D�

—————————— 
 ���6HH�:LOOLV�-HQNLQV��(FRORJLHV�RI�*UDFH��(QYLURQPHQWDO�(WKLFV�DQG�&KULVWLDQ�7KHRORJ\�
�1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV������������� 
 ��� 6DOOLH�0F)DJXH��/LIH�$EXQGDQW��5HWKLQNLQJ�7KHRORJ\�DQG�(FRQRP\� IRU�D�3ODQHW� LQ�
3HULO��0LQQHDSROLV��)RUWUHVV�3UHVV�������������  



ϭϭϬ 

 

FXOWXUDO�DQG�HFRORJLFDO�V\PERO�WKDW�VROLGLILHV�RXU�&KULVWLDQ�LGHQWLW\��+RZHYHU��WKHUH�LV�D�
QHHG�IRU�D�PXWXDO�FR-H[LVWHQFH�RI�D�6DPRDQ�&KULVWLDQ�LGHQWLW\�V\PEROLVHG�E\�WKH�IDQXD��
DQG� WKH� IDQXD� DV�D� V\PERO� IRU�HFRORJLFDO� VLJQLILFDQFH�ZLWKLQ�D�&KULVWLDQ�QDUUDWLYH��:H�
KDYH� GLVFXVVHG� WKLV� LQ� WKH� UHUHDGLQJ� RI� *HQHVLV� ���-�D�� 5HYLWDOL]LQJ� WKH�PDODH� RU� WKH�
IDQXD�ZLWKLQ�RXU�&KULVWLDQ�QDUUDWLYHV�PHDQV�WKDW�WKH�PDQ\�HFRORJLFDO�V\PEROV�ZLWKLQ�RXU�
RZQ�UHVSHFWLYH�FRQWH[WV�VKRXOG�EH�D�EHDFRQ�RI�KRSH�IRU�WKH�FDUH�RI�QDWXUH��,W�VKRXOG�EH�D�
KRSH�WKDW�SXVKHV�SHRSOH�WR�FRQVLGHU�WKDW�WKH�FDUH�IRU�WKH�HQYLURQPHQW�LV�D�FUXFLDO�SDUW�RI�
RXU�IDLWKIXO�SUDFWLFHV� 

5HIHUHQFHV 

$LDYƗ�� )DDIHWDL�� �6L
L� /H� 7XDRL�� 6KLIWLQJ� 3HUFHSWLRQV� RQ� ([RGXV� ���-����� WKURXJK� D�
6DPRDQ�3DVHILND�5HDGLQJ���7KH�3DFLILF�-RXUQDO�RI�7KHRORJ\��1R���������������-
���� 

———���7DNLQJ�6HOILHV��+RQRXULQJ�)DFHV��$OR��LQ�7KHRORJ\�DQG�+HUPHQHXWLFV���,Q�7KH�
5HODWLRQDO�6HOI��'HFRORQLVLQJ�3HUVRQKRRG�LQ�WKH�3DFLILF��HGLWHG�E\�8SROX�/XPD�
9DDL�DQG�8QDLVL�1DERER-%DED�����-����6XYD��)LML��7KH�8QLYHUVLW\�RI�WKH�6RXWK�
3DFLILF�	�7KH�3DFLILF�7KHRORJLFDO�&ROOHJH������� 

%UXHJJHPDQQ��:DOWHU��7KH�/DQG��%LEOLFDO�2YHUWXUHV��3KLODGHOSKLD��)RUWUHVV�3UHVV������� 
———�� 7KH� /DQG�� 3ODFH� DV� *LIW�� 3URPLVH�� DQG� &KDOOHQJH� LQ� %LEOLFDO� )DLWK��

0LQQHDSROLV��)RUWUHVV�3UHVV������� 
'DYLGVRQ��6WHHG�9HUQ\O��0DUJDUHW�$\PHU��DQG�-LRQH�+DYHD���5XPLQDWLRQV���,Q�,VODQGV��

,VODQGHUV��DQG�WKH�%LEOH��5XPLQDWLRQV��HGLWHG�E\�-LRQH�+DYHD��0DUJDUHW�$\PHU�
DQG�6WHHG�9HUQ\O�'DYLGVRQ���-����$WODQWD��6%/�3UHVV������� 

'DYLV��(OOHQ�)���/HDUQLQJ�2XU�3ODFH��7KH�$JUDULDQ�3HUVSHFWLYH�RI�WKH�%LEOH���:RUG�DQG�
:RUOG�/HFWXUH�����1R���������������-��� 

'\N��3HHW�9DQ���&KDOOHQJHV�LQ�WKH�6HDUFK�IRU�DQ�(FRWKHRORJ\���2OG�7HVWDPHQW�(VVD\V�����
1R���������������-���� 

(IL�� 7XL� $WXD� 7XSXD� 7DPDVHVH� 7D
LVL�� �,Q� 6HDUFK� RI� +DUPRQ\�� 3HDFH� LQ� WKH� 6DPRDQ�
,QGLJHQRXV� 5HOLJLRQ��� ,Q� 6X
HVX
H� 0DQRJL�� ,Q� 6HDUFK� RI� )UDJUDQFH�� 7XL� $WXD�
7XSXD� 7DPDVHVH� 7D
LVL� DQG� WKH� 6DPRDQ� ,QGLJHQRXV� 5HIHUHQFH�� HGLWHG� E\�
7DPDVDLODX� 0�� 6XDDOLL-6DXQL�� ,
XRJDID� 7XDJDOX�� 7RILODX� 1LQD� .LULIL-$ODL� DQG�
1DRPL�)XDPDWX�����-����$SLD��1DWLRQDO�8QLYHUVLW\�RI�6DPRD������� 

)ULHVHQ��.DWHULQD�� �$� 6DEEDWK� 5HVW� 5HPDLQV�� )LQGLQJ�+RSH� LQ� WKH� )DFH� RI� (FRORJLFDO�
&ULVLV���9LVLRQ��:LQQLSHJ-0DQ���$�-RXUQDO�IRU�&KXUFK�DQG�7KHRORJ\�����1R����
����������-��� 

*DUUHWW�� -RKQ��7R�/LYH� DPRQJ� WKH� 6WDUV��&KULVWLDQ�2ULJLQV� LQ�2FHDQLD��*HQHYD��:&&�
3XEOLFDWLRQV������� 

+DEHO��1RUPDQ�&��7KH�/DQG�,V�0LQH��6L[�%LEOLFDO�/DQG�,GHRORJLHV��0LQQHDSROLV��)RUWUHVV�
3UHVV������� 

-HQNLQV��:LOOLV��(FRORJLHV�RI�*UDFH��(QYLURQPHQWDO�(WKLFV�DQG�&KULVWLDQ�7KHRORJ\��1HZ�
<RUN��2[IRUG�8QLYHUVLW\�3UHVV������� 

.XUHHWKDGDP��-RVKWURP�,VDDF��&UHDWLRQ�LQ�&ULVLV��6FLHQFH��(WKLFV��7KHRORJ\��1HZ�<RUN��
2UELV�%RRNV������� 

0DIDXIDX��.LOLRQD���3DFLILF�7LPH�DQG�WKH�7LPHV��$�7KHRORJLFDO�5HIOHFWLRQ���7KH�3DFLILF�
-RXUQDO�RI�7KHRORJ\�6HULHV�,,��1R��������������-��� 

0F'DQLHO��-D\���,Q�WKH�%HJLQQLQJ�,V�WKH�/LVWHQLQJ���,Q�7KHRORJ\�7KDW�0DWWHUV��(FRORJ\��
(FRQRP\��DQG�*RG��HGLWHG�E\�'DUE\�.DWKOHHQ�5D\����-����0LQQHDSROLV��)RUWUHVV�
3UHVV������� 

0F)DJXH�� 6DOOLH�� /LIH� $EXQGDQW�� 5HWKLQNLQJ� 7KHRORJ\� DQG� (FRQRP\� IRU� D� 3ODQHW� LQ�
3HULO��0LQQHDSROLV��)RUWUHVV�3UHVV������� 

 



ϭϭϭ 

 

0HOHLVHD��0DODPD��/DJDJD��$�6KRUW�+LVWRU\�RI�:HVWHUQ�6DPRD��6XYD��8QLYHUVLW\�RI�WKH�
6RXWK�3DFLILF������� 

5D\��'DUE\�.DWKOHHQ���,W
V�$ERXW�7LPH��5HIOHFWLRQV�RQ�D�7KHRORJ\�RI�5HVW���,Q�7KHRORJ\�
7KDW�0DWWHUV��(FRORJ\��(FRQRP\��DQG�*RG��HGLWHG�E\�'DUE\�.DWKOHHQ�5D\�����-
����0LQQHDSROLV��)RUWUHVV�3UHVV������� 

5XHWKHU��5RVHPDU\�5DGIRUG��*DLD�DQG�*RG��$Q�(FRIHPLQLVW�7KHRORJ\�RI�(DUWK�+HDOLQJ��
/RQGRQ��6&0�3UHVV�/WG������� 

6DOHYDR�� ,XWLVRQH�� �µ%XUQLQJ� WKH�/DQG¶��$Q�(FRMXVWLFH�5HDGLQJ�RI�+HEUHZV����–���� ,Q�
5HDGLQJV� IURP� WKH� 3HUVSHFWLYH� RI� (DUWK�� HGLWHG� E\� 1RUPDQ� +DEHO�� ���-����
/RQGRQ��6KHIILHOG�3XEOLVKLQJ�&RPSDQ\������� 

6HGODFHN��7RPDV��(FRQRPLFV�RI�*RRG�DQG�(YLO��7KH�4XHVW�IRU�(FRQRPLF�0HDQLQJ�IURP�
*LOJDPHVK�WR�:DOO�6WUHHW��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV������� 

6XDDOLL-6DXQL�� 7DPDVDLODX�0��� ,
XRJDID� 7XDJDOX�� 7RILODX� 1LQD�.LULIL-$ODL�� DQG�1DRPL�
)XDPDWX�� HGV�� 6X
HVX
H� 0DQRJL�� ,Q� 6HDUFK� RI� )UDJUDQFH�� 7XL� $WXD� 7XSXD�
7DPDVHVH� 7D
LVL� DQG� WKH� 6DPRDQ� ,QGLJHQRXV� 5HIHUHQFH�� $SLD�� 1DWLRQDO�
8QLYHUVLW\�RI�6DPRD������� 

7RIDHRQR�� $PD
DPDOHOH��(FR� 7KHRORJ\�� $LJD� -� WKH� +RXVHKROG� RI� /LIH�� $� 3HUVSHFWLYH�
IURP� WKH� /LYLQJ� 0\WKV� DQG� 7UDGLWLRQV� RI� 6DPRD�� (UODQJHQ�� :RUOG� 0LVVLRQ�
6FULSW���������� 

7XZHUH��,ODLWLD�6��9DQXD��7RZDUGV�D�)LMLDQ�7KHRORJ\�RI�3ODFH��)LML��6XYD��8QLYHUVLW\�RI�
WKH�6RXWK�3DFLILF������� 

:KLWH��/\QQ���7KH�+LVWRULFDO�5RRWV�RI�2XU�(FRORJLFDO�&ULVLV���6FLHQFH�����������������
-��� 



ϭϭϮ 

 

 
7KUHH-'LPHQVLRQDO�7ULDQJXODU�5ROHV�RI�WKH�6DPRDQ�&KXUFK�
0LQLVWHU—)DLIH¶DX��&KXUFK�0LQLVWHU���6RFLDO�:RUNHU��DQG�

&RXQVHOORU 

$OHVDQD�)RVL�3DOD¶DPR��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 
 
 

$EVWUDFW 

7KH�6DPRDQ�FKXUFK�PLQLVWHU��IDLIH¶DX��KDV�EHFRPH�LQYROYHG�LQ�ZKDW�FDQ�EH�ODEHOOHG�DV�µWULDQJXODU�
UROHV¶—�D� WULDG�RI� UROHV� WKDW� LQFOXGH�EHLQJ�D� IDLIH¶DX�� VRFLDO�ZRUNHU��DQG�FRXQVHOORU��7KLV�SDSHU�
DGGUHVVHV� WKH� LPSRUWDQFH� RI� WKHVH� WULDG� RI� UROHV� IRU� IDLIHDX�� GUDZLQJ� XSRQ� LQVLJKWV� IURP� VRPH�
SDULVKLRQHUV�DERXW�ZKDW�LV�H[SHFWHG�RI�WKH�IDLIH¶DX��:LWK�WKH�LQFOXVLRQ�RI�WKH�FKXUFK�PLQLVWHU¶V�ZLIH�
�IDOHWXD��DQG�WKH�VLJQLILFDQW�UROHV�WKDW�VKH�SOD\V�LQ�WKHLU�VKDUHG�PLQLVWU\��WKH�WULDQJXODU�UROHV�DUH�
UHFRQILJXUHG� WR� EH� UHSUHVHQWHG� DV� D� WKUHH-GLPHQVLRQDO� WULDQJXODU� SULVP�� 6XFK� D� UHSUHVHQWDWLRQ�
GHPRQVWUDWHV� WKDW� IDLIH¶DX� DQG� IDOHWXD� DUH� ERWK� LQFOXGHG� DV� VRFLDO� ZRUNHUV� DQG� FRXQVHOORUV��
DORQJVLGH� WKHLU� SULPDU\� UROHV� DV� IDLIH¶DX� DQG� IDOHWXD�� 7KLV� YLVXDO� SUHVHQWDWLRQ� DV� D� WKUHH-
GLPHQVLRQDO� WULDQJXODU� SULVP� GHPRQVWUDWHV� KRZ� IDLIH¶DX� DQG� IDOHWXD� FDQ� EHJLQ� WR� FRQFHSWXDOLVH�
WKHVH� LPSRUWDQW� UROHV�� *LYHQ� WKH� WULDG� RI� UROHV� WKDW� RFFXS\� WKHVH� VHUYDQWV� RI� *RG�� WKLV� SDSHU�
SURSRVHV�WKH�OHYHOV�RI�VXSSRUW�QHFHVVDU\�WR�DVVLVW�IDLIH¶DX�DQG�IDOHWXD�LQ�WKH�ZRUN�WKH\�DUH�FDOOHG�WR�
GR�LQ�WKH�YLOODJHV�DQG�LQ�WKH�SDULVKHV� 

.H\ZRUGV 
3DVWRUDO�FRXQVHOOLQJ��FKXUFK�PLQLVWHU��IDLIH¶DX���FKXUFK�PLQLVWHU¶V�ZLIH��IDOHWXD���VRFLDO�ZRUNHU� 

,QWURGXFWLRQ 

,W¶V� OLNH��\RX�NQRZ�� OLNH�D� WULDQJOH�� ,�JR�DQG�VKDUH�ZLWK� WKH�>FKXUFK�PLQLVWHU@�� WKH�
 >FKXUFK�PLQLVWHU@�WDNHV�>WKH�SUREOHP@�WR�*RG��DQG�WKHQ�*RG�KHOSV�WKH�SHUVRQ�ZLWK�
 WKH�SUREOHP��>«@�/LNH�,�VDLG��WKDW�LV�WKH�WKUHH-VLGHV��WKH�WULDQJOH��DQG�\RX�WDNH�>\RXU�
 SUREOHPV@�WR�WKH�FKXUFK�PLQLVWHU���6DUDILQD��\RXQJ�DGXOW�6DPRDQ�ZRPDQ��� 

)URP� WKH� H[FHUSW� DERYH�� 6DUDILQD� LGHQWLILHG� WKH� SURFHVV� LQYROYHG� ZKHQ� D� SHUVRQ� VHHNV�
KHOS� IURP� D� 6DPRDQ� IDLIH¶DX� �FKXUFK�PLQLVWHU�� DV� EHLQJ� VLPLODU� WR� D� µWULDQJXODU-XQLRQ¶�
LQYROYLQJ� WKUHH� NH\� SDUWLFLSDQWV�� WKH� WURXEOHG� SHUVRQ�� WKH� IDLIH¶DX�� DQG�*RG��7KLV� SDSHU�
H[DPLQHV�WKH�V\PEROLF�WULDQJXODU-XQLRQ�UHSUHVHQWDWLRQ�IXUWKHU�E\�SURSRVLQJ�WKDW�WKH�UROHV�
XQGHUWDNHQ�E\�6DPRDQ�FKXUFK�PLQLVWHUV�DUH�DOVR�WKUHH-IROG��DV�D�IDLIH¶DX��D�VRFLDO�ZRUNHU��
DQG� D� FRXQVHOORU� �)LJXUH� ���� 7KH� WULDQJXODU� UROHV� RI� D� IDLIH¶DX� DUH� VXSSOHPHQWHG� DQG�
VXSSRUWHG� E\� WKH� IDOHWXD� �FKXUFK�PLQLVWHU¶V�ZLIH�� DV� D� FR-VRFLDO�ZRUNHU�� FR-FRXQVHOORU��
DQG� IRU� KHU�� DV� D� IDOHWXD� �)LJXUH� ����7KH� DGGLWLRQ� RI� WKH� VXSSOHPHQWDU\� UROHV� RI� IDOHWXD�
KHOSV� WR� UHFRQILJXUH� WKH� WULDQJXODU� UHSUHVHQWDWLRQ� RI� WKH� UROHV� IRU� IDLIH¶DX� WR� D� WKUHH-
GLPHQVLRQDO� WULDQJXODU� ILJXUH� LQFOXVLYH� RI� IDOHWXD� UROHV� �)LJXUH� ���� 7KLV� SDSHU� H[SORUHV�
KRZ�D� WURXEOHG�SHUVRQ�FDQ�DFFHVV�WKH� WULXQH�RI� UROHV�RIIHUHG�E\� IDLIH¶DX��DQG�HTXDOO\�DV�
LPSRUWDQW�� KRZ� IDLIH¶DX� QDYLJDWH� HIIHFWLYHO\� EHWZHHQ� WKHVH� UROHV� H[SHFWHG� RI� WKHP� E\�
FKXUFK�PHPEHUV���,W�LV��WKHUHIRUH��QHFHVVDU\�WR�GHVFULEH�WKHVH�VLJQLILFDQW�UROHV�LQ�GHWDLO�DV�

————————— 
 ��$OHVDQD�3DOD
DPR���)HWX
XWX
XQD
L�/H�9D�1DYLJDWLQJ�5HODWLRQDO�6SDFH��$Q�([SORUDWLRQ�
RI�3DVWRUDO�&RXQVHOOLQJ�3UDFWLFHV�IRU�6DPRDQV�������������-����([WUDFWV�SUHVHQWHG�LQ�WKLV�SDSHU�
DUH�WDNHQ�IURP�GDWD�FROOHFWHG�IRU�P\�GRFWRUDO�UHVHDUFK��ZLWK�SVHXGRQ\PV�DVVLJQHG�WR�SURWHFW�WKH�
LGHQWLWLHV�RI�P\�UHVHDUFK�SDUWLFLSDQWV�� 
 ��$Q\�UHIHUHQFH�WR�µFKXUFK¶�LQ�WKLV�SDSHU�UHIHUV�WR�WKH�ODUJHVW�PDLQOLQH�GHQRPLQDWLRQ�LQ�
6DPRD� DW� SUHVHQW� —� (NDOHVLD� )D¶DSRWRSRWRJD� .HULVLDQR� 6DPRD� �().6�� WUDQVODWHG� DV�
&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD��&&&6��� 



ϭϭϯ 

 

H[SHFWHG�RI�WKH�FOHUJ\�OHDGHUV�—�DV�IDLIH¶DX��VRFLDO�ZRUNHU��DQG�FRXQVHOORU�� 

&KXUFK�0LQLVWHU—)DLIH¶DX� 
7KH� WULXQH� UROHV� IRU� IDLIH¶DX� DQG� WKH� GLIIHUHQW� GLPHQVLRQV� RI� WKH� SHUVRQ� WKHVH� UROHV� WDUJHW� DUH�
SUHVHQWHG�GLDJUDPPDWLFDOO\�LQ�)LJXUH��� 

 

 

 

 

 

)LJXUH��� 7ULDQJXODU�5HSUHVHQWDWLRQ�RI�WKH�5ROHV�RI�IDLIH¶DX 

%HJLQQLQJ� IURP� WKH� WRS� RI� WKH� WULDQJOH�� WKH� SULPDU\� UROH� RI� D� IDLIH¶DX� WDUJHWV� WKH�
µVSLULWXDO¶�GLPHQVLRQ�RI�LQGLYLGXDOV�XQGHU�KLV�FDUH��7KLV�UROH�VHHV�D�IDLIH¶DX�WHDFKLQJ�WKH�
PHPEHUV� RI� KLV� FRQJUHJDWLRQ� DERXW� GRFWULQHV� RI� WKH� &KULVWLDQ� IDLWK���DFFRPSDQLHG� E\�
LQVWUXFWLRQV�RQ�OLYLQJ�PRUDO�DQG�HWKLFDO�&KULVWLDQ�OLYHV��$�IDLIH¶DX�FDQ�EH�FRQVLGHUHG�DV�D�
WHDFKHU�RI�*RG-OHVVRQV�IRU� WKH�IORFN� WKDW�KH�SDVWRUV��6XFK� WHDFKLQJV�DUH�WDXJKW�WKURXJK�
ZHHNO\� VHUPRQV� DQG� ELEOH� VWXGLHV��&KULVWLDQ� HQGHDYRXU�PHHWLQJV� �/RWX�$X� 7DXPDIDL���
SUD\HU�PHHWLQJV��/RWX�$X�/HROHR���\RXWK�JURXSV��$XWDODYRX��DQG�6XQGD\�VFKRRO��$¶RJD�
$VR�6Ɨ���6LQFH�WKHVH�UROHV�UHTXLUH�D�IDLIH¶DX�WR�VSUHDG�WKH�*RVSHO�PHVVDJH�RI�*RG¶V�ORYH�
LQ� WKHLU� ZRUN�� D� IDLIH¶DX� WKHUHIRUH� QHHGV� WR� EH� ZHOO-YHUVHG� DQG� SURILFLHQW� LQ� ELEOLFDO�
NQRZOHGJH� DQG� WKHRORJLFDO� XQGHUVWDQGLQJV� RI� *RG�� )RU� 6DPRDQ� RUGDLQHG� FKXUFK�
PLQLVWHUV�� WUDLQLQJ�DW�RQH�RI� WKH�PDLQOLQH� WKHRORJLFDO�FROOHJHV� �H�J���0DOXD�7KHRORJLFDO�
&ROOHJH�IRU�().6�FKXUFK�PLQLVWHUV��LQ�6DPRD�LV�D�SUHUHTXLVLWH�IRU�SUHSDULQJ�FDQGLGDWHV�
WR� IXQFWLRQ� DSSURSULDWHO\�� LQ� WKHLU� YDULRXV� UROHV�ZLWKLQ� WKHLU� IDLIH¶DX� GHVLJQDWLRQ� LQ� WKH�
YLOODJHV�DQG�DVVRFLDWHG�SDULVKHV� 

$Q� RYHUDUFKLQJ� SHUVSHFWLYH� LV� WKDW� D� IDLIH¶DX� LV� FRQVLGHUHG� D� UHSUHVHQWDWLYH� RI�
*RG��WKHUHIRUH��WDNLQJ�RQH¶V�SUREOHP�WR�D� IDLIH¶DX�� LV�OLNHQ�WR�WDNLQJ�RQH¶V�SUREOHPV�WR�
*RG��6XLD��D�6DPRDQ�SDUWLFLSDQW��KDG�WKLV�WR�VD\�DERXW�WKH�UROH�RI�WKH�IDLIH¶DX� 

>7KH�FKXUFK�PLQLVWHU@�LV�D�VKHSKHUG��ZKR�SURWHFWV�DQG�FDUHV�IRU�KLV�VKHHS�LQ�RXU�
YLOODJH�DQG�LQ�RXU�SDULVK��>«@�7KHUH�LV�QR�RQH�HOVH�WKDW�,�VKRXOG�JR�WR��,�ZDQW�WR�
JR�WR�WKH�FKXUFK�PLQLVWHU�ZLWK�P\�SUREOHPV�EHFDXVH�KH�LV�*RG¶V�UHSUHVHQWDWLYH�

—————————— 
 ��)RU�WKH�().6�&&&6�FKXUFK��WKH�FKXUFK�PLQLVWHUV�DUH�RQO\�PHQ��ZKR�DUH�DFFRPSDQLHG�
E\�WKHLU�ZLYHV�WR�WKH�UHVSHFWLYH�SDULVKHV�WKH\�DUH�FDOOHG�WR�VHUYH�� 
 ��(NDOHVLD�)DDSRWRSRWRJD�.HULVLDQR�6DPRD��2�/H�)D
DYDH�2�/H�(NDOHVLD�)D
DSRWRSRWRJD�
.HULVLDQR� 6DPRD�� 7KH� &RQVWLWXWLRQ� RI� WKH� &RQJUHJDWLRQDO� &KULVWLDQ� &KXUFK� 6DPRD� �$SLD��
6DPRD��(NDOHVLD�)DDSRWRSRWRJD�.HULVLDQR�6DPRD�����������-��� 
  



ϭϭϰ 

 

LQ�RXU�YLOODJH��DQG�LQ�DOO�YLOODJHV��,I�,�FRXOG�SXW�LW�DQRWKHU�ZD\��,�UHDOO\�ZDQW�WR�
WDNH�P\�SUREOHPV�WR�*RG��$QG�LW� LV�MXVW� OLNH�JRLQJ�WR�*RG�WR�KHOS�PH�ZLWK�P\�
SUREOHPV��ZKHQ�,�JR�WR�WKH�FKXUFK�PLQLVWHU���6XLD��DGXOW�6DPRDQ�ZRPDQ��� 

)DLIH¶DX� DUH� DIIRUGHG� SRVLWLRQV� RI� UHVSHFW� DQG� DXWKRULW\� E\� WKH� SHRSOH� LQ� WKH� SDULVKHV��
6XFK� UHYHUHQFH� DOLJQV� ZLWK� WKH� G\LQJ� GHFUHH� RI� NLQJ� 0DOLHWRD� 9DLQX¶XSR� LQ� WKH� ODWH�
����V�� 7KDW� LV�� 6DPRDQ� SHRSOH� ZHUH� WR� KRQRXU� *RG¶V� VHUYDQWV� �IDLIH¶DX�� LQ� WKH� VDPH�
PDQQHU� DV� WKH\�KDG� VKRZQ� WR�KLP�DV� WKHLU� NLQJ���)URP� WKDW� WLPH�RQZDUGV�� IDLIH¶DX� DUH�
JLYHQ�WKH�EHVW�JLIWV�DQG�DUH�GHVLJQDWHG�WKH�EHVW�VHDWV�ZKHWKHU�LQ�FKXUFK�ZRUVKLS�RU�GXULQJ�
6XQGD\� WRRQDL��OXQFK���/LNHZLVH��ZHGGLQJV��FHOHEUDWLRQV��RU�IXQHUDO�VHUYLFHV�H[WHQG�WKH�
VDPH� KRQRXU� WR� IDLIH¶DX� DQG� WKHLU� IDOHWXD� �ZLYHV��� 7KLV� UDLVHV� DQ� HWKLFDO� LVVXH� WKDW�
FKDOOHQJHV�FKXUFK-EDVHG�FRXQVHOOLQJ�VHWWLQJV�UHJDUGLQJ�WKH�LPEDODQFH�RI�SRZHU�ZKLFK�LV�
HYLGHQW� IURP� WKH� GXDO� UHODWLRQVKLS� EHWZHHQ� SDULVKLRQHUV� DQG� IDLIH¶DX�� ,PSRUWDQWO\��
UHJDUGOHVV�RI� WKH�HIIRUWV� WKDW�D� IDLIH¶DX�PD\�DWWHPSW� WR�PRYH�DZD\� IURP� WKHVH�6DPRDQ�
WUDGLWLRQV��VXFK�DV�UHWXUQLQJ�JLIWV�JLYHQ�WR�WKHP�E\�SDULVKLRQHUV��PDQ\�6DPRDQV�VHH�WKLV�
DV� EHLQJ� UREEHG� RI� WKH� RSSRUWXQLW\� WR� UHFHLYH� D� *RG-DSSRLQWHG� EOHVVLQJ�� *LIW-JLYLQJ��
SDUWLFXODUO\�WR�RQH¶V�FKXUFK�PLQLVWHU��LV�DQ�LPSRUWDQW�DYHQXH�WR�DWWDLQ�GLYLQH�EOHVVLQJV�� 
 &RQFHUQLQJ� KLV� UROH� DV� VSLULWXDO� FRXQVHOORU�� WKH� IDLIH¶DX� LV� FRQVLGHUHG� HQGRZHG�
ZLWK� *RGO\� DXWKRULW\�� DQG� LV�� WKHUHIRUH�� H[SHFWHG� WR� KDYH� GLYLQHO\-LQVSLUHG� ZLVGRP� WR�
µIL[¶� WKH� WURXEOHG� SHUVRQ¶V� SUREOHPV�� $V� D� UHVXOW�� D� IDLIH¶DX� PD\� LQVWUXFW� RU� DGYLVH� D�
SHUVRQ�ZKDW� WKH\�FRQVLGHU�DV� WKH�EHVW�FRXUVH�RI�DFWLRQ��DQG�WKH�WURXEOHG�SHUVRQ�ILQGV� LW�
GLVUHVSHFWIXO�WR�GLYHUW�IURP�VXFK�DFWLRQV��7KHUH�LV�DOVR�WKH�VLWXDWLRQ�ZKHUH�LQ�WKH�SUHVHQFH�
RI�WKH� IDLIH¶DX��SDULVKLRQHUV�FRQFXU�ZLWK�WKH�DGYLFH�DQG�GLUHFWLRQ�JLYHQ��EXW�IDLO� WR�WDNH�
DFWLRQ�WKHUH�DIWHUZDUGV� 
 7KH� H[SHFWDWLRQ� DQG� SHUVSHFWLYH� E\� SDULVKLRQHUV� RI� IDLIH¶DX� DV� WKHLU� VSLULWXDO�
JXLGDQFH�� SRVHV� DQ� HWKLFDO� LVVXH� ZKHQ� IDLIH¶DX� WDNH� RQ� WKH� UROH� RI� FRXQVHOORU�� ,I� WKH�
FKXUFK�PLQLVWHU¶V�DGYLFH�JLYHQ� LV�FRQWUDU\� WR�ZKDW�PD\�EH�GHHPHG�EHVW� IRU� WKH�SHUVRQ��
WKHQ�WKH�DXWRQRP\�RI�WKH�³FOLHQW´�WR�DFW�LQ�DFFRUGDQFH�WR�WKHLU�EHVW�LQWHUHVW�LV�FKDOOHQJHG��
8QGHUVWDQGLQJ� WKLV� W\SH� RI� SRWHQWLDOO\� HWKLFDO� FRQFHUQ� PD\� KHOS� IDLIH¶DX� WR� QDYLJDWH�
VXFFHVVIXOO\�WKH�FOLHQW-FKXUFK�PLQLVWHU�UHODWLRQVKLS��3HUVRQDO�H[SHULHQFH�RI�GHDOLQJ�ZLWK�
VXFK�FKDOOHQJHV�KDYH�UHLQIRUFHG�IRU�PH�WKH�LPSRUWDQFH�RI�VHJUHJDWLQJ� WKH� µIDLIHDX¶�UROH�
DQG�WKH�µFRXQVHOORU¶�UROH�GXULQJ�DQ\�HQJDJHPHQW�IRU�FRXQVHOOLQJ��:KDW�KDV�DVVLVWHG�PH�LQ�
PDQRHXYULQJ�EHWZHHQ�WKHVH�UROHV�DV�D�IDLIH¶DX�DQG�DV�D�FRXQVHOORU�LV�WKH�6DPRDQ�FRQFHSW�
,� KDYH� LGHQWLILHG� DV� IHWX¶XWX¶XQD¶L� OH� YƗ�—� QDYLJDWLQJ� UHODWLRQDO� VSDFH�� 2QO\� XQWLO� WKH�
IDLIH¶DX�LV�DEOH�WR�QHJRWLDWH�DQG�QDYLJDWH�WKH�UHODWLRQDO�VSDFH�RU�YƗ�EHWZHHQ�KLPVHOI�DQG�
WKH�FOLHQW��WKH�SRZHU�UHODWLRQ�EHWZHHQ�WKH�WZR�ZLOO�PRVW�RIWHQ�IDYRXU�WKH�IDLIH¶DX�EHFDXVH�
RI�KLV�GLYLQHO\-DOLJQHG�UROH�DV�VSLULWXDO�JXLGDQFH��7KH�DXWRQRP\�RI�WKH�FOLHQW�WR�GHFLGH�DV�
RQH�ZLVKHV�LV��WKHUHIRUH��FKDOOHQJHG��<HW��LI�WKH�IDLIH¶DX�LV�DEOH�WR�IHWX¶XWX¶XQD¶L�OH�YƗ��WKLV�
FRQFHSW�ZLOO�OHYHO�RXW�WKH�SRZHU-GLVSODFHPHQW�RI�FOLHQW�DQG�IDLIH¶DX�WR�D�PRUH�ZRUNDEOH�
FRQWH[W�IRU�ERWK�LQYROYHG��7KLV�FRQFHSW�LQYROYHV�WKH� IDLIH¶DX�WR�GLVFRYHU�ZD\V�WR�ORZHU�
KLPVHOI� WR� EH� RQ-SDU� ZLWK� WKH� FOLHQW�� WKURXJK� WKH� XVH� RI� HYHU\GD\� ODQJXDJH� DQG� WKH�
RPLVVLRQ�RI�DQ\�IDLIH¶DX�VWDWXV�DQG�SRVLWLRQLQJ�WHPSRUDULO\��)RU�WKLV�FRQFHSW�WR�ZRUN��WKH�
FOLHQW�PXVW�EH�ZLOOLQJ�DV�ZHOO��WR�QDYLJDWH�UHODWLRQDO�VSDFH�DQG�DOORZ�IRU�WKH� IDLIH¶DX�WR�
WHPSRUDULO\�VHW�DVLGH�KLV�VWDWXV�DV�GLYLQHO\-DOLJQHG�VSLULWXDO�JXLGDQFH��WR�ILW�LQWR�KLV�UROH�
DV�FRXQVHOORU��7KLV�FRQFHSW�ZRXOG�DOVR�HPSRZHU�FOLHQWV�WR�EULQJ�IRUWK�LVVXHV�DERXW�VH[XDO�
DVVDXOWV��YLROHQFH��DQG�QHJOHFW��ZLWK�WKLV�UHYLVHG�SHUFHSWLRQ�RI�WKHLU�IDLIH¶DX�DV�FRXQVHOORU�
UDWKHU�WKDQ�VROHO\�EHLQJ�WKHLU�VSLULWXDO�JXLGDQFH� 

—————————— 
 ��3DOD
DPR����)HWXXWXXQDL�/H�9D�����-���  
 ��%\URQ�0DODHOD�6RWLDWD�6HLXOL�� �8D�7DIHD�/H�7DX-2IH��6DPRDQ�&XOWXUDO�5LWXDOV� WKURXJK�
'HDWK�DQG�%HUHDYHPHQW�([SHULHQFHV���3K'�7KHVLV��8QLYHUVLW\�RI�:DLNDWR������������� 



ϭϭϱ 

 

)DLIH¶DX�PXVW� DOVR� IXQFWLRQ� LQ� RWKHU� UROHV� LQ� DGGLWLRQ� WR� EHLQJ� D� WHDFKHU� RI� DOO�
PDWWHUV�DERXW�*RG��7KH�UHDVRQ�LV�WKDW��SDULVKLRQHUV�DOVR�KDYH�VRFLDO�DQG�SHUVRQDO�LVVXHV�
DSDUW�IURP�DQ\�VSLULWXDO�DQG�WKHRORJLFDO�LVVXHV�WKDW�PXVW�EH�DWWHQGHG�WR�DV�ZHOO��)DLIH¶DX�
PXVW��WKHUHIRUH��EH�SUHSDUHG�WR�EHFRPH�VRFLDO�ZRUNHUV�DQG�FRXQVHOORUV�IURP�WLPH�WR�WLPH��
ZLWKLQ�WKHLU�DVVLJQHG�PLQLVWULHV�� 

6RFLDO�:RUNHU 

7KH�ERWWRP�OHIW�FRUQHU�RI�WKH�WULDQJXODU�UHSUHVHQWDWLRQ�LV�WKH�UROH�RI�IDLIH¶DX��)LJXUH����DV�
D� VRFLDO�ZRUNHU�� )URP�ZLWKLQ� WKLV� SRVLWLRQLQJ� RI� VRFLDO�ZRUNHU�� WKH� IDLIH¶DX� DGGUHVVHV�
FRQFHUQV�ZLWKLQ�YDULRXV�GLPHQVLRQV�RI�LQGLYLGXDOV�VXFK�DV� WKH�HFRQRPLF��SROLWLFDO��DQG�
FXOWXUDO�FRQWH[WV�RI�LQGLYLGXDOV�� WKDW�DOLJQ�ZLWK�WKH�VFRSH�RI�VRFLDO�ZRUN���)RU�LQVWDQFH��
HFRQRPLF� VWDELOLW\� DQG� DGYRFDWLQJ� IRU� WKH� VRFLDO� QHHGV� RI� SDULVKLRQHUV� RIWHQ� UHTXLUH�
IDLIH¶DX� WR� IDFLOLWDWH� VXFK� QHHGV�� 7KH� UROH� RI� VRFLDO� ZRUNHU� LV� VXSSRUWHG� E\� 5HYHUHQG�
6RVDLHWH�ZKHUH�KH�H[SUHVVHG� 
 

 7KDW�LV�WKH�ZRUN�RI�WKH�PLQLVWHU��VKDULQJ�WKH�*RVSHO��DQG�PDNLQJ�IODW�WKH�EXPSV�LQ�
OLIH�HVSHFLDOO\�EHWZHHQ�FRXSOHV��ZLWK�UHODWLRQVKLS�LVVXHV��DQG�DOVR�LVVXHV�ZLWKLQ�WKH�
YLOODJH�� 7KDW� LV� WKH� PHDQLQJ� RI� FRXQVHOOLQJ�� RIIHULQJ� \RXU� KHOS�� VSLULWXDO� KHOS�
WKURXJK�WKH�ZRUN�RI�WKH�PLQLVWHU��$V�ZHOO�DV�DQ\�RWKHU�SUDFWLFDO�DVVLVWDQFH�\RX�FDQ�
RIIHU� IRU� LVVXHV� WKDW� KDYH� DULVHQ� EHWZHHQ� SHRSOH� LQ� \RXU� PLQLVWU\�� RU� EHWZHHQ�
WKHPVHOYHV���5HYHUHQG�6RVDLHWH��ORQJ-VHUYLQJ�IDLIHDX��PDWXUH�DJHG�PDQ��ϴ 

 
3HUVRQDO� REVHUYDWLRQ� DQG� H[SHULHQFHV� UHYHDO�� WKDW� WKH� UROH� RI� VRFLDO� ZRUNHU� DPRQJ�
IDLIH¶DX� LV� RQH� WKDW� LV� QRW� FOHDUO\� GHILQHG�� HVSHFLDOO\� ZLWKLQ� WKHRORJLFDO� WUDLQLQJ�
LQVWLWXWLRQV� LQ� 6DPRD��<HW�� DV� 5HYHUHQG� 6RVDLHWH� DOOXUHG� WR�� DWWHQGLQJ� WR� WKH� QHHGV� RI�
SHRSOH�—� SK\VLFDO� DQG� VSLULWXDO�—� LV� DQ� LPSRUWDQW� SDUW� RI� DQ\� PLQLVWU\�� 6SHFLDOLVHG�
WUDLQLQJ� LQ� VRFLDO� ZRUN� FDQ� DGG� YDOXH� WR� SUHSDULQJ� PLQLVWHULDO� FDQGLGDWHV� WR� EHWWHU�
IXQFWLRQ� LQ� WKLV� LPSRUWDQW� UROH��:LWKLQ� DQ� DGRSWHG� VHWWLQJ� OLNH�$RWHDURD�1HZ�=HDODQG�
�1=�� ZKHUH�PDQ\� 6DPRDQV� QRZ� OLYH�� WKH� UROH� RI� D� VRFLDO� ZRUNHU� LV� PRUH� FRPPRQO\�
UHFRJQLVHG��0RUHRYHU��WKH�QHHG�IRU�VRFLDO�ZRUN�WUDLQLQJ�LV�JDLQLQJ�DFFHSWDQFH�LQ�6DPRD��
DQG�LW�KDV�EHFRPH�YLWDO�IRU�IDLIH¶DX�WR�UHFRJQLVH�WKH�YDOXH�RI�VRFLDO�ZRUN�LQ�WKH�SDVWRUDO�
FDUH�H[WHQGHG�WR�SDULVKLRQHUV� 
 7KH�FXUULFXOXP�DW�0DOXD�WKHRORJLFDO�FROOHJH��07&��LQ�6DPRD�FXUUHQWO\�LQFOXGHV�D�
RQH-\HDU�SDVWRUDO� ILHOGZRUN�SURJUDPPH� WKDW� DOLJQV�ZLWK� VRFLDO�ZRUN�SUDFWLFH��ZLWK� WKH�
SURJUDPPH¶V�REMHFWLYH�WR�H[SRVH�WKHRORJLFDO�VWXGHQWV�DQG�WKHLU�ZLYHV�IDFH-WR-IDFH�ZLWK�
WKH� PDQ\� FKDOOHQJHV� RI� SDULVK� ZRUN�� 7KH� RQH-\HDU� SDVWRUDO� ILHOGZRUN� SURJUDPPH�
LQYROYHV�ZHHNHQG�YLVLWDWLRQV�WR�VHOHFWHG�SDULVKHV�RYHU�D�VKRUW�WHUP�SHULRG��7KH�VWXGHQWV�
DUH�DOVR�H[SRVHG� WR� OHDGLQJ�YDULRXV�ZRUVKLS�VHUYLFHV�GXULQJ� WKLV� WLPH��7KH�SURJUDPPH�
DOVR�LQFOXGHV�GDLO\�YLVLWDWLRQV�WR�D�QRQ-SURILW�RUJDQLVDWLRQ�WKDW�DGYRFDWHV�IRU�VXUYLYRUV�RI�
GRPHVWLF� YLROHQFH� FDOOHG� 6DPRD� 9LFWLP� 6XSSRUW� *URXS� �696*��� ,Q� DGGLWLRQ�� WKH�
SURJUDPPH� LQYROYHV� YLVLWDWLRQV� WR�7DQXPDODOD� SULVRQ� DQG�0DSXLIDJDOHOH�+RPH� RI� WKH�
HOGHUO\� 
 7KH� UROH� DV� D� VRFLDO�ZRUNHU�� WDNHV� RQ� D� GLIIHUHQW� HPSKDVLV� IRU� IDLIH¶DX�ZKR� DUH�
EDVHG�LQ�SDULVKHV�RI�WKH�FKXUFK�RXWVLGH�RI�6DPRD��,Q�D�UHFHQW�FRQYHUVDWLRQ�ZLWK�D�IDLIH¶DX�
FROOHDJXH�ZKR�SDVWRUV�D�SDULVK�LQ�WKH�6RXWK�,VODQG�RI�1HZ�=HDODQG��DQ�LPSRUWDQW�SDUW�RI�
KLV�ZHHNO\�GXWLHV�LQYROYHV�DGYRFDWLQJ�IRU�SDULVKLRQHUV�DW�YDULRXV�JRYHUQPHQW�DJHQFLHV��
,PPLJUDWLRQ�LVVXHV�WDNH�XS�D�ORW�RI�KLV�WLPH��HVSHFLDOO\�FRQVLGHULQJ�WKDW�D�ODUJH�SRUWLRQ�RI�
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ϭϭϲ 

 

KLV�SDULVKLRQHUV�DUH�VHDVRQDO�ZRUNHUV�IURP�WKH�3DFLILF��7KH�SDUDGR[�DV�DWWHVWHG�WR�E\�WKLV�
IDLIH¶DX�LV�WKDW��WKURXJKRXW�KLV�IRXU-\HDU�VWXG\�WRZDUGV�EHFRPLQJ�D�IDLIH¶DX�IRU�D�6DPRDQ�
SDULVK�� WKHUH�ZDV� QR� VSHFLILF� FRXUVH� WKDW� WDXJKW� KRZ� WR� DGYRFDWH� IRU� SDULVKLRQHUV�ZLWK�
JRYHUQPHQW�DJHQFLHV��)XUWKHU��KH�KDG�QR�SULRU�NQRZOHGJH��XQGHUVWDQGLQJ��RU�WUDLQLQJ�WR�
SUHSDUH�KLP�IRU�VXFK�XQH[SHFWHG�UHVSRQVLELOLWLHV�LQ�WKH�SDULVK��6LPSO\��KH�ZDV�XQSUHSDUHG�
WR�IXQFWLRQ�LQ�WKH�UROH�RI�D�VRFLDO�ZRUNHU�DV�UHTXLUHG�RI�KLP�DV�D�IDLIH¶DX� 

&RXQVHOORU 
)LQDOO\�� WKH� ERWWRP� ULJKW� FRUQHU� RI� WKH� WULDQJXODU� UHSUHVHQWDWLRQ� VLWXDWHV� WKH� UROH� RI� WKH�
IDLIH¶DX� �)LJXUH� ��� WKDW� IRFXVHV� RQ� DGGUHVVLQJ� WKH� µSV\FKRORJLFDO¶� GLPHQVLRQ� RI� WKH�
SHUVRQ��7KLV�IXQFWLRQ�LV�ZKHUH�WKH�IDLIH¶DX�DVVXPHV�WKH�UROH�RI�FRXQVHOORU�IRU�PHPEHUV�RI�
KLV�FRQJUHJDWLRQ��7UDGLWLRQDO�FRXQVHOOLQJ�IURP�D�6DPRDQ�SHUVSHFWLYH�JHQHUDOO\�LQYROYHV�
DGYLFH-JLYLQJ�DQG�LQVWUXFWLRQV�IURP�RQH�SHUVRQ�WR�DQRWKHU��,Q�WUDGLWLRQDO�SHUVSHFWLYHV��D�
KLHUDUFKLFDO� V\VWHP�GHWHUPLQHV� WKH� DGYLFH-JLYHU� DV� WKH� SHUVRQ�ZLWK� JUHDWHU� DXWKRULW\� RU�
VHQLRULW\�VXFK�DV�IDLIH¶DX��PDWDL��WLWOH-KROGHUV��RU�IDPLO\�HOGHUV��,Q�WKH�IDPLO\��WKH�SDUHQWV�
RU�HOGHUV�DUH�RIWHQ�YLHZHG�DV�FRXQVHOORUV�� ,Q� WKH�YLOODJH�� WKH� IRQR�D�PDWDL�RU�FRXQFLO�RI�
FKLHIV� DUH� SHUFHLYHG� DV� YLOODJH-DSSRLQWHG� FRXQVHOORUV�� +RZHYHU�� LQ� WKH� SDULVKHV�� WKH�
IDLIH¶DX� RFFXSLHV� WKH� UROH� RI� D� FRXQVHOORU�� ,Q� FRQWUDVW�� FRXQVHOOLQJ� IURP� D� :HVWHUQ�
SHUVSHFWLYH� RIWHQ� LQYROYHV� WKH� FRXQVHOORU-FOLHQW� UHODWLRQVKLS� GLVFRYHULQJ� DOWHUQDWLYH�
SDWKZD\V�RI�KHDOLQJ��WR�DVVLVW�WKH�WURXEOHG�SHUVRQ�ZLWK�VRFLDO��SHUVRQDO�DQG�SULYDWH�LVVXHV� 
 7KH� GLIIHUHQW� W\SHV� RI� FRXQVHOOLQJ� IRXQG� LQ� 6DPRD� DUH� LGHQWLILHG� DV� VWXGHQW�
JXLGDQFH� FRXQVHOOLQJ� LQ� WKH� VFKRROV�� FULVLV� FRXQVHOOLQJ� WKURXJK� 1*2¶V� LQ� 6DPRD�� DQG�
SDVWRUDO�FRXQVHOOLQJ�E\�IDLIH¶DX�LQ�WKH�SDULVKHV���6HLXOL�DUWLFXODWHV�WKH�6DPRDQ�SUDFWLFH�RI�
PHDDORID� �D� WKLQJ� WR� GR� ZLWK� ORYH�� DV� ZKDW� KH� KDV� WHUPHG� WKH� µJLIW� RI� FRXQVHOOLQJ¶��
:HVWHUQ� FRXQVHOOLQJ� WHFKQLTXHV� DQG� PRGDOLWLHV� FDQ� EH� XQGHUVWRRG� DV� WKH� WKHUDSHXWLF�
UHODWLRQVKLS� LQ� WKH� 6DPRDQ� VHWWLQJ�� RI� DGYLFH-JLYLQJ� DQG� GLUHFWLRQ� E\� IDLIH¶DX��PDWDL��
IDPLO\� HOGHUV� DQG�SDUHQWV�� WR� WURXEOHG�SHUVRQV� LQ�RQH¶V� FDUH��7KLV�SURFHVV� IRU�6DPRDQV�
WKDW�SDUDOOHOV�:HVWHUQ�FRXQVHOOLQJ�LV�SURSRVHG�E\�6HLXOL�DV�PHDDORID���� 
 6DPRDQ�IDLIH¶DX�DUH�VLPLODU�WR�$XVWUDOLDQ�SDODJL��:HVWHUQHU��FKXUFK�PLQLVWHUV�ZKR�
KDYH�EHHQ� IRXQG� WR�EH� UHOXFWDQW� DQG�FDXWLRXV� WR�RIIHU� DQ\�FRXQVHOOLQJ� IRU�SDULVKLRQHUV��
GXH�WR�D�ODFN�RI�IRUPDO�WUDLQLQJ�LQ�FRXQVHOOLQJ����1HYHUWKHOHVV��D�IDLIH¶DX�LV�VWLOO�H[SHFWHG�
WR�IXOILO�WKH�UROH�RI�D�FRXQVHOORU�E\�YLUWXH�RI�KLV�FDOOLQJ�DQG�GXW\�DV�D�IDLIH¶DX��$V�VWDWHG�
HDUOLHU�� 6DPRDQV� YLHZ� D� IDLIH¶DX� DV�*RG¶V� UHSUHVHQWDWLYH� RQ� HDUWK�� 6XFK� D� EHOLHI� OHDGV�
WRZDUGV�DQ�XQGHUVWDQGLQJ�WKDW�DQ\�DGYLFH��LQVWUXFWLRQV��LQVLJKWV�DQG�GLUHFWLRQ�RIIHUHG�E\�
WKH� IDLIH¶DX� DUH� GLYLQHO\� LQVSLUHG�� ,W� LV� IRU� WKLV� UHDVRQ� WKDW� VRPH� 6DPRDQV� SHUFHLYH�
IDLIH¶DX� DV� FDSDEOH� FRXQVHOORUV� UDWKHU� WKDQ� DQ\� VSHFLILF� FRXQVHOOLQJ� VNLOOVHWV� WKH\� PD\�
SRVVHVV�� 
 ,W� PXVW� EH� QRWHG� WKDW� FRXQVHOOLQJ� WUDLQLQJ� LV� SURYLGHG� IRU� IDLIH¶DX� GXULQJ� WKHLU�
WKHRORJLFDO� WUDLQLQJ� LQ�6DPRD��)RU� LQVWDQFH�� WKH�RYHUDUFKLQJ�FXUULFXOXP� WDXJKW� DW�07&�
LQFRUSRUDWHV� GLIIHUHQW� FRXQVHOOLQJ� DSSURDFKHV� WR� EH� XVHG� E\� IDLIH¶DX�� &RXQVHOOLQJ�
SUDFWLFHV�XQGHUWDNHQ�E\� IDLIH¶DX�DUH�JHQHUDOO\�UHIHUUHG�WR�DV�SDVWRUDO�FRXQVHOOLQJ��7KHVH�
WUDLQLQJV� DUH� IRFXVHG� RQ� 5RJHULDQ� FOLHQW-FHQWUHG� WKHUDSLHV����WRJHWKHU� ZLWK� DSSURDFKHV�
GHYHORSHG�E\�$QWRQ�%RLVHQ�VWHPPLQJ�IURP�WKH�HPHUJLQJ�SDVWRUDO�FRXQVHOOLQJ�PRYHPHQW�
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KHDOWK�GLDORJ��$�SXEOLFDWLRQ�RI�WKH�3DFLILF�%DVLQ�2IILFHUV�7UDLQLQJ�3URJUDP�DQG�WKH�)LML�6FKRRO�RI�
0HGLFLQH����QR���������������-���� 
 ���%\URQ�0DODHOD�6RWLDWD�6HLXOL���0HDDORID���1HZ�=HDODQG�-RXUQDO�RI�&RXQVHOOLQJ�����QR����
����������-��� 
 ���6WHSKHQ�%HDXPRQW���3DVWRUDO�&RXQVHOLQJ�'RZQ�8QGHU��$�6XUYH\�RI�$XVWUDOLDQ�&OHUJ\���
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ϭϭϳ 

 

LQ� WKH� ����¶V����(YHQ� WKRXJK� VHYHUDO� RI� WKHVH� DSSURDFKHV� DUH� ODUJHO\� IURP� :HVWHUQ�
SHUVSHFWLYHV�� WKHVH�DSSURDFKHV�WUDLQ� IDLIH¶DX� WR�HPSRZHU�DQG�JXLGH�WKH�WURXEOHG�SHUVRQ�
WR� GLVFRYHU� LQWHUYHQWLRQV� WRZDUGV� KHDOLQJ�� DQG� UHVROYH� WKHPVHOYHV�� ,Q� DGGLWLRQ� WR� WKH�
DERYH-PHQWLRQHG�DSSURDFKHV�WR�FRXQVHOOLQJ��WKH�FRXQVHOOLQJ�ZRUN�XQGHUWDNHQ�E\�IDLIH¶DX�
WRGD\�� DOVR� LQFOXGH� ELEOLFDO� UHIHUHQFHV� DQG� WKHRORJLFDO� UHIOHFWLRQV� DV� JXLGHV� IRU�
LQWHUYHQWLRQV� 

7UDGLWLRQDOO\�� REH\LQJ� WKH� DGYLFH� DQG� JXLGDQFH� JLYHQ� E\� IDLIH¶DX�ZDV� FRPPRQ�
IRU�PDQ\�6DPRDQV��7KH� WURXEOHG� SHUVRQ� LV� RIWHQ� ERPEDUGHG�ZLWK� VHYHUDO� SHUVSHFWLYHV�
IURP� VHQLRU� IDPLO\� DQG� YLOODJH� PHPEHUV�� DQG� WKH\� PXVW� UHVSRQG� IDLWKIXOO\� WR� UHFHLYH�
KHDOLQJ��6XFK�REHGLHQFH�WR�LQVWUXFWLRQV�E\�RQH¶V�HOGHUV�LV�DUWLFXODWHG�DV�EHLQJ�FRUH�WR�WKH�
ZRUOGYLHZ� RI� UHVSHFW� KHOG� E\� 6DPRDQV� DQG� 7RQJDQV�� DQG� FORVHO\� DOLJQHG� WR� PDQD�
�P\VWLFDO� DQG� VXSHUQDWXUDO� DELOLW\�� DQG� WDSX� �VDFUHGQHVV�KROLQHVV�� RI� WKHVH� IDPLO\�
OHDGHUV����+RZHYHU�� D� QHZO\-GLVFRYHUHG� DXWRQRP\� DOORZV� LQGLYLGXDOV� WR� FKRRVH� DQG�
GHFLGH� DFWLRQV� WKHPVHOYHV� WRZDUGV� KHDOLQJ�� &RXQVHOOLQJ� KDV� QRZ� WDNHQ� RQ� D� QHZ�
GLUHFWLRQ� IRU� PDQ\� 6DPRDQV�� $V� D� UHVXOW�� SDULVKLRQHUV� DUH� H[SHFWLQJ� PRUH� IURP� WKHLU�
IDLIH¶DX� LQ� WKHLU� HYROYLQJ� DQG� FKDQJLQJ� UROH� DV� FRXQVHOORUV�� %LEOLFDO� UHIHUHQFHV� DQG�
&KULVWLDQ�GRFWULQH�VWLOO�KDYH�YDOXH��EXW�UDWKHU�WKDQ�EHLQJ�LQVWUXFWHG�KRZ�WR�UHVSRQG�EDVHG�
RQ�WKHVH�WHDFKLQJV��VRPH�6DPRDQV�GHVLUH�DGGLWLRQDO�SDWKZD\V�WRZDUGV�KHDOLQJ� 

7KHUH� DUH� VHYHUDO� SRVVLEOH� H[SODQDWLRQV� IRU� VXFK� D� WUDQVLWLRQDO� VKLIW�� ,QIOXHQFHV�
IURP� WKH� JOREDO� PHGLD� DQG� LQIRUPDWLRQ� UHDGLO\� DYDLODEOH� WKURXJK� WKH� LQWHUQHW�� KDYH�
DOORZHG� 6DPRDQV� DFFHVV� WR�ZRUOGYLHZV� DSDUW� IURP� WKHLU� RZQ��$� JUDGXDO� VKLIW� WRZDUGV�
LQGLYLGXDOO\-IRFXVHG� OLYHV� UDWKHU� WKDQ� WKH� ODUJHU� H[WHQGHG� IDPLO\� VHWWLQJ�� KDV� DOVR�
FRQWULEXWHG�WR�D�GHPDQG�IRU�DXWRQRP\�DQG� LQGHSHQGHQFH�� ,Q�DGGLWLRQ�� WKH�PLJUDWLRQ�RI�
6DPRDQV� DEURDG� DQG� WKHLU� UHWXUQ� IURP� FRXQWULHV� ZKHUH� LQGLYLGXDOLW\� LV� FRPPRQ�� KDV�
WUDQVSRVHG� WKH�YDOXHV�RI� LQGLYLGXDOLW\� IURP�FRXQWULHV� OLNH�1HZ�=HDODQG��$XVWUDOLD�� DQG�
WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� EDFN� WR� WKH� LVODQGV�� 7KHVH� DUH� VRPH� H[DPSOHV� RI� WKH�
FKDQJHV�WKDW�KDYH�PDGH�DQ�LPSDFW�RQ�6DPRDQV�WRGD\� 

$FFRUGLQJO\�� WKH�UROH�RI�FRXQVHOORU�H[SHFWHG�RI�WKH� IDLIH¶DX�PXVW�DOLJQ�ZLWK�WKH�
VLJQLILFDQW� FKDQJHV� LQ� WKH� OLYHV� RI� SDULVKLRQHUV� WRGD\�� ,Q� WKLV� UHJDUG�� WKH� IDLIH¶DX�PXVW�
FRQVLGHU�DGGLWLRQDO�SHUVSHFWLYHV�WR�WKH�%LEOH��&KULVWLDQ�GRFWULQHV��DQG�WKHRORJ\��WR�LQIRUP�
KLV� UROH� DV� FRXQVHOORU�� WKH� VRFLDO� QHHGV�� KXPDQ� FRQGLWLRQV�� DQG� FXOWXUDO� REOLJDWLRQV� RI�
6DPRDQV��FDQ�DOVR�DVVLVW�WR�LQIRUP�WKH�FRXQVHOOLQJ�SUDFWLFHV�XQGHUWDNHQ�E\�WKH�IDLIH¶DX�DW�
WKLV� WLPH��7KLV�ZLOO� KHOS� WKH� IDLIH¶DX� WR� ILUVWO\� HQJDJH� WKH� SDULVKLRQHU�ZKRP�KH�ZRUNV�
ZLWK�� DQG� DOORZ� IRU� WKH� WURXEOHG� SHUVRQ� WKH� RSSRUWXQLW\� IRU� VHOI-GLVFRYHU\� RI�
LQWHUYHQWLRQV��WKDW�EULQJ�IRUWK�KHDOLQJ�DQG�SHUVRQDO�UHVROYH�� 

7KH�7ULXQH�5ROHV�RI�)DLIH¶DX�LQ�$FWLRQ� 

7KH�WULXQH�UROHV�DV�IDLIH¶DX��VRFLDO�ZRUNHU��DQG�FRXQVHOORU�DUH�RQ-JRLQJ�XQGHUWDNLQJV�WKDW�
,� DP� IDPLOLDU� ZLWK�� %HJLQQLQJ� IURP� P\� GD\V� DV� D� VWXGHQW� DW�07&�� WKHQ� EHFRPLQJ� D�
OHFWXUHU� WKHUHDIWHU� IROORZHG�E\�P\�RUGLQDWLRQ�DV� D� IDLIH¶DX�� ,� FRQWLQXH� WR�RFFXS\� WKHVH�
UROHV�DW�GLIIHUHQW�WLPHV��7KH�UROH�RI�IDLIH¶DX�LQYROYHV�SUHDFKLQJ��WHDFKLQJ��DQG�VKDULQJ�WKH�
*RVSHO�RI�&KULVW�WKURXJK�WKH�H[HJHVLV�RI�VFULSWXUHV�DQG�GHYHORSLQJ�VHUPRQV�WKDW�LQVSLUH�
PHDQLQJ-PDNLQJ� IRU� LWV� KHDUHUV�� $V� IDLIH¶DX� WKH� UROH� LQYROYHV� OHDGLQJ� ZRUVKLS� DQG�
DGPLQLVWHULQJ�WKH�VDFUDPHQWV�DW�GLIIHUHQW�SDULVKHV�RI�WKH�FKXUFK��DV�ZHOO�DV�DW�WKH�FROOHJH��
%HLQJ�IDLIH¶DX�DOVR�LQYROYHV�SURYLGLQJ�SDVWRUDO�FDUH�IRU�RXU�DXDLJD�RU�SDVWRUDO�IDPLO\�DW�

——————————– 
 ��� -RKQ� )RVNHWW�� �&DQ� 3DVWRUDO� &RXQVHOOLQJ� 5HFRYHU� ,WV� 5RRWV� LQ� 0DGQHVV"��� %ULWLVK�
-RXUQDO�RI�*XLGDQFH�	�&RXQVHOOLQJ�����QR���������������-��� 
 ���0HOHQDLWH�7DXPRHIRODX���5HVSHFW��6ROLGDULW\��DQG�5HVLOHQFH�LQ�3DFLILF�:RUOG�9LHZV���LQ�
3DFLILF� ,GHQWLWLHV� DQG� :HOO-%HLQJ�� &URVV-&XOWXUDO� 3HUVSHFWLYHV�� HGV�� 0DUJDUHW� $JHH�� HW� DO��
�'XQHGLQ��1HZ�=HDODQG��2WDJR�8QLYHUVLW\�3UHVV������������-���� 



ϭϭϴ 

 

WKH�FROOHJH��PDGH�XS�RI�D�VHOHFWLRQ�RI�VWXGHQWV�DQG�WKHLU�IDPLOLHV��7KH�UROH�RI�IDLIH¶DX�KDV�
DOVR� OHG� WR� DVVLVWLQJ� WKH� VHQLRU� IDLIH¶DX� DW� RXU�KRPH�SDULVKHV� LQ�6\GQH\�DQG�$XFNODQG��
ZLWK�WKH�SDVWRUDO�FDUH�RI�IHOORZ�SDULVKLRQHUV��,Q�HVVHQFH��WKH�UROH�DV�IDLIH
DX�LV�SULPDU\�WR�
DQ\RQH�FDOOHG�DQG�RUGDLQHG�DV�FOHUJ\�WR�VHUYH�*RG� 

7KH�UROH�DV�VRFLDO�ZRUNHU�LV�DQRWKHU�LPSRUWDQW�DQG�QHFHVVDU\�XQGHUWDNLQJ�IRU�DQ\�
IDLIH¶DX�� WKDW� ,� ZDV� H[SRVHG� WR� DW� RXU� SDULVK� LQ� $XFNODQG� GXULQJ�P\� GRFWRUDO� VWXGLHV��
6HYHUDO� RSSRUWXQLWLHV� SUHVHQWHG� ZKHUH� ,� DVVLVWHG� FKXUFK� IDPLOLHV� LQ� DFFHVVLQJ� VRFLDO�
VHUYLFHV� IRU� YDULRXV� SXUSRVHV� VXFK� DV� LPPLJUDWLRQ� LVVXHV�� IUHH� OHJDO� DGYLFH�� DQG� WKH�
UHFHLSW� RI� IRRG� SDUFHOV� DQG� GRQDWLRQV� ZKHQ� QHHGHG�� $WWHQGLQJ� WR� WKH� VRFLDO� QHHGV� RI�
IHOORZ�SDULVKLRQHUV�PHDQW�PHGLDWLQJ�ZLWK�JRYHUQPHQW�DJHQFLHV��DQG�DGYRFDWLQJ�IRU�WKHLU�
GXH�ULJKWV�DQG�EHQHILWV�WKH\�ZHUH�HQWLWOHG�WR��,Q�WKH�FDVH�RI�WKH�6DPRDQ�IDLIH¶DX��VLPLODU�
WR� FKXUFK�PLQLVWHUV� RI� RWKHU� HWKQLF� EDFNJURXQGV��� WKH� UROH� DV� VRFLDO�ZRUNHU� DOVR�PHDQW�
EHFRPLQJ� WKH� WUDQVODWRU� IRU� IHOORZ� SDULVKLRQHUV� ZKHQ� ZRUNLQJ� ZLWK� JRYHUQPHQW�
PLQLVWULHV�DQG�YDULRXV�DJHQFLHV� 

,Q�WHUPV�RI�FRXQVHOOLQJ��EHLQJ�D�SUDFWLWLRQHU�RI�FRXQVHOOLQJ�ERWK�LQ�D�FKXUFK-EDVHG�
FDSDFLW\� WKURXJK� SDVWRUDO� FRXQVHOOLQJ�� DV� ZHOO� DV� IURP� ZLWKLQ� DQ� RUJDQLVDWLRQ-EDVHG�
VHWWLQJ��KDV�H[SDQGHG�WKH�VFRSH�RI�P\�ZRUN��)RU�FKXUFK-EDVHG�FRXQVHOOLQJ�DV�D�SDVWRUDO�
FRXQVHOORU�� WKH� LQLWLDO� FKDOOHQJH� ,� RIWHQ� HQFRXQWHU�� LV� WU\LQJ� WR� HVWDEOLVK� UDSSRUW� ZLWK�
SDULVKLRQHUV� ,� ZRUN� DORQJVLGH�� 7KH� GLIILFXOW\� LV� FRQYLQFLQJ� FKXUFK� FOLHQWV� WR� YLHZ�PH�
PRUH�DV�DQ�HTXDO��UDWKHU�WKDQ�EHLQJ�FRQVLGHUHG�WR�EH�LQ�D�SRVLWLRQ�RI�KLHUDUFK\�DV�µ*RG¶V�
UHSUHVHQWDWLYH¶��0DQ\� IDLIH¶DX� FROOHDJXHV� LQ� WKH� FKXUFK� VKDUH� D� VLPLODU� FKDOOHQJH�ZKHQ�
XQGHUWDNLQJ�FRXQVHOOLQJ�ZLWK�WKHLU�FKXUFK�FOLHQWV� 

<HW�P\�ZRUN� DV� D� FRXQVHOORU� LQ� D�PRUH� RUJDQLVDWLRQ-EDVHG� VHWWLQJ� KDV� EHHQ� DQ�
HQULFKLQJ�H[SHULHQFH��6XFK�D�VHWWLQJ�ZDV�3DVLILND�+HDOWK�DQG�6RFLDO�6HUYLFHV��3+66���DQ�
DJHQF\�EDVHG�DW�0W�$OEHUW�LQ�$XFNODQG�WKDW�SULPDULO\�VXSSRUWHG�3DFLILF�,VODQGHU�FOLHQWV��
0RVW�RI�P\�FRXQVHOOLQJ�FOLHQWV�DW�3+66�ZHUH�UHIHUUHG�E\�WKH�'HSDUWPHQW�RI�&RUUHFWLRQV��
DV�PDQGDWRU\�FRPSRQHQWV�RI�WKHLU�UHKDELOLWDWLRQ�SURJUDPPHV��5HIHUUDOV�ZHUH�DOVR�PDGH�
WR�3+66�E\�&KLOG�<RXWK�DQG�)DPLO\��DV�ZHOO�DV�VHOI-UHIHUUDOV��6RXO�7DON�1HZ�=HDODQG�
ZDV� DQRWKHU� DJHQF\� ,�ZRUNHG� DV� D� FRXQVHOORU�� VXSSRUWLQJ� 3DFLILF� ,VODQGHUV� RI� DOO� DJHV�
IURP�WKH�6RXWK�$XFNODQG�UHJLRQ��,Q�ERWK�WKHVH�FRQWH[WV��&RJQLWLYH�%HKDYLRXUDO�7KHUDS\�
DQG� 3V\FKRG\QDPLF� DSSURDFKHV� DORQJVLGH� &OLHQW-FHQWUHG� WKHUDS\�� ZHUH� FRXQVHOOLQJ�
DSSURDFKHV�WKDW�ZRUNHG�ZHOO�ZLWK�P\�FOLHQWV��� 

)URP�WKHVH�SODFHPHQWV�DQ�LPSRUWDQW� OHVVRQ�OHDUQW� LV� WKDW�RQH�DSSURDFK�GRHV�QRW�
VXLW� DOO� FOLHQWV�� HVSHFLDOO\� IRU� 3DFLILF� ,VODQG� SHRSOH�� 7KH� GLIIHUHQW� DSSURDFKHV� WR�
FRXQVHOOLQJ�RIWHQ�ZHUH�QHJRWLDWHG�DQG�FRQVLGHUHG��GHSHQGHQW�XSRQ�WKH�FOLHQW¶V�HWKQLFLW\�
DQG� FXOWXUDO� EDFNJURXQG�� )RU� LQVWDQFH�� LI� ,�ZDV�ZRUNLQJ�ZLWK� D�PLGGOH-DJHG� RU� HOGHUO\�
6DPRDQ-ERUQ� SHUVRQ�� ,� ZRXOG� JUHHW� VXFK� D� FOLHQW� ZLWK� D� WUDGLWLRQDO� 6DPRDQ� H[FKDQJH�
FDOOHG� ID¶DWǌOLPD—WKH� VKDULQJ�RI�KDQGV��7KLV�YHUEDO�H[FKDQJH� LV�ZKHUH� WKH�KRVW� ILUVWO\�
DFNQRZOHGJHV� WKH� YLVLWRU¶V� KRQRULILF� WLWOHV�� YLOODJH�� DQG� IDPLO\� QDPH�� DQG� WKH� YLVLWRU�
UHVSRQGV�ZLWK�D�VLPLODU�JUHHWLQJ��7KLV�IRUP�RI�FXOWXUDO�H[FKDQJH�LV�QHFHVVDU\�WR�HVWDEOLVK�
UHVSHFWIXO� UHODWLRQVKLSV� EHWZHHQ� ERWK� SDUWLHV—WKH� KRVW� DQG� WKH� YLVLWRUV�� <HW� LI� ,� ZDV�
ZRUNLQJ� ZLWK� D� 1HZ� =HDODQG-ERUQ� \RXQJ� 6DPRDQ�� WKLV� WUDGLWLRQDO� H[FKDQJH� PD\� EH�
RPLWWHG�ZLWKRXW�DQ\�GHWULPHQWDO�HIIHFW�XSRQ�WKH�FOLHQW-FRXQVHOORU�UHODWLRQVKLS��7KH�LQLWLDO�
HQFRXQWHU� LV� YLWDO� WR� GHYHORS� FOLHQW-FRXQVHOORU� UDSSRUW� DQG� RQFH� WKLV� FOLHQW-FRXQVHOORU�
UHODWLRQVKLS� LV� VHW��RQO\� WKHQ�FDQ�YDULRXV�FRXQVHOOLQJ�DSSURDFKHV�EHJLQ� WR�RIIHU� VXSSRUW�
DQG�KHOS� 

7KH�PRVW� UHFHQW� DQG� RQ-JRLQJ� UROH� DV� FRXQVHOORU� LV� UHDOLVHG� WKURXJK� 6RXO�7DON�
6DPRD�7UXVW��7KLV�YHQWXUH�ZDV�FRQFHSWXDOLVHG�IURP�P\�GRFWRUDO�UHVHDUFK�DQG�FR-IRXQGHG�
E\� P\� ZLIH� �ZKR� LV� WKH� 3UHVLGHQW� DQG� FRXQVHOORU�� DQG� P\VHOI�� DQG� SURYLGHV� SDVWRUDO�
FRXQVHOOLQJ�DQG�VRFLDO�VHUYLFHV�LQ�6DPRD��7KH�GHPDQG�IRU�VXFK�DQ�DJHQF\� WKDW� IRFXVHV�
XSRQ�WKH�VSLULWXDO�ZHOO-EHLQJ�RI�FOLHQWV�WKURXJK�FRXQVHOOLQJ��DV�ZHOO�DV�WKHLU�VRFLDO�QHHGV��
ZDV� H[SUHVVHG� E\� VHYHUDO� UHVHDUFK� SDUWLFLSDQWV�� 6RXO� 7DON� 6DPRD� FRXQVHOORUV� EHFDPH�
IURQWOLQH�UHVSRQGHUV� WR� WKH������PHDVOHV�HSLGHPLF� LQ�6DPRD� WKDW� OHG� WR����GHDWKV�ZKR�
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ZHUH� SUHGRPLQDQWO\� FKLOGUHQ�� 7KH� ZRUN� FDUULHG� RXW� LQFOXGHG� HPRWLRQDO� DQG� VSLULWXDO�
VXSSRUW� WKURXJK� SDVWRUDO� FRXQVHOOLQJ� WR� WKH� EHUHDYHG� IDPLOLHV� DQG� LQGLYLGXDOV���� 7KH�
WULXQH�UROHV�RI�IDLIH¶DX�DQG�DOVR�RI�IDOHWXD�DV�FRXQVHOORUV�DQG�VRFLDO�ZRUNHUV�ZHUH�GUDZQ�
XSRQ�DQG�DFWLYDWHG�GXULQJ�VXFK�WUDJLF�WLPHV�IRU�6DPRD��(YLGHQWO\��WKH�HDVLQJ�DQG�SODWHDX�
RI�WKH�6DPRD�PHDVOHV�HSLGHPLF�FRLQFLGHG�ZLWK�WKH�HPHUJLQJ�FRURQD�YLUXV�RXWEUHDN�DQG�
WKH�EHJLQQLQJ�VWDJHV�RI�WKH�&29,'-���SDQGHPLF��$JDLQ��6RXO�7DON�6DPRD�FRXQVHOORUV�
FRQWLQXH� WR�SURYLGH�HPRWLRQDO�DQG�VSLULWXDO� VXSSRUW�� LQ� UHVSRQGLQJ�RQ� LVODQG� WR� WKH�RQ-
JRLQJ�JOREDO�RXWEUHDN�RI�FRURQD�YLUXV�DQG�LWV�HYROYLQJ�YDULDQWV�� 

,Q� DGGLWLRQ�� 6RXO� 7DON� 6DPRD� LV� DFWLYHO\� LQYROYHG� LQ� RQ-JRLQJ� UHKDELOLWDWLRQ�
SURJUDPPHV�WKURXJK�FHUWDLQ�6DPRDQ�JRYHUQPHQW�ERGLHV�VXFK�DV�WKH�0LQLVWU\�RI�-XVWLFH�
DQG� &RXUWV� $GPLQLVWUDWLRQ�� )XUWKHU�� FRXQVHOOLQJ� SURJUDPPHV� WKURXJK� WKH� 0LQLVWU\� RI�
3ROLFH�� 3ULVRQV�� DQG� &RUUHFWLRQ� KDYH� VHHQ� ZRUN� XQGHUWDNHQ� ZLWK� 6DPRD¶V� QRWRULRXV�
FULPLQDOV� LQFDUFHUDWHG� DW�7DQXPDODOD�SULVRQ�� DV�ZHOO�DV� VHOHFWHG� LQGLYLGXDO� FDVHV�ZKHQ�
UHIHUUHG�� 7UDLQLQJ� ZRUNVKRSV� FRQGXFWHG� LQ� SDUWQHUVKLS� ZLWK� WKH� 0LQLVWU\� RI� :RPHQ��
&XOWXUH�� DQG� 6RFLDO� 'HYHORSPHQW�� KDYH� HQDEOHG� 6RXO� 7DON� 6DPRD� WR� ZRUN� DORQJVLGH�
3HUVRQV�ZLWK�'LVDELOLWLHV��3:'V��DV�ZHOO�DV�DORQJVLGH�WKH�ZLGHU�FRPPXQLW\��6RXO�7DON�
6DPRD�FRQWLQXHV�WR�SURYLGH�WKH�QHFHVVDU\�FRXQVHOOLQJ�ZRUN�IRU�WURXEOHG�SHUVRQV�IURP�DOO�
DJHV� DQG� YDULRXV� JURXSV�� WKURXJK� UHIHUUDOV� IURP� WKH� DERYH-PHQWLRQHG� JRYHUQPHQW�
PLQLVWULHV�RI�6DPRD�� UHIHUUDOV� IURP�SDULVK�PLQLVWHUV�DQG� WKHLU�ZLYHV�IRU�WURXEOHG�SDULVK�
PHPEHUV��DQG�VHOI-UHIHUUDOV�ZKR�KDYH�UHDFKHG�RXW�WR�XVH�RXU�VHUYLFHV���� 

)DOHWXD��&KXUFK�0LQLVWHU¶V�ZLIH� 
,W� LV� QHFHVVDU\� ZKHQ� GLVFXVVLQJ� IDLIH¶DX� LQ� WKH� FRQWH[W� RI� 6DPRD�� WKDW� IDOHWXD�—� WKH�
FKXUFK�PLQLVWHU¶V�ZLIH�—�LV�H[SORUHG�DQG�H[SODLQHG��)DOHWXD�LV�WKH�6DPRDQ�ZRUG�WKDW�LV�
OLWHUDOO\�WUDQVODWHG�DV�WKH�µKRXVH�DW�WKH�EDFN¶��7KLV�WHUP�GRHV�QRW�LQGLFDWH�D�GRZQ-JUDGHG�
YLHZ�RI�6DPRDQ�ZRPHQ����EXW�PRUH�D�UHIOHFWLRQ�RI�KHU�VXSSRUWLYH�UROH�LQ�DFFRUGDQFH�WR�
6DPRDQ� WUDGLWLRQDO� XQGHUVWDQGLQJ� DQG� IXQFWLRQ� RI� WDXWXD� �VHUYLFH�� DQG� DLJD� �NLQ�
QHWZRUN��� ,Q� WUDGLWLRQDO�YLOODJH� OLIH�� D� ODUJH�6DPRDQ� IDOH� VHUYHG�DV� D�PHHWLQJ�SODFH� IRU�
JXHVWV�DQG�LPSRUWDQW�IDPLO\�JDWKHULQJV��7KH�IDOH�WHOH��ODUJH�KRXVH��LV�JHQHUDOO\�VLWXDWHG�DW�
WKH�IURQW�SRUWLRQ�RI�WKH�SURSHUW\��ZKLFK�LV�WKHQ�VXUURXQGHG�E\�VPDOOHU�IDOH�WKDW�IXQFWLRQHG�
DV� WKH� OLYLQJ� TXDUWHUV� DQG� ZRUNLQJ� DUHDV� IRU� PHPEHUV� RI� WKDW� SDUWLFXODU� DLJD�� :KHQ�
KRVWLQJ�JXHVWV��YLOODJH�PDWDL��RU�IDPLO\�HOGHUV��DQG�WKH�H[WHQGHG�IDPLO\�PHPEHUV�JDWKHU�
LQ� WKH� IDOH� WHOH�� ZKLOH� IRRG� SUHSDUDWLRQV� DQG� DQ\� DFFRPSDQ\LQJ� PHDDORID� �JLIWV� IRU�
JXHVWV��DUH�SUHSDUHG�DQG�GHOLYHUHG�IURP�WKH�VXUURXQGLQJ� IDOH��7KHVH�DFWLYLWLHV�DUH�RIWHQ�
OHG� DQG� PDQDJHG� E\� WKH� ZLIH� RI� WKH� IDPLO\�PDWDL� RU� WKH� PRVW� VHQLRU� ZRPDQ� RI� WKDW�
SDUWLFXODU�DLJD� 

7KH�IDOH��KRXVH��WXD��DW�WKH�EDFN��LV�RIWHQ�GLUHFWO\�VLWXDWHG�EHKLQG�RU�DGMDFHQW�WR�
WKH�IDOH�WHOH��:KHQ�UHTXHVWV�IRU�IRRG�DQG�JLIWV�IRU�WKH�JXHVWV�DUH�UHFHLYHG�IURP�WKH�PDWDL�
ORFDWHG�LQ�WKH�IDOH�WHOH��LW�LV�WKH�UROH�RI�WKH�ZLIH�DQG�ROGHU�ZRPHQ�WR�GHFLGH�KRZ�EHVW�WR�
VDWLVI\� WKH� UHTXHVW� DFFRUGLQJ� WR� WKH� IDPLO\� UHVRXUFHV� DYDLODEOH� DW� WKHLU� GLVSRVDO�� 7KH�
IDPLO\�PDWDL�RU�HOGHUV�KDYH�FRPSOHWH�FRQILGHQFH�DQG�WUXVW�LQ�WKH�OHDGHUVKLS�SURYLGHG�E\�
WKHVH� ZRPHQ� LQ� WKH� µEDFN� KRXVH¶� WR� UHVSRQG� DSSURSULDWHO\� LQ� RUGHU� WR� PDNH� VXFK�
RFFDVLRQV� D� VXFFHVVIXO� JDWKHULQJ� IRU� WKH� DLJD�� ,W� LV� IURP� WKLV� PXWXDO� UHODWLRQVKLS� RI�

—————————— 
 ���$OHVDQD�3DOD¶DPR�DQG�/HPDX�3DOD
DPR���6ROLGDULW\�LQ�&ULVLV����,QVLJKW����������-���� 
 ��� )RU� IXUWKHU� LQIRUPDWLRQ� DERXW� WKH� FRXQVHOOLQJ�ZRUN�XQGHUWDNHQ�E\�6RXO�7DON�6DPRD�
7UXVW��SOHDVH�UHIHU�WR�WKH�IROORZLQJ�ZHEVLWH�KWWSV���VRXOWDONVDPRD�ZV���� 
 ��� )HLORDLJD� 7DXOH
DOH
DXVXPDL�� �3DVWRUDO� &DUH��$� 6DPRDQ� 3HUVSHFWLYH��� LQ�&RXQVHOOLQJ�
,VVXHV�	�6RXWK�3DFLILF�&RPPXQLWLHV��HG��3KLOOLS�&XOEHUWVRQ��$XFNODQG��1HZ�=HDODQG��6QHGGHQ�
	�&HUYLQ�3XEOLVKLQJ��������������7KH�UROH�DQG�SRVLWLRQ�RI�ZRPHQ�LQ�6DPRD�VKLIWHG�IROORZLQJ�
WKH�PLVVLRQLVDWLRQ�RI�6DPRD�DURXQG�WKH�����V��SDUWLFXODUO\�E\�WKH�/RQGRQ�0LVVLRQDU\�6RFLHW\� 
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VHUYLQJ�WKH�DLJD�DQG�YLWDO�H[FKDQJH�EHWZHHQ�WKH�IDOHWXD�DQG�WKH�IDOH�WHOH�WKDW�WKH�6DPRDQ�
FKXUFK�PLQLVWHU¶V�ZLIH�LV�UHFRJQLVHG�DQG�DFFRUGHG�WKH�HVWHHPHG�WLWOH�µIDOHWXD¶� 

7KH�YDOXH�JLYHQ� WR� IDOHWXD�KDV�EHHQ�DUWLFXODWHG�DV� VWHPPLQJ� IURP� WKH� WZHQWLHWK�
FHQWXU\�� 6XFK� D� SHULRG� IRU� 6DPRDQV� YLHZHG� IDLIHDX� �SDVWRUV�� DQG� IDOHWXD� DV� KROGLQJ�
LQFUHDVLQJ�SRZHU�ZLWKLQ�WKH�FKXUFK�DQG�6DPRDQ�VRFLHW\��ZLWK�WKH�SDVWRU�FRQVLGHUHG�DV�WKH�
µFRQYHQDQW¶� �IHDJDLJD�� DQG� µZLYHV� RI� WKH� FRQYHQDQW¶�� D� UHIHUHQFH� WR� IDOHWXD���� 7KH�
LQFOXVLRQ�RI�IDOHWXD�LQ�WKH�GLVFXVVLRQV�DERXW�6DPRDQ�IDLIH¶DX�SUHVHQWHG�KHUHLQ�LV�EHFDXVH�
D� IDLIH¶DX� FDQQRW�EH�RUGDLQHG�DV�D�FKXUFK�PLQLVWHU�XQOHVV�KH� LV�PDUULHG��)DOHWXD�SOD\�D�
SLYRWDO� DQG� YDOXDEOH� UROH� VLQFH� EHLQJ� PDUULHG� LV� D� UHTXLUHPHQW� IRU� WKH� RUGLQDWLRQ� RI�
IDLIH¶DX� LQ� WKH� PDLQOLQH� FKXUFKHV� LQ� 6DPRD� WKDW� LQFOXGH� WKH� 0HWKRGLVW� &KXUFK� DQG�
(NDOHVLD� )DDSRWRSRWRJD� .HULVLDQR� 6DPRD� �().6��� )XUWKHU�� LQ� WKH� HYHQW� RI� WKH�
XQIRUWXQDWH� DQG� XQWLPHO\� SDVVLQJ� RI� D� IDOHWXD�� WKH� ZLGRZHG� IDLIH¶DX� PXVW� UH-PDUU\�
LPPHGLDWHO\�LQ�RUGHU�WR�FRQWLQXH�KLV�RUGLQDWLRQ��,Q�WKLV�UHJDUG��WKH�ZLIH�RI�D�IDLIHDX�KROGV�
DQ� LPSRUWDQW� UROH� WKDW� VXSSRUWV� KHU� KXVEDQG�� $OWKRXJK� KHU� UROH� PD\� VRPHWLPHV� EH�
SHUFHLYHG� DV� VXEVLGLDU\� WR� WKDW� RI� KHU� KXVEDQG�� VKH� RFFXSLHV� VLJQLILFDQW� DQG� LPSRUWDQW�
UROHV�DV�SUHVHQWHG�GLDJUDPPDWLFDOO\�LQ�)LJXUH��� 

 

 

 

 

 

 

 

 

)LJXUH��� 7ULDQJXODU�5HSUHVHQWDWLRQ�RI�WKH�5ROHV�RI�)DOHWXD 
 

$VVLVWLQJ�WKH�UROHV�WKDW�IDLIH¶DX�SOD\��WKH�WKUHH�FRUQHUV�RI�WKH�WULDQJXODU�UHSUHVHQWDWLRQ�RI�
)LJXUH� �� GHSLFW� WKH� UROHV� RI� IDOHWXD� �VSLULWXDO� GLPHQVLRQ��� VRFLDO� ZRUNHU� �VRFLDO�
GLPHQVLRQ��DQG�FRXQVHOORU��SV\FKRORJLFDO�GLPHQVLRQ���7KH�UROHV�RI�IDOHWXD�WDUJHW�PRVWO\�
ZRPHQ�SDULVKLRQHUV�ZKR�PD\�ILQG�LW�HDVLHU�DQG�PRUH�DSSURSULDWH�WR�DSSURDFK�WKH�IDOHWXD�
IRU�DQ\�DVVLVWDQFH�UHTXLUHG�DV�LQGLFDWHG�E\�)LOLSR¶V�QDUUDWLYH� 

,� EHOLHYH� WKH� IDLIHDX� DQG� KLV� IDOHWXD� ERWK� VKDUH� WKH� VDPH� UROH��7KHUH� DUH� WLPHV�
ZKHQ�LW� LV�PRUH� LPSRUWDQW�WR�QRW�XVH� WKH� IDLIHDX�� IRU�LVVXHV�FRQFHUQLQJ�ZRPHQ��
EXW� LW� LV�PRUH� LPSRUWDQW� IRU� WKH� IDOHWXD� WR� WDON� DERXW� WKHVH� LVVXHV�� 3HRSOH�ZLOO�
RSHQ�XS�WDONLQJ�WR�D�IDOHWXD��/LNHZLVH��WKHUH�DUH�LVVXHV�SHRSOH�ZLOO�RSHQ�XS�PRUH�
E\� WDONLQJ� WR� WKH� IDLIHDX�� 6R�� WR� PH�� WKH\� ERWK� KDYH� WKH� VDPH� UROH�� EXW� IRU�
GLIIHUHQW� SRSXODWLRQV�� %H\RQG� WKDW�� LW¶V� RQH� RI� EHLQJ� VXSSRUWLYH�� LI� WKH� IDOHWXD�
OHDGV��WKHQ�WKH�UROH�RI�WKH�IDLIHDX�LV�WR�VXSSRUW��:KHQ�WKH�IDLIHDX�OHDGV��WKH�UROH�RI�
KLV�IDOHWXD�LV�WR�VXSSRUW���)LOLSR��DGXOW�6DPRDQ�PDQ�DQG�PDWDL��� 

$V�H[SUHVVHG�E\�)LOLSR� LQ� WKH� H[FHUSW� DERYH�� WKH� UROHV�RI� WKH� IDLIH¶DX� DQG� IDOHWXD� ERWK�

—————————— 
 ���/DWX�+HUEHUW�/DWDL���&RYHQDQW�.HHSHUV��$�+LVWRU\�RI�6DPRDQ��/06��0LVVLRQDU\�:LYHV�
LQ�WKH�:HVWHUQ�3DFLILF�IURP������WR��������3K'�WKHVLV��$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\������������ 
 ���3DOD
DPR����)HWXXWXXQDL�/H�9D�����-����  
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WDUJHW� GLIIHUHQW� SRSXODWLRQV�� ZLWK� WKH� IDLIH¶DX� DQG� IDOHWXD� EULQJLQJ� WKHLU� RZQ� UHOHYDQW�
VNLOOVHWV�LQWR�WKHLU�VKDUHG�PLQLVWU\��,Q�WHUPV�RI�KHU�UROHV�DV�VRFLDO�ZRUNHU�DQG�FRXQVHOORU��
WKHUH� DUH� RFFDVLRQV�ZKHQ� LW� LV�PRUH� FXOWXUDOO\� DSSURSULDWH� IRU� WKH� IDOHWXD� WR� XQGHUWDNH�
WKHVH� UROHV�� 7KLV� LV� SDUWLFXODUO\� DQ� LPSRUWDQW� FRQVLGHUDWLRQ�� IRU� VHQVLWLYH� LVVXHV� WKDW�
ZRPHQ� IDFH��:KHQ� WKH� IDOHWXD� DVVXPHV� WKH� UROHV� RI� VRFLDO�ZRUNHU� DQG� FRXQVHOORU�� WKH�
IDLIH¶DX� EHFRPHV� WKH� VXSSRUW� IRU� KLV� ZLIH�� /LNHZLVH�� IDOHWXD� WDNH� RQ� VXSSRUWLYH� UROHV�
ZKHQ�WKH�IDLIH¶DX�WDNHV�RQ�WKH�SULPDU\�UROH�RI�VRFLDO�ZRUNHU�RU�FRXQVHOORU� 
 7KH� WLWOH�RI� IDOHWXD�PD\�DSSHDU� VXEVLGLDU\� DQG� VHFRQGDU\� WR� WKDW�RI� WKH� IDLIH¶DX��
DOWKRXJK� KHU� WULDG� RI� UROHV� DUH� VXSSOHPHQWDU\� DQG� YHU\� LPSRUWDQW� WR� WKHLU� FROOHFWLYH�
PLQLVWU\��3UHVHQWO\�LQ�WKH�VKDUHG�PLQLVWU\�RI� IDLIHDX�DQG� IDOHWXD�� WKHUH�DUH�GHILQHG�UROHV�
IRU� HDFK�� 7KHUH� DUH� WKH� FHUHPRQLDO� DQG� SUHDFKLQJ� GXWLHV� DQG� UHVSRQVLELOLWLHV� RI� WKH�
IDLIH¶DX��7KH� IDOHWXD� LV�DVVLJQHG� WKH� WDVN�RI� WHDFKLQJ� WKH�FKLOGUHQ�RI� WKH�SDULVK�DQG� WKH�
\RXWK� WKURXJK� WKH� 6XQGD\� VFKRRO� DQG� \RXWK� JURXSV�� &ROOHFWLYHO\�� WKH� IDLIH¶DX–IDOHWXD�
WHDP�EHFRPH�D� UHVRXUFH�RI� VWUHQJWK� DQG�HQFRXUDJHPHQW� IRU� HDFK�RWKHU��ZKLOH�ZRUNLQJ�
WRZDUGV�WKH�RYHUDUFKLQJ�JRDOV�RI�WKHLU�FROOHFWLYH�PLQLVWU\�� 

 
$�7KUHH-'LPHQVLRQDO�7ULDQJXODU�5HSUHVHQWDWLRQ�RI�WKH�5ROHV�RI�

)DLIH¶DX�,QFOXVLYH�RI�)DOHWXD 
 

$� V\QWKHVLV� RI� WKH� UROHV� RI� ERWK� WKH� IDLIH¶DX� DQG� WKH� IDOHWXD�� GHYHORSV� LQWR� D� WKUHH-
GLPHQVLRQDO� WULDQJXODU� UHSUHVHQWDWLRQ� RI� VXFK� UROHV�� $V� LOOXVWUDWHG� GLDJUDPPDWLFDOO\�
�)LJXUH����� WKH�WKUHH-GLPHQVLRQDO�WULDQJXODU�ILJXUH�IXVHV�WKH�WULDQJXODU�UHSUHVHQWDWLRQ�RI�
IDLIH¶DX�UROHV��)LJXUH����ZLWK�IDOHWXD�UROHV��)LJXUH���� 

)LJXUH��� 7KUHH-'LPHQVLRQDO�7ULDQJXODU�5HSUHVHQWDWLRQ�RI�WKH�5ROHV�RI�IDLIH¶DX�
DQG�IDOHWXD 

7KH�WULDQJXODU�HQGV�DUH�LQWHUFKDQJHDEOH�GHSHQGLQJ�XSRQ�ZKLFK�HQG�KDV�EHHQ�SRVLWLRQHG�
LQWR�IRFXV��WKH�RWKHU�HQG�LV�PRYHG�LQWR�WKH�EDFNJURXQG��)RU�H[DPSOH��WKH�WURXEOHG�SHUVRQ�
VHHNLQJ�KHOS�PXVW�VHOHFW�ZKLFK�RQH�RI�WKH�WULDQJXODU�HQGV�KH�RU�VKH�ZLVKHV�WR�HQJDJH�—�
HLWKHU�WR�HQJDJH�ZLWK�WKH�IDLIH¶DX�DORQH��RU�ZLWK�WKH�IDOHWXD�DORQH��RU�HYHQ�WR�HQJDJH�ZLWK�
ERWK� IDLIH¶DX� DQG� IDOHWXD� DW� WKH� VDPH� WLPH�� ,I� WKH� IDLIH¶DX� LV� VHOHFWHG� E\� WKH� WURXEOHG�
SHUVRQ�WR�ZRUN�ZLWK��WKHQ�WKH�IDOHWXD�PRYHV�WR�WKH�EDFNJURXQG�DQG�SOD\V�D�VLOHQW��XQVHHQ��
DQG� VXSSRUWLYH� UROH� WR� KHU� KXVEDQG�� 6LPLODUO\�� ZKHQ� WKH� IDOHWXD� LV� VHOHFWHG� E\� WKH�
WURXEOHG� SHUVRQ� WR� ZRUN� ZLWK�� WKH� IDLIHDX� DVVXPHV� WKH� SRVLWLRQ� RI� EHLQJ� LQ� WKH�
EDFNJURXQG�SOD\LQJ�D�VXSSRUWLYH�UROH��2QFH�HLWKHU�WKH�IDLIHDX�RU�IDOHWXD�LV�VHOHFWHG��WKH�
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WURXEOHG� SHUVRQ�PXVW� WKHQ� GHFLGH�ZKLFK� UROH�V�� WKH� IDLIH¶DX� RU� IDOHWXD�ZKR� LV� VHOHFWHG�
PXVW�IXOILO�—�IDLIHDX�RU�IDOHWXD��VRFLDO�ZRUNHU��RU�FRXQVHOORU� 

$Q�LPSRUWDQW�FRQVLGHUDWLRQ�LV�WKDW�WKH�UROH�V��VHOHFWHG�E\�WKH�WURXEOHG�SHUVRQ�IRU�
WKH� IDLIHDX� RU� IDOHWXD� WR� RFFXS\�� WKHVH� PXVW� DOLJQ� ZLWK� WKH� RXWFRPH� RI� WKH� SDVWRUDO�
DVVHVVPHQW� FDUULHG� RXW� E\� WKH� IDLIHDX� RU� IDOHWXD� DW� WKH� ILUVW� FRQWDFW�� 7KH� SDVWRUDO�
DVVHVVPHQW� VLPSO\� LV� WKH� SURFHVV� ZKHUH� WKH� IDLIHDX� RU� IDOHWXD� GHOLEHUDWHV� WKH� LVVXHV�
SUHVHQWHG�WR�WKHP��DQG�GHWHUPLQHV�WKH�PRVW�DSSURSULDWH�SDWKZD\�WR�GHYHORS�WKHUDSHXWLF�
KHDOLQJ�IRU�WKH�WURXEOHG�SHUVRQ��)RU�H[DPSOH��LI�WKH�UROH�RI�VRFLDO�ZRUNHU�LV�GHPDQGHG�E\�
WKH� WURXEOHG� SHUVRQ�� \HW� WKH� RXWFRPH� RI� WKH� SDVWRUDO� DVVHVVPHQW� SRLQWV� WR� VSLULWXDO�
FRQFHUQV�DQG�ZHOOEHLQJ��WKHQ�WKH�IDLIHDX�DQG�IDOHWXD�PXVW�QHJRWLDWH�WKHLU�SULPDU\�UROHV�DV�
VSLULWXDO�FDUH-JLYHUV�ILUVW�EHIRUH�FRQVLGHULQJ�DQ\�RWKHU�UROHV�WR�SOD\�� 

7KHUH� LV� DOVR� D� SRVVLELOLW\� WKDW� WKH� WURXEOHG� SHUVRQ�PD\� FKRRVH� WR� HQJDJH�ZLWK�
ERWK� WKH� IDLIH¶DX� DQG� WKH� IDOHWXD� VLPXOWDQHRXVO\�� 7KH� SURFHVV� RI� FRXQVHOOLQJ� WKXV��
EHFRPHV�D�µRQH-RQ-WZR¶�VLWXDWLRQ�RSSRVHG�WR�D�FRPPRQ�ZHVWHUQ�SUDFWLFH�RI�FRXQVHOOLQJ�
DV� µRQH-RQ-RQH¶�� 7KH� EHQHILW� RI� WKLV� W\SH� RI� FRXQVHOOLQJ� LV� WKDW�� QRZ� WKHUH� DUH� WZR�
SHUVSHFWLYHV� IURP� WKH� FRXQVHOORU�—� WKH� IDLIH¶DX� DQG� WKH� IDOHWXD�—� LQ� DGGLWLRQ� WR� WKH�
SHUVSHFWLYH�RI� WKH� WURXEOHG�SHUVRQ��$Q�H[DPSOH�RI�PLQLVWU\�ZRUN� WKDW� FDQ�EHQHILW�ZLWK�
ERWK� WKH� IDLIH¶DX� DQG� WKH� IDOHWXD� ZRUNLQJ� WRJHWKHU� LQ� FRXQVHOOLQJ�� LV� PDUULDJH�FRXSOHV�
FRXQVHOOLQJ�� ,Q� WHUPV� RI� VRFLDO� ZRUN� SUDFWLFH�� DJDLQ� WKHUH� EHFRPHV� WZR� DYDLODEOH�
SHUVSHFWLYHV�LQ�DGGLWLRQ�WR�WKH�VROH�SHUVSHFWLYH�RI�WKH�WURXEOHG�SHUVRQ� 

:LWK�WKH�WULDG�RI�UROHV�WKDW�IDLIH¶DX�DQG�IDOHWXD�DUH�LQYROYHG�LQ�WKHLU�ZRUN��WKHUH�LV�
D�UHDO�GDQJHU�RI�EXUQRXW�DQG�H[KDXVWLRQ��,I�SRRUO\�PDQDJHG��WKH�H[SHFWDWLRQV�RI�IDLIH¶DX�
DQG� IDOHWXD� FDQ� SRWHQWLDOO\� KDYH� D� GDPDJLQJ� HIIHFW� XSRQ� WKHLU� OLYHV� SK\VLFDOO\��
HPRWLRQDOO\��VSLULWXDOO\��DQG�PHQWDOO\��6HOI-FDUH�DQG�HIIHFWLYH�PDQDJHPHQW�RI� WKH�PDQ\�
UROHV�DVVLJQHG� WR� IDLIH¶DX� DQG� IDOHWXD�� DUH�FUXFLDO� IRU�D�SURORQJHG�DQG� IUXLWIXO�PLQLVWU\��
&XUUHQWO\� WKHUH� DUH� SUDFWLFHV� LQ� SODFH� WR� KHOS� IDLIH¶DX� DQG� IDOHWXD� WR� PLQLPLVH� WKH�
SRVVLELOLW\�RI�EXUQRXW��2QH�RI�WKH�FKXUFK�SROLFLHV�LV�WKDW�LW�LV�PDQGDWRU\�IRU�IDLIH¶DX�DQG�
IDOHWXD�RI�WKH�().6�WR�WDNH�D�WKUHH-PRQWK�VDEEDWLFDO�OHDYH�IRU�HYHU\�VL[�\HDUV�RI�VHUYLFH��
7KHUH�LV�DOVR�WKH�RSWLRQ�IRU�D�WZR-ZHHN�OHDYH�HYHU\�\HDU��UDWKHU�WKDQ�ZDLWLQJ�VL[�\HDUV�IRU�
WKH�VDEEDWLFDO�WR�FRPH�LQWR�HIIHFW��7KH�SRLQW�RI�LPSRUWDQFH�KHUH�LV�VHOI-FDUH� 

,Q� DGGLWLRQ� WR� ZDLWLQJ� IRU� WKH� VL[-\HDU� VDEEDWLFDO� RU� WKH� WZR-ZHHN� DQQXDO�
VDEEDWLFDO�RSWLRQV��WKH�IDLIH¶DX�DQG�IDOHWXD�PXVW�LPSURYLVH�IRU�WKHPVHOYHV�VHOI-FDUH�RQ�D�
PRUH�UHJXODU�EDVLV��6HOI-FDUH�FDQ�PHDQ�DOORZLQJ�RQH�GD\�SHU�PRQWK�WR�GR�VRPHWKLQJ�WKDW�
SOHDVHV�WKHP�—�UHPRYH�RQHVHOI�IURP�WKH�QRUPDO�GDLO\�DFWLYLWLHV�RI�D�IDLIH¶DX�DQG�IDOHWXD�
DQG�HQMR\�DQ�RXWLQJ�IRU�GLQQHU��D�ZDON�RQ�WKH�VHDZDOO��RU�VSHQGLQJ�IDPLO\-WLPH�ZLWK�WKH�
FKLOGUHQ�� DQ\WKLQJ� WKDW� LV� QRW� \RXU� XVXDO� URXWLQH� IRU� IDLIH¶DX� DQG� IDOHWXD��)DLIH¶DX� DQG�
IDOHWXD�ZKR�UHVLGH�LQ�6DPRD�PD\�ILQG�WRWDO�VHSDUDWLRQ�IURP�WKH�PLQLVWU\�ZRUN�HYHQ�IRU�
RQH� GD\� SHU� PRQWK� FKDOOHQJLQJ�� GXH� WR� RQJRLQJ� YLOODJH� FRPPLWPHQWV� DQG� H[WHQGHG�
IDPLO\�REOLJDWLRQV�WKDW�QHHG�WR�EH�PDQDJHG���$�IHDVLEOH�DOWHUQDWLYH��WKHUHIRUH��ZRXOG�EH�WR�
ZRUN�RQ�KREELHV�RU�LQWHUHVWV�WKDW�DUH�XQUHODWHG�WR�SDULVK�DQG�YLOODJH�ZRUN��)RU�H[DPSOH��
ZRUNLQJ�RQ�RQH¶V�WDUR�DQG�EDQDQD�SODQWDWLRQV��RU�YHJHWDEOH�SDWFKHV��RU�HYHQ�VSRUWV�VXFK�
DV�JROI�� 

,W�LV�LPSRUWDQW�WR�DWWHQG�WR�VHOI-FDUH��IRU�WKH�WKUHDW�RI�EXUQRXW�LV�UHDO�HVSHFLDOO\�IRU�
IDLIH¶DX�DQG�IDOHWXD�ZKR�DUH�H[SHFWHG�WR�EH�FRQWDFWDEOH�DQG�DSSURDFKDEOH�DW�DOO�WLPHV�E\�
SDULVKLRQHUV��7KH�SUDFWLFDO�VLGH�RI�KDYLQJ�D�µGD\-RII¶� IRU�VHOI-FDUH�SXUSRVHV��PHDQV�WKDW�
OD\-SUHDFKHUV�DQG�GHDFRQV�FDQ�EH�XWLOLVHG�WR�DWWHQG�WR�WKH�SDVWRUDO�FDUH�RI�SDULVK�PHPEHUV�
RQ� WKDW�GD\�� LI� QHHGHG��1DWXUDOO\�6XQGD\V�ZRXOG�QRW�EH� DGYLVDEOH� WR� VHW� DVLGH� IRU� VHOI-
FDUH��DV� WKLV� LV�ZKHQ� IDLIH¶DX�DQG� IDOHWXD�DUH�WKH�EXVLHVW��3RVVLEO\�DQ\�RWKHU�GD\�GXULQJ�
WKH�ZHHN�FRXOG�EH�XVHG�RQFH�D�PRQWK��IRU�WKH�SXUSRVH�RI�VHOI-FDUH�� 

:D\�IRUZDUG 

,Q�OLJKW�RI�WKH�VLJQLILFDQW�FKDOOHQJHV�WR�WKH�ZRUN�WKDW�IDLIH¶DX�DQG�IDOHWXD�DUH�LQYROYHG��LQ�
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WKH�YLOODJHV�DQG�SDULVKHV�� WKHUH�DUH�WKUHH�NH\�DUHDV�WKDW�ZRXOG�SURYLGH�VXSSRUW�WR�EHWWHU�
HTXLS�IDLIH¶DX�DQG�IDOHWXD�IRU�WKHLU�UROHV��7KHVH�WKUHH�DUHDV�RI�VXSSRUW�LQFOXGH�VRFLDO�ZRUN�
WUDLQLQJ�� FRXQVHOOLQJ� WUDLQLQJ�� DQG� WKH� HVWDEOLVKPHQW� RI� D� µFRXQVHOOLQJ� WKH� FRXQVHOORU¶�
QHWZRUN�IRU�IDLIHD¶X�DQG�IDOHWXD��7KHVH�DUHDV�RI�VXSSRUW�ZLOO�FDWHU�IRU�IDLIH¶DX�DQG�IDOHWXD�
ORFDWHG�LQ�ERWK�WKH�XUEDQ�DQG�UXUDO�SDULVKHV�LQ�6DPRD��WRJHWKHU�ZLWK�WKH�RYHUVHDV-EDVHG�
SDULVKHV�RI�WKH�FKXUFK� 

6RFLDO�ZRUN�WUDLQLQJ�LV�SURSRVHG�DV�D�ZD\�WR�HTXLS�IDLIH¶DX�DQG�IDOHWXD�WR�VXSSRUW�
WKHLU� SDULVKLRQHUV� ZLWK� FKDOOHQJHV� WKH\� IDFH� LQ� WKHLU� HFRQRPLF�� SROLWLFDO�� DQG� FXOWXUDO�
HQYLURQPHQWV�� &RQVLGHULQJ� WKDW� WKH� SUDFWLFDO� FRPSRQHQW� RI� VRFLDO� ZRUN� WUDLQLQJ� LV�
SUHVHQWO\� LQ� SODFH� DW�07&� WKURXJK� LWV� RQH-\HDU� SDVWRUDO� ILHOGZRUN� SURJUDPPH�� VRFLDO�
ZRUN� WKHRU\� DQG� UHOHYDQW� SUDFWLFHV� DSSOLFDEOH� WR� WKH� FRQGLWLRQV� RI� 6DPRDQV� WRGD\�� LV�
ZKHUH�DQ\�DGGLWLRQDO�VRFLDO�ZRUN�WUDLQLQJ�VKRXOG�WDUJHW��)RU�IDLIH¶DX�DQG�IDOHWXD�DOUHDG\�
SODFHG� LQ� WKH� YLOODJHV�� DGGLWLRQDO� VRFLDO� ZRUN� WUDLQLQJ� FRXOG� EH� LPSOHPHQWHG� WKURXJK�
ZRUNVKRSV�GHVLJQHG�DQG�IDFLOLWDWHG�E\�WKH�FKXUFK�� &RXQVHOOLQJ� WUDLQLQJ� LV� DQRWKHU�
SURSRVDO�WR�EHWWHU�HTXLS�IDLIH¶DX�DQG�IDOHWXD�IRU�WKH�ZRUN�WKH\�DUH�LQYROYHG��3ULRU�WR�WKH�
DGGLWLRQ� LQWR� WKH� FXUULFXOXP� RI�07&� LQ� ����� RI� WKH� FRXUVH� FDOOHG� µSDVWRUDO� FDUH� DQG�
FRXQVHOOLQJ¶�� WKHRORJLFDO� VWXGHQWV� ZHUH� H[SRVHG� WR� FRXQVHOOLQJ� WUDLQLQJ� DV� SDUW� RI� D�
EURDGHU�SUDFWLFDO� WKHRORJ\� FRXUVH��+RZHYHU�� UHVSRQGLQJ� WR� VLJQLILFDQW� VRFLHWDO� FKDQJHV�
LPSDFWLQJ� SDULVKLRQHUV�� WRJHWKHU� ZLWK� WKH� DIWHU-HIIHFWV� RI� WKH� 6DPRD� WVXQDPL� RI� ������
07&�XQGHUVWRRG� WKH� QHHG� WR� VKLIW� WKH� LPSRUWDQFH� RI� FRXQVHOOLQJ� WUDLQLQJ� WR� EHFRPH� D�
FRUH�FRXUVH�ZLWKLQ�LWV�FXUULFXOXP��7KH�WDVN�RI�GHVLJQLQJ�DQG�WHDFKLQJ�WKLV�QHZ�FRXUVH�DW�
07&�ZDV�FKDOOHQJLQJ��VLQFH�,�GLVFRYHUHG�D�SDXFLW\�RI� UHVHDUFK�RQ�SDVWRUDO�FRXQVHOOLQJ�
DERXW� 3DFLILF� SHRSOH� LQ� JHQHUDO�� DQG� VSHFLILFDOO\� DERXW� 6DPRDQV�� 7KH� OLWHUDWXUH� DQG�
PRGHOV� RI� SDVWRUDO� FRXQVHOOLQJ� DYDLODEOH� DW� WKH� WLPH� ZHUH� SULPDULO\� IURP� :HVWHUQ�
(XURSHDQ�SHUVSHFWLYHV� WKDW�ZHUH�IRFXVHG�DQG�UHIOHFWLYH�XSRQ�:HVWHUQ�(XURSHDQ�JURXSV�
RI�SHRSOH��2IIHULQJ�WKLV�FRXUVH�WR�VWXGHQWV�PHDQW�UH-FRQWH[WXDOLVLQJ�WKH�DYDLODEOH�PRGHOV�
RI�SDVWRUDO�FRXQVHOOLQJ�LQWR�IRUPV�WKDW�ZHUH�DSSOLFDEOH�WR�6DPRDQV��7KH�SURSRVDO�LV�IRU�
FRXQVHOOLQJ� WUDLQLQJ� WRGD\� WR� FRQWLQXH� ZLWK� WKH� SUHVHQW� FRXUVH� EHLQJ� RIIHUHG�� DQG� WR�
LQFOXGH�DQ\�UHFHQW�OLWHUDWXUH�DERXW�FRXQVHOOLQJ�3DFLILF�SHRSOH�LQ�JHQHUDO�DQG�6DPRDQV�LQ�
SDUWLFXODU� 
 7KH�KROLVWLF�YLHZ�RI�KHDOWK�RI�WKH�7H�:KDUH�7DSD�:KƗ�0ƗRUL�PRGHO���IRXQGDWLRQDO�
WR� 0ƗRUL� PHQWDO� KHDOWK� LQ� 1HZ� =HDODQG� WRGD\�� PXVW� EH� LQFOXGHG� LQ� DQ\� SURSRVHG�
FRXQVHOOLQJ�WUDLQLQJ�IRU�3DFLILF�DQG�6DPRDQ�SUDFWLWLRQHUV�RI�FRXQVHOOLQJ��0HDDORID�PXVW�
DOVR� EH� LQFOXGHG� DV� D� WKHUDSHXWLF� FRQFHSW� WR� FRXQVHOOLQJ� WKDW� DUWLFXODWHV� PHWDSKRULF�
µJLIWLQJ¶� IURP� FRXQVHOORU� WR� FOLHQW� DV� D� SURFHVV� V\QRQ\PRXV� WR� 3DFLILF� DQG� 6DPRDQ�
FOLHQWV�� WKDW�VXSHUVHGHV�LQWHUJHQHUDWLRQDO�DQG�UHODWLRQDO�DVSHFWV�RI�WKH�ZD\V�RI�OLIH�IURP�
WKH�3DFLILF����5HOHYDQW� OLWHUDWXUH�PXVW� LQFOXGH�3DFLILF�KHDOWK�PRGHOV�VXFK�DV�)RQRIDOH��D�
KROLVWLF� PRGHO� WKDW� FRQFHSWXDOLVHV� WKH� ZHOOEHLQJ� RI� 3DFLILF� SHRSOH� LOOXVWUDWHG� LQ� WKH�
LQWHJUDO�SDUWV�RI�WKH�6DPRDQ�IDOH��WUDGLWLRQDO�KRXVH���� 

)LQDOO\�� D� µFRXQVHOOLQJ� WKH� FRXQVHOORU¶� QHWZRUN� LV� SURSRVHG� WR� VXSSRUW� IDLIH¶DX�
DQG� IDOHWXD� IRU�WKH�ZRUN� WKH\�DUH�LQYROYHG��:KHQ�D� IDLIH¶DX�DQG� IDOHWXD�DUH�FDOOHG�WR�D�
SDULVK�� WKH\� EHFRPH�SDUW� RI� D� FROOHFWLYH� RI� SDULVKHV� WKDW�PDNH� XS� WKH� VXE-GLVWULFWV� DQG�

—————————— 
 ���0DVRQ�'XULH��:KDLRUD��0ƗRUL�+HDOWK�'HYHORSPHQW���QG�HG���$XFNODQG��1HZ�=HDODQG��
2[IRUG�8QLYHUVLW\�3UHVV�����������-��� 
 ��� %\URQ�0DODHOD� 6RWLDWD� 6HLXOL�� �7KH�0HDDORID� 7KHUDSHXWLF� $SSURDFK� LQ� &RXQVHOOLQJ�
ZLWK� 3DFLILF� &OLHQWV��� LQ� 3DFLILF� ,GHQWLWLHV� DQG� :HOO-%HLQJ�� &URVV-&XOWXUDO� 3HUVSHFWLYHV�� HGV��
0DUJDUHW�$JHH��HW�DO���'XQHGLQ��1HZ�=HDODQG��2WDJR�8QLYHUVLW\�3UHVV������������� 
 ��� )XLPDRQR� .DUO� 3XORWX-(QGHPDQQ�� �)RQRIDOH� 0RGHO� RI� +HDOWK��� LQ� 3DFLILF� +HDOWK�
SURPRWLRQ�PRGHOV�� $� SDUWQHUVKLS� EHWZHHQ� WKH� +HDOWK� 3URPRWLRQ� )RUXP� RI� 1HZ� =HDODQG� DQG�
3DVLILND#0DVVH\��:HOOLQJWRQ��1HZ�=HDODQG������������ 
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GLVWULFWV�RI�WKH�FKXUFK��,W�LV�ZLWKLQ�WKHVH�QHWZRUNV�DOUHDG\�LQ�SODFH��WKDW�D�IRUXP�RI�FKXUFK
-EDVHG�FRXQVHOOLQJ�SUDFWLFHV�FDQ�DVVLVW�IDLIH¶DX�LQ�WKHLU�PLQLVWULHV��7KH�SURSRVDO�LQYROYHV�
WKH� VHWXS�RI�DQ�DVVRFLDWLRQ� WKDW� VXSSRUWV�SDVWRUDO�FRXQVHOORUV�RI�6DPRD�—� IDLIH¶DX� DQG�
IDOHWXD�—�ZKHUH�07&�VWXGHQWV�EHFRPH�PHPEHUV�XSRQ�WKHLU�JUDGXDWLRQ�IURP�WKH�FROOHJH��
,QYLWDWLRQV�IRU�PHPEHUVKLS�LQWR�WKLV�DVVRFLDWLRQ�DUH�WKHQ�H[WHQGHG�WR�FXUUHQW�IDLIH¶DX�DQG�
IDOHWXD�LQ�WKH�SDULVKHV� 

6LQFH�WKHUH�LV�QR�DVVRFLDWLRQ�RI�FRXQVHOORUV�LQ�6DPRD�DW�SUHVHQW��DIILOLDWLQJ�VXFK�D�
VHWXS�ZLWK�1HZ�=HDODQG�&KULVWLDQ�&RXQVHOORUV�$VVRFLDWLRQ��1=&&$��HQDEOHV�DFFHVV�IRU�
PHPEHUV�RI�WKLV�DVVRFLDWLRQ�WR�UHVRXUFHV�DQG�RSSRUWXQLWLHV�WR�GHYHORS�DV�FRXQVHOORUV��7KH�
VXSSRUW�FRXOG�EH�LQ�WKH�ZD\�RI�SURYLGLQJ�VXSHUYLVLRQ�IRU�IDLIH¶DX��XQGHUWDNHQ�E\�VHOHFWHG�
HOGHU�DQG�UHWLUHG�FKXUFK�PLQLVWHUV�ZKR�KDYH�HQMR\HG�OHQJWK\�VHUYLFH�RI�SDULVK�ZRUN�DQG�
IDPLOLDU�ZLWK�WKH�FKDOOHQJHV�DVVRFLDWHG�ZLWK�EHLQJ�IDLIH¶DX��7KH�VDPH�W\SH�RI�VXSHUYLVRU\�
VXSSRUW�FDQ�DOVR�EH�DYDLODEOH�IRU�IDOHWXD��XQGHUWDNHQ�E\�WKH�ZLYHV�RI�UHWLUHG�HOGHU�FKXUFK�
PLQLVWHUV�ZKR�DOVR�XQGHUVWDQG�WKH�FKDOOHQJHV�ZLWKLQ�WKH�PLQLVWU\� 

7KLV�SDSHU�KDV�SURSRVHG�WKH�FR-FRXQVHOORU�DQG�FR-VRFLDO�ZRUNHU�UHODWLRQVKLSV�RI�
IDLIH¶DX�ZLWK�WKHLU�IDOHWXD�ZLWKLQ�WKHLU�VKDUHG�PLQLVWULHV��,W�LV�WKHUHIRUH�QHFHVVDU\�WKDW�WKLV�
µFRXQVHOOLQJ�WKH�FRXQVHOORU¶�QHWZRUN�LQFOXGH�VXSSRUW�IRU�IDLIH¶DX�DQG�IDOHWXD�LQ�WKH�IRUP�
RI�PDUULDJH�FRXQVHOOLQJ��7KLV�FDQ�HQVXUH�WKH\�XQGHUVWDQG�WKHLU�UROHV�DQG�UHVSRQVLELOLWLHV��
DV�ZHOO�DV�EHLQJ�DEOH�WR�FRPPXQLFDWH�WKHLU�QHHGV�DV�SDUWQHUV�WR�RQH�DQRWKHU��,W�LV�SRVVLEOH�
WKDW�EHWWHU�PDUULDJHV�ZRXOG�PDNH�IRU�EHWWHU�IDLIH¶DX�DQG�IDOHWXD�GRLQJ�*RG¶V�ZRUN�LQ�WKH�
SDULVKHV� 

&RQFOXGLQJ�UHPDUNV 

,Q� FORVLQJ�� WKH� WUDLQLQJ� RI� IDLIH¶DX� QHHGV� WR� FRQVLGHU� KLV� UROH� DV� VRFLDO� ZRUNHU� DQG�
FRXQVHOORU��DSDUW�IURP�D�VROH�HPSKDVLV�XSRQ�WKH�WUDGLWLRQDO�UROH�DV�IDLIH¶DX��7KH�SULPDU\�
UROHV� H[SHFWHG� RI� IDLIH¶DX� LQFOXGH� SUHDFKLQJ� DQG� WHDFKLQJ� WKH� GRFWULQHV� DQG� WKHRORJLHV�
DERXW�*RG� DV� KHOG� E\� WKH� FKXUFK��ZKLFK� DUH� VWLOO� WKH� IRFXV� RI� WKH� WUDLQLQJ� RI� IDLIH¶DX��
+RZHYHU��WKH�PLVVLRQ�ILHOGV�IRU�IDLIH¶DX�KDYH�QRZ�HYROYHG�DQG�DUH�VKDSHG�DQG�LQIOXHQFHG�
E\�JOREDO�DQG�ORFDO�WUHQGV��7KH�WUDLQLQJ�RI�IDLIH¶DX�WRGD\�WKHUHIRUH�QHHGV�WR�DOLJQ�ZLWK�WKH�
VLJQLILFDQW�FKDQJHV�LPSDFWLQJ�PDQ\�6DPRDQV��6SHFLILFDOO\��IDLIH¶DX�QHHG�WR�EH�WUDLQHG�DV�
VRFLDO� ZRUNHU� DQG� FRXQVHOORU�� LQ� DGGLWLRQ� WR� WKHLU� WUDGLWLRQDO� WUDLQLQJ� DV� IDLIH¶DX�� ,Q�
DGGLWLRQ�� IDOHWXD�QHHG� VLPLODU� WUDLQLQJ�DQG�VXSSRUW� IRU� WKHLU� UROHV� WKDW� LQFOXGH� FR-VRFLDO�
ZRUNHU� DQG�FR-FRXQVHOORU��ZLWKLQ� WKH�PLQLVWULHV� VKDUHG�ZLWK� WKHLU� KXVEDQGV��7KH� WKUHH-
GLPHQVLRQDO� WULDQJXODU� UROHV� RI� IDLIH¶DX� GLVFXVVHG� LQ� WKLV� SDSHU� LQFOXGHV� WKH� FR-
UHODWLRQVKLS� UROHV� RI� IDOHWXD�� ,W� LV� QHFHVVDU\� IRU� IDLIH¶DX� DQG� IDOHWXD� WR� VXVWDLQ� D�
GHSHQGHQFH�XSRQ�*RG�WKURXJK�IDLWK��WR�XQGHUSLQ�DOO�WKH�UROHV�H[SHFWHG�DQG�GHPDQGHG�RI�
WKHP�LQ�WKH�SDULVKHV��)RU�PRPHQWV�ZKHQ�LQ�GRXEW�DERXW�WKHVH�UROHV�H[SHFWHG�RI�WKHP��RXU�
/RUG�ZLOO�VKRZ�WKH�ZD\�� 

7KRPDV�VDLG�WR�KLP��³/RUG��ZH�GR�QRW�NQRZ�ZKHUH�\RX�DUH�JRLQJ��+RZ�FDQ�ZH�
NQRZ�WKH�ZD\"´�-HVXV�VDLG�WR�KLP��³,�DP�WKH�ZD\��DQG�WKH�WUXWK��DQG�WKH�OLIH��1R�
RQH�FRPHV�WR�WKH�)DWKHU�H[FHSW�WKURXJK�PH�´��-RKQ�����–��1569� 

:KHQ�IDLIH¶DX�DQG�IDOHWXD�VWUXJJOH�WR�ILQG�µWKH�ZD\¶�WR�KHOS�SDULVK�PHPEHUV�LQ�WKHLU�WKUHH
-GLPHQVLRQDO�WULDQJXODU�UROHV��*RG�KDV�ODLG�SDWKZD\V�WR�KHDOLQJ�WKURXJK�&KULVW��*RG�ZLOO�
DOZD\V�EH�D�UHVRXUFH�RI�VWUHQJWK� WKURXJK�+LV�6SLULW�� IRU�DOO�IDLWKIXO�VHUYDQWV�ZRUNLQJ� WR�
VSUHDG�WKH�*RVSHO�RI�&KULVW�LQ�WKH�ZRUN�WKH\�GR�� 
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5HIHUHQFHV 
%HDXPRQW��6WHSKHQ���3DVWRUDO�&RXQVHOLQJ�'RZQ�8QGHU��$�6XUYH\�RI�$XVWUDOLDQ�&OHUJ\���

3DVWRUDO�3V\FKRORJ\�����1R���������������-��� 
'XULH��0DVRQ��:KDLRUD��0ƗRUL�+HDOWK�'HYHORSPHQW���QG�HG���$XFNODQG��1HZ�=HDODQG��

2[IRUG�8QLYHUVLW\�3UHVV������� 
(NDOHVLD�)DDSRWRSRWRJD�.HULVLDQR�6DPRD��2�/H�)D
DYDH�2�/H�(NDOHVLD�)D
DSRWRSRWRJD�

.HULVLDQR� 6DPRD�� 7KH� &RQVWLWXWLRQ� RI� WKH� &RQJUHJDWLRQDO� &KULVWLDQ� &KXUFK�
6DPRD���$SLD��6DPRD��(NDOHVLD�)DDSRWRSRWRJD�.HULVLDQR�6DPRD������� 

)ROLDNL�� /LWD�� �6RFLDO� :RUN� DQG� WKH� 3DFLILF� ,VODQG� &RPPXQLW\��� ,Q� 6RFLDO� :RUN� LQ�
$FWLRQ��HGLWHG�E\�5�0XQIRUG�DQG�0�1DVK�����-����3DOPHUVWRQ�1RUWK��'XQPRUH�
3UHVV������� 

)RVNHWW�� -RKQ�� �&DQ� 3DVWRUDO� &RXQVHOOLQJ� 5HFRYHU� ,WV� 5RRWV� LQ� 0DGQHVV"��� %ULWLVK�
-RXUQDO�RI�*XLGDQFH�	�&RXQVHOOLQJ�����1R��������������������-��� 

/DWDL��/DWX�+HUEHUW���&RYHQDQW�.HHSHUV��$�+LVWRU\�RI�6DPRDQ��/PV��0LVVLRQDU\�:LYHV�
LQ�WKH�:HVWHUQ�3DFLILF�IURP������WR������������� 

3DOD
DPR��$OHVDQD�� �)HWX
XWX
XQD
L�/H�9D�1DYLJDWLQJ�5HODWLRQDO�6SDFH��$Q�([SORUDWLRQ�
RI�3DVWRUDO�&RXQVHOOLQJ�3UDFWLFHV�IRU�6DPRDQV�������� 

3DOD¶DPR��$OHVDQD��DQG�/HPDX�3DOD
DPR���6ROLGDULW\�LQ�&ULVLV����,QVLJKW�����������-���� 
3XORWX-(QGHPDQQ�� )XLPDRQR� .DUO�� �)RQRIDOH� 0RGHO� RI� +HDOWK��� ,Q� 3DFLILF� +HDOWK�

SURPRWLRQ�PRGHOV��$�SDUWQHUVKLS�EHWZHHQ�WKH�+HDOWK�3URPRWLRQ�)RUXP�RI�1HZ�
=HDODQG�DQG�3DVLILND#0DVVH\��:HOOLQJWRQ��1HZ�=HDODQG������� 

5RJHUV�� &DUO� 5�� &OLHQW-&HQWUHG� 7KHUDS\�� /RQGRQ�� 8QLWHG� .LQJGRP�� &RQVWDEOH� DQG�
5RELQVRQ���2ULJLQDO�ZRUN�SXEOLVKHG������������ 

6FKXVWHU��)UDQFHV�6RRQ���&RXQVHOOLQJ�DJDLQVW�$OO�WKH�2GGV��7KH�6DPRDQ�:D\���3DFLILF�
KHDOWK�GLDORJ��$�SXEOLFDWLRQ�RI�WKH�3DFLILF�%DVLQ�2IILFHUV�7UDLQLQJ�3URJUDP�DQG�
WKH�)LML�6FKRRO�RI�0HGLFLQH����1R���������������-��� 

6HLXOL��%\URQ�0DODHOD�6RWLDWD���0HDDORID���1HZ�=HDODQG�-RXUQDO�RI�&RXQVHOOLQJ�����1R��
������������-��� 

———�� �7KH� 0HDDORID� 7KHUDSHXWLF� $SSURDFK� LQ� &RXQVHOOLQJ� ZLWK� 3DFLILF� &OLHQWV���
&KDS�� �� ,Q� 3DFLILF� ,GHQWLWLHV� DQG� :HOO-%HLQJ�� &URVV-&XOWXUDO� 3HUVSHFWLYHV��
HGLWHG�E\�0DUJDUHW�$JHH��7UDFH\�0F,QWRVK��3KLOOLS�&XOEHUWVRQ�DQG�&DEULQL�
2ID�
0DNDVLDOH�����-����'XQHGLQ��1HZ�=HDODQG��2WDJR�8QLYHUVLW\�3UHVV������� 

———�� �8D� 7DIHD� /H� 7DX-2IH�� 6DPRDQ� &XOWXUDO� 5LWXDOV� WKURXJK� 'HDWK� DQG�
%HUHDYHPHQW�([SHULHQFHV���3K'�7KHVLV��8QLYHUVLW\�RI�:DLNDWR������� 

7DXOH
DOH
DXVXPDL�� )HLORDLJD�� �3DVWRUDO� &DUH�� $� 6DPRDQ� 3HUVSHFWLYH��� ,Q� &RXQVHOOLQJ�
,VVXHV�	�6RXWK�3DFLILF�&RPPXQLWLHV��HGLWHG�E\�3�&XOEHUWVRQ�����-����$XFNODQG��
1HZ�=HDODQG��6QHGGHQ�	�&HUYLQ�3XEOLVKLQJ������� 

7DXPRHIRODX��0HOHQDLWH���5HVSHFW��6ROLGDULW\��DQG�5HVLOHQFH� LQ�3DFLILF�:RUOG�9LHZV���
&KDS�� �� ,Q� 3DFLILF� ,GHQWLWLHV� DQG� :HOO-%HLQJ�� &URVV-&XOWXUDO� 3HUVSHFWLYHV��
HGLWHG�E\�0DUJDUHW�$JHH��7UDFH\�0F,QWRVK��3KLOOLS�&XOEHUWVRQ�DQG�&DEULQL�
2ID�
0DNDVLDOH�����-����'XQHGLQ��1HZ�=HDODQG��2WDJR�8QLYHUVLW\�3UHVV������� 
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7DODIƗ�0RGHO��$�3DVWRUDO�&DUH�$SSURDFK�WR�5HYLVLW�WKH�3UDFWLFH�RI�
7DXVLJD�R�)DLIHDX��&DULQJ�IRU�3DVWRUV��LQ�6DPRD�7RGD\ 

.DUD�6LDRVL�,SLQLX��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

 

$EVWUDFW 
7KLV� DUWLFOH� XVHV� WKH� 6DPRDQ� FRQFHSW� RI� WDODIƗ� DV� D� OHQV� WR� UHYLVLW� WKH� SUDFWLFH�� DV� LW� LV�
SUHGRPLQDQWO\�SHUIRUPHG� WRGD\��RI� WDXVLJD�R� IDLIHDX� �FDULQJ� IRU�SDVWRUV¶�KHUHDIWHU� VKRUWHQHG� LQ�
VRPH�LQVWDQFHV�DV�µWDXVLJD¶���7KH�QDPH�RI�WKH�SUDFWLFH�LV�DOUHDG\�D�SUREOHP�VLQFH�LW�VXJJHVWV�WKDW�
WKH�FDUH��IRRG��DFFRPPRGDWLRQ��PRQHWDU\�JLIWV�HWF«��LV�RQO\�RIIHUHG�WR�WKH�SDVWRUV��6XFK�D�RQH-
VLGHG� PLVFRQFHSWLRQ� RI� WKH� VDLG� SUDFWLFH� KDV� VKDSHG� WKH� ZD\� LW� KDV� EHHQ� FDUULHG� RXW� E\� PRVW�
FKXUFK�PHPEHUV�WRZDUGV�SDVWRUV�LQ�6DPRD��DQG�SHUKDSV�HOVHZKHUH��)RU�H[DPSOH��WKH�WKRXJKW�WKDW�
FDULQJ� IRU� WKH� IDLIHDX�DQG�KLV� IDPLO\� LV�SHUIRUPHG�RQO\�E\�ZD\�RI� IRRG�� ORWV�RI� LW��6XFK� IRRG�KDV�
EHHQ� WUDQVIRUPHG� E\� JOREDOL]DWLRQ� IURP� EHLQJ� D� FRQYHQLHQWO\� KHDOWK\� DQG� IUHVK� IRRG� WR� PRVWO\�
XQKHDOWK\� SURFHVVHG� IRRG�� $V� D� UHVXOW�� WKH� WDXVLJD� R� IDLIHDX� LV� D� EXUGHQ� WR� ERWK� WKH� ODLW\� DQG�
FOHUJ\��7KH�ODWWHU�DUH�\RNHG�E\�YDULRXV�QRQ-FRPPXQLFDEOH�GLVHDVHV��1&'V��ZKLOH�WKH�IRUPHU�DUH�
HFRQRPLFDOO\��VRFLDOO\�DQG�VSLULWXDOO\�EXUGHQHG�HVSHFLDOO\�ZKHQ�WKHLU�VSLULWXDO�IDWKHU��IDLIHDX��RU�
PRWKHU��IDOHWXD��DUH�VLFN�IRU�DQ�H[WHQGHG�SHULRG�RI�WLPH�RU�VXIIHU�HDUO\�GHDWKV�GXH�WR�1&'V�VXFK�
DV�KHDUW�DWWDFNV��W\SH���GLDEHWHV��DQG�REHVLW\��,Q�OLJKW�RI�VXFK�LVVXHV��D�WDODIƗ�SDVWRUDO�FDUH�PRGHO�
VHHNV�WR�UHYLVLW�DQG��UH�WUDQVIRUP�WKH�SUDFWLFH�RI�WDXVLJD�R�IDLIHDX�VR�WKDW�LW�GRHV�QRW�VHHP�WR�EH�D�
OLDELOLW\�EXW�DQ�RFFDVLRQ�WR�QXUWXUH�D�KHDOWK\�DQG�ZKROLVWLF�UHODWLRQVKLS�EHWZHHQ�ODLW\�DQG�FOHUJ\�� 

.H\�:RUGV��3DVWRUDO�&DUH��VWHZDUGVKLS��KDUYHVW��WDODIƗ��WDXVLJD� 

,QWURGXFWLRQ 

7KLV� DUWLFOH� LV� GLYLGHG� LQWR� IRXU� VHFWLRQ�� ,W� EHJLQV� E\� H[SODLQLQJ� WKH� SURFHVV� RI� WDODIƗ�
GXULQJ�WKH�KDUYHVW�RI�WDUR�DQG�LWV�XVH�LQ�RUDWRU\��7KLV�ZLOO�EH�IROORZHG�E\�DQ�H[SORUDWLRQ�
RI�NH\�DUHDV�GLVFXVVHG�LQ�WKLV�DUWLFOH�VXFK�DV�SDVWRUDO�FDUH��WKHRORJ\�RI�VWHZDUGVKLS�DQG�
WKH�SUDFWLFH�RI�WDXVLJD��$Q�DQDO\VLV�RI�WKH�LPSRUWDQW�VWDJHV�OHDGLQJ�XS�WR�KDUYHVWLQJ�WDUR�
RU� WDODIƗ�ZLOO� WKHQ� EH� H[SODLQHG�� 7KH� WZR� ���� SKDVHV� DUH� WRWǀ� �SODQW�� DQG� WXSX�PD� ROD�
�JURZ���'XULQJ� WDODIƗ� WKH�IDUPHU�UHPRYHV�DQG�SHHOV�RII�VRPH�RI�WKH�VWDON��IƗ���GLUW��DQG�
URRWV� WKDW�KDYH�SURYLGHG�SURWHFWLRQ��JXLGDQFH�DQG�JURZWK� IRU� WKH� WDUR�VR�DV� WR� UHYHDO� D�
IXOO\�PDWXUHG�FURS�IRU�FRQVXPSWLRQ��,Q�WKH�SUDFWLFH�RI�WDXVLJD��D�WUDGLWLRQDO�6DPRDQ�FDUH-
WDNLQJ� SUDFWLFH� RULJLQDOO\� JLYHQ� WR� WKH� IHDJDLJD� RU� XQPDUULHG� JLUO�V��� EXW� ZLWK� WKH�
DFFHSWDQFH� RI� &KULVWLDQLW\� EURXJKW� E\� /RQGRQ� 0LVVLRQDULHV�� WKH� SUDFWLFH� ZDV� DOVR�
GLUHFWHG� DW� WKH� SDVWRU� DQG� KLV� IDPLO\�� KHQFH� WKH� QDPH� µWDXVLJD� R� IDLIHDX�¶� ,Q� XWLOL]LQJ�
WDODIƗ�WR�LQIRUP�WKH�SUDFWLFH�RI�WDXVLJD��DV�LW�LV�SUDFWLFHG�WRGD\��WKHUH�DUH�FHUWDLQ�DVSHFWV�
VXFK�DV�WKH�XQKHDOWK\�IRRG�WKDW�KDYH�WR�EH�SHHOHG�RII�IRU�WKH�JUHDWHU�JRRG�RI�SURGXFLQJ�
SUDFWLFHV� WKDW� LQ� WXUQ� PRXOG� KHDOWK\� GLVFLSOHV� RI� -HVXV� &KULVW� ZKR� DUH� GHSHQG-DEOH�
PHPEHUV� RI� +LV� FKXUFK�� ([DPLQHG� ODVW� DUH� FKDOOHQJHV� DQG� WKHRORJLFDO� LPSOLFDWLRQV� RI�
WDODIƗ�� ,I� VXFK� D� UHIRUPHG� UHODWLRQVKLS� LV� ZHOO� HVWDEOLVKHG� EHWZHHQ� &RQJUHJDWLRQDO�
&KULVWLDQ�&KXUFK�RI�6DPRD��&&&6��SDULVKLRQHUV��FOHUJ\�DQG�XOWLPDWHO\�*RG�WKHQ�LW�FRXOG�
KDYH�D�ULSSOH�HIIHFW�XSRQ�6DPRD�DV�ZKROH�� 

7DODIƗ�0RGHO 

7DODIƗ� LV� OLWHUDOO\� WKH� SURFHVV� RI� SHHOLQJ� RU� RSHQLQJ� �WDOD�WDWDOD�WDODWDOD�� WKH� PXOWL-
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OD\HUHG�FDUGERDUG-OLNH� VWDON� �ID��RI� WKH� WDUR�GXULQJ�KDUYHVW��7DODIƗ� VWDUWV�ZKHQ� WKH� WDUR�
SODQW�LV�UHDG\�IRU�FRQVXPSWLRQ�ZKHUHE\�WKH�IDUPHU�SXOOV�RXW�WKH�WDUR�IURP�WKH�VRLO�DQG�
FOHDUV�DOO�WKH�URRWV�DQG�REVWDFOHV�IURP�LW��7KLV�SURFHVV� LV� WKH�ILQDO�ZRUN�WKDW� WKH�IDUPHU�
SHUIRUPV� GXULQJ� D� KDUYHVW� EHIRUH� FRQVXPSWLRQ�� 7R� XVH� WDODIƗ� DV� D� WUDGLWLRQDO� 6DPRDQ�
PRGHO�LV�WR�³JXLGH�RQH¶V�FDUHJLYLQJ�PLQLVWU\�LV�FUXFLDO�WR�LWV�HIIHFWLYHQHVV��VHUYLQJ�OLNH�D�
FRPSDVV� RQ� D� VHD� YR\DJH� >WKDW� LV@� JURXQGHG� ILUPO\� LQ� SUHVHQW� UHDOLWLHV�´��7KLV� PRGHO�
PHDQV�D�ORW�WR�PH�DV�D�IDUPHU�ZKRVH�IDPLO\¶V�VXUYLYDO�IRU�PDQ\�JHQHUDWLRQV�GHSHQGHG�RQ�
WDUR� SODQWDWLRQV��0RUHRYHU�� WDODIƗ� DUJXDEO\� UHVRQDWH� ORXGO\� WR� PDQ\� 6DPRDQV�� ZH� DOO�
KDYH�VRPH�XQGHUVWDQGLQJ�DERXW�WDUR�VLQFH� LW� LV�D�VWDSOH�GLHW��DQG�LW� LV�GLIILFXOW� WR� WUDYHO�
SDVW� D� YLOODJH� LQ� 6DPRD�ZKHUH� WKHUH� DUH� QR� WDUR� SDWFKHV�� +RZHYHU�� DV� FOLPDFWLF� DV� LW�
VRXQGV��WDODIƗ�GRHV�QRW�FRQFOXGH�DW�WKH�\LHOGLQJ�VWDJH��,Q�WKH�ZRUGV�RI�P\�XQFOH��ZKR�KDV�
EHHQ�D�VXEVLVWHQFH�WDUR�IDUPHU�IRU�PRVW�RI�KLV����\HDUV��³LI�ZH�VWRS�SODQWLQJ�WDUR�DIWHU�D�
KDUYHVW�RU�WDODIƗ��ZH�ZLOO�KDYH�QRWKLQJ�WR�HDW�WRPRUURZ�´�7DODIƗ�PD\�EH�WKH�ILQDO�SURFHVV�
IRU�D�WDUR�FURS�EHIRUH�KXPDQ�XVH�EXW�LW�LV�FHUWDLQO\�QRW�WKH�HQG��7KH�MRXUQH\�RI�WKH�WDUR�
FRQWLQXHV��DQG�VR�GRHV�WDODIƗ��,Q�RUDWRU\�ODQJXDJH��WDODIƗ�FDQ�EH�XVHG�DV�µR�OHD�VD�WDODIƗ�
PDL� ODJRQD� PD� PDQDWX� LQD� LDµDQRD� OH� WDWRX� PDWDXSX¶� PHDQLQJ� µZH� KDYH� RSHQHG� RU�
XQZUDSSHG� WKH� WKRXJKWV� DQG� RSLQLRQV� IRU� RXU� GLVFXVVLRQ� WR� EH� IUXLWIXO�¶� � 7KH� XOWLPDWH�
WKHPH� WKDW� UHVRQDWH� ORXGO\� LQ� WKH� WDODIƗ�PRGHO� LV� WKHUHIRUH� WKH� XWPRVW� VLJQLILFDQFH� RI�
µUHDSLQJ� ZKDW� \RX� VRZ¶��EXW� DOVR� WR� FRQWLQXH� KDUYHVWLQJ� DQG� SURGXFLQJ� UHVXOWV� WKDW� LV�
PHDQLQJIXO� DQG� OLIH-JLYLQJ��%HFDXVH� WDODIƗ� LV� WKH� ILQDO�SURFHGXUH�RI�D� FKDLQ�RI� HYHQWV��
DQG�WKH�SXUSRVH�RI�WKH�ZKROH�H[HUFLVH�RI�WDUR�JURZLQJ�LV�WR�SURGXFH�WKH�EHVW�TXDOLW\�WDUR�
IRU�EHVW�UHVXOWV��D�VWHDG\�VXSSO\�IRU�WKH�IDPLO\�WKDW�UHOLHV�RI�WKLV�FURS�IRU�VXUYLYDO��DV�WKH�
FDVH�LV�IRU�P\�IDPLO\��WKH�VWDJHV�OHDGLQJ�XS�WR�WDODIƗ�LV�HTXDOO\�LPSRUWDQW��ZKLFK�ZLOO�EH�
GLVFXVVHG�ODWHU�� 
 

7DODIƗ�DV�D�3DVWRUDO�&DUH�$SSURDFK 

$�SURPLQHQW�DQDORJ\�WKDW�EHVW�GHVFULEHV�WKH�UROH�RI�WKH�IDLIHDX��SDVWRU��LV�OHROHR�PDPRH�
�VKHSKHUG���$OWKRXJK�QRW�PDQ\�VKHHS�DUH� IRXQG� LQ�6DPRD�GXH� WR� WKH� WURSLFDO�ZHDWKHU��
WKH�LPDJH�RI�D�VKHSKHUG�LV�LQWURGXFHG�WR�WKH�SV\FKH�RI�PRVW�6DPRDQ�&KULVWLDQV�DW�D�YHU\�
HDUO\�DJH�E\�UHFLWLQJ�3VDOP���� LQ�6XQGD\�6FKRROV�DQG� LQ�IDPLO\�HYHQLQJ�GHYRWLRQV�� ,Q�
ZDWFKLQJ� GRFXPHQWDULHV��RQ� 79� DERXW� VKHHS� IDUPV� LQ� 1HZ� =HDODQG�� ,� OHDUQW� WKDW� D�
VKHSKHUG�FDUHV�IRU�WKH�VKHHS��7KH�VKHSKHUG�JXDUGV��SURWHFWV��IHHGV�DQG�KHOSV�WKHP�JURZ�
LQWR�PDWXUH�DQLPDOV��,Q�UHWXUQ��WKH�VKHHS�SURYLGHV�IRU�WKH�VKHSKHUG�E\�SURGXFLQJ�ZRRO��
PHDW�DQG�PLON�MXVW�WR�QDPH�D�IHZ��3DVWRUDO�FDUH�PLQLVWU\�LV�OLNH�IDUPLQJ��IRFXV�LV�SODFHG�
RQ� WKH� EHVW� SUDFWLFH� WR� JHQHUDWH� WKH� EHVW� RXWSXW� RI� FURS�� )DUPLQJ� WDUR� WR� 6DPRDQV�� LV�
HTXLYDOHQW� WR� UHDULQJ� VKHHS� WR� WKH� 3DOHVWLQLDQV� DQG� RWKHU� FRXQWULHV� OLNH�1HZ�=HDODQG��
-HVXV� DOVR� XVHG� IDUPLQJ� LQ� KLV� WHDFKLQJV� DQG� DOOXGHG� WR� LW� GXULQJ� KLV� PLQLVWU\�� &DQ�
IDUPLQJ� WDUR� EH� D� ZD\� WR� XQGHUVWDQG� &KULVW�� SHUKDSV� D� 3DFLILF� &KULVWRORJ\"� 2U� FRXOG�
IDUPLQJ�WDUR��HVSHFLDOO\�LWV�ILQDO�VWDJH�RI�WDODIƗ�EH�VHHQ�DV�D�ZD\�RI�EULQJLQJ�RXW�WKH�EHVW�
LQ�SHRSOH�DQG�WKHLU�SUDFWLFHV�LQ�RUGHU�WR�KDUYHVW�GHSHQG-DEOH�GLVFLSOHV�IRU�-HVXV¶�PLQLVWU\�� 

$Q�H[DPSOH�RI�D�SUDFWLFH�WKDW�QHHGV�WR�JR�WKURXJK�WDODIƗ�IRU�LW�WR�EULQJ�RXW�WKH�EHVW�
LQ�WKRVH�ZKR�SHUIRUP�LW�LV�WDXVLJD��D�SUDFWLFH�WKDW�ZLOO�EH�GLVFXVVHG�LQ�WKH�QH[W�VHFWLRQ��,Q�
WKLV�FXVWRP��DV�D�VSLULWXDO�OHDGHU��WKH�SDVWRU�WDNHV�FDUH�RI�WKH�FRQJUHJDWLRQ�DQG�LQ�UHWXUQ�
WKH� FKXUFK� FRPPXQLW\� WDNHV� FDUH� RI� WKH� SDVWRU� DQG� KLV� IDPLO\�� 7KLV� LV� HFKRHG� LQ� WKH�

 

—————————— 
 ��+RZDUG�&OLQHEHOO��HG���%DVLF�7\SHV�RI�3DVWRUDO�&DUH�	�&RXQVHOLQJ��1DVKYLOOH��$ELQJGRQ�
3UHVV������������� 
 ��$�SKUDVH�DGRSWHG�IURP�*DODWLDQV����-�� 
 �� 6FLHQFH�	�7HFKQRORJ\�� ³:RQGHUIXO�1HZ� =HDODQG� 6KHHS� )DUP�� 7KH� /DUJHVW� DQG�0RVW�
6XFFHVVIXO�5DP�%UHHGLQJ�2SHUDWLRQ�LQ�1=�´��$FFHVVHG���WK�)HEUXDU\��������� 



ϭϮϴ 

 

GHILQLWLRQ�� IRU� WKH� SXUSRVHV� RI� WKLV� DUWLFOH�� RI� SDVWRUDO� FDUH� E\� +RZDUG� &OLQHEHOO�� D�
SURIHVVRU� LQ�SDVWRUDO�SV\FKRORJ\�DQG�FRXQVHOOLQJ��³SDVWRUDO�FDUH� LV�D�VKDUHG�PLQLVWU\�RI�
FOHUJ\� DQG� OD\SHUVRQV�´��7KLV� QRWLRQ� RI� VKDULQJ� WKH� UHVSRQVLELOLW\� RI� FDUH� LV� FOHDUO\�
VWLSXODWHG� LQ� WKH� &&&6� FRQVWLWXWLRQ�� ³WKH� PLQLVWHU�� OD\� SUHDFKHUV�� DQG� GHDFRQV� ZRUN�
WRJHWKHU� LQ� WKH� SDVWRUDO� FDUH� RI� WKH� FRQJUHJDWLRQ«´��� ,Q� KLV� PLQLVWU\�� -HVXV� &KULVW�
LQLWLDWHG�SDVWRUDO�FDUH�IRU�KXPDQ�EHLQJV�DV�D�IDUPHU�ZRXOG�QXUWXUH�KLV�KHU�WDUR�SODQW�XQWLO�
LW�UHDFKHV�WKH�WDODIƗ�VWDJH��-HVXV�LV�*RG�LQFDUQDWHG��ZKLFK�FRPHV�ZLWK�WKH�XWPRVW�SUHVWLJH�
DQG�KRQRXU�� EXW�KH� VWLOO� GHPRQVWUDWHG� D� OLIH�RI�KXPLOLW\� DQG� VHUYDQWKRRG�� DV�XOWLPDWHO\�
V\PEROL]HG�E\� WKH� FURVV�� -HVXV¶� LQWHQWLRQ� LV� WR�SUHSDUH� WKRVH�ZKR�FKRRVH� WR� IROORZ�KLV�
ZD\V� LQ�RUGHU�WR�EHFRPH�XVHIXO�FURSV�IRU�*RG¶V�SDVWRUDO�PLQLVWU\�RQ�HDUWK��3DVWRUV�DQG�
ZLYHV�KROG�SUHVWLJLRXV�SRVLWLRQV�LQ�6DPRDQ�VRFLHW\��ZKLFK�LV�QRW�WKH�LVVXH��EXW�VRPHWLPHV�
FOHUJ\�GR�QRW�IROORZ�-HVXV¶�ZD\�RI�KXPLOLW\�DQG�VHUYDQWKRRG��&RQVHTXHQWO\��SDVWRUDO�FDUH�
LV�QR�ORQJHU�UHFLSURFDO�EXW�D�RQH-VLGHG�DIIDLU��ZKHUHE\�WKH�JLYHU�VXIIHUV�ZKLOH�WKH�UHFHLYHU�
OLYHV�LQ�OX[XU\��-HVXV�GLG�QRW�OLYH�LQ�ODYLVKQHVV��2Q�WKH�FRQWUDU\��-HVXV¶�JDYH�KLV�OLIH�DQG�
DOO�KH�DVNV�LQ�UHWXUQ�DUH�SHRSOH¶V�KHDUWV��PLQGV��DQG�FKDUDFWHUV�WR�EH�WUDQVIRUPHG��%XW�ZH�
FDQQRW�VD\�WKDW�RXU�KHDUWV�DQG�PLQGV�DUH�WUDQVIRUPHG�EXW�RXU�SUDFWLFHV�UHPDLQ�WKH�VDPH��
/LNHZLVH��ZH� FDQQRW� WDNH� FDUH� RI� RXU�PLQGV� DQG� KHDUWV� EXW� QHJOHFW� WKH� LPSRUWDQFH� RI�
WDNLQJ�FDUH�RI�RXU�ERGLHV��3DVWRUDO�FDUH�LV�KROLVWLF�FDUH��WKLV�ZLOO�EH�IXUWKHU�HODERUDWHG��DW�
OHDVW�LQ�SDUW��LQ�WKH�WKHRORJ\�RI�VWHZDUGVKLS� 

3DVWRUDO� FDUH� LV� HPEHGGHG� LQ� WKH� WKHRORJ\� RI� VWHZDUGVKLS�� WKH� EHOLHI� WKDW� KXPDQ�
UHVSRQVLELOLW\�LV�WR�WDNH�FDUH�RI�WKH�ZRUOG��3HRSOH�ZKR�DUH�PRQRWKHLVWLF��EHOLHI�LQ�RQH�WUXH�
*RG�� EHOLHYH� WKDW� WKHLU� REOLJDWLRQ� LV� WR� FDUH� IRU� FUHDWLRQ� WKDW� LQFOXGH� SODQWV�� DQLPDOV��
ELUGV�� WKH� HQYLURQPHQW� DQG� HYHU\WKLQJ� LQ� LW��7KH� LGHD� WKDW� KXPDQV� DUH� WR� GRPLQDWH� WKH�
HQYLURQPHQW�KDV�LWV�URRWV�SODQWHG�LQ�WKH�FUHDWLRQ�DFFRXQWV�LQ�*HQHVLV����,Q�SDUWLFXODU�� LV�
WKH� FRPPDQG� �॰˒ ː ʍy ʑʩ ʍʥ� �WUDQVODWHG� E\� WKH�1569�DV� µDQG� OHW� WKHP� KDYH� GRPLQLRQ¶�� LQ�*HQ�
����E�DQG�UHSHDWHG�LQ�YHUVH�����7KLV�+HEUHZ�ZRUG�GHULYHV�IURP�WKH�URRW�YHUE�UDGDK�� �ʤʣʸ �
ZKLFK� LV� WUDQVODWHG� DV� ³GRPLQLRQ´� RU� ³WR� UXOH´� DQG� LW� JLYHV� KXPDQV� D� VHQVH� RI�
UHVSRQVLELOLW\� WR� WKHLU� HQYLURQPHQW�� 7R� H[SODLQ� WKLV� LQWHUSUHWDWLRQ� RI� µUDGDK¶�� 'DYLG�
+RUUHOO�SXWV�LW�WKLV�ZD\� 

 
WKH�FODLP�KHUH�LV�WKDW�WKH�SUREOHP�OLHV�QRW�ZLWK�WKH�ELEOLFDO�WH[W�EXW�RQO\�WKH�ZD\V�LW�
ZDV��PLV�LQWHUSUHWHG��ILUVW�WKURXJK�WKH�OHQV�RI�HVVHQWLDOO\�QRQ-ELEOLFDO�*UHHN�LGHDV�
DQG�WKHQ�PXFK�ODWHU�LQ�WKH�FRQWH[W�RI�5HQDLVVDQFH�YLHZV�RI�KXPDQ�SRVVLELOLWLHV�DQG�
SURJUHVV� >«@� %LEOLFDO� WKHPHV� VXFK� DV� WKH� SODFLQJ� RI� KXPDQLW\� ZLWKLQ� WKH�
FRPPXQLW\�RI�FUHDWLRQ��DQG�WKH�SUDLVH�RI�*RG�E\�DOO�FUHDWLRQ��RIIHU�WKH�EDVLV�IRU�D�
SRVLWLYH�HQYLURQPHQWDO�HWKLF�DQG�D�WKHRORJLFDO�IUDPHZRUN�ZLWKLQ�ZKLFK�GRPLQLRQ�
FDQ�EH�PXFK�PRUH�SRVLWLYHO\�LQWHUSUHWHG��� 

 
,Q�WKLV�OLJKW��HQYLURQPHQWDOLVWV�DUJXH�WKDW�WKH�UROH�RI�KXPDQV�LQ�FUHDWLRQ�LV�QRW�WR�UXOH�EXW�
WR�EH�³VHUYDQWV�´�DV�LQGLFDWHG�E\�WKH�YHUEV�µWR�VHUYH¶�RU�WR�µWR�WDNH�FDUH�RI¶�LQ�WKH�VHFRQG�
FUHDWLRQ�VWRU\�LQ�*HQHVLV����SDUWLFXODUO\�YHUVH������WKH�WZR�YHUEV�DUH�VLJQLILFDQW�DVSHFW�RI�
µVWHZDUGVKLS�¶�,Q�WKH�1HZ�7HVWDPHQW��WKH�KXPDQ�UHVSRQVLELOLW\�DV�VWHZDUGV�RI�FUHDWLRQ�LV�
GHSLFWHG� LQ� KRZ�-HVXV� FDUHV� IRU� ELUGV� DQG� IORZHUV� �H�J��0DWW� �����–� �����$FFRUGLQJ� WR�
6HDQ�0F'RQDJK��D�SULHVW�DQG�WKHRORJLDQ��³-HVXV�VKRZV�DQ�LQWLPDF\�DQG�IDPLOLDULW\�ZLWK�D�
YDULHW\� RI�*RG¶V� FUHDWXUHV� DQG� WKH� SURFHVVHV� RI� QDWXUH��+H� LV� QRW� GULYHQ� E\� DQ� XUJH� WR�
GRPLQDWH� RU� FRQWURO� WKH� ZRUOG� RI� QDWXUH�� 5DWKHU� KH� GLVSOD\V� DQ� DSSUHFLDWLYH� DQG�

—————————— 
��&OLQHEHOO��%DVLF�7\SHV�RI�3DVWRUDO�&DUH���� 
��&&&6��7KH�&RQVWLWXWLRQ�RI� WKH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD� �$SLD��0DOXD�

3ULQWLQJ�3UHVV������������ 
�� 'DYLG� +RUUHOO� HW� DO��� HGV��� ³$SSHDOV� WR� WKH� %LEOH� LQ� (FRWKHRORJ\� DQG� (QYLURQPHQWDO�

(WKLFV��$�7\SRORJ\�RI�+HUPHQHXWLFDO�6WDQFHV�´�6WXGLHV�LQ�&KULVWLDQ�(WKLFV������������������-����� 
� ���'DYLG�+RUUHOO�HW�DO���³$SSHDOV�WR�WKH�%LEOH�´����� 
  



ϭϮϵ 

 

FRQWHPSODWLYH� DWWLWXGH� WRZDUGV� FUHDWLRQ«� WKH� *RVSHOV� WHOO� XV� WKDW� QDWXUH� SOD\HG� DQ�
LPSRUWDQW�UROH�LQ�-HVXV¶�OLIH�´� 
 ,W� LV� WKLV� �UH�LQWHUSUHWDWLRQ� RI� ELEOLFDO� DFFRXQWV� VXFK� DV� WKH� FUHDWLRQ� VWRULHV� DQG�
-HVXV¶�UHODWLRQVKLS�ZLWK�WKH�HQYLURQPHQW�WKDW�KDV�VRPHZKDW�VKDSHG��DQG��WR�VRPH�H[WHQW��
HVSHFLDOO\�LQ�6DPRD��SRSXODULVHG�WKH�XVH�RI�WKH�WHUP�µVWHZDUGVKLS¶��$V�H[SHULHQFHG�WRGD\�
LQ�SUD\HUV�GXULQJ�FRPPXQDO�DQG�IDPLO\�ZRUVKLS��µWDXVLPHD¶��VWHZDUGV��KDV�EHFRPH�WKH�
PRVW�FRPPRQ�DQG�SUHIHUUHG�GHVLJQDWLRQ�RI�WKH�UHVSRQVLELOLW\�RI�KXPDQ�EHLQJV� WRZDUGV�
FUHDWLRQ� DQG� *RG�� $V� DQ� H[DPSOH�� LQ� SUDLVLQJ� DQG� H[DOWLQJ� *RG� DW� WKH� EHJLQQLQJ� RI�
SUD\HUV��WKH�SUHDFKHU�ZRXOG�VD\�� 
 

/H� $WXD� VLOLVLOL� HVH� H� OR� PDWRX� PDWXD� DORID�� R� ODX� DILR� QD� IDLD� OH� ODJL� PD� OH�
ODORODJL�PD�PHD�XPD�XD� WXPX�DL� LOH�DPDWDJD��PXOLPXOL�DQH�RQD�H� IDLD� OHD�R� OH�
WDJDWD�L�ORX�ODYD�IDDWXVD��LQD�LD�IDL�PD�µWDXVLPHD¶�R�ODX�IRDIRDJD��WUDQVODWHG�DV��
*RG� $OPLJKW\� RXU� ORYLQJ� SDUHQW�� \RX� 2� /RUG� FUHDWHG� KHDYHQ� DQG� HDUWK� DQG�
HYHU\WKLQJ�LQ�LW��WKHQ�\RX�FUHDWHG�KXPDQ�EHLQJV�LQ�\RXU�LPDJH��VR�WKDW�WKH\�PD\�
EH�VWHZDUGV�RI�\RXU�FUHDWLRQ� 
 

,Q�HVVHQFH��VWHZDUGVKLS�FDOOV�XV�WR�VHUYH�DQG�WDNH�JRRG�FDUH�RI�WKH�HQYLURQPHQW�DQG�WKH�
HQYLURQPHQW� ZLOO� OLNHZLVH� WDNH� FDUH� RI� WKH� SHRSOH�� %HLQJ� JRRG� VWHZDUGV� RI� WKH�
HQYLURQPHQW�DOVR�PHDQV�EHLQJ�UHOLDEOH�VWHZDUGV�RI�RXU�RZQ�ERGLHV��8VLQJ�FRQWHPSRUDU\�
NQRZOHGJH�RI�QXWULWLRQ��WKH�DZDUHQHVV�RI�WKH�FRORQLDO�UHVLGXH�ZKLFK�KDV�HQFURDFKHG�RQ�
WUDGLWLRQDO� IRRG� FKRLFHV� LQ� 6DPRD� �DQG� RWKHU� 3DFLILF� QDWLRQV�� DQG� OHIW� D� UHVLGXH� RI�
XQKHDOWK\� IRRGV��+HUH�� WKH� WDODIƗ�PRGHO� FDQ�EH�XVHG� WR�SURSRVH�KRZ� IDLWKIXO�6DPRDQV�
FDQ�EH� IDLWKIXO� WR�ERWK�%LEOLFDO� �UDGDK�� DQG�6DPRDQ� �WDXVLJD�� WUDGLWLRQV��1HYHUWKHOHVV��
WKLV� GRHV� QRW� XQGHUPLQH� WKH� LPSRUWDQFH� RI� µUXOH�VXEGXH¶� DV� WKH� WUDQVODWLRQ� RI� µUDGDK�¶�
ZKLFK�ZLOO�EH�GLVFXVVHG�ODWHU�LQ�WDODIƗ�DV�WXSX�PD�ROD��JURZ�� 

7DXVLJD�R�)DLIHDX���3UDFWLFH�RI�WDNLQJ�&DUH�RI�WKH�3DVWRU� 

7UDGLWLRQDOO\��ZKHQ�RQH�WDONV�DERXW�ZK\�PRVW�6DPRDQV�WDNH�JRRG�FDUH�RI�WKH�IDLIHDX��WKH�
FRQFHSW� RI� IHDJDLJD� LV� KDUG� WR� LJQRUH�� /DWX� /DWDL���DQG� RWKHUV���KDYH� UHVHDUFKHG� DQG�
ZULWWHQ�H[WHQVLYHO\�DERXW�WKLV�PRGHO��7KH\�DOO�GRFXPHQWHG�WKDW�DPRQJVW�WKH�PDQ\�GXWLHV�
RI�WKH�WDXOHDOHD�RU�XQWLWOHG�PHQ�RI�WKH�YLOODJHV�KH�LV�DOVR�UHVSRQVLEOH�WR�FDUH�IRU��VXFK�DV�
IRRG� IURP� WKH� SODQWDWLRQ�� IUHVK�PHDW� IURP� WKH� GRPHVWLFDWHG� DQLPDOV� VXFK� DV� SLJV� DQG�
FKLFNHQ���EXW�DOVR�WR�SURWHFW��IRU�H�J��IURP�RWKHU�WDXOHDOHD�ZKR�VHHN�WR�KDYH�DQ�LQWLPDWH�
UHODWLRQVKLS� ZLWK� KHU�� WKHLU� WKHLU� IHDJDLJD� �FRYHQDQW�� RU� WKH� XQPDUULHG� JLUO�V�� RI� WKH�
IDPLO\� DQG� YLOODJH�� 7KH� IHDJDLJD¶V� UHVSRQVLELOLW\� LV� WR�PDLQWDLQ� WKH� JRRG� QDPH� RI� WKH�
IDPLO\� E\� XSKROGLQJ� KHU� YDOXHV� DQG� GLJQLW\�� EXW� DOVR� WR� FDUU\� RXW� KHU� GRPHVWLF� GXWLHV�
VXFK�DV�ZHHGLQJ�WKH�JDUGHQV��WLG\LQJ�WKH�KRXVH��DQG�ZHDYLQJ�RI�ILQH�PDWV��MXVW�WR�QDPH�D�
IHZ���� 

—————————— 
 ��6HDQ�0F'RQDJK��7KH�*UHHQLQJ�RI�WKH�&KXUFK��1HZ�<RUN��2UELV�%RRNV������������� 
 �� 6LPLODULW\� ZLWK� WKH� 0ƗRUL� QRWLRQ� RI� NDLWLDNLWDQJD�� FDUH-WDNLQJ� �DOWKRXJK� WKH� 0ƗRUL�
WUDQVODWLRQ� RI� *HQ� ����E� LQFOXGHV� µUDQJDWLUDWDQJD¶� RU� JRYHUQRUVKLS�� ZKLFK� KDV� GLIIHUHQW�
UHVRQDQFHV�LQ�WKDW�ODQJXDJH�DQG�FXOWXUH��VWLOO��RZQHUVKLS�RU�JRYHUQRUVKLS�KDYH�ZLWKLQ�WKHP�WKH�
LPSOLFLW�DVVXPSWLRQ�RI�WDNLQJ�FDUH�IRU�WKH�QH[W�JHQHUDWLRQ�� 
 ��� /DWX� /DWDL�� ³&KDQJLQJ�&RYHQDQWV� LQ� 6DPRD"�)URP�EURWKHUV� DQG� VLVWHUV� WR� KXVEDQGV�
DQG�ZLYHV"�´�2FHDQLD������� ����������-�����³/DIRJD�D�)DLIHDX�PD� OH�7HWH¶H�D� OH�().6��2�OH�
)HDJDLJD�XD�2LD�´�7KH�-RXUQDO�RI�6DPRDQ�6WXGLHV��������������-���� 
 ���/H�7DJDORD�$LRQR�)DQDDIL���³:HVWHUQ�6DPRD��7KH�6DFUHG�&RYHQDQW�´��/DQG�5LJKWV�RI�
3DFLILF� :RPHQ�� �������� ���-������ $QQH� (GDOO-5REVRQ��� ³0DOLHWRD�� :LOOLDPV� DQG� 6DPRD¶V�
(PEUDFH�RI�&KULVWLDQLW\�´�7KH�-RXUQDO�RI�3DFLILF�+LVWRU\����������������-������ 
 ���0DODPD�0HOHLVHD��/DJDJD��$�6KRUW�+LVWRU\�RI�:HVWHUQ�6DPRD� �6XYD��8QLYHUVLW\�RI�
WKH�6RXWK�3DFLILF�����������-��� 
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 :KHQ� WKH� /06�PLVVLRQDULHV� DUULYHG� LQ� 6DPRD� ������� WKH\� QRW� RQO\� LQWURGXFHG�
&KULVWLDQLW\�EXW�DOVR�EURXJKW�YDOXDEOH�JRRGV�VXFK�DV�IRRG�JLIWV��FDQRHV��ZHDSRQV��DOFRKRO�
DQG� RWKHU� JRRGV�� 7KH� SDUDPRXQW� FKLHIV� DW� WKH� WLPH� HPEUDFHG� WKH� JLIWV� DQG� WKH� QHZ�
&KULVWLDQ�EHOLHI����$V�D�V\PERO�RI�WKHLU�DFFHSWDQFH�RI�&KULVWLDQLW\��WKH�PLVVLRQDULHV��ZKR�
WUDLQHG� ORFDO� 6DPRDQV� WR� EH� PLVVLRQDULHV� DQG� HYHQWXDOO\� EHFDPH� SDVWRUV�� ZHUH� DOVR�
WUHDWHG�OLNH�WKH�IHDJDLJD�DQG�ZHUH�GHVLJQDWHG�WKH�WLWOH�µIDDIHDJDLJD�¶�$PRQJVW�WKH�PDQ\�
WKLQJV� WKDW� WKH� IDDIHDJDLJD� DUH� SURYLGHG� ZLWK� VXFK� DV� ILQDQFLDO� DVVLVWDQFH� �DORID���
DFFRPPRGDWLRQ��ODQG�IRU�SODQWDWLRQ��LV�D�VWHDG\�VXSSO\�RI�IRRG��7KH�WDXVLJD�IRU�WKH�SDVWRU�
DQG� KLV� IDPLO\� LQFOXGHG� IUHVK� ILVK�� QHZ�PHDW� IURP� WKH� SLJ-VW\� DQG� FKLFNHQ� IHG� LQ� DQG�
DURXQG� WKH� WUDGLWLRQDO� NLWFKHQ� �WXQRD��� WDUR� DQG� EDQDQD� IURP� WKH� SODQWDWLRQV����7KLV� LV�
EHFDXVH�WKH�SDVWRUV�XVH�WR�OLYH� LQ�D� IDOHR¶R�RU�VPDOO�6DPRDQ� IDOH� �KRXVH��WKDWFKHG�ZLWK�
FRFRQXW� OHDYHV� DQG� GLG� QRW� KDYH�PXFK� WR� VXSSRUW� KLPVHOI� DQG� KLV� IDPLO\�� 7KH� XVH� RI�
GHVLJQDWLRQV� VXFK� DV� µIDD-IDOH� WXOX¶LD¶� �OLYLQJ� LQ� D� OHDNLQJ� KRXVH��� µIDD-IDOH� OƝ�
PDOX¶� �OLYLQJ� LQ� D� KRXVH� QRW� IXOO\� VKHOWHUHG��� DQG� µWDJDWD� HVH� R� ORR� PDX� PD� RH¶� �WKH�
IRUHLJQHU� ZKR� UHVLGHV� ZLWK� \RX�� WR� GHVFULEH� WKH� IDLIHDX� DOOXGH� WR� WKLV���� ,Q� UHWXUQ�� WKH�
IDLIHDX�DQG�IDOHWXD�WDXJKW�OLWHUDF\�RU�KRZ�WR�UHDG�DQG�ZULWH�LQ�WKH�VR�FDOOHG�$RJD�)DLIHDX�
�SDVWRU¶V� VFKRRO��� 7KHUHIRUH�� WKH� WDXVLJD� RI� IDLIHDX� ZDV� RULJLQDOO\� D� SUDFWLFH� WKDW�
GHPRQVWUDWHG�RQH¶V�VHUYLFH��WDXWXD��DQG�JHQXLQH�FDUH�IRU�WKH�SDVWRU� 
 /LNH� WKH� UHFLSURFDO� UHVSRQVLELOLWLHV� RI� WKH� WDXOHDOHD� DQG� WKH� IHDJDLJD�PHQWLRQHG�
DERYH��WKH�FOHUJ\�–�ODLW\�REOLJDWLRQV�DUH�DOVR�VKDUHG��7KLV�LV�EHFDXVH�ZKHQ�µSDVWRUV�IDLO�WR�
FDUH� IRU� WKH� FRQJUHJDWLRQ� DQG� WKHLU� IDPLOLHV�� WKLV� LV� DEXVH����:KHQ� FRQJUHJDWLRQV� IDLO� WR�
FDUH�IRU�WKHLU�SDVWRUV�DQG�WKHLU�IDPLOLHV��WKLV�LV�DOVR�DEXVH��,Q�DGGLWLRQ�WR�WKH�DRJD�IDLIHDX��
RWKHU�IRUPV�RI�VHUYLFHV�DQG�FDUH�WKDW�LV�RIIHUHG�E\�WKH�SDVWRUV�DUH�VLJQLILHG�LQ�VRPH�RI�WKH�
WLWOHV� RU� QDPHV� GHVLJQDWHG� WR� WKHP�� 6XFK� DV� µOHROHR� PDPRH¶� �VKHSKHUG��� µWDXVL�
PDWDJDOXHJD¶��RQH�ZKR�FDUHV�IRU�WKH�PLQLVWU\��DQG�µWDXVL�IHDJDLJD¶��NHHSHU�RI�FRYHQDQW�
EHWZHHQ� FOHUJ\� DQG� ODLW\��� 7KH� PRVW� FRPPRQ� WLWOH� LV� SHUKDSV� ³WDPƗ� IDD-OH-
DJDJD´��VSLULWXDO�IDWKHU��ZKHUHDV�WKH�IDOHWXD��SDVWRU¶V�ZLIH��LV�FDOOHG�³VSLULWXDO�PRWKHU�´�
6XFK�WLWOH�UHIOHFWV�D�VLJQLILFDQW�DVSHFW�RI�SDVWRUDO�FDUH�WKDW�WKH�IDLIHDX�DQG� IDOHWXD�RIIHU��
VSLULWXDO�FDUH��7KLV�VSLULWXDO�QRXULVKPHQW�LV�³JLYHQ�WR�SHRSOH�LQ�IDLWK�FRPPXQLWLHV�IRU�WKH�
EDVLF�SXUSRVH�RI�HQDEOLQJ�WKHP�WR�OLYH�OLIH�ZLWK�WKH�PD[LPXP�SRVVLEOH�ZKROHQHVV«´����

0DQ\�6DPRDQV�DV�D�UHVXOW�UHVSRQG�WR�VXFK�VSLULWXDO�FDUH�E\�SUDFWLVLQJ�µWDXVLJD�R�IDLIHDX�¶� 
 :KHWKHU�RU�QRW�WKH�UHVSRQVLELOLWLHV�RI�FOHUJ\�DQG�ODLW\�LQ�WKH�SUDFWLFH�RI�WDXVLJD�LV�
UHFLSURFDWHG��RU�LI�LW�LV�VKDUHG��LV�LW�HYHQ-KDQGHG��LV�D�PDWWHU�WKDW�UHTXLUHV�IXUWKHU�UHVHDUFK��
7DXVLJD� LV� QRW� WKH� LVVXH� DW� KDQG�� LW� LV� WKH� GUDPDWLF� FKDQJH� LQ� LWV� FRQWHQW� WKDW�PDNH� LW�
WURXEOHVRPH�� 7KLV� LV� VRPHWKLQJ� WKDW� ZLOO� EH� GLVFXVVHG� ODWHU� LQ� WKLV� DUWLFOH�� EXW� WKH�
IROORZLQJ� VHFWLRQ� VHHNV� WR� GHVFULEH� KRZ� WKH� WDODIƗ�PRGHO� FDQ� LQIRUP� WKH� SUDFWLFH� RI�
WDXVLJD� 

7DODIƗ�DV�WRWǀ��SODQWLQJ� 

7DNLQJ�FDUH�RI�WKH�WDUR�SODQW�XQWLO�WKH�ILQDO�SURFHVV�RI�WDODIƗ�QRW�RQO\�UHTXLUHV�WKH�IDUPHU�
WR�QXUWXUH�WKH�SODQW�ZKLOH�LW�JURZV��LW�DOVR�HQWDLOV�DZDUHQHVV�RI�WKH�VOLJKWHVW�GHWDLOV��6XFK�
NQRZOHGJH� LV� KRZ� WR� WRWǀ� RU� SODQW� WKH� WDUR��ZKLFK� IRU� D� IDUPHU� LV� DQ� DUW� LQ� LWVHOI�� )RU�
H[DPSOH�� KRZ� WR� JURZ� WKH� QHZ� WDUR� RIIVKRRWV� �ODXYDL�� DQG� WKH� UH-XVHG� WLDSXOD� �VWDON�
VWHP��� 3ODQWLQJ� WKH� µODXYDL¶� LV� GLIIHUHQW� IURP� WKH� UH-SODQWHG� µWLDSXOD�¶�7KH� KROH� IRU� WKH�

—————————— 
 ��� (GDOO-5REVRQ�� ³0DOLHWRD�� :LOOLDPV� DQG� 6DPRD¶V� (PEUDFH� RI� &KULVWLDQLW\�´� ��-����
0DODPD�0HOHLVHD��/DJDJD������ 
 ���0HOHLVHD��/DJDJD����-��� 
 ��� 7KHVH� WLWOHV� RU� GHVLJQDWLRQV� RI� IDLIHDXV� VWLOO� H[LVW� WRGD\� DOWKRXJK� WKH� SDVWRUV� DQG� KLV�
IDPLO\�OLYH�LQ�VRPH�RI�WKH�EHVW�KRXVHV�RQH�FDQ�VHH�LQ�D�YLOODJH�� 
 ���5D\�6��$QGHUVRQ��7KH�6RXO�RI�0LQLVWU\��)RUPLQJ�/HDGHUV�IRU�*RG¶V�3HRSOH��/RXLVYLOOH��
:HVWPLQVWHU�-RKQ�.QR[�3UHVV������������� 
 ���&OLQHEHOO��%DVLF�7\SHV�RI�3DVWRUDO�&DUH����� 



ϭϯϭ 

 

ODXYDL� LV� VOLJKWO\� GHHSHU� WKDQ� WKDW� UHTXLUHG� IRU� WKH� UH-XVHG� WLDSXOD� EXW� ERWK� UHTXLUH�
WKRURXJK�SORXJKLQJ��VXDVXD��ZLWK�WKH�WLS�RI�WKH�WUDGLWLRQDO�µRVR��D�VWUDLJKW�DQG�VROLG�VWLFN�
ZLWK� D� VKDUS� HGJH��� D� WRRO� WKDW� LV� XVHG� IRU� SODQWLQJ��7KH� WLDSXOD��SODQWHG� IRU� D� VHFRQG�
WLPH��ZLOO� QRW� SURGXFH� WKH� VDPH� IXOO\-JURZQ� VL]HG� WDUR� EXW� ZLOO� SURGXFH� VHYHUDO� QHZ�
ODXYDL�WR�PDLQWDLQ�D�VWHDG\�VXSSO\�RI�WKH�FURS�� 

7KH�VSDFLQJ�IURP�RQH�SODQW�WR�WKH�RWKHU�LV�HTXDOO\�LPSRUWDQW��,I�SODQWHG�WRR�FORVHO\�
WRJHWKHU� WKH�QHZ�RIIVKRRWV�ZLOO� LQWHUIHUH�ZLWK� WKH�JURZWK�RI� WKH�PDLQ� WDUR�SODQW��/LWWOH�
VSDFH�ZLOO� DOVR� EH� DYDLODEOH� IRU� WKH� IDUPHU� WR�ZDON� LQ-EHWZHHQ� WKH�SODQWV� WR�ZHHG�DQG�
FOHDU�REVWDFOHV�WKDW�KLQGHU�WKH�JURZWK�RI�WKH�WDUR��PRUH�GLJJLQJ�RQ�WKLV�ZLOO�EH�GRQH�LQ�
WKH�VHFRQG�VWDJH�OHDGLQJ�XS�WR�WDODIƗ��ZKLFK�LV�WXSX��JURZ���$V�IDU�DV�WRWǀ�LV�FRQFHUQHG��
WKLV�LV�ZK\�DQ�H[SHULHQFHG�IDUPHU�ZRXOG�SODQW�WKH�WZR�W\SHV�LQ�VHSDUDWH�SDWFKHV��'XULQJ�
KDUYHVW�� WKH� IDUPHU�FRQYHQLHQWO\�SXOOV� WKH�ELJJHU�FURSV�� IURP� WKH� ODXYDL�� DQG�XVH� LW� IRU�
VSHFLDO�RFFDVLRQV�RU�SUDFWLFHV�VXFK�DV�WDXVLJD�ZKLOH�WKH�VPDOOHU�WDUR�IURP�WKH�WLDSXOD�FDQ�
EH�XVHG�IRU�HYHU\GD\�IRRG�� 

,W�LV�DOVR�ZRUWK\�WR�NQRZ�ZKDW�NLQG�RI�WDUR�VKRRW�WR�SODQW�DV�WR�DYRLG�SODQWLQJ�RQHV�
WKDW� GR� QRW� VXLW� WKH� VRLO� DQG� PD\� UHVXOW� LQ� WKH� HQG� SURGXFW� EHLQJ� VXVĦ� RU� LQHGLEOH��
0RUHRYHU��NQRZLQJ�ZKHQ�WR�KDUYHVW�LV�FULWLFDO�VLQFH�UHDSLQJ�WKH�WDUR�WRR�HDUO\�ULVNV�WKH�
FURS� EHLQJ� XQVXLWDEOH� IRU� FRQVXPSWLRQ� ZKLOH� GHOD\LQJ� LW� PD\� UHVXOW� LQ� WKH� WDUR� EHLQJ�
URWWHQ��SDOD���5HFRJQL]LQJ�WKHVH�VPDOO�GHWDLOV�JRHV�D�ORQJ�ZD\�LQ�SURGXFLQJ�WKH�NLQG�RI�
WDUR�WKDW�LV�XVHIXO��0RUH�LPSRUWDQWO\��LW�GHYHORSV�WKH�ZLVGRP�DQG�FKDUDFWHU�RI�WKH�IDUPHU�
HVSHFLDOO\� LQ�XQGHUVWDQGLQJ� WKH�GHWDLOV�RI�FHUWDLQ�FXOWXUDO�SUDFWLFHV� VXFK�DV� WDXVLJD� DQG�
KRZ�LW�HIIHFWV�WKHP�DQG�WKH�SUDFWLFH�LWVHOI� 

7DODIƗ�DV�WXSX�PD�ROD��JURZ� 

$IWHU�SODQWLQJ�DQ\�VRUW�RI�SODQW��WKH�QH[W�VWHS�LV�WR�VHH�WR�LW�WKDW�LW�JURZV�LQWR�SRWHQWLDOO\�
XVHIXO� FURSV�� ,Q� RUGHU� IRU� WKH� WDUR� SODQW� WR� JURZ� SURSHUO\� LW� KDV� WR� EH� WKRURXJKO\�
SURWHFWHG�� 7KH� IDUPHU� SURWHFWV� WKH� SODQW� IURP� YDULRXV� REVWDFOHV�� )RU� H[DPSOH��ZHHGV��
SHVWV�� GLVHDVHV��ZLOG� SLJV�� DQG� WKHIW�� )DUPHUV� HQJDJH�ZLWK� WKH� VRLO� DQG� GLUW� RQ� D� GDLO\�
EDVLV�LQ�ZHHGLQJ�WKH�JUDVV�DQG�RWKHU�XQZDQWHG�SODQWV�WKDW�REVWUXFW�WKH�JURZWK�RI�WKH�WDUR��
&RQVWUXFWLQJ�LQQRYDWLYH�WUDSV�WR�FDSWXUH�ZLOG�KRJV�DQG�FUHDWLQJ�IDNH�KXPDQ�EHLQJV����WR�
VFDUH� ZLOG� DQLPDOV� LV� D� YLWDO� VNLOO�� 7KH� IDLOXUH� WR� SURWHFW� WKH� WDUR� IURP� WKHVH� H[WHUQDO�
IDFWRUV�KLQGHUV�WKH�JURZWK�RI�WKH�WDUR�DQG�KHQFH�WKH�IRRG�VRXUFH�IRU�WKH�IDUPHU�DQG�KLV�
IDPLO\� 

,Q� WDODIƗ�� IRU� WKH� WDUR� WR� WXSX� �JURZ�� WKH�IDUPHU� LV� UHVSRQVLEOH�IRU�SURWHFWLQJ� WKH�
SODQW�IURP�H[WHUQDO�IRUFHV�DQG�HVSHFLDOO\�IURP�LWVHOI��:KHQ�\RXQJ�DQG�QHZ�IDUPHUV�ZDQW�
WR�VWDUW�D�WDUR�SODQWDWLRQ��WKH\�XVXDOO\�DVN�IRU�VRPH�ODXYDL�IURP�WKH�H[SHULHQFHG�IDUPHU��
7KLV�LV�SDUW�RI� WKH�XQVWUXFWXUHG�VKDULQJ�WKDW� LV�DOORZHG�LQ� WDUR�IDUPLQJ��(PEUDFLQJ� WKLV�
UHTXHVW�WKH�H[SHULHQFHG�IDUPHU�NQRZV�WKDW�KH�RU�VKH�LV�KHOSLQJ�WKH�QHZ�UHFUXLWV��EXW�KH�
DOVR�UHFHLYHV�DVVLVWDQFH�IURP�WKHP�LQ�ZHHGLQJ� WKH�FXUUHQW�SODQWV�RU�VWDUWLQJ�D�QHZ�WDUR�
SDWFK��7KH� OHVVRQ� IRU� WKH�QHZ� UHFUXLWV� LV� WKDW� \RX� OHDUQ� IURP�H[SHULHQFHG�SHUVRQV� DQG�
WDNH� DGYDQWDJH� RI� WKH� UHVRXUFHV� DYDLODEOH� WR� \RX�� %XW�PRUH� LPSRUWDQWO\� UHPRYLQJ� WKH�
QHZ� DQG� PDWXUHG� ODXYDL� LV� YHU\� KHDOWK\� IRU� WKH� WDUR� SODQW�� $V� WKH� ODXYDL� JURZLQJ�
UHODWLYHO\� FORVH� WR� WKH�PDLQ� SODQW�GHYHORSV� DQG�PDWXUHV� LW� UHVWULFWV� WKH�PDLQ� WDUR� IURP�
JURZLQJ�WR�LWV�IXOO�SRWHQWLDO��$�IDUPHU�WKDW�LV�QRW�DZDUH�RI�VXFK�UHDOLWLHV�ZRXOG�PDUYHO�DW�
WKH�JURZWK�RI� WKH�WDUR�DQG� LWV�PDQ\� ODXYDL��EXW�GXULQJ� WDODIƗ� WKH�KRSHV�RI�KDUYHVWLQJ�D�
IXOO\-JURZQ�WDUR�ZLOO�FRPH�FUDVKLQJ�GRZQ�� 

  

—————————— 
 ���/RQJ�DQG�VWUDLJKW� VWLFNV�ZRXOG�EH�DUWLVWLFDOO\�GUHVVHG�ZLWK�KXPDQ�FORWKHV�DQG�VSUD\HG�
ZLWK� SHUIXPH� VR� WKDW� ZKHQ� ZLOG� SLJV� FRPH� WR� GHYDVWDWH� WKH� WDUR� SODQWV� WKH\� ZLOO� UHDOL]H� WKDW�
KXPDQV�DUH�SUHVHQW�IURP�WKH�VFHQW�DQG�VLJKW�RI�WKH�IDUPHU¶V�PDVWHUSLHFH�� 
  
  



ϭϯϮ 

 

6RPH�IDUPHUV�GR�QRW�ZDQW�WR�VKDUH�WKH�ODXYDL�ZLWK�RWKHUV�LQ�IHDU�RI�FKDQJLQJ�WKH�VWDWXV�
TXR�� ,QVWHDG�RI� VKDULQJ� WKH� WLDSXOD� WKH\�JLYH� WKHP�VRPH� WDUR� HQRXJK� IRU� D�GD\¶V� IRRG��
7KLV�ZD\��WKH�SHRSOH�ZKR�KDYH�QR�SODQWDWLRQ�ZLOO�FRQWLQXH�WR�VHHN�WDUR�IURP�WKH�IDUPHU��
WKLV�PHDQV�WKH\�ZLOO�DOVR�FRQWLQXH�WR�ZRUN�WR�JURZ�WKH�IDUPHU¶V�SODQWDWLRQ�ZKLOH�KDYLQJ�
QRQH�RI�WKHLU�RZQ��,Q�DGGLWLRQ��UHPRYLQJ�WKH�ODXYDL�LQ�RUGHU�WR�LPSURYH�WKH�JURZWK�RI�WKH�
PDLQ� WDUR� SODQW� GXULQJ� WDODIƗ� LV� VHFRQGDU\� IRU� WKH� IDUPHU� ZKR� HPEUDFHV� JUHHG� DQG�
REVHVVLRQ�IRU�SHUVRQDO�JURZWK� 
 ,Q�UHWXUQLQJ�WR�WKH�GLVFXVVLRQ�RI�µUDGDK¶�DV�µUXOH�VXEGXH�¶�LW�KLJKOLJKWV�D�PLOLWDU\�RU�
ZDU-OLNH�FRQWH[W����3HRSOH�DUH�FRQVLGHUHG�DV�WKRVH�ZKR�KDYH�D�UHVSRQVLELOLW\�WR�VHUYH�DQG�
WDNH�FDUH�RI�WKH�HDUWK�VR�DV�WR�WUDQVIRUP�LW�LQWR�D�EHWWHU�SODFH��7KLV�LV�D�YHU\�LQWHUHVWLQJ�
LGHD�WKDW�RFFXUV����WLPHV�LQ�WKH�2OG�7HVWDPHQW��DQG�WKLV�FRXOG�GHVFULEH�-HVXV¶�PLQLVWU\�RQ�
HDUWK��DV�RQH�WKDW�VHHNV�WR�WUDQVIRUP�WKH�ZKROH�SHUVRQ�LQWR�EHFRPLQJ�VXLWDEOH�DQG�GHSHQG
-DEOH�SHRSOH�IRU�KLV�PLQLVWU\��7KLV�LQFOXGHV�WDNLQJ�FDUH�DQG�WUDQVIRUPLQJ�WKHLU�SUDFWLFHV��
ZKLFK� FRXOG� OHDG� GLUHFWO\� WR� D� 3DFLILF� RU� 6DPRDQ� &KULVWRORJ\�� $V� LQGLFDWHG� E\� WKH�
FXOPLQDWLRQ�RI�-HVXV¶�PLQLVWU\�� WKH�GRPLQLRQ�RI�&KULVW� LV� OHG�E\� WKH�FURVV��D� V\PERO�RI�
VDFULILFH�DQG�VHUYDQWKRRG��6DFULILFLQJ�RQH¶V�OLIH�IRU�RWKHUV�WR�JURZ�DQG�OLYH��DQG�VHUYLQJ�
RWKHUV�UDWKHU�EHLQJ�VHUYHG��$UH�WKHVH�HVVHQWLDO�&KULVWLDQ�YDOXHV�HPEUDFHG�LQ�WKH�SUDFWLFH�
RI�WDXVLJD"� 
 $W�D�JODQFH��ERWK� WKH� UHFLSLHQW� DQG�JLYHU� VHHP� WR�EH� VDFULILFLQJ� DQG� VHUYLQJ�RQH�
DQRWKHU�GXULQJ� WDXVLJD��EXW�FRQWHPSODWLQJ�LW�WHOOV�D�GLIIHUHQW�VWRU\��7KH�SHUVRQDO�JURZWK�
RI� WKRVH� LQYROYHG�DUH� HPSKDVL]HG�GHVSLWH� WKH� IDFW� WKDW�ERWK� DUH� VXIIHULQJ��:LWK� DOO� GXH�
UHVSHFW� WR� WKRVH�ZKR� JHQXLQHO\� JLYH�ZLWK� JRRG� LQWHQWLRQ��+RZHYHU�� VRPH� SHRSOH�ZKR�
FRPSHQVDWH�WKH�IDLIHDX�RIWHQ�GR�VR�ZLWK�D�VHQVH�RI�FRPSHWLQJ��7KH�RQH�ZKR�JLYHV�PRUH�
JDLQ� SHUVRQDO� SUDLVH� ZKHQ� WKH� FRQJUHJDWLRQ¶V� VHFUHWDU\� SXEOLFO\� DQQRXQFHV� HDFK�
LQGLYLGXDO¶V� FRQWULEXWLRQ� DIWHU� D� 6XQGD\� VHUPRQ�� $V� D� UHVXOW� RI� FRPSHWLQJ�� WKRVH� ZKR�
VWUXJJOH�WR�PDNH�HQGV�PHHW�VWULYH�WR�JLYH�WKH�VDPH�DV�WKRVH�ZKR�KDYH�HQRXJK��DOWKRXJK�LW�
LV� EH\RQG� WKHLU� PHDQV�� ,Q� WHUPV� RI� IRRG� JLIWV�� ZKDW� LV� JHQHUDOO\� DFFHSWHG� DV� ³JRRG�
IRRG´� �PHDDL� OHOHL��DUH� WKH� IUR]HQ�� LPSRUWHG�� H[SHQVLYH��RLO\� DQG�JUHDV\�JRRGV� VXFK�DV�
PXWWRQ�IODSV�DQG�WXUNH\�WDLOV��1RW�DFFHSWLQJ�WKHVH�JLIWV�LV�GLVUHVSHFWIXO��OƝ�WDOL�IDDDORDOR��
RQ�WKH�SDUW�RI�WKH�IDLIHDX�DQG�IDOHWXD��7KH�DFFHSWDQFH�RI�RQH�IDPLO\¶V�JLIW�ZKLOH�UHMHFWLQJ�
WKH�RWKHU�LV�LQWHUSUHWHG�E\�WKH�ODWWHU�DV�µIDDLORJD�WDJDWD¶��ELDV���0RUHRYHU��WKH�ZD\�RI�OLIH�
RI�EHLQJ�IDLIHDX��WKH�RQHV�EHLQJ�FDUHG�IRU�DUH�OLYLQJ�LQ�SHUVRQDO�OX[XU\�DQG�JURZWK��DQG�
QRW�PXFK�JLYLQJ�EDFN��2U�JLYLQJ�EDFN�EXW�LQ�ZD\V�WKDW�KDYH�D�WHPSRUDU\�HIIHFW�RQ�WKRVH�
GRLQJ� WKH� FDULQJ�� 7KHUHIRUH�� VDFULILFH� DQG� VHUYLFH� DUH� MXVW� PHDQV� LQ� ZKLFK� RQH� JDLQV�
SRZHU�DQG�UHFRJQLWLRQ��,Q�OLJKW�RI�VXFK�UHDOLWLHV��WKH�IROORZLQJ�VWDJH�LV�YHU\�LPSRUWDQW�LQ�
UHFWLI\LQJ�VRPH�RI�WKHVH�LVVXHV�� 

7DODIƗ��&KDOOHQJHV�WKDW�5HTXLUH�3HHOLQJ�RII� 

1RZDGD\V�� VXEVLVWHQFH� IDUPLQJ� RI� WDUR� LV� WKUHDWHQHG� E\� FRPPHUFLDO� IDUPHUV�� )DUPLQJ�
WDUR� IRU� SHUVRQDO� VXVWHQDQFH� LV� YHU\� GLIIHUHQW� WR� FRPPHUFLDO� RU� ODUJH� VFDOH� IDUPLQJ� RI�
WDUR�� &DSLWDO� LQYHVWHG� IRU� WKH� SXUSRVH� WR� JHQHUDWH� WKH�PRVW� SURILW�� YHUVXV� JURZLQJ� DQG�
IDUPLQJ� WDUR� WR�VXUYLYH�DQG�SXW�EUHDG�DQG�EXWWHU�RQ�WKH� WDEOH��DQG� WR�VXVWDLQ�WKH�IDPLO\�
QHHGV��7KLV�LV�ZKDW�IDUPHUV�IDFH��DQG�PRVW�GHILQLWHO\�FKDOOHQJHV�WKH�ORFDO�WDUR�IDUPHU�WKDW�
KDV�DOVR�JRW�E\�JURZLQJ�DQG�IDUPLQJ�WDUR�IRU�WKH�IDPLO\¶V�LPPHGLDWH�QHHGV��,Q�DGGLWLRQ��
VXEVLVWHQFH� IDUPHUV�� RQ� WKH� RQH� KDQG�� ZHHG� WKHLU� WDUR� SODQWDWLRQV� DQG� XVH� RUJDQLF� RU�
QDWXUDO� PDQXUHV� VXFK� DV� SLJ� DQG� FKLFNHQ� GURSSLQJV�� ³JDUOLF�� JLQJHU�� QHHP� SODQWV� DQG�

—————————— 
 ��� 1DKXP� 6DUQD�� *HQHVLV�� 7KH� -36� 7RUDK� &RPPHQWDU\� �3KLODGHOSKLD�� 7KH� -HZLVK�
3XEOLFDWLRQ�6RFLHW\�����������-���� 
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FKLOL´���WR�DVVLVW�LQ�SURGXFLQJ�WKH�EHVW�RXWFRPH��&RPPHUFLDO�IDUPHUV��RQ�WKH�RWKHU�KDQG��
XVH�FKHPLFDO�SHVWLFLGHV�DQG�ZHHG�NLOOHUV�WR�ERRVW�WKHLU�SURGXFWLRQ�EHFDXVH��DV�'U��/HVOLH�
8EDXE�ZKR� LV�DQ� LQVHFW�DQG�SODQW�H[SHUW�� UHSRUWHG� WKDW�PDQ\�RI� WKHVH� IDUPHUV�VD\� LW� LV�
³ODERULRXV´�RU�KDUG�ZRUN�WR�GR�RWKHUZLVH��1RQHWKHOHVV��8EDXE�H[SODLQV�WKH�IUHTXHQW�XVH�
RI�SHVWLFLGHV�FDXVH� 

GDQJHUV� WR� IDUPHUV� >«@�DQG� WKH�HQYLURQPHQW��7KH�HIIHFW� FRXOG�EH� DFXWH� VXFK�DV�
UHVSLUDWRU\�WUDFW�LUULWDWLRQ��DOOHUJLF�VHQVLWL]DWLRQ��KHDGDFKHV��ORVV�RI�FRQVFLRXVQHVV�
RU�HYHQ�GHDWK��DQG�FKURQLF�HIIHFWV�VXFK�DV�DVWKPD��3HVWLFLGHV�KDYH�DOVR�EHHQ�OLQNHG�
WR� OHXNHPLD� DQG� QRQ-+RGJNLQ¶V�/\PSKRPD� >«@�7KH� HIIHFWLYHQHVV� RI� SHVWLFLGHV�
ZLOO� DOVR� HQFRXUDJH� IDUPHUV� WR� EH� GHSHQGHQW� RQ� WKHVH� FKHPLFDOV�� ,W� FDQ� FDXVH�
HQYLURQPHQWDO� FRQWDPLQDWLRQ� DQG� RWKHU� XQZDQWHG� HIIHFWV� GXH� WR� LPSURSHU�
DSSOLFDWLRQ������ 

&RPPHUFLDO� IDUPHUV� ORRNLQJ� IRU�ZD\V� WR�PDNH�PRUH�PRQH\� LV� QRUPDO� IRU� EXVLQHVVHV�
HVSHFLDOO\�LQ�WLPHV�VXFK�DV�WKH�FRYLG-���SDQGHPLF��%XW�ZKHQ�LW�LV�GRQH�DW�WKH�H[SHQVH�RI�
WKH�HQYLURQPHQW�DQG�RWKHUV��LW�UDLVHV�FRQFHUQV��0RUHRYHU��LW�KLJKOLJKWV�WKHLU�KHVLWDQF\�WR�
FDUU\�RXW�ODERULRXV�ZRUN� WKDW�SURYLGH� WKH�PXFK�QHHGHG�H[HUFLVH�IRU�WKHLU�ZHOOEHLQJ�� ,Q�
FRPSDULVRQ� WR� WKH� SUDFWLFH� RI� µWDXVLJD�¶� QRW� RQO\� KDV� WKH� SUDFWLFH� EHHQ� RYHUKDXOHG� E\�
IRUHLJQ�SURGXFWV�GXH�WR�JOREDOL]DWLRQ��LW�KDV�DOVR�EHFRPH�DQ�HVFDODWLQJ�KHDOWK�SUREOHP�WR�
WKH�ZHOOEHLQJ�RI�6DPRDQV�DV�D�ZKROH��� 
 *OREDOL]DWLRQ��JHQHUDOO\�WKH�UDSLG�FRQQHFWHG�FKDUDFWHU�RI�WKH�SROLWLFDO��HFRQRPLF��
WHFKQLFDO�DQG�VRFLDO�OLYHV�RI�SHRSOH�WKURXJKRXW�WKH�ZRUOG����KDV�GUDPDWLFDOO\�FKDQJHG�WKH�
HDWLQJ�SDWWHUQV�RI�6DPRDQV�DQG�VDGO\�WKH�SUDFWLFH�RI�WDXVLJD��'HYHORSLQJ�FRXQWULHV�VXFK�
DV�6DPRD�PRYHG�DZD\�IURP�ORFDOO\�SURGXFHG�URRW�FURSV�VXFK�DV�WDUR��YHJHWDEOHV��IUXLWV��
IUHVK� PHDW�� ILVK� DQG� FRFRQXW� MXLFH� WR� WKH� FRQVXPSWLRQ� RI� SURFHVVHG� IDWW\� DQG� VDOW\�
LPSRUWHG� IRRGV� RU� ZKDW� /DPHNR� FROOHFWLYHO\� FDOOV� D� µQXWULWLRQ� WUDQVLWLRQ¶�Ϯϯ�

&RQVHTXHQWO\��WKHUH�LV�D�YHU\�KLJK�LQFLGHQFH�RI�QRQ-FRPPXQLFDEOH�GLVHDVHV�OLNH�W\SH�,,�
GLDEHWHV�� KHDUW� DLOPHQWV� DQG� URDULQJ� REHVLW\� UDWHV�� 7KH� QXPEHU� RI� HDUO\� GHDWKV� DQG�
DPSXWDWLRQV�LV�YHU\�DODUPLQJ����7KH�GHWULPHQWDO� LPSDFW�RI�SURFHVVHG�IRRG�LV� OLNHQHG�WR�
WKH� HIIHFW� WKDW� ZHHG� NLOOHUV� IURP� RYHUVHDV� KDV� RQ� WKH� HQYLURQPHQW�� EXW� DOVR� WR� WKH�
OLYHOLKRRGV�RI�FXUUHQW�DQG�IXWXUH�IDUPHUV�� 

,Q�FRPSDULVRQ��WKH�HIIHFWV�RI�WKH�µQXWULWLRQ�WUDQVLWLRQ¶�RQ�WKH�WDXVLJD�R�OH�IDLIHDX�
KDV�DOVR�EHFRPH�D�EXUGHQ�WR�ERWK�FOHUJ\�DQG�ODLW\��7KHUH�LV�DQ�LURQLF�WZLVW�KHUH��WKH�YHU\�
SUDFWLFH�WKDW�ZDV�RULJLQDOO\�LQWHQGHG�WR�DVVLVW�DQG�FDUH�IRU�WKH�SDVWRU�DQG�KLV�IDPLO\�KDV�
WXUQHG�RXW�WR�EH�RQH�RI�WKH�PDMRU�FDXVH�RI�HDUO\�GHDWKV�DQG�DPSXWDWLRQV�RI�SDVWRUV�DQG�
WKHLU�ZLYHV� GXH� WR�1&'V��0RUHRYHU�� DV� RQH�:+2�VWXG\� LQGLFDWHG�1&'V�KDYH� D� YHU\�
FORVH�UHODWLRQVKLS�ZLWK�SRYHUW\��DQ�H[DPSOH�LV�TXRWHG�EHORZ�� 

 
,I�WKRVH�ZKR�EHFRPH�VLFN�RU�GLH�DUH�WKH�PDLQ�LQFRPH�HDUQHUV��1&'V�FDQ�IRUFH�D�
GUDVWLF�FXW�LQ�VSHQGLQJ�RQ�IRRG�DQG�HGXFDWLRQ��WKH�OLTXLGDWLRQ�RI�IDPLO\�DVVHWV�DQG�
D� ORVV� RI� FDUH� DQG� LQYHVWPHQW� RQ� FKLOGUHQ��:KHUH�PDOH� DUH� WKH� SULPDU\� LQFRPH�
HDUQHUV��ZLGRZKRRG�RU�WKH�EXUGHQ�RI�FDULQJ�IRU�D�SHUPDQHQWO\�GLVDEOHG�SDUWQHU�DUH�
URXWHV�WR�SRYHUW\��7KH�KLJK�UDWH�RI�GLVDELOLW\�GXH�WR�1&'V�LV�D�SDUWLFXODU�EXUGHQ�RQ�
ZRPHQ� DQG� FKLOGUHQ�� 7KLV� PD\� UHVXOW� LQ� FKLOGUHQ� ORVLQJ� WKH� RSSRUWXQLWLHV� IRU�

—————————— 
 ���7LQD�0DWD¶DID-7XIHOH��³3HVWLFLGH�XVH�VKRXOG�EH�ODVW�UHVRUW��H[SHUW�VD\V�´�6DPRD�2EVHUYHU�
�6HSWHPEHU������KWWSV���ZZZ�VDPRDREVHUYHU�ZV�FDWHJRU\VDPRD���DFFHVVHG������������� 
 ���7LQD�0DWDDID�7XIHOH��³3HVWLFLGH�XVH�VKRXOG�EH�ODVW�UHVRUW�´ 
 ���5REHUW� -��6FKUHLWHU��7KH�1HZ�&DWKROLFLW\��7KHRORJ\�%HWZHHQ� WKH�*OREDO� DQG� WKH�/RFDO�
�1HZ�<RUN��2UELV�%RRNV������������ 
 ���9LDOL�/DPHNR��³2EHVLW\�LQ�6DPRD��&XOWXUH��+LVWRU\�DQG�'LHWDU\�3UDFWLFHV�´�7KH�-RXUQDO�
RI�6DPRDQ�6WXGLHV��YRO����������������-��� 
 ���9LDOL�/DPHNR��³2EHVLW\�LQ�6DPRD�´���� 
  



ϭϯϰ 

 

VFKRROLQJ�� ZRPHQ� ORVLQJ� WKH� PDLQ� VXVWHQDQFH� IRU� WKHLU� IDPLOLHV�� DQG� IDPLOLHV�
ORVLQJ�WKHLU�VWDELOLW\��� 

1&'V� DQG� RWKHU� IDFWRUV� RI� JOREDOL]DWLRQ� DUH� DPRQJVW� WKH�PDQ\� UHDVRQV�ZK\� SUDFWLFHV�
VXFK�DV�WDXVLJD�VKRXOG�EH�UHYLVLWHG��XVLQJ�WUDGLWLRQDO�6DPRDQ�DSSURDFKHV�VXFK�DV�WDODIƗ��
VR� WKDW� WKH� SHRSOH� LQYROYHG� DUH� ZHOO� DZDUH� ERXW� WKH� LPSRUWDQFH� RI� WUDQVIRUPLQJ� VXFK�
SUDFWLFHV� IURP� D� OLIH-WDNLQJ� DQG� SUREOHPDWLF� FXVWRP� WR� D� OLIH-JLYLQJ� DQG� VWUHVV-IUHH�
SUDFWLFH���� 

7KHRORJLFDO�,PSOLFDWLRQV�RI�7DODIƗ 

7KH�FXOPLQDWLRQ�RI�WDODIƗ�LV�ZKDW�PRVW�SHRSOH�WHQG�WR�RYHUVHH�RU�LJQRUH�DOWRJHWKHU��ZKLFK�
LV� *RG�� 7KH� UHYHODWLRQ� RI� *RG� LQ� WKH� SURWHFWLRQ� WKDW� ZH� DV� µUXOHUV¶� �DFFRUGLQJ� WR� WKH�
FUHDWLRQ�QDUUDWLYH��HPSOR\�WRZDUGV�FUHDWLRQ�LV�FUXFLDO��/LNHZLVH��WKH�UHYHODWLRQ�RI�*RG�LQ�
WKH� FDUH�ZH� VKRZ� DV� µVWHZDUGV¶� RI� FUHDWLRQ� �DV� OLYHG� E\� -HVXV� &KULVW� DFFRUGLQJ� WR� WKH�
*RVSHOV���LV�WKH�XOWLPDWH�JRDO�RI�WDODIƗ���6LQFH�KXPDQ�EHLQJV�DUH�SDUW�RI�FUHDWLRQ��ZH�QHHG�
WR� XQGHUVWDQG� WKDW�*RG� KDV� WKH� XOWLPDWH� GRPLQLRQ��*RG� LV� DOVR� WKH� VXSUHPH� WDXVLPHD��
5HDOL]LQJ� VXFK� WUXWK� UHPLQGV� XV� DOO� WKDW� ZKDW� KXPDQV� GR� WR� WKH� HQYLURQPHQW� DQG� WR�
RXUVHOYHV�DUH�DOO�FRQGXFWHG�XQGHU�*RG¶V�RYHUDUFKLQJ�VWHZDUGVKLS��+HQFH��RXU�SUHMXGLFHV�
DQG�PLVFRQFHSWLRQV�WKDW�DV�KXPDQV�ZH�FDQ�WDNH�FDUH�RI�HYHU\WKLQJ�DQG�WKDW�ZH�RXUVHOYHV�
DQG�WKH�VWDWXV�TXR�GR�QRW�QHHG�SURWHFWLRQ�VKRXOG��LQ�WKH�ODQJXDJH�RI�WDODIƗ��EH�SHHOHG�RII�
DQG�UHFRJQL]H�WKDW�WKLV�LV�*RG¶V�UHVSRQVLELOLW\��:H�DUH�EXW�PHUH�IDUPHUV�RI�*RG¶V�IDUP��
SDVWRUV�RI�*RG¶V�VKHHS��PLQLVWHUV�RI�*RG¶V�PLQLVWU\��:KDWHYHU�ZH�GR�DQG�WKH�DFWLYLWLHV�
WKDW�DUH�FRQGXFWHG�LQ�WKH�SODQWDWLRQ�LV�RYHUORRNHG�E\�WKH�XOWLPDWH�VWHZDUG��WKH�SDVWRU�RI�
SDVWRUV��WKH�/RUG�*RG�RI�OLIH��$V�WKH�DSRVWOH�3DXO�ULJKWO\�SXWV� 
 

��,�SODQWHG��$SROORV�ZDWHUHG��EXW�*RG�JDYH�WKH�JURZWK����6R�QHLWKHU�WKH�RQH�ZKR�
SODQWV�QRU�WKH�RQH�ZKR�ZDWHUV�LV�DQ\WKLQJ��EXW�RQO\�*RG�ZKR�JLYHV�WKH�JURZWK��
�� 7KH� RQH�ZKR� SODQWV� DQG� WKH� RQH�ZKR�ZDWHUV� KDYH� D� FRPPRQ� SXUSRVH�� DQG�
HDFK�ZLOO� UHFHLYH�ZDJHV� DFFRUGLQJ� WR� WKH� ODERXU� RI� HDFK�� �� )RU�ZH� DUH�*RG¶V�
VHUYDQWV��ZRUNLQJ�WRJHWKHU��\RX�DUH�*RG¶V�ILHOG����&RULQWKLDQV����–��1569�� 

,Q�WKLV�SDVVDJH�3DXO�GHVFULEHV�*RG�DV�WKH�XOWLPDWH�IDUPHU��WKH�IDUPHU�RI�IDUPHUV��WKH�JLYHU�
RI�OLIH��:LWKRXW�*RG�WKH�WDUR�RU�DQ\�RWKHU�SODQW�IRU�WKDW�PDWWHU�ZLOO�QHYHU�JURZ�DQG�UHDFK�
WKH� WDODIƗ� VWDJH�� 7KH� HIIRUWV� RI� WKH� IDUPHU�� VXEVLVWHQFH� RU� FRPPHUFLDO�� WKH� QDWXUDO�
HOHPHQWV� RI� WKH� HQYLURQPHQW� VXFK� DV� WKH� UDLQ�� VXQOLJKW� DQG� DLU� ZRXOG� EH� WR� QR� DYDLO�
ZLWKRXW�GLYLQH�LQWHUIHUHQFH��,W�LV�YLWDO�WKDW��DV�*RG¶V�VHUYDQWV��ZH�ZLOO�DOVR�UHFHLYH�ZDJHV�
RU��RQH�FRXOG�DUJXH��WKH�UHVXOWV��RI�RQH¶V�FDUH��RU�ODFN�WKHUHRI��DFFRUGLQJ�WR�WKH�DFWLYLWLHV�
ZH�FDUU\�RXW�LQ�*RG¶V�IDUP�� 

,Q�UHODWLRQ�WR�WKH�SUDFWLFH�RI�WDXVLJD��LI�LWV�FRQWHQWV�GR�QRW�QXUWXUH�EXW�GLPLQLVKHV�
RQH¶V�FKDQFHV�RI�OLYLQJ�ORQJHU�DQG�KHDOWKLHU�WKDQ�*RG�LV�QRW�SUHVHQW��,I�WKH�SUDFWLFH�LV�DOVR�
D�EXUGHQ� WR�ERWK�FOHUJ\�DQG� ODLW\�� LW� LV�DOVR�PLVVLQJ�*RG�LQ� LW��&RQVLGHULQJ� WKH�IDFW� WKDW�
WDODIƗ�LV�WKH�ODVW�VWDJH�RI�D�SURFHVV�WR�IDUP�WDUR��*RG�FUHDWHV�XV��ZH�JURZ�LQ�OLIH��DPRQJVW�
WKH�JRRG�DQG�EDG�DQG�XJO\�LQ�OLIH��DQG�WKH�RXWSXW�IRU�*RG��LV�WKDW�ZKHQ�KDUYHVW�LV�UHDG\��
ZKHQ�ZH� DUH� FDOOHG� EDFN� WR� *RG�� *RG� SHHOV� RII� WKH� KDUGHQHG� OLYHV� ZH� KDYH� OLYHG�� WR�

—————————— 
 ��� 7KHUH� DUH� RWKHU� FDXVHV� RI� 1&'V� VXFK� DV� WKH� IUHTXHQF\� RI� SK\VLFDO� LQDFWLYLW\�� GDLO\�
VPRNLQJ� DQG� UHJXODU� DOFRKRO� FRQVXPSWLRQ� �:+2� KWWSV���ZZZ�ZKR�LQW�QPK�SXEOLFDWLRQV�QFG�
UHSRUW�FKDSWHU��SGI��DFFHVVHG���WK�)HE��������  
    



ϭϯϱ 

 

UHYHDO�D�FUHDWLRQ� WKDW� LV�ZRUWK\�RI�+LV�.LQJGRP��7KH�SDUDEOH�RI� WKH�VRZHU� LQ�0DWWKHZ�
����–��ZKHUH�-HVXV�XVHV�IDUPLQJ�WR�SRUWUD\�WKH�³VHFUHWV�RI�WKH�NLQJGRP�RI�KHDYHQ´��0DWW�
�������LV�SDUDPRXQW�WKH�WDODIƗ�SDVWRUDO�PRGHO��$V�DQ�DSSURDFK�WR�UHDG�WKLV�SDUDEOH��WDODIƗ�
FDQ�EH�XVHG�WR�LGHQWLI\�ZKLFK�VRLO�LV�EHVW�WR�WRWǀ�RU�SODQW�WKH�VHHGV��2WKHU�SODFHV�VXFK�DV�
WKH�µSDWK¶� �YV���� µURFN\�JURXQG¶��YV����DQG�µDPRQJ�WKRUQV¶� �YV���DUH�SHHOHG�RII� WR�JLYH�
VSDFH� IRU� WKH� VHHGV� WR� EH� SODQWHG� RQ� ³JRRG� VRLO´� �YV���� 2QO\� DQ� H[SHULHQFHG� IDUPHU�
NQRZV� ZKLFK� VRLO� WR� SODQW� WKH� VHHG� IRU� LW� WR� SURGXFH� IXOO\-JURZQ� DQG� PDWXUHG� FURSV��
/LNHZLVH��RQO\�WKRVH�ZKR�FKRRVH�WR�KHDU�DQG�DFFHSW�*RG¶V�ZLOO�WKURXJK�-HVXV�&KULVW�FDQ�
SURGXFH� IXOO\-JURZQ�DQG�PDWXUHG�FKDUDFWHUV�ZKR� LQ� WXUQ� WUDQVIRUP� LPSRUWDQW�SUDFWLFHV�
IRU�WKH�JUHDWHU�JRRG�RI�DOO�LQYROYHG���� 

&RQFOXGLQJ�5HPDUNV 

,Q�LPSURYLQJ�WKH�SUDFWLFH�RI�µWDXVLJD�R�OH�IDLIHDX¶�ERWK�WKH�SDVWRU�DQG�WKH�FRQJUHJDWLRQ�
QHHG�WR�SOD\�WKHLU�UHVSHFWLYH�UROHV�RI�FDULQJ�DQG�SURWHFWLQJ�HDFK�RWKHU��7DODIƗ�VWDWHV�WKDW�
LQ�VSLWH�RI�LWV�DGYDQWDJHV��GLIILFXOWLHV�DUH�LQHYLWDEOH��7KH�SUDFWLFH�RI�µWDXVLJD�R�OH�IDLIHDX¶�
LV�QR�H[FHSWLRQ��,VVXHV�VXFK�DV�WKH�LPSRUWHG�XQKHDOWK\�IRRG�WKDW�DUH�EHLQJ�JLYHQ�WR�WKH�
SDVWRUV� DQG� IDPLO\� QHHG� WR� EH� SHHOHG� RII�ZKLOH� WKH� XVH� RI� ORFDOO\� IUHVK� DQG�DFFHVVLEOH�
FXLVLQH�LV�UH-SODQWHG�DQG�UH-HPSKDVL]HG��3DULVKLRQHUV�QHHG�WR�EH�WDXJKW�DERXW�WKH�LPSDFWV�
WKDW�WKH�IRRG�WKH\�DUH�JLYLQJ�WR�WKH�SDVWRU�LV�GDPDJLQJ�QRW�RQO\�WKH�HQYLURQPHQW�EXW�WKH�
YHU\�SHUVRQ� WKH\� LQWHQG� WR� ORRN�DIWHU��$OO�SDUWLFLSDQWV�RI� µWDXVLJD�R� OH� IDLIHDX¶�QHHG� WR�
WDNH�KHHG�RI�WKH�IDFW�WKDW�ZH�DUH�DOO�VHUYDQWV�ZRUNLQJ�RQ�*RG¶V�ILHOG�RU�SODQWDWLRQ��,I�OLIH�
LV� QRW� QXUWXUHG� DQG� SURWHFWHG� LQ� VXFK� WUDGLWLRQDO� SUDFWLFHV�� WKHQ� ZH� VHULRXVO\� QHHG� WR�
WDODIƗ� RXU� UROHV� DQG� UHVSRQVLELOLWLHV� LQ� LW� LQ� RUGHU� WR� UHYHDO� *RG¶V� WUXWKV� WR� JXLGH� RXU�
IDLOXUHV�DQG�VKRUWFRPLQJV� 

$V� OHDGHUV� RI� FRQJUHJDWLRQV�� FOHUJ\� DQG� ODLW\� FDQ� XVH� WDODIƗ� DV� DQ� DSSURDFK� WR�
FULWLFDOO\�DVVHVV�WKHLU�UROHV�DV�OHDGHUV��,Q�WKLV�VHQVH��WDODIƗ�FDQ�EH�XVHG�DV�³WDODWDOD�OH�WRIƗ�
IDDOHDJDJD� LQD� LD� DWDJLD� DL� OH� $WXD´� �EURDGHQ� RU� GLVFORVH� WKH� VSLULWXDO� ZLVGRP� WKDW�
PLUURUV�WKH�ZLOO�RI�*RG���,I�WKHLU�GHFLVLRQ�PDNLQJ�GRHV�QRW�UHIOHFW�WKH�ZLOO�RI�*RG��WKDW�LV�
WR�VKRZ�JHQXLQH�FDUH�DQG�SURWHFWLRQ�IRU�HDFK�RWKHU�DQG�RQH¶V�VHOI��WKHQ�LW�LV�QRW�VSLULWXDO�
ZLVGRP�� 

5HIHUHQFHV 

$QGHUVRQ��6��5D\��7KH�6RXO�RI�0LQLVWU\��)RUPLQJ�/HDGHUV�IRU�*RG¶V�3HRSOH��/RXLVYLOOH��
 :HVWPLQVWHU�-RKQ�.QR[�3UHVV�������� 
%%&�1HZV��³1R�6LJQ�RI�ZLWKGUDZDO�RI�5XVVLDQ�WURRSV�QHDU�8NUDLQH��1DWR�FKLHI�VD\V�´�
 <RX�7XEH�&KDQQHO��KWWSV���\RXWX�EH�B\BO[�8LR%���$FFHVVHG���WK�)HEUXDU\�������� 
BBBBBBB��³:H�DUH�QRW�DIUDLG�RI�5XVVLD´�VD\V�8NUDLQH¶V�3UHVLGHQW�RQ�'D\�RI�8QLW\´�<RX�
 7XEH�&KDQQHO��KWWSV���\RXWX�EH�PWT\'B)�]BO��$FFHVVHG���WK�)HEUXDU\�������� 
&&&6��7KH�&RQVWLWXWLRQ�RI�7KH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD��$SLD��0DOXD� 

3ULQWLQJ�3UHVV������� 
&OLQHEHOO��+RZDUG���HG��%DVLF�7\SHV�RI�3DVWRUDO�&DUH�	�&RXQVHOLQJ��5HVRXUFHV�IRU�WKH� 

0LQLVWU\� RI� +HDOLQJ� DQG� *URZWK�� 7KLUG� (GLWLRQ�� 1DVKYLOOH�� $ELQJGRQ� 3UHVV��
 ����� 
(UQVW�� 0DQIUHG�� HG�� *OREDOL]DWLRQ� DQG� WKH� 5HVKDSLQJ� RI� &KULVWLDQLW\� LQ� WKH� 3DFLILF�
 ,VODQGV��6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH������� 
+RUUHOO��'DYLG���&KHU\O�+XQW��DQG�&KULVWRSKHU�6RXWKJDWH��³$SSHDOV�WR�WKH�%LEOH�LQ� 

(FRWKHRORJ\�DQG�(QYLURQPHQWDO�(WKLFV��$�7\SRORJ\�RI�+HUPHQHXWLFDO�6WDQFHV�´ 
6WXGLHV�LQ�&KULVWLDQ�(WKLFV������������������-���� 

/DPHNR��9LDOL��³2EHVLW\�LQ�6DPRD��&XOWXUH��+LVWRU\�DQG�'LHWDU\�3UDFWLFHV�´�7KH�-RXUQDO�
 RI�6DPRDQ�6WXGLHV�����������������-��� 
/DWDL��/DWX��³&KDQJLQJ�FRYHQDQWV� LQ�6DPRD"�)URP�EURWKHUV�DQG�VLVWHU� WR�KXVEDQGV�DQG�
 ZLYHV"´�2FHDQLD����������������-���� 
 
 



ϭϯϲ 

 

BBBBBB�³/DIRJD�D�)DLIHDX�PD�OH�7HWH¶H�D�OH�().6��2�OH�)HDJDLJD�XD�2LD�´�7KH�-RXUQDO�
 RI�6DPRDQ�6WXGLHV����������������-���� 
/H�7DJDORD��)�$��������³:HVWHUQ�6DPRD��WKH�6DFUHG�&RYHQDQW�´�/DQG�5LJKWV�RI�3DFLILF�
 :RPHQ������������-���� 
0DWD¶DID-7XIHOH��7LQD��³3HVWLFLGH�XVH�VKRXOG�EH�ODVW�UHVRUW��H[SHUW�VD\V�´�6DPRD� 
 2EVHUYHU��6HSWHPEHU��������$SLD��6DPRD����$FFHVVHG���WK�)HEUXDU\�������� 
0HOHLVHD��0DODPD��/DJDJD��$�6KRUW�+LVWRU\�RI�:HVWHUQ�6DPRD��6XYD��8QLYHUVLW\�RI�WKH�
 6RXWK�3DFLILF������� 
3HWULH��$���	�3HWULH��0��5HOHDVLQJ�+HDYHQ�RQ�(DUWK��*UDQG�5DSLGV��0LFKLJDQ��&KRVHQ�
 %RRNV������� 
5REVRQ��$�(��³0DOLHWRD��:LOOLDPV�DQG�6DPRD¶V�(PEUDFH�RI�&KULVWLDQLW\�´�7KH�-RXUQDO�
 RI�3DFLILF�+LVWRU\����������������-��� 
6DUQD�� 1DKXP�� *HQHVLV�� 7KH� -36� 7RUDK� &RPPHQWDU\�� 3KLODGHOSKLD�� 7KH� -HZLVK�
 3XEOLFDWLRQ�6RFLHW\������� 
6FKUHLWHU��-��5REHUW��7KH�1HZ�&DWKROLFLW\��7KHRORJ\�%HWZHHQ�WKH�*OREDO�DQG�WKH�/RFDO��
 1HZ�<RUN��2UELV�%RRNV������� 
6FLHQFH�	�7HFKQRORJ\�'RFXPHQWDU\��1=��$FFHVVHG���WK�)HE�������� 
:+2��2EHVLW\� LQ� WKH� 3DFLILF�� 7RR� %LJ� WR� ,JQRUH��0DQLOD�� 6HFUHWDULDW� RI� WKH� 3DFLILF�
 &RPPXQLW\�� ������ KWWSV���DSSV�ZKR�LQW�LULV�KDQGOH�������������� �$FFHVVHG� ��WK�
 )HEUXDU\�������� 



ϭϯϳ 

 

)HDJDLJD�DQG�)DDIHDJDLJD��$�+LVWRULFDO�&ULWLTXH�7RZDUGV�
8QGHUVWDQGLQJ�WKH�6XFFHVV�RI�&KULVWLDQ�0LVVLRQ�DQG�&KXUFK-

6WDWH�5HODWLRQV�LQ�6DPRD 

7XWRDWDVL�7RDOLPD��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

)HDJDLJD��FRYHQDQW��UHODWLRQVKLS�LV� WKHRUHWLFDOO\�DQG�SUDFWLFDOO\�SDUDPRXQW�LQ�WKH�6DPRDQ�ZD\�
RI�UHODWLQJ��$OWKRXJK� LW� LV�D�ZRUG�IRU�FRYHQDQW�ZKLFK�LV�DWWULEXWHG�WR�D�VLVWHU��PDNLQJ�KHU�VWDWXV�
DQG�UHODWLRQVKLS�ZLWK�KHU�EURWKHU�VDFUHG��WKLV�DUWLFOH�IRFXVHV�RQ�IHDJDLJD�DV�µVKDUHG�OLIH¶�EHWZHHQ�
RSSRVLWH�SDUWLHV��7KH�VLVWHU�DV�IHDJDLJD�UHPDLQV�D�QRUP�LQ�WKH�6DPRDQ�FXOWXUH�DQG�WUDGLWLRQ�EXW�
WKDW�QRUP�ZDV� WUDQVSRVHG� WR�FKXUFK�PLQLVWHUV�DIWHU� WKH�DUULYDO�RI�&KULVWLDQLW\��7KHVH�DVVHUWLRQV�
VHHP� WR� VXEPLW� WKDW� IHDJDLJD� LV� QHLWKHU� IOXLG� QRU� IOH[LEOH�� :KLOH� WKHUH� DUH� PDQ\� YD� �VSDFH�
EHWZHHQ��–�YD�IHDORDL��YD�QRQRIR��YD�IHVRRWDL��DQG�YD�WDSXLD��WKLV�DUWLFOH�WDNHV�YD�LQ�DQRWKHU�YLHZ�
E\�UHYLVLWLQJ�IHDJDLJD��FRYHQDQW��DV�µVKDUHG�OLIH¶�H[LVWLQJ�EHWZHHQ�WZR�RSSRVLWH�SDUWLHV�ZKR�DUH�
HTXDOO\�REOLJHG�WR�VHUYH�WKH� IHDJDLJD��7KHVH�SDUWLHV�HPERG\�IHDJDLJD�WR�PDNH�WKHP�IDDIHDJDLJD�
�FDXVLQJ� FRYHQDQW��� ,Q� WKH� 6DPRDQ� FRQWH[W� RQO\� WKH� FKXUFK�PLQLVWHUV� KDYH� WKLV� GHVLJQDWLRQ�� $V�
VDFUHG� UHODWLRQVKLSV� DUH� WDQWDPRXQW� WR� 6DPRDQ� FXOWXUDO�� VRFLDO�� SROLWLFDO�� DQG� UHOLJLRXV�
UHODWLRQVKLSV�RI�WKH�SDVW�DQG�SUHVHQW��WKH\�DUH�LPSRUWDQW�LQ�QDYLJDWLQJ�&KULVWLDQLW\�LQ�6DPRD��DV�
ZHOO�DV�VRFLDO�DQG�SROLWLFDO�LVVXHV�EHWZHHQ�WKH�FKXUFK�DQG�D�YLOODJH�DQG�EHWZHHQ�WKH�FKXUFK�DQG�
VWDWH� RI� WRGD\��7UHDWLQJ� UHODWLRQVKLSV�ZLWK� IHDJDLJD�DV� µVKDUHG� OLIH¶� VWUHQJWKHQV� WKH�QRWLRQ� WKDW�
IHDJDLJD�KDV�YDVWO\�FRQWULEXWHG�WR�WKH�VXFFHVV�RI�&KULVWLDQ�0LVVLRQ�LQ�6DPRD�WKDW�UHIOHFWV�LQ�����
\HDUV� RI� &KULVWLDQLW\�� )URP� D� WUDQVLW-GHVWLQDWLRQ� SHUVSHFWLYH�� WKH� IHDJDLJD� VHUYHV� DV� DQ� DFFHVV�
SRLQW��7KH�LGHD�LV� WKDW�WKH�EURWKHU�FRQVLGHUV�WKH�IHDJDLJD�LQ�SHUIRUPLQJ�KLV�REOLJDWLRQV�WRZDUGV�
KLV� VLVWHU�DQG� WKH� VLVWHU�GRHV� OLNHZLVH��7KDW� LV�� WKH� IHDJDLJD�QDYLJDWHV�DQG�FRQWUROV� WKH�ZD\� WKH�
EURWKHU� DQG� KLV� VLVWHU� UHODWH� WR� RQH� DQRWKHU�� 7KH� VDPH� DSSOLHV� WR� WKH� FKXUFK�PLQLVWHU� DQG� KLV�
FRQJUHJDWLRQ��DQG�FKXUFK�DQG�VWDWH� LQ�ZKLFK� WKH� IHDJDLJD�FRQFHSW�EHJDQ� WR� LPSDFW� WKH�ZD\� WKH�
WZR� HQWLWLHV� UHODWH� DQG� WR� SURFHVV� WKHLU� VHSDUDWLRQ� DIWHU� 6WDWH� ,QGHSHQGHQFH� LQ� ������ 7KH\� DUH�
VHSDUDWHG�LQ�REOLJDWLRQV�EXW�HTXDO�EHFDXVH�WKH\�VKDUHG�WKH�VDPH�IHDJDLJD� 

.H\�:RUGV��IHDJDLJD��IDDIHDJDLJD��HPERGLPHQW��HTXDOLW\��&KULVWLDQ�0LVVLRQ��FKXUFK-VWDWH�
UHODWLRQV��WUDQVLW-GHVWLQDWLRQ�SHUVSHFWLYH�� 

,QWURGXFWLRQ 

$V� D� QRUP� WKDW� LV� SHUVLVWHQW� LQ� WKH� 6DPRDQ� ZRUOGYLHZ� DQG� WUDGLWLRQ� RI� IHDJDLJD�� D�
EURWKHU¶V� VLVWHU� LV� D� IHDJDLJD� WKDW�PDNHV� KHU� VDFUHG� WKDQ� KHU� EURWKHU� LQ� WKH� FRQWH[W� RI�
EURWKHU-VLVWHU�UHODWLRQVKLS��*HRUJH�3UDWW�DQG�*��%��0LOQHU�VKDUH�WKDW�VLPLODU�GHILQLWLRQ�RI�
IHDJDLJD� FRQFHUQLQJ� VDFUHG� VWDWXV�� <HW�� WKH\� GHILQHG� WKH� FRQFHSW� IXUWKHU� WR� ³DQ�
HVWDEOLVKHG� UHODWLRQVKLS� EHWZHHQ� SDUWLHV´� DQG� ³SULQFLSOH� RI� VRFLDO� EDODQFH�´�1HLWKHU� RI�
WKHVH�GHILQLWLRQV�DFFRXQW�IRU�WKH�URRW�RI�IHDJDLJD��:KLOH�LW�LV�³DQ�HVWDEOLVKHG�UHODWLRQVKLS�
EHWZHHQ� GLIIHUHQW� SDUWLHV�� DV� EHWZHHQ� EURWKHUV� DQG� VLVWHUV� DQG� WKHLU� FKLOGUHQ«DOVR�
EHWZHHQ� FKLHIV� DQG� WKHLU� WXODIDOH«DQ� DJUHHPHQW�� D� FRYHQDQW�´��RWKHU� ZRUGV� VXFK� DV�
³IHDJD¶L´�DQG�³IHDJDL´�DUH�HYLGHQW� LQ� IHDJDLJD�� ³IHDJD¶L´� LV� URRWHG� LQ�³DJD´�ZKLFK�KDV�
WZR�PHDQLQJV� RI� ³FRQGXFW��PDQQHU� RI� DFWLQJ� RU� EHKDYLRXU´� DQG� ³WR� JR� XS� DQG� GRZQ��

——————————– 
 ��*HRUJH�3UDWW��3UDWW¶V�JUDPPDU�GLFWLRQDU\�DQG�6DPRDQ� ODQJXDJH� �$SLD��0DOXD�3ULQWLQJ�
3UHVV������������*��%��0LOQHU��6DPRDQ�'LFWLRQDU\��/RQGRQ��2[IRUG�8QLYHUVLW\�3UHVV�������� 
 ��3UDWW��3UDWW¶V�JUDPPDU�GLFWLRQDU\������� 



ϭϯϴ 

 

EDFNZDUGV� DQG� IRUZDUGV´� DQG� ³IHDJDL´� PHDQV� ³WR� EH� RSSRVLWH� WR� HDFK� RWKHU�� WR�
FRUUHVSRQG��WR�GZHOO�WRJHWKHU�FRUGLDOO\��WR�EH�RQ�JRRG�WHUPV��DV�D�FKLHI�ZLWK�KLV�SHRSOH��
RU�D�PLQLVWHU�ZLWK�KLV�IORFN�´��,Q�WKHVH�VHW�RI�ZRUGV�DQG�WKHLU�PHDQLQJV��DLJD��IDPLO\��LV�
OHIW�XQQRWLFHG��\HW� LW� LV� WKH� LPSRUWDQW�HOHPHQW�RI� WKH�6DPRDQ� LGHQWLW\� LQ�ZKLFK� IHDJD¶L��
IHDJDL��DQG�DJD�DUH�URRWHG�LQ��,W�LV�EHFDXVH�DLJD�LV�³FRKDELWLQJ´�DQG�³EHORQJLQJ´���VKDULQJ�
DQG�FRQQHFWLQJ��ELQGLQJ��OLQNLQJ��FR-ELUWKLQJ�DQG�ORYLQJ��+HQFH��IHDJDLJD�DV�µVKDUHG�OLIH¶�
WRJHWKHU�� 
 ,Q�WKH�&&&6¶V�FRQWH[W��WKH�VXFFHVV�RI�&KULVWLDQ�0LVVLRQ�LQ�6DPRD�LV�EHOLHYHG�WR�EH�
WKH� HPSOR\PHQW� RI� IHDJDLJD� EHWZHHQ� WKH� IDLIHDX� �FKXUFK� PLQLVWHU�� DQG� WKH� DXORWX�
�FRQJUHJDWLRQ�� ZKHUH� WKH� VDFUHG� VWDWXV� RI� WKH� VLVWHU� KDV� EHHQ� WUDQVSRVHG� RU� DSSOLHG� WR�
6DPRDQ�FKXUFK�PLQLVWHUV�ZKHQ�WKH\�EHJDQ�WR�SDUWLFLSDWH�LQ�&KULVWLDQ�PLVVLRQ�LQ�YLOODJHV�
RU�SDULVKHV���7KH�FRQJUHJDWLRQ�YLHZV�WKHLU�FKXUFK�PLQLVWHU�DV�D�VLVWHU���KHQFH�VDFUHG�RYHU�
WKH�FRQJUHJDWLRQ�³DV�D�PDQ�RI�GLYLQH�SRZHU�´��OLNH�WKH�LODPXWX�RI�VLVWHUV�LQ�WKH�6DPRDQ�
EHOLHI� RI� OLQNLQJ� ZLWK� WKH� JRGV���$V� WKLV� VDFUHG� VWDWXV� UHPDLQHG� XQFKDQJHG�� LW� LV�
ZRUULVRPH�WKDW�WKH�IHDJDLJD�FRQFHSW�LV�LQ�IXOO�FLUFOH�WKDW�RQH�ZRXOG�QRW�EH�DEOH�WR�UHYLVLW�
IRU� IXUWKHU� PHDQLQJV� DQG� LQVLJKWV�� 7R� VRPH� H[WHQW�� LW� LV� DUJXPHQWDWLYH� EHFDXVH� VRPH�
VWXGLHV�RI� IHDJDLJD� LQFOLQH� WRZDUGV�D�SDUWLFXODU�SHUVRQ�RU�HQWLW\���OHDGLQJ� LQWR�FRQILQLQJ�
IHDJDLJD� WR� DQ� REMHFW�� 7KDW� VDLG�� WKHUH� LV� D� SRVVLELOLW\� RI� FUHDWLQJ� SDUWLDOLW\� EHWZHHQ�
SDUWLHV� LQYROYHG��3HQHORSH�6FKRHIIHO�� IRU�H[DPSOH��VHHPV� WR�SUHVHQW�³WKH�VLVWHU¶V�FXUVH´�
DV�D�SRZHUIXO�SKHQRPHQRQ�WR�EULQJ�FXUVH�XSRQ�WKH�PDOH�FRXQWHUSDUW���� 
 7KLV� LV� DFFHSWDEOH� LQ� PRVW� 6DPRDQ� ZRUOGYLHZV�� EXW� WKH� LQWHQWLRQ� WR� GUDZ� D�
KLVWRULFDO�FULWLTXH�RI�IHDJDLJD��VHHNLQJ�LQ�WKH�IOH[LELOLW\�RI�WKH�FRQFHSW�WKDW�LW�LV�PRUH�RI�
UHODWLRQVKLS�WKDQ�VWDWXV��7KLV�PD\�KHOS�DYRLG��SHUKDSV�WR�UHLQVWDWH��WKH�VWDJQDQF\�RI�RQH�LV�

—————————— 
 ��3UDWW��3UDWW¶V�JUDPPDU������������ 
 ��3UDWW��3UDWW¶V�*UDPPDU������ 
 �� /DWX� /DWDL�� ³&RYHQDQW� .HHSHUV�� $� KLVWRU\� RI� 6DPRDQ� �/06��0LVVLRQDU\� ZLYHV� LQ� WKH�
:HVWHUQ�3DFLILF�IURP������WR�����´��3K'�7KHVLV��$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\������������-�³WKH�
WUDQVSRVLWLRQ�RI� WKH�IHDJDLJD�RQWR� WKH�QRYHO� ILJXUH�RI� WKH�SDVWRU´��6DGDW�0XDLDYD�� ³7KH�6DPRDQ�
SDUVRQDJH� IDPLO\��7KH�FRQFHSWV�RI� IHDJDLJD� DQG� WDJDWDHVH�´�-RXUQDO�RI�1HZ�=HDODQG�	�3DFLILF�
6WXGLHV�����������������)DQDDIL�$LRQR�/H�7DJDORD��2�0RWXJDDID��$SLD��/H�/DPHSD�3UHVV���������
���� 
 �� /DWX� /DWDL�� ³&KDQJLQJ� FRYHQDQWV� LQ� 6DPRD"� )URP� EURWKHUV� WR� VLVWHUV� WR� KXVEDQG� DQG�
ZLYHV�´�2FHDQLD������������������ 
 ��/DWDL�³&KDQJLQJ�FRYHQDQWV�´����–���� 
 �� 7XL� $WXD� 7XSXD� 7DPDVHVH� 7DLVL� (IL�� ³,Q� 6HDUFK� RI� +DUPRQ\�� 3HDFH� LQ� WKH� 6DPRDQ�
,QGLJHQRXV� 5HOLJLRQ�´� LQ� 6X¶HVX¶H� PDQRJL�� ,Q� VHDUFK� RI� IUDJUDQFH�� HGV�� 7DPDVDLODX�0�� 6XDOLL-
6DXQL��,XRJDID�7XDJDOX��7RILODX�1LQD�.LULIL-$ODL��1DRPL�)XDPDWX��1DWLRQDO�8QLYHUVLW\�RI�6DPRD��
7KH�&HQWHU�IRU�6DPRDQ�6WXGLHV������������� 
 �� /DWDL�� ³&RYHQDQW� .HHSHUV´�� ���� 0DOLD� (OOHQ�0DPHOH� /DPHWD�� ³,� DP� WKH� DSSOH� RI� P\�
EURWKHU¶V�H\H��$Q�LQYHVWLJDWLRQ�LQWR�WKH�HYROYLQJ�UROHV�RI�6DPRDQ�ZRPHQ�ZLWK�SDUWLFXODU�UHIHUHQFH�
WR� UHOLJLRQ� DQG� JHQGHU� UHODWLRQV´� �07K� 7KHVLV�� 8QLYHUVLW\� RI� 2WDJR�� ������� ���� 0DPHOH� VD\V��
³���WKLV� VDFUHG� VWDWXV��ZRPHQ� KHOG�PXFK�SRZHU�� QRW� RQO\�RYHU�PDOHV� LQ� WKH�SROLWLFDO� VSKHUH�� EXW�
RYHU�6DPRDQ�WKRXJKW�DQG�ZRUOG�YLHZ´��/DWDL��³&KDQJLQJ�FRYHQDQWV´�����–�����VD\V�WKDW��³���VLVWHUV�
DV� VDFUHG� EHLQJV� KDYLQJ� WKH� SRZHU� WR� FXUVH´� DQG� ³WKH� WUDGLWLRQDO� VDFUHG� YDOXDWLRQ´�� 0DXUHHQ�
)HSXOHDL��³)HDJDLJD�� WKH�VDFUHG�EURWKHU-VLVWHU�FRYHQDQW�–�SDVW��SUHVHQW�DQG�IXWXUH´��07K�7KHVLV��
7H�:DQDQJD�R�$RWHDURD������������-����)HSXOHDL�UHYHDOV�D�YDULHW\�RI�VFKRODUV�ZKR�FRQIRUP�RQWR�
WKH� LGHD� RI� VDFUHG� VWDWXV� RI� WKH� VLVWHU�ZKR� ³LV�PRUH� SRZHUIXO� WKDQ� WKH� EURWKHU´��0XDLDYD�� ³7KH�
6DPRDQ� SDUVRQDJH� IDPLO\´�� ���� ZULWHV�� ³���WKH� WXDIDILQH� LV� DFFRUGHG� D� µVDFUHG¶� VWDWXV� ZKLOH� WKH�
WXDJDQH�KDV�D�µVHFXODU¶�RQH´� 
 ���3HQHORSH�6FKRHIIHO��³7KH�6DPRDQ�&RQFHSW�RI�IHDJDLJD�DQG�LWV�WUDQVIRUPDWLRQ�´�LQ�7RQJD�
DQG�6DPRD��,PDJHV�RI�JHQGHU�DQG�SROLW\��HG��-�+XQWVPDQ� �0DFPLOODQ�%URZQ�&HQWUH� IRU�3DFLILF�
6WXGLHV��8QLYHUVLW\�RI�WKH�6RXWK�3DFLILF�����������-���� 



ϭϯϵ 

 

PRUH�VDFUHG� WKDQ� WKH�RWKHU��6XFK� IOXLGLW\�SUHVXSSRVHV� WKH�VXFFHVV� LQ�&KULVWLDQ�0LVVLRQ�
DQG� SURSRVHV� VROXWLRQV� WR� DQ\� PDOIXQFWLRQ� LQ� VRFLDO� DQG� SROLWLFDO� LVVXHV� FRQFHUQLQJ�
FKXUFK-VWDWH�UHODWLRQV�WRGD\�� 
)HDJDLJD� KDV� EHHQ� VWXGLHG� DV� VWDWXV� DQG� UHODWLRQVKLS���� %XW� WKLV� ZRUN� IRFXVHV� RQ�
UHODWLRQVKLS�DQG�H[SORUHV�WKH�QRWLRQ�RI�IHDJDLJD�SRVWXODWLQJ�PRUH�WKDQ�D�UHODWLRQVKLS�WKDW�
HTXDOO\� JRYHUQV� WKH� UHODWLRQV� RI� RQH� SDUW\� WR� DQRWKHU� �EHWZHHQ� LQGLYLGXDOV� RU� HQWLWLHV���
0DOLD�(OOHQ�0DPHOH�/DPHWD� EULHIO\� GHPRQVWUDWHV� WKH� LGHD� RI� ³WZR� VHSDUDWH�� EXW� HTXDO�
JURXSV´���� KRZHYHU�� VKH� NHHSV� KROGLQJ� RQ� WR� IHDJDLJD� DV� VDFUHG� VWDWXV�� 6WDWXV� LV� QRW� D�
PDMRU� FRQFHUQ� RI� WKLV� XQGHUWDNLQJ� WKDW� YDULRXV� VWXGLHV� VXEPLW�� 7KLV� DWWHPSW� VHHNV�� LI�
SRVVLEOH�� WR� SURPRWH� WKH� UKHWRULF� RI� IHDJDLJD� WKDW� HYROYHV� IURP� WKH� SULQFLSOH� RI� VRFLDO�
EDODQFH��ZKHUH�WKH�EURWKHU�DQG�KLV�VLVWHU��WKH�FKXUFK�PLQLVWHU�DQG�KLV�FRQJUHJDWLRQ��RU�WKH�
FKXUFK� DQG� VWDWH�� DUH� WZR� VHSDUDWH� EXW� HTXDO� JURXSV� ZKR� DUH� REOLJHG� WR� VHUYH� WKHLU�
UHTXLUHG�REOLJDWLRQV�RI�WKHLU�IHDJDLJD�� 
 $V� ERUQ� DQG� UDLVHG� LQ� WKH� DLJD�� WKHUH� ZDV� IDFLQJ� RSSRVLWH� WR� HDFK� RWKHU��
FRUUHVSRQGHQFH��GZHOO�WRJHWKHU�FRUGLDOO\��IHDJDL���FRQGXFW�DQG�EHKDYLRXU��IHDJD¶L��DJD���
DQG�WKH�OLNHV��EHWZHHQ�WKH�PDWDL��KLJK�FKLHI�FKLHI��DQG�KLV�ZLIH��EHWZHHQ�WKH�SDUHQWV�DQG�
FKLOGUHQ�� DQG� EHWZHHQ� WKH� FKLOGUHQ� WKHPVHOYHV� �DLJD��� 7KXV�� WKLV� DUWLFOH� FRQWHQGV� WKDW�
IHDJDLJD� LV� QRW� D� SDUWLFXODU� REMHFW� OLNH� D� VLVWHU� EXW� D� FDWDO\VW� WKDW� JRYHUQV� 6DPRDQ�
QHWZRUN�RI�UHOLJLRXV��FXOWXUDO��VRFLDO��HFRQRPLF��DQG�SROLWLFDO�UHODWLRQVKLSV��7KDW�LV�ZK\�
FXOWXUDO�LGHQWLW\��IDPLO\�XQLW\��DQG�VSLULWXDO�EHOLHI�DUH�WKH�DFWXDOLW\�RI�WKH�6DPRDQ�ZD\�RI�
OLIH� KHUH� DQG� DEURDG�� 7KLV� HVVD\� ZLOO�� ILUVW�� ORFDWH� WKH� URRWV� RI� IHDJDLJD� DQG� LWV�
LPSOLFDWLRQV��1H[W�LV�D�FULWLTXH�WKDW�ZHDYHV�FXOWXUDO��WKHRORJLFDO��DQG�ELEOLFDO�VWUDQGV�RI�
WKRXJKWV��)LQDOO\��LV�FRQFOXGLQJ�UHPDUNV�� 

)HDJDLJD�5RRW�DQG�LWV�,PSOLFDWLRQV 

)HDJDLJD�LV�WUDFHG�WR�6DPRDQ�P\WKV�DQG�OHJHQGV�RI�³2OG�6DPRD´��:KLOH�WKHVH�VSHFLILF�
VWRULHV� VKDSH� 6DPRDQ� SHUVSHFWLYHV� RQ� XQGHUVWDQGLQJ� WKH� ZRUOG�� ZHVWHUQ� WKRXJKWV� DUH�
SHVVLPLVWLF�RI�XVLQJ�WKHP�DV�KLVWRULFDO�HYLGHQFH��+RZHYHU��$LRQR�/H�7DJDORD�FRQVLGHUV�
P\WKV�DQG�OHJHQGV�DV�³OLIH-MXVWLILFDWLRQ�SURRI�–�WKH�OLIH�VRXUFHV�RI�D�SDUWLFXODU�VWDWHPHQW�
RU�RSLQLRQ�´���,Q�D�VLPLODU�PDQQHU��WUDGLWLRQV�RI�D�SDUWLFXODU�FRQWH[W�DUH�HPSW\�LI�ZH�IDLO�
WR�UHYLVLW�WKHLU�URRWV����+HQFH��WKH\�DUH�DFFHSWHG�LQ�WKH�³ZLGHU�FLUFOH�RI�VFKRODUV´�DQG�DUH�

——————————– 
 ���5RLQD�)DDWDXYDD��³7KH�VWDWXV�DQG�UROH�RI�ZRPHQ�LQ�WUDGLWLRQDO�VRFLHW\�´�3DFLILF�-RXUQDO�
RI� 7KHRORJ\� ���� �������� ��-���� )DQDDIL� $LRQR� /H� 7DJDORD�� ³7KH� 6DPRDQ� &XOWXUH� DQG�
*RYHUQPHQW�´� LQ�&XOWXUH� DQG� 'HPRFUDF\� LQ� WKH� 6RXWK� 3DFLILF� �6XYD�� 8QLYHUVLW\� RI� WKH� 6RXWK�
3DFLILF�� ������� 5�� 3� *LOVRQ�� 6DPRD� ����-������ 7KH� SROLWLFV� RI� D� PXOWL-FXOWXUDO� FRPPXQLW\�
�0HOERXUQH�� 2[IRUG� 8QLYHUVLW\� 3UHVV�� ������� /DWX� /DWDL�� ³)URP� RSHQ� IDOH� WR� PLVVLRQ� KRXVH��
1HJRWLDWLQJ�WKH�ERXQGDULHV�RI�'RPHVWLFLW\�LQ�6DPRD�´�LQ�'LYLQH�&KULVWLDQ�3DUDGR[HV�LQ�$VLD�DQG�
WKH�3DFLILF��HGV��+\DHZHRO�&KRL�DQG�0DUJUHW�-ROO\��&DQEHUUD��$18�3UHVV���������/DIDL�6DXRDLJD��
2�OH�PDYDHJD�L�OH�WDL��$SLD��7KH�0DOXD�3ULQWLQJ�3UHVV���������/DWX�/DWDL��³&KDQJLQJ�FRYHQDQWV�LQ�
6DPRD"´����-�����6DGDW�3HWHOR�0XDLDYD��³7KH�IHDJDLJD�DQG�IDLIHDX�NLGV¶��).���$Q�H[DPLQDWLRQ�RI�
WKH� H[SHULHQFHV� RI� SDUVRQDJH� FKLOGUHQ� RI� WKH� 6DPRDQ� &RQJUHJDWLRQDO� GHQRPLQDWLRQ� LQ� 1HZ�
=HDODQG�´�-RXUQDO�RI�3DVWRUDO�&DUH�	�&RXQVHOOLQJ����������������-����0LFKLNR�.\RNR�(WH-/LPD��
³-HVXV� &KULVW� WKH� IHDJDLJD� DQG� QRIR-WDQH�� $� &KULVWRORJLFDO� SHUFHSWLRQ� RI� WKH� 6DPRDQ�
WDPDLWDL´� �07K� 7KHVLV�� 3DFLILF� 7KHRORJLFDO� &ROOHJH�� ������� )HSXOHDL�� ³)HDJDLJD�� WKH� VDFUHG�
EURWKHU-VLVWHU�FRYHQDQW�´���-����6FKRHIIHO��³7KH�6DPRDQ�&RQFHSW�RI�IHDJDLJD´����-����/DPHWD��³,�
DP�WKH�DSSOH�RI�P\�EURWKHU¶V�H\H´������ 
 ���/DPHWD��³,�DP�WKH�DSSOH�RI�P\�EURWKHU¶V�H\H�´����–����� 
 ���/H�7DJDORD��2�0RWXJDDID����� 
 ��� )DDIHWDL� $LDYD�� ³$ORID� UHODWLRQV�� D� TXHVW� IRU� DQ� DOWHUQDWLYH� WKHRORJ\� IRU� WKH� 6DPRDQ�
GLDVSRUD´��3K'�7KHVLV��6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH����������� 



ϭϰϬ 

 

FRQWLQXHG�WR�FRQVLGHU�DV�³QHZ�SULPDU\�VRXUFHV´�LQ�WKH�VFKRODUO\�ZRUOG����7DNLQJ�P\WKV�
DQG� OHJHQGV� DV� OLIH� VRXUFHV� RU� OLYLQJ� WH[WV�� ,� KHUHE\� DWWHPSW� WR� KLJKOLJKW� WKH� URRW� RI�
IHDJDLJD�LQ�DQ�DQDO\VLV�RI�6DPRD¶V�FUHDWLRQ�VWRU\�� 

 >7DJDORDODJL�� DORQH�� GZHOW� LQ� WKH� ([SDQVH�� 7KHUH� ZDV� QR� VN\�� FRXQWU\�� VHD�� DQG�
HDUWK��7R�GZHOO�ZDV�WR�ZDQGHU�WR�DQG�IUR�LQ�WKH�([SDQVH��:KHQ�KH�ZLOOHG�WR�VWDQG��
ZKHUH� KH� VWRRG� HYROYHG� D�5RFN�� 7KHUH� ERUH� KLV� ILUVW� QDPH�7DJDORDIDDWXWXSXQXX�
�FDXVH�WR�JURZ���7KHQ�KH�VSRNH�WR�WKH�5RFN�WR�VSOLW��DQG�VL[�RWKHU�5RFNV�EURXJKW�
IRUWK�� 3DSDWDRWR�� 3DSDVRVROR�� 3DSDODXDDX�� 3DSDDQRDQR�� 3DSDHOH�� 3DSDWX�� DQG�
3DSDDPXDPX��+H�DJDLQ�VWUXFN�WKH�5RFN�WKHQ�(DUWK�DQG�6HD�IRUPHG��+H�WXUQHG�WR�
KLV�ULJKW�VLGH�DQG�VSRNH�WR�WKH�5RFN�DJDLQ��WKHQ�6N\�IRUPHG��+H�FRQWLQXHG�WR�VSHDN�
WR�WKH�5RFN�VHYHUDO�WLPHV�DQG�,OX��,PPHQVLW\��DQG�0DPDR��6SDFH��EURXJKW�IRUWK�
DQG� ZHUH� DSSRLQWHG� WR� 7XLWHHODJL�� /XDR� �FORXG�� DQG� /XDYDL� �ZDWHU�� ZHUH� DOVR�
IRUPHG�DQG�DSSRLQWHG�WR�6D�WXDODJL��$YDODOD�DQG�*DRJDROHWDL��SODQWV�DQG�FUHDWXUHV��
ZHUH�DOVR�IRUPHG��+H�VSRNH�RQFH�PRUH�WR�WKH�5RFN�DQG�D�0DQ��6SLULW��+HDUW��:LOO�
DQG� 7KRXJKW� EURXJKW� IRUWK�� 7KHQ� 7DJDORD� MRLQHG� WKH� 6SLULW�� +HDUW�� :LOO� DQG�
7KRXJKW�DQG�SODQWHG�LQVLGH�WKH�0DQ��7KH�0DQ�EHFDPH�LQWHOOLJHQW�DQG�FRXSOHG�WR�
WKH�(OHHOH�WKHQ�)DWX�DQG�(OHHOH�EHJDQ�WR�H[LVW�DV�ILUVW�KXPDQ�EHLQJV��)DWX�WKH�0DQ��
DQG�(OHHOH�WKH�:RPDQ��)DWX�DQG�(OHHOH�KDG�WHQ�ER\V�DQG�D�JLUO��:KHQ�)DWX�JUHZ�
YHU\� ROG� DQG�ZDV� DERXW� WR� GLH�� KLV� ODVW� ZLVK� �PDYDHJD��ZDV� WKDW� WKH� ROGHVW� ER\�
ZRXOG�EH�WKH�KHDG�RI�WKH�IDPLO\��8SRQ�WKH�GHDWK�RI�WKLV�HOGHVW�VRQ��KLV�SODFH�VKRXOG�
EH� WDNHQ� E\� WKH� QH[W� EURWKHU� DQG� VR� RQ�� XQWLO� WKHUH� ZHUH� QR� PRUH� EURWKHUV��
ZKHUHXSRQ�WKH�HOGHVW�VRQ�RI�WKH�HOGHVW�EURWKHU�VKRXOG�VXFFHHG�WR�WKH�SRVLWLRQ��7KH�
JLUO� ZDV� PDGH� WDPDVD� �VDFUHG� FKLOG�� DQG� WKH� EURWKHUV� ZHUH� WROG� ³EXUQ� \RXU�
IDFHV´��H�PX�LDL�R�RXWRX�PDWD���PHDQLQJ�WKDW�HDFK�GD\�WKH\�VKRXOG�PDNH�WKH�RYHQ�
IRU�WKH�JLUO�DQG�WKDW�VKH�VKRXOG�RQO\�HDW�KRW�IRRG�UDWKHU�WKDQ�WKH�IRRG�FRRNHG�WKH�
GD\�EHIRUH�OHVW�WKHLU�FKLOGUHQ�JHW�VLFN�@��� 

 
$V�PHQWLRQHG� HDUOLHU�� IHDJDLJD� LV� DQ� HVWDEOLVKHG� UHODWLRQVKLS� EHWZHHQ� SDUWLHV� DQG� LW� LV�
DVVRFLDWHG�ZLWK�FRQFHSWV�RI�DJUHHPHQW�DQG�RU�FRYHQDQW����2WKHUV�DFFHSWHG�WKLV�EDVLF�WH[W�
DV�WKH�RULJLQ�RI�IHDJDLJD����2EYLRXVO\��WKH�FRQFHSW�LV�QRW�PHQWLRQHG�DW�DOO�LQ�WKH�FUHDWLRQ�
VWRU\��:KHWKHU�LW�LV�XVHG�DPELJXRXVO\�LW�LV�HYLGHQW�WKDW�WKH�ZRUG�LV�QRW�LQ�XVH��7KLV�LV�QRW�
WR� VD\� WKH� EDVLF� WH[W� XQIROGHG� DV� WKH� RULJLQ� LV� PLVOHDGLQJ� RU� XQUHOLDEOH�� <HW� WKHUH� DUH�
JOLPSVHV�ZRUWK\�RI�GHILQLQJ�IHDJDLJD��7KDW�LV��)DWX�HVWDEOLVKHV�DQ�DJUHHPHQW�RU�FRYHQDQW�
ZLWK�KLV�FKLOGUHQ��7KDW�LV�IHDJDLJD�DV�VDFUHG�UHODWLRQVKLS�EHWZHHQ�WKH�EURWKHUV��DQG�WKHLU�
VRQV�� DQG� WKHLU� VLVWHU�� )ROORZLQJ�$LRQR�/H�7DJDORD¶V� ³OLIH-MXVWLILFDWLRQ� SURRI�´�ZH� FDQ�
FHUWLI\�WKH�P\WK�DV�WKH�SURSHU�URRW�RI�IHDJDLJD��$V�DLJD�LV�HYLGHQW�LQ�IHDJDLJD��ZH�PD\�

—————————— 
 ��� )HDWXQDL� /LXDDQD�� ³3DFLILF� RUDO� WUDGLWLRQV� –� P\WKLFDO� RU� KLVWRULFDO�� 6HDUFKLQJ� IRU� D�
PHDQLQJIXO�3DFLILF�,QWHUSUHWDWLRQ´�9)������������������7RIDHRQR������������������³VDFUHG�KLVWRU\�
RU�QDUUDWLYH´� WKDW� LV� WHPSRUDO�DQG�VSDWLDO�� UHJXODWHG�E\�*RG� LQ� WKH�SDVW�EXW� LQIRUPV�RXU�PRGHUQ�
IORZ� RI� OLIH�� 7XZHUH� �������� WLPH� DQG� HYHQW� DUH� ERQGHG� WR� ODQG� WR� LGHQWLI\� WKH� QDWXUH� RI� D�
FRPPXQLW\��+DYHD��������������LQ�KLV�FURVV-FXOWXUDO�WKHRORJLHV�RI�UHODWLRQV��UHODWLRQVKLSV�DUH�ERUQ�
IURP� FXOWXUH�� %HYDQ¶V� �������� ��-���� ³FXOWXUDO� URPDQWLFLVP´�� WKH� LPSRUWDQFH� RI� FXOWXUH� LQ�
DQWKURSRORJLFDO�VWXGLHV�IRU�FXOWXUDO�LGHQWLW\��+H�LQVLVWV�RQ�&KULVWLDQLW\�QRW�DV�WKH�³LPSRUWDWLRQ�RI�
IRUHLJQ�LGHDV´�EXW�³D�SHUVSHFWLYH�RQ�KRZ�WR�OLYH�RQH¶V�OLIH�HYHQ�PRUH�IDLWKIXOO\�LQ�WHUPV�RI�ZKR�
RQH�LV�DV�D�FXOWXUDO�DQG�KLVWRULFDO�VXEMHFW�´�0F0LOODQ�������������³RXU�RZQ�VWRULHV�DV�NH\� WR�RXU�
RZQ�DXWRELRJUDSK\�´� 
 ���7KH�P\WK�EHORZ�LV�UHSURGXFHG�IURP�WKH�-RXUQDO�RI�WKH�3RO\QHVLDQ�6RFLHW\������������-
�����7DSXDL��������DQG�(WH-/LPD��������� 
 ���3UDWW��3UDWW¶V�JUDPPDU������ 
 ���0XDLDYD��³7KH�)HDJDLJD�DQG�.LGV�´���-����/DWDL��³&KDQJLQJ�&RYHQDQWV�LQ�6DPRD�´���-
�����(WH-/LPD���³-HVXV�&KULVW�WKH�IHDJDLJD�DQG�QRIR-WDQH�´�����)DDWDXYDD��³7KH�VWDWXV�DQG�UROH�RI�
:RPHQ�´���-��� 
 



ϭϰϭ 

 

DVFHUWDLQ� WKDW� )DWX¶V� ZLVK� �PDYDHJD�� VHUYHV� DV� WKH� IHDJDLJD� ZKLFK� KLV� FKLOGUHQ� �WKH�
EURWKHUV� DQG� WKHLU� VLVWHU��PXVW� VXEPLW� WR�E\� VHUYLQJ� WKHLU� UHTXLUHG�REOLJDWLRQV� �IHDJDL���
7KDW�LV��WKH�EURWKHUV�DUH�REOLJHG�WR�SURYLGH�IRU�WKHLU�VLVWHU�ZKLOH�WKH�VLVWHU�VHHPV�WR�DFFHSW�
DQG�QXUWXUHV�WKDW�SURYLVLRQ�DSSUHFLDWLYHO\��8VLQJ�IHDJDL��IDFLQJ�FRUUHVSRQG��LQ�WHUPV�RI�
UHODWLQJ��WKH�EURWKHUV�PXVW�FRQVLGHU�)DWX¶V�ZLVK�ILUVW�WR�UHODWH�WR�KLV�VLVWHU��3XW�VLPSO\��WKH�
VLVWHU�LV�D�GHVWLQDWLRQ�ZKLOH�)DWX¶V�ZLVK�DV�IHDJDLJD�LV�DQ�DFFHVV�SRLQW�WR�UHODWH��WUDQVLW���
%HIRUH� UHDFKLQJ� WKH� GHVWLQDWLRQ�� WKH� EURWKHUV�PXVW� FRQVLGHU� RU� UHPHPEHU� WKH� IHDJDLJD�
ILUVW��6LPXOWDQHRXVO\��WKH�VLVWHU�PXVW�UHVSRQG�DW�WKH�VDPH�GLUHFWLRQ� 
 )DLO� WR� VHUYH� WKH� REOLJDWLRQV�–� SURYLGH� DQG� QXUWXUH�–�PD\� UHVXOW� LQ� WKH� EURWKHUV�
IDLOLQJ�WR�WKH�SRVLWLRQ�RI�WKH�KHDG�RI�WKH�IDPLO\��RU�VLFN�DQG�GHDWK�RI�WKHLU�FKLOGUHQ��)RU�
WKLV� SXUSRVH�� LW� LV� QRW� WKH� VDFUHGQHVV� RI� WKH� JLUO� WKDW� PDNHV� KHU� UHODWLRQVKLS� ZLWK� KHU�
EURWKHUV�VDFUHG��EXW�LW�LV�)DWX¶V�ZLVK�DV�WKH�IHDJDLJD�WKDW�ELQGV�WKHP�WRJHWKHU�LQ�WKH�IRUP�
RI�DQ�DLJD��6HUYLQJ�)DWX¶V�IHDJDLJD�LQFOXGHV�QRW�RQO\�WKH�REOLJDWLRQV�EXW�WKHLU�FRQGXFW�RU�
EHKDYLRXU��DJD�� LQ�SHUIRUPLQJ�WKRVH�REOLJDWLRQV��&RQGXFW�DQG�EHKDYLRXU�DUH�DVVRFLDWHG�
ZLWK� WKH�6DPRDQ�ZRUG� IRU� UHVSHFW� �IDDDORDOR���6XFK�D�SRWHQWLDOV� WR� VHUYH� WKH� IHDJDLJD�
�)DWX¶V� ZLVK�� DUH� VXEVWDQWLDO� WR� KRQRXULQJ� WKH� IDWKHU� DQG� PRWKHU� EHIRUH� &KULVWLDQLW\�
DUULYHG��,W�VHHPV�WKDW�WKH�IHDJDLJD�JXLGHV�WKH�ZD\�KRZ�WKH�EURWKHUV�SHUIRUP�WKHLU�GXWLHV�
LQ� UHODWLRQ� WR� WKHLU� VLVWHUV�� DQG�YLFH�YHUVD��7KH�EURWKHUV� DUH�QRW� WR�SHUIRUP� WKHLU� GXWLHV�
DFFRUGLQJ�WR�WKHLU�VLVWHU�DV�D�VDFUHG�FKLOG��WDPDVD��EXW�DFFRUGLQJ�WR�WKHLU�SDUHQW¶V�ZLVK�DV�
IHDJDLJD� 

,Q�WKRVH�JURXQGV��WKH�DPELJXLW\�LV�LQWHUHVWLQJ�IRU�LW�FRQVHQWV�PH�WR�FRQVLGHU�-RKDQQ�
0DUWLQ�&KODGHQLXV¶�DUW�RI�KLVWRULFDO�LQWHUSUHWDWLRQ��WR�IRVWHU�WKH�FRQWHQWLRQ�WKDW�IHDJDLJD�
LV�D�FDWDO\VW�RI�DQ\�UHODWLRQVKLS��,W�LV�WKH�DUW�RI�³NQRZOHGJH�RI�WKH�SUHYDLOLQJ�FRQGLWLRQV´�
DQG� ³H[SHULHQFHV´� RI� ZKDW� LV� ³LQWHQGHG´� LQ� WKH� VWRU\� WR� ³XQGHUVWRRG� WKH� ERRN�
FRPSOHWHO\�´���$WWHQWLYHO\�� P\� NQRZOHGJH� RI� WKH� SUHYDLOLQJ� FRQGLWLRQV� RI� WKH� P\WK�
HQDEOHV� PH� WR� VHH� WKH� FHUWDLQ� GLVSOD\V� RI� IHDJDLJD�� QRW� UHIHUULQJ� WR� D� VLVWHU�� EXW� DQ�
LQYLVLEOH�OLIH�VXEVWDQWLDOO\�VKDUHG��WKURXJK�REOLJDWLRQV��E\�ERWK�KHU�DQG�KHU�EURWKHU�� 

,Q� IDFW�� WKH�EURWKHUV� DUH� WKH�KHDG�RI� WKH� IDPLO\�� DQG� WKH� VLVWHU� LV� WKH�RQO\� VDFUHG�
FKLOG� �WDPDVƗ���7KH�EURWKHU�ZRUNV�RU�GRHV�HYHU\WKLQJ� IRU�KLV� VLVWHU�DQG� WKH� VLVWHU�GRHV�
QRWKLQJ� IRU� KLP�� 7KH� IRUPHU� UHQGHUV� WKH� EURWKHUV� DV� VXSHULRUV���ZKLOH� WKH� ODWWHU� LV�
REOLJDWLRQ� ZKLFK� LPSOLHV� WKH� EURWKHU¶V� VXIIHULQJ� DQG� WKH� VLVWHU¶V� DEXVLYHQHVV� RI� KHU�
VDFUHGQHVV��7KHVH� JOLPSVHV� HSLWRPLVH� D� SDUWLDO� RU� QRQ-HJDOLWDULDQ� UHODWLRQVKLS� EHWZHHQ�
WKH�EURWKHU�DQG�KLV�VLVWHU��IRU�WKH�VLVWHU�LV�QRW�DFFRXQWDEOH�DV�D�KHDG�RI�WKH�IDPLO\�DQG�WKH�
EURWKHU�FDQ�QHYHU�EH�VDFUHG�EXW�VXSHULRU� WR�KHU��$OVR�� WKH�VWRU\�SURQRXQFHV�WKH�VLVWHU�D�
VDFUHG�FKLOG�EXW�QRW�D�IHDJDLJD��FRYHQDQW���7KHVH�DPELJXLWLHV�OHDYH�PH�WR�SRQGHU�DERXW�
IHDJDLJD� DV� VRPHWKLQJ� LQYLVLEOH�� SHUKDSV� FRQFHDOHG� ZLWKLQ�� WKDW� HPEUDFHV� ERWK� WKH�
EURWKHU� DQG� WKH� VLVWHU� EXW� QRW� VXSHULRU� RU� VDFUHG� RQH� RYHU� WKH� RWKHU�� ,Q� WKDW� OLQH� RI�
WKRXJKW��SODFLQJ� IHDJDLJD� LQ�EHWZHHQ�WKH�EURWKHU�DQG�KLV�VLVWHU�JHQHUDWHV�WKH�UHOLJLRVLW\�
RI�VRFLDO�DQG�SROLWLFDO�OLIH�VHWWLQJV�RI�SDUWLHV�ZKR�REOLJH�WR�EH�SDUW�RI�LW��FRYHQDQW���7KLV�
UHOLJLRVLW\�VWLPXODWHV�LPSDUWLDO�DQG�HJDOLWDULDQ�UHODWLRQVKLSV��� 

7R�UHLWHUDWH��WKH�EURWKHU�LV�WKH�KHDG�RI�WKH�IDPLO\�DQG�VLVWHU�LV�WKH�RQO\�VDFUHG�FKLOG��
7KHUH� LV�D�SRVVLELOLW\�RI�DEXVLQJ�HLWKHU�KLV� VXSHULRULW\�RU�KHU� VDFUHGQHVV�RYHU� WKH�RWKHU�
WKHQ� LPEDODQFH� EHFRPHV� PRUH� SURQRXQFHG� EHWZHHQ� SDUWLHV�� 2QH� PLJKW� ZRQGHU� RQ� WR�
ZKDW�LV�KROGLQJ�WKH�EURWKHU�DQG�VLVWHU�WRJHWKHU�WR�HTXDOO\�UHODWH�DQG�FRQQHFW��,Q�IDFW��WKH�
VXSHULRULW\� RI� WKH� EURWKHU� DQG� WKH� VDFUHGQHVV� RI� WKH� VLVWHU� V\PEROL]H� WZR� SDUWLFLSDWLQJ�

——————————– 
 ���-RKDQQ�0DUWLQ�&KODGHQLXV��³5HDVRQ�DQG�8QGHUVWDQGLQJ��5DWLRQDO�+HUPHQHXWLFV�´�LQ�7KH�
+HUPHQHXWLFV�5HDGHU��7H[WV�RI� WKH�*HUPDQ� WUDGLWLRQ� IURP�WKH�(QOLJKWHQPHQW� WR� WKH�SUHVHQW��HG��
.XUW�0XOOHU-9ROOPHU��1HZ�<RUN��7KH�&RQWLQXXP�3XEOLVKLQJ�&RPSDQ\������������� 
 ��� 7KH� 6DPRDQ� XQGHUVWDQGLQJ� LV� WKDW� WKH� EURWKHU� LV� ³DOLL� R� DLJD´� DQG� KLV� VLVWHU� LV� KLV�
³IHDJDLJD´�� ,Q� WKLV� DOLJQPHQW�� WKH� EURWKHU� VHHPV� WR� EH� VXSHULRU� WR� KLV� VLVWHU� ZKLOH� KLV� VLVWHU� LV�
VDFUHG�WKDQ�KLP��1RZDGD\V��WKH�VLVWHU�FDQ�EH�³DOLL�R�DLJD´�ZKHQ�WKH�IDPLO\�FKRRVHV�KHU�WR�EH�WKH�
FKLHI��PDWDL��RI�WKH�IDPLO\��� 



ϭϰϮ 

 

SDUWLHV�SOD\LQJ�GLIIHUHQW�UROHV��HJDOLWDULDQ���7KHUH�LV�QRWKLQJ�LQ�WKH�VWRU\�WR�VXJJHVW� WKDW�
WKH\� �EURWKHU� DQG� VLVWHU�� DJUHHG� RU� FRYHQDQWHG�� ,W� LV� )DWX¶V� ZLVK� �IHDJDLJD�� WKDW�
HVWDEOLVKHV� WKH� ZD\� KRZ� RQH� LV� UHODWHG� WR� WKH� RWKHU� WKURXJK� PHDQV� RI� REOLJDWLRQV� –�
SURYLGH��DFFHSW�� DQG�QXUWXUH��7KHVH� UHTXLUHG�REOLJDWLRQV�GHWHUPLQH� WKHLU� VRFLDO-SROLWLFDO�
OLIH� VHWWLQJ� DQG� WKH� IHDJDLJD� EHWZHHQ� WKHP� JXLGHV� WKDW� OLIH� VHWWLQJ�� 7KH\� ERWK� OLYH�
DFFRUGLQJ�WR�WKLV�IHDJDLJD��KHQFH�IHDJDLJD�DV�³VKDUHG�OLIH´�WRJHWKHU��,W�VHHPV�WR�VXJJHVW�
WKDW� WKLV� LV� SODXVLEO\� D� IRXQGDWLRQ� RI� KDUPRQLRXV� UHODWLRQVKLSV� WKDW� )DWX� WULHV� WR�
FRPPXQLFDWH�� ,W� LV�KDUPRQLRXV� LQ� WKH�VHQVH� WKDW� WKHUH�DUH�GLIIHUHQW�REOLJDWLRQV� WR� VHUYH�
RQH� IHDJDLJD�� 7KH� IHDJDLJD� KDUPRQLVHV� WZR� GLIIHUHQW� SDUWLHV��)RU� LQVWDQFH�� WKH� IDLIHDX�
�FKXUFK� PLQLVWHU��� KLV� ZLIH�� FKLOGUHQ�� DQG� IDPLO\� KDYH� GLIIHUHQW� UROHV� WR� VHUYH� RQH�
IHDJDLJD� WKDW� WKH\� HVWDEOLVKHG� EHWZHHQ� WKHP� DQG� WKH� FRQJUHJDWLRQ�� 7KH� FRQJUHJDWLRQ�
UHVSRQGV�VLPLODUO\� 

 
&KULVWLDQ�0LVVLRQ 

7KH�FUXFLDO� LQIOXHQFH�RI�6DPRDQV� LQ�&KULVWLDQLW\�ZDV�QHLWKHU�D�FRLQFLGHQFH�QRU�FKDQFH�
EXW� FDXVHG� E\� IDFWRUV� RI� DWWHQWLRQ� SUHVVLQJ� WR� ³WKH� SUREOHP� RI� LOOLWHUDF\�´� ³ODZ� RI� WKH�
ODQG´���DQG�³DFWLYH�SDUWLFLSDWLRQ�RI�WKH�6DPRDQV´�WR�WKH�JRVSHO����$OVR��WKH�LQVXIILFLHQF\�
RI� WHDFKHUV� LQ� WKH� ILHOGV� DQG� VWDWLRQV� DFFRPPRGDWHG� WKHVH� FLUFXPVWDQFHV��$FFRUGLQJO\��
6DPRDQV� UHIXVHG� WR� DEDQGRQ� WKHLU� YLOODJHV� WR� YLVLW� WKH� VWDWLRQV� DQG� WKH\� FRQIRUPHG� WR�
WKHLU�RZQ�WUDGLWLRQDO�LGHDV��PDNLQJ�LW�HDV\�WR�DGDSW�DQG�DGRSW�&KULVWLDQLW\����6XFK�LVVXHV�
ZHUH�SUREOHPDWLF�WR�WKH�PLVVLRQDULHV�DQG�LQ�KLQGVLJKW�H[SODLQ�ZK\�(XURSHDQ�PLVVLRQDULHV�
ZHUH�KHVLWDQW�DERXW�WKH�SRVVLELOLW\�RI�6DPRDQV�EHLQJ�ODEHOOHG�DV�³PLQLVWHUV�´���7KH�FUX[�
RI�HVWDEOLVKLQJ�0DOXD�LQ�������ZDV�WR�SURYLGH�D�WKHRORJLFDO�WUDLQHG�³QDWLYH�DJHQF\�´���\HW�
D�FLYLOL]LQJ�PLVVLRQ�RI�WKH�(XURSHDQ�PLVVLRQDULHV�VXEWO\�OLQJHULQJ�LQ�WKH�EDFNJURXQG��7KH�
/06�SUHSDUDWLRQ�RI�WKH�6DPRDQ�WHDFKHUV��IDLIHDX��ZDV�WR�UHSODFH�WKH�SULHVWO\�UROH�WDNHQ�
XS� E\� FKLHIV� LQ� IDPLO\� DQG� YLOODJHV� ZKLOH� LQMHFWLQJ� ³&KULVWLDQ� VDFUDO� VDQFWLRQ� WR� WKH�
WUDGLWLRQDO�VRFLDO�RUGHU�´���7KLV�LPSOLHV�WKDW�WKH�VDQFWLW\�RI�WKH�WUDGLWLRQDO�VRFLDO�RUGHU�FDQ�
RQO\�EH�DVFHUWDLQHG�ZKHQ�D�IDLIHDX�OHQGV�&KULVWLDQ�VDFUHG�VDQFWLRQ�XSRQ�LW�� 
 7KH� FRQYHQWLRQDO� RUGHU� KDV� LWV� RZQ� WUDGLWLRQDO� VDFUHGQHVV� EXW� ZLWKRXW� &KULVWLDQ�
VDQFWLW\��LW�EHFRPHV�QXOO�DQG�YRLG��6DFUHGQHVV�DQG�VDQFWLW\�DUH�DVVRFLDWHG�ZLWK�IHDJDLJD�
UHODWLRQV� DQG� VSDFHV�� +HQFH� WKH� ³QDWLYH� DJHQF\´� LV� D� SRWHQWLDO� WR� VHH� ID¶DIHDJDLJD� DV�
HPERGLPHQW� RI� IHDJDLJD�ZKLFK� ODWHU� VWUXFN� WKH�PLVVLRQ� IURP� ����� XQWLO� WRGD\��%HIRUH�
������WKH�6DPRDQV�HQWHUHG�PDQ\�PLVVLRQ�ILHOGV�XQGHU�WKH�GHVLJQDWLRQ�RI�WHDFKHUV�XQGHU�
WKH� VXSHUYLVLRQ� RI� WKH� PLVVLRQDULHV�� ,W� ZDV� QRW� XQWLO� LQ� ������ ZKHQ� WKH� /RQGRQ�
0LVVLRQDULHV� ZLWKGUHZ� IURP� WKH� ILHOGV�� WKH� 6DPRDQV� EHJDQ� WR� PDNH� FRYHQDQW� �RVL�
IHDJDLJD��ZLWK�SDULVKHV�DQG�WKH�SDULVKHV�EHJDQ�WR�FDOO�WKHP�IDDIHDJDLJD��7KH�UHODWLRQVKLS�
RI�WKH�IDDIHDJDLJD�DQG�WKH�SDULVKHV��FRQJUHJDWLRQ��DSSOLHV�DOVR�WR�WKH�UHODWLRQVKLS�RI�WKH�
FKXUFK�DQG�VWDWH� 

 
&KXUFK-6WDWH�5HODWLRQV 

+LVWRULFDOO\�� FKXUFK-VWDWH� UHODWLRQV� LQ� 6DPRD� DUH� LPPHQVHO\� FRPSUHKHQVLYH�� $�
FKURQRORJ\� RI� HYHQWV� FRQFHUQLQJ� FKXUFK-VWDWH� UHODWLRQV� ZRXOG� EHJLQ� ZLWK� WKH� YLOODJH�
JRYHUQDQFH��SUH-&KULVWLDQ���WKHQ�IHDJDLJD�EHWZHHQ�0DOLHWRD�9DLLQXSR�DQG�-RKQ�:LOOLDPV�
LQ� ������ WR� WKH� FLYLO� ZDU� EHWZHHQ� ����� DQG� ������ WKH� HUD� RI� FRORQLDOLVP�� DQG� 6WDWH�

—————————— 
 ���*LOVRQ��6DPRD�����-����������5HIHUV�WR�VRFLDO�DQG�SHUVRQDO�UHODWLRQVKLSV�RU�LPPRUDO�
SUDFWLFHV�DQG�DFWLYLWLHV�FRQFHUQLQJ�WKHVH�UHODWLRQVKLSV�� 
 ���*LOVRQ��6DPRD�����-��������� 
 ���*LOVRQ��6DPRD�����-��������-��� 
 ���*LOVRQ��6DPRD�����-���������� 
 ���*�7XUQHU��1LQHWHHQ�\HDUV�LQ�3RO\QHVLD��0LVVLRQDU\�OLIH��WUDYHOV�DQG�UHVHDUFKHV�LQ�WKH�
,VODQGV�RI�WKH�3DFLILF��/RQGRQ��-RKQ�6QRZ������������ 
 ���-RKQ�*DUUHW��7R�OLYH�DPRQJ�WKH�VWDUV��&KULVWLDQ�RULJLQV�LQ�2FHDQLD��6XYD��8QLYHUVLW\�
RI�WKH�6RXWK�3DFLILF�������������� 



ϭϰϯ 

 

,QGHSHQGHQFH�LQ�������7KHVH�DUH�FRPPRQ�LQ�KLVWRU\�OLWHUDWXUH��%XW�IRU�WKLV�SXUSRVH��WKH�
IRFXV�LV�RQ�WKH�YLOODJH�JRYHUQDQFH�DQG�WKH�IHDJDLJD�LQ������EHWZHHQ�0DOLHWRD�9DLLQXSR�
DQG� -RKQ�:LOOLDPV��&KDUOHV�%DUII�� DQG� ��7DKLWLDQ� WHDFKHUV��7KH�6DPRD¶V� SUH-&KULVWLDQ�
V\VWHP� RI� JRYHUQDQFH� JRYHUQHG� E\� KLJK� FKLHIV� �PDWDL�DOLL�� DQG� FKLHIV� �PDWDL� WXODIDOH��
ZDV�� DQG� VWLOO� LV�� FDOOHG� IRQR� �PHHWLQJ��� 6LQFH� IHDJDL��IDFLQJ� RSSRVLWH� WR� HDFK� RWKHU�� LV�
HYLGHQW� LQ� IHDJDLJD�� WKH� IRQR� LV� JRYHUQHG� OLNHZLVH� DQG� WKH� QHFHVVLW\� RI� VRDODXSXOH�
�SDLULQJ� DXWKRULWLHV�� LV� SDUDPRXQW� LQ� JRYHUQDQFH�� 7KH� FRPELQDWLRQ� RI� IHDJDL� DQG�
VRDODXSXOH� LQWHUHVWV�WKLV�DUWLFOH�WR�SURPRWH�D�UKHWRULF�RI� IHDJDLJD��)RU�DQ\�PDWWHU� WR�EH�
GLVFXVVHG�LQ�WKH�IRQR��D�UHVROXWLRQ�LV�UHDFKHG�ZKHQ�WKH�FKLHIO\�DXWKRULWLHV�DUH�SDLUHG��,W�LV�
QRW�WR�VD\�WKDW�HYHU\�FKLHI�LV�IDDIHDJDLJD��EXW�WKH�HVVHQFH�RI�IDFLQJ�RSSRVLWH�HDFK�RWKHU�
WHOOV�XV�WKDW�IHDJDLJD�RSHUDWHV�RQO\�LQ�UHODWLRQVKLSV�WKDQ�LQ�GHILQLQJ�VWDWXV��7KLV�ZD\�RI�
UHODWLQJ�ZDV�QHLWKHU�GHYLVHG�QRU�GUDIWHG�EXW�ZDV� LQKHULWHG� IURP� WKH� IHDJDLJD� DV� VKDUHG�
OLIH�� � %HFDXVH� LW� LV� LQKHULWHG�� WKH� IHDJDLJD� EHJDQ� LWV� OHJDF\� XQWLO� LW� ZDV� HQULFKHG� E\�
&KULVWLDQLW\� LQ������ WR�SURYLGH�VRFLDO�DQG�SROLWLFDO�EDODQFHV�RI�6DPRDQ�ZD\�RI� OLIH�� ,Q�
������6DPRD� VWDUWHG� WR� GHPDUFDWH�EHWZHHQ�ZKDW� LV� VSLULWXDO� DQG�ZKDW� LV� SROLWLFDO�� ,Q� D�
IHDJDLJD� EHWZHHQ� 0DOLHWRD� 9DLLQXSR� DQG� WKH� ILUVW� PLVVLRQDULHV�� 0DOLHWRD� ZLOOHG� WZR�
WKLQJV�–� WKH�FRQFHDOPHQW�RI�WKH� WDIDLID� WLWOH�WR�HDUWK����DQG�WKH�REOLJDWLRQ�WR�SURWHFW�DQG�
VHUYH� WKH�PLVVLRQDULHV���� ,Q� UHWXUQ�� -RKQ�:LOOLDPV� RIIHUHG� DVVXUDQFH� RI� SURVSHULW\� DQG�
HWHUQLW\�E\�SURFODLPLQJ�WKH�JRVSHO�WR�WKH�6DPRDQV��,Q�IDFW��KLVWRU\�FRQVLGHUV�WKLV�DV�WKH�
IHDJDLJD�EHWZHHQ�0DOLHWRD�9DLLQXSR�DQG�-RKQ�:LOOLDPV�NQRZQ�ZLGHO\�DV�WKH�&RYHQDQW�
DW�0DWDQLX�)HDJDL�PD� OH�$WD� �)HDJDLJD� L�0DWDQLX�)HDJDL�PD� OH�$WD���7KLV� EHFDPH� D�
QRUP�VLQFH������DQG�WKH�IHDJDLJD�OHJDF\�IORXULVKHG�IRU�����\HDUV�LQ�6DPRD�LQFOXGLQJ�WKH�
HUD�RI�FRORQLDO�DGPLQLVWUDWLRQV�–�*HUPDQ\�DQG�1HZ�=HDODQG� 

$�&ULWLTXH 

5HFHQW� VWXGLHV� RYHUZKHOPLQJO\� HQXQFLDWH� WKH� LPSRUWDQFH� RI� VDFUHG� VSDFH� �YD� WDSXLD���
ERXQGDULHV� �WXƗRL�� RU� WDERR� �WDSX�� DV� FULWLFDO� HOHPHQWV� WKDW� SURFXUH� KDUPRQ\� LQ�
UHODWLRQVKLSV����+RZHYHU��VSDFH�LV�³QRW�YRLG�DQG�LQGHSHQGHQW��EXW�FRQQHFWV�DQG�ILUPV�WKH�
UHODWLRQVKLS�WR�RQH�DQRWKHU�WR�EHFRPH�RQH�ERG\�´���7KLV�PHDQV�VSDFHV�DUH�QRW�MXVW�HPSW\�
ZRUOGV� EXW� DOORZ� SDUWLFLSDWLQJ� SDUWLHV� WR� VKDUH� DQG� FRQQHFW�� 0RUHRYHU�� $LDYD� �������
UHGLVFRYHUV� WKH� WUDQVILJXUDWLRQ� HSLVRGH� RI� -HVXV� DV� DQ� ³HQFRXQWHU´� EHWZHHQ� *RG� DQG�
KXPDQLW\��VXJJHVWLQJ�WKDW�LW�LV�QRW�D�VLQJOH�WUDQVILJXUDWLRQ�EXW�D�³GRXEOH�WUDQVIRUPDWLRQ´�-�

—————————— 
 ���³7RGD\��WKH�6DPRDQ�WDID¶LID�LV�FRQFHDOHG�WR�HDUWK��7KH�0DOLHWRD�GLVFKDUJHV�DW�3RXWRD�DV�D�
IDOOHQ�FKLHI��EXW�*RG�WKURXJK�-HVXV�LQ�KHDYHQ�EHFRPHV�HVVHQWLDOO\�RXU�KHDYHQO\�UXOH��WKH�VXSUHPH�
.LQJ�RI�6DPRD�´�2ND�)DXROR��2�9DYHJD�R�OH�$ORID�/DYHDL��2�OH�7DOD�)DDVRORSLWR�R�OH�(NDOHVLD�
)DDSRWRSRWRJD�.HULVLDQR�L�6DPRD��$SLD��0DOXD�3ULQWLQJ�3UHVV�������������³(�DPDWD�,�OH�DVǀ��R�OH�
D�WDQX�L�OH�HOHHOH�OH�WDID¶LID�R�6DPRD��2�OH�D�VXVǌ�OH�0ƗOLHWRD�,�3RXWRD�R�OH�WDSDDX�IDDVLVLQD��DH�DILR�
,HVX� L� OH� ODJL� R� OH�7DSDDX�)DDOHODJL�� R� OH�7XSX� OHD� R� 6DPRD�´�3UDWW� �������� ����� ����� WDSDDX� LV�
FKLHI�� UXOLQJ�� RU� SULQFLSDO� FKLHI�� DQG� IDDVLVLQD� LV� GURS�RU� GDPDJH��7KH�ZRUG� WDQX� LV� EXU\�ZKLFK�
VHHPV�RIIHQVLYH� WR� WKH� WDID¶LID�� ,WV�(QJOLVK� WUDQVODWLRQ� �FRQFHDO�� LV�PRUH� UHOHYDQW� DQG� DSSOLFDEOH�
DQG�KDV�D�VHQVH�RI�FRQWLQXLW\�ZKLFK�VKRZV�LWV�LPSRUWDQFH�LQ�WKH�6DPRDQ�WUDGLWLRQ�DQG�FXOWXUH� 
 ���³,�DQG�P\�SHRSOH�PXVW�QRZ�JR�RYHU�WR�8SROX�WR�WKH�ZDU��EXW�LPPHGLDWHO\�DIWHU�P\�UHWXUQ�
,�ZLOO�EHFRPH�D�ZRUVKLSHU�RI�-HKRYDK�DQG�SODFH�P\VHOI�XQGHU�WKH�LQVWUXFWLRQ�RI�WKH�WHDFKHUV��,Q�WKH�
PHDQWLPH��WKLV�KRXVH�LV�\RXUV��DV�D�WHPSRUDU\�SODFH�LQ�ZKLFK�WR�WHDFK�DQG�ZRUVKLS��DQG�ZKHQ�ZH�
FRPH�IURP�WKH�ZDU�ZH�ZLOO�HUHFW�DQ\�EXLOGLQJ�\RX�PD\�UHTXLUH��DQG�DOO�WKH�SHRSOH�ZKR�UHPDLQ�DW�
KRPH�FDQ�FRPH�WRPRUURZ��LI�WKH\�SOHDVH��DQG�EHJLQ�WR�OHDUQ�DERXW�-HKRYDK�DQG�-HVXV�&KULVW´�-RKQ�
:LOOLDPV��$�QDUUDWLYH�RI�PLVVLRQDU\�HQWHUSULVHV�LQ�WKH�6RXWK�6HD�,VODQGV��ZLWK�UHPDUNV�XSRQ�WKH�
QDWXUDO� KLVWRU\�RI� WKH� LVODQG��RULJLQV�� ODQJXDJHV�� WUDGLWLRQV�� DQG�XVDJHV�RI� LQKDELWDQWV� �/RQGRQ��
-RKQ�6QRZ�������������� 
 ���$LRQR�/H�7DJDORD�2�0RWXJDDID�������(WH-/LPD�³-HVXV�&KULVW�WKH�IHDJDLJD�´�������� 
 ���/LPD�³7HX�OH�YD´�����³2�OHD�YD��H�OH�R�VH�ODRODR�H�WXXIXD��(�OH�R�VH�DYDQRD�IRL�H�WXPDRWL�
ODYD�LD��$R�OH�DYDQRD�H�IHVRRWDL�DL�LWX�>«@�2�OH�YD��R�OH�DYDQRD�QD�WH�VR¶RD�PD�WDRILRILD�LWX�H�OXD��
LQD�LD�DYHD�PD�PHD�H�WDVL�´� 
  



ϭϰϰ 

 

-HVXV�DQG� WKH�GLVFLSOHV�ZHUH� WUDQVILJXUHG��7KH�GRXEOH� WUDQVIRUPDWLRQ� LOOXVWUDWHV�EDODQFH�
EHWZHHQ�WZR�SDUWLHV�WKDW�WKH�(XFKDULVW¶V�³FXS�RI�WKH�FRYHQDQW´�DFW�DV�D�FDWDO\WLF�DJHQW����,W�
LV�HPERGLHG�DQG�DOO-HPEUDFLQJ�EXW�QRW�UHVWULFWHG�WR�RQH�SDUW\��,W�PD\�EH�LQDGHTXDWH�WR�VD\�
WKDW�IHDJDLJD�LV�WUDQVIRUPDWLYH�RQO\�WR�WKH�VLVWHU�DQG�QRW�WKH�EURWKHU��UDWKHU��LW�HPEUDFHV�
DOO�SDUWLHV��7KLV�LV�IXUWKHU�FODULILHG�E\�2OWKLXV�DQG�KLV�GLVFRYHU\�RI�*RG¶V�UHYHODWLRQ�WR�XV�
WKURXJK�ORYLQJ�UHODWLRQVKLSV��+H�GHVFULEHV�ORYH�DV�D�JLIW�WKDW� 
 FUHDWHV� D� VSDFH-ZKLFK-LV-PHHWLQJ�� LQYLWLQJ� SDUWQHUVKLS� DQG� FR-ELUWKLQJ� DQG�
 IXQGDPHQWDOO\� FDOOLQJ� LQWR� TXHVWLRQ� WKH� GHFRQVWUXFWLYH� LGHD� WKDW� VWUXFWXUHV� DUH�
 QHFHVVDULO\� DOZD\V� YLROHQW� >«@� &RQQHFWLRQ� UDWKHU� WKDQ� FRQWURO� LV� WKH� GRPLQDQW�
 PHWDSKRU� >«@�:LWK� WKLV� IRFXV� RQ� HURV� DV� WKH� GHVLUH� WR� FRQQHFW�� DV� WKH� SDVVLRQ�
 IRU�PXWXDOLW\�DQG�ULJKW�UHODWLRQ��ZH�KDYH�WKH�SRVVLELOLW\�IRU�QRQ-SRVVHVVLYH�� QRQ-
 FRPSHWLWLYH��L�H����QRQ-YLROHQW�� FRQQHFWLQJ�� FR-SDUWQHULQJ�� FR� ELUWKLQJ�� LQ� WKH�
 LQWHUVSDFHV�RI�ORYH�DQG�FUHDWLYLW\��� 
 
7KLV� ZD\� RI� UHODWLQJ� LV� WDQWDPRXQW� WR� IHDJDLJD� UHODWLRQV�� ,W� LV� QRW� D� UXOH� ERRN� RU� D�
OHJDOLVWLF�FRGH�RI�UHODWLRQV�ZKLFK�FDQ�EHFRPH�RSSUHVVLYH��,Q�D�IHDJDLJD-VSDFH��FRQQHFWLRQ�
LV�LPSHUDWLYH�WKDQ�FRQWURO�DQG�LW�LV�QRW�ERXQG�WR�DQ�LQGLYLGXDO�EXW�WR�EHLQJV-LQ-UHODWLRQ��,I�
IHDJDLJD� LV� VKDUHG� WKHQ� RQH� FRXOG� DUJXH� WKDW� WKH� VLVWHU� DOVR� YLHZV� KHU� EURWKHU� DV� D�
IHDJDLJD�LQ�WKH�VHQVH�WKDW�WKHUH�LV�D�PXWXDO��QRQ-SRVVHVVLYH��FR-SDUWQHULQJ��ERQG��,W�LV�QRW�
ERXQG�WR�D�VLVWHU�EXW�HPEUDFHV�ERWK�WKH�VLVWHU�DQG�WKH�EURWKHU�FDOOLQJ�ERWK�SDUWLHV�WR�REOLJH�
DQG�UHVSHFW�LW�� 

$V�PHQWLRQHG�HDUOLHU��WKHUH�DUH�YDULRXV�YD��VSDFH�EHWZHHQ�-YD�IHDORDL��YD�IHVRRWDL��
YD� QRQRIR�� YD� WDSXLD-WR� QDPH� D� IHZ�� 7DNLQJ� LQWR� FRQVLGHUDWLRQ� WKH� GLPHQVLRQV� RI�
UHODWLRQDOLW\�PHQWLRQHG�WKHUH�LV�D�SRVVLELOLW\�WR�DPHQG�WKH�ZRUG�YD�WR�DQ�RSWLPDO�HVVHQFH��
7KDW� LV�� LQVWHDG�RI�YD��ZH�PD\�VD\� IHDJDLJD� IHDORDL� �PHHWLQJ�FRQJUHJDWLRQDO�FRYHQDQW���
IHDJDLJD� IHVRRWDL� �ERQGHG�FRYHQDQW��� IHDJDLJD� QRQRIR� �LQKHUHQW� FRYHQDQW���RU� IHDJDLJD�
WDSX� �VDFUHG�FRYHQDQW��� ,Q� D�FHUWDLQ� VHQVH��ZH�FDQ�VHH� WKDW� WKH�FRQFHSW�RI� IHDJDLJD�KDV�
VXFK� IOXLG� FKDUDFWHULVWLFV�� $V� $QDH� ������� LQ� KHU� 7HX� OH� YD� GHILQHV� WKH� YD� DV� ³IDWX�
�HVVHQFH��RI�WKH�IDDVDPRD´��WKLV�DUWLFOH�DGGV�WKDW�IHDJDLJD��DV�VKDUHG�OLIH���LQVWHDG�RI�YD��LV�
WKH� HVVHQFH� WKHUHRI�� +DYLQJ� IHDJDLJD� LQ� WKH� VSDFH� EHWZHHQ� WKH� EURWKHU� DQG� KLV� VLVWHU��
EHWZHHQ�WKH�FKXUFK�PLQLVWHU�DQG�KLV�FRQJUHJDWLRQ��DQG�EHWZHHQ�WKH�FKXUFK�DQG�VWDWH��ZH�
PD\� VXJJHVW� WKDW� LW� ZDV� QRW� D� WUDQVSRVLWLRQ� QRU� D� FRPSURPLVH� EXW� UDWKHU� HQKDQFHG� RU�
HQULFKHG�E\�&KULVWLDQLW\�LQ�WKH�WKHRORJLFDO�DQG�SROLWLFDO�VHQVHV� 

(PERGLPHQW�DQG�)DDIHDJDLJD 

$V� VWUXFWXUHV� VHHP� YLROHQW�� DFFRUGLQJ� WR� 2OWKLXV�� WKLV� XQGHUWDNLQJ� WDNHV� WKH� LGHD� RI�
HPERGLPHQW� SULQFLSDOO\� HVVHQWLDO�� 2Q� WKDW� QRWH�� 7RIDHRQR� LGHQWLILHV� IHDJDLJD� QRW� DV�
UHIHUULQJ� WR� D� SDUWLFXODU� SHUVRQ� RU� REMHFW� EXW� DV� DQ� HPERGLPHQW�� +H� FODLPV� -HVXV�� WKH�
ORJRV�� DV� ³HPERGLHG� OLIH´� WKDW� OLQNV� *RG�� FUHDWLRQ�� DQG� FUHDWXUHV�� 7KDW� LV�� ³WKH� /RJRV�
EHFRPLQJ�IOHVK�LV�DQ�HPERGLPHQW�RI�D�*RGO\�OLIH�´���7KLV�XQGHUVWDQGLQJ�RI�WKH�/RJRV�DV�
PDQLIHVWLQJ� WKH� VKDUHG� OLIH� RI� WKH� GLYLQH� DQG� WHPSRUDO� LV� OLNH� WKH� IHDJDLJD� PHQWLRQHG�
DERYH�� 

—————————— 
 ��� ,Q� WKH�&&&6¶�FHOHEUDWLRQ�RI� WKH�+RO\�&RPPXQLRQ��ZH� VD\�³2� OH� LSX� OHD�R� OH� IHDJDLJD�
IRX´��,SX�LV�FXS�DQG�IHDJDLJD�IRX�LV�QHZ�FRYHQDQW� 
 ��� -DPHV� +� 2OWKLXV�� ³&URVVLQJ� WKH� WKUHVKROG�´� LQ� 7KH� +HUPHQHXWLFV� RI� &KDULW\��
,QWHUSUHWDWLRQV�� WKH� VHOIKRRG� DQG� 3RVWPRGHUQ� )DLWK�� HGV�� -DPHV� .�� $�� 6PLWK� DQG� +HQU\� ,VDDF�
9HQHPD��*UDQG�5DSLGV��0,��%UD]RV�3UHVV������������� 
 ���$PDDPDOHOH�7RIDHRQR��(FR-7KHRORJ\��$,*$�–�7KH�KRXVHKROG�RI�OLIH��D�SHUVSHFWLYH�IURP�
WKH� OLYLQJ�P\WKV� DQG� WUDGLWLRQV� RI� 6DPRD� �(UODQJH��(UODQJHU�9HUODJ� IXU�0LVVLRQ� XQG�2NXPHQH��
����������� 
    



ϭϰϱ 

 

 ,Q� 6DPRD�� ID¶DIHDJDLJD� UHIHUV� SDUWLFXODUO\� WR� FKXUFK�PLQLVWHUV� ZKR� ORRN� DIWHU� D�
FRQJUHJDWLRQ�LQ�D�YLOODJH��7KH�YLOODJH�FDOOV�DQG�FRYHQDQWV�ZLWK�KLP�DQG�KH�EHFRPHV�WKH�
YLOODJH¶V� ID¶DIHDJDLJD�� ,W� LV� WKH� YLOODJH�� QRW� WKH� FKXUFK�� WKDW� GHVLJQDWHV� KLP�
ID¶DIHDJDLJD����)D¶DIHJDLJD�LV�D�FRPSRVLWLRQ�RI�WZR�ZRUGV�–�ID¶D�DQG�IHDJDLJD��ID¶D�LV�D�
FDXVDWLYH�SUHIL[�WKDW�SUHIL[HV�WKH�URRW�IHDJDLJD�WR�PDNH�LW�ID¶DIHDJDLJD����$V�D�FDXVDWLYH�
SUHIL[�� ID¶D� LV�³WR�FDXVH�RU� WR�PDNH´��³WR�PDUN�D�FRPSDULVRQ´�DQG�³QHDUQHVV�´���7KHVH�
PHDQLQJV�RI� ID¶D�DSSHDU�SODXVLEOH�-� WR�FDXVH�RU� WR�PDNH�FRYHQDQW�� OLNH�D�FRYHQDQW�DQG�
QHDU�FRYHQDQW��+HQFH� ID¶DIHDJDLJD� UHIHUV� WR� VRPHRQH�ZKR�FDXVHV�RU�PDNHV�� ORRNV� OLNH�
DQG� LV� QHDU� WR� FRYHQDQW��$LRQR�/H-7DJDORD� DVVHUWV� WKDW� ³ID¶DIHDJDLJD� LV� WR� EH� OLNH� WKH�
FRYHQDQW�´���7KDW�FRQWHPSODWHV�ID¶DIHDJDLJD�DV�HPERGLPHQW�RI�IHDJDLJD��,Q�WKH�EURWKHU-
VLVWHU�IRUPXODU��ERWK�FDQ�EH�IDDIHDJDLJD�DQG�WKHLU�UHODWLRQVKLS�LV�FDOOHG�IHDJDLJD�� 

1RWHZRUWK\�� WKH� 6DPRDQV� UHJDUGHG� WKH�PLVVLRQDULHV� DQG� WKH� WHDFKHUV� DV� ³JRGV´�
GXH�WR�WKHLU�SURYLVLRQ�RI�EHDGV��DQG�WKH�IHDJDLJD�EHWZHHQ�WKH�FKXUFK�DQG�WKH�YLOODJH�ZDV�
ZDUPHU��VROLG��DQG�PRUH�VHFXUHG����7KH�WHDFKHUV�DV�³JRGV´�UHFRJQL]H�WKH�ID¶DIHDJDLJD�DV�
*RG¶V�³DJHQWV´�DQG�WKH�ODWWHU�VKRZV�WKDW�IHDJDLJD�H[LVWV�LQ�EHWZHHQ�WKH�FKXUFK�PLQLVWHU�
DQG�WKH�YLOODJH��ZKLFK�LV�FKDUDFWHULVHG�E\�ZDUPHU��VROLG��DQG�VHFXUHG��:H�PD\�VXJJHVW�
WKDW�WKH�FKXUFK�PLQLVWHU�DQG�WKH�YLOODJH�DUH�ZDUUDQWV�RI�IHDJDLJD��KHQFH��ERWK�WKH�FKXUFK�
PLQLVWHU�DQG�WKH�YLOODJH�DUH�GHVLJQDWHG�DV�ID¶DIHDJDLJD��$IWHU�&KULVWLDQLW\�DUULYHG��FKXUFK�
PLQLVWHUV�DUH�LGHQWLILHG�DV�WKH�³UHSUHVHQWDWLYHV�RI�*RG´����VXLYDDLD�R�OH�$WXD���,W�ZDV�DQG�
VWLOO� LV� QDWXUDO� LQ� WKH� 6DPRDQ� ZRUOGYLHZ� DQG� PLQGVHW�� 7KH�:HVWHUQ� ZRUOGYLHZV� PD\�
VHHP�DSSURSULDWH�WR�H[WHQG�WKLV�XQGHUVWDQGLQJ�RI�IHDJDLJD�DV�³VKDUHG�OLIH´� 

:HVWHUQ�7KRXJKW��%XEHU�DQG�/HYLQDV 

7KRXJK�:HVWHUQ�WKRXJKW�UHJDUGLQJ�KXPDQ�UHODWLRQVKLSV�GR�QRW�VSHDN�DERXW�IHDJDLJD�LQ�
WKH�6DPRDQ�FRQWH[W��VLPLODU�VHQWLPHQWV�FDQ�EH�IRXQG�LQ�%XEHU¶V�,�DQG�7KRX�LGHD�RI�WKH�
KXPDQ�EHLQJ����7KH�,�UHIHU�WR�FUHDWXUHV�LQFOXGLQJ�KXPDQ��DQG�7KRX�LV�WKH�RQO\�VXSUHPH�
OLYLQJ�*RG��7KH�,��WKRXJK�KXPDQ��H[LVWV�LQ�D�UHODWLRQVKLS�OLNH�WKDW�RI�D�FUHDWXUH�DQG�*RG��
7KH� ,� OLYH� LQ� D� FUHDWXUHO\� UHODWLRQVKLS�ZLWK�*RG��%XEHU¶V�YLHZ� LV� WKDW� DQ\�KXPDQ� VHHV�
DQRWKHU�KXPDQ�D�7KRX��,Q�KLV�³'LDORJLFDO�3HUVRQDOLVP�´���KH�GUHZ�WKH�VDPH�IXQGDPHQWDO�
GLVWLQFWLRQ�WKDW�RQH�LV�,-,W�WKH�RWKHU�LV�,-<RX�UHODWLRQV��'HVSLWH�WKH�IRUPHU��WKH�ODWWHU�VHHPV�
DSSURSULDWH�WR�ZKDW�LV�FRQWHQGHG��$W�WKLV�SRLQW��WKH�,-<RX�UHODWLRQV�LV�FRQVLGHUHG�PXWXDOO\�
FRQQHFWHG�RQO\� LQ� WKH�SUHPLVHV�RI�³DFWLYH�VXEMHFWV´��%HWZHHQ� WKHVH�DFWLYH�VXEMHFWV� OLHV�
WKH�³LQWDQJLEOH�DQG�LQYLVLEOH�ERQG«QRW�D�VSHFLILF�FRQWHQW��EXW�D�3UHVHQFH��D�3UHVHQFH�DV�
SRZHU�´��� 6XFK� D� WKRXJKW� FDQ� YHULI\� WKH� FRQWHQWLRQ� WKDW� IHDJDLJD� LV� D� FDWDO\VW� RI�
UHODWLRQVKLSV��2QFH�WKLV�LV�DFKLHYHG��UHVSHFW�HYROYHV��DQG�UHFLSURFLW\�ERUQ�� 
 0RUHRYHU��/HYLQDV�VXSSRUWV�WKDW�³WKH�KXPDQ�,�LV�WKH�UHXQLWLQJ�RI�WKH�SURIDQH�DQG�

——————————– 
 ���&&&6�� 7KH� &RQVWLWXWLRQ� RI� WKH� &RQJUHJDWLRQDO� &KXUFK� 6DPRD� �$SLD�� 0DOXD� 3ULQWLQJ�
3UHVV�� ������ VD\V�� ³���RVL� IHDJDLJD´� �KDYH� FRYHQDQWHG�� DQG� ³IHDJDLJD´� �FRYHQDQW�� DUH� RQO\�
PHQWLRQHG� ZLWKRXW� ID¶DIHDJDLJD��2VL� IHDJDLJD� UHIHUV� WR� WKH� FRYHQDQW� EHWZHHQ� D� IDLIHDX� DQG� D�
YLOODJH�� 7KH� &RQVWLWXWLRQ� XVHV� IDLIHDX� ZKLFK� WHOOV� WKDW� WKH� YLOODJH� RQO\� GHVLJQDWHV� LWV� IDLIHDX� D�
ID¶DIHDJDLJD��� 
 ���3UDWW��3UDWW¶V�JUDPPDU���� 
 ���3UDWW��3UDWW¶V�JUDPPDU����� 
 ���$LRQR�/H�7DJDORD��³7KH�6DPRDQ�&XOWXUH�DQG�*RYHUQPHQW��´������� 
 ���*LOVRQ��6DPRD�����-���������������7RIDHRQR��(FR�-�7KHRORJ\������ 
 ���*LOVRQ��6DPRD�����-������������� 
 ���0DUWLQ�%XEHU��%HWZHHQ�PDQ�DQG�PDQ��WUDQV��5RQDOG�*UHJRU�6PLWK�������������� 
 ��� $OLVWHU� 0F*UDWK�� &KULVWLDQ� 7KHRORJ\�� $Q� ,QWURGXFWLRQ� �/RQGRQ�� :LOH\-%ODFNZHOO��
�����������–������ 
 ���%XEHU��%HWZHHQ�PDQ������ 
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WKH�VDFUHG��,W�LV�QRW�D�VXEVWDQFH�EXW�D�UHODWLRQVKLS´��7KH�,�LV�RQO\�XQLTXH�ZKHQ�DQ�DWWULEXWH�
LV�DGGHG�WR�PDNH�KLP�KHU�GLIIHUHQW�IURP�RWKHU�LQGLYLGXDOV����&RQVLGHULQJ�IHDJDLJD�DV�DQ�
DWWULEXWH�WKH�VLVWHU�PD\�EH�GLIIHUHQW�IURP�KHU�EURWKHU��,Q�KLV�+XPDQLVP�RI�WKH�2WKHU��KH�
DGGUHVVHV�+HLGHJJHU¶V�³HVVHQFH�RI�EHLQJ´�DQG�³IRUJHWWLQJ�RI�EHLQJ´��7KDW�LV��ZKHQ�D�PDQ�
IRUJHWV�WKH�HVVHQFH�RI�KLV�EHLQJ�WKDW�PHDQV�KH�PDNHV�KLPVHOI� OLNH�D�PRQDG��DQ�XOWLPDWH�
PDQ�RI�WKH�³SV\FKLF�OLIH´�RU�D�JRG����3RVVHVVLQJ�IHDJDLJD�E\�WKH�VLVWHU��LQ�VXFK�D�PDQQHU�
PDNHV�KHU�XOWLPDWH�RU�D�JRG��7KLV�LV�LQ�OLQH�ZLWK�WKH�6DPRDQ�EHOLHI�WKDW�ZRPHQ�SRVVHVV�D�
VXSHUSRZHU�WKDQ�PHQ��+RZHYHU��/HYLQDV�VHHPV�WR�VXJJHVW�WKDW�ZKHQ�WKH�VLVWHU�IRUJHWV�KHU�
HVVHQFH� DV� EHLQJ� D� ZRPDQ�IHPDOH�� VKH� ZRXOG� IDOO� WR� EHFRPLQJ� D� JRG� LQVWHDG� EHLQJ� D�
ZRPDQ��)RUJHWWLQJ�EHLQJ�D�ZRPDQ�GXH�WR�KHU�HVVHQFH�RI�EHFRPLQJ�DQ�XOWLPDWH�EHLQJ�LV�
SHUKDSV� LUUDWLRQDO� RQ� WKH� RQH� KDQG� RU� FUHDWLYH� RQ� WKH� RWKHU�� 7KLV� LV� WKH� SUREOHP� ZLWK�
IHDJDLJD�ZKHQ� LW� LV�FRQILQHG� WR�D�SDUWLFXODU�REMHFW� OLNH�D� VLVWHU�HYHQ� WR� WKH�SRLQW�ZKHUH�
RWKHUV� UHIHU� WR� WKHLU� EURWKHUV� DV� IHDJDLJD��'XH� WR� WKDW�GLIILFXOW\� LQ� FRQILQHPHQW�� LW�PD\�
DSSURSULDWH� WR� FRQVLGHU� IHZ� ELEOLFDO� FRQFHSWLRQV� WR� DVFHUWDLQ� WKH� QDWXUH�HVVHQFH� RI�
IHDJDLJD��FXOWXUDOO\��WKHRORJLFDOO\��DQG�ELEOLFDOO\� 

$�%LEOLFDO�3HUVSHFWLYH��(TXDOLW\�LQ�$FWLYH�6XEMHFWV 

7KH�LGHD�RI�FKRRVLQJ�D�SHUVSHFWLYH�IURP�WKH�%LEOH�VHUYHV�WZR�SXUSRVHV�–�UHFRJQL]LQJ��RU�
GLDORJXLQJ�ZLWK�� ELEOLFDO� VWUDQGV� DQG� H[SORULQJ� IHDJDLJD� LQ� LWV� IOXLGLW\��7KRXJK� DW� ILUVW�
VLJKW�ZH�GHWHUPLQH�LW�FXOWXUDOO\�EXW�VLQFH�ZH�EHFDPH�&KULVWLDQV��WKH�%LEOH�VHUYHV�DV�WKH�
OLIH�MXVWLILFDWLRQ�SURRI�RI�WKLQJV�SHUWDLQLQJ�D�&KULVWLDQ�ZRUOG�OLNH�6DPRD��$V�D�3URWHVWDQW�
&KULVWLDQ�LQ�WKH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD��&&&6���WKH�%LEOH�LV�FRQVLGHUHG�
DV� WKH� UHYHODWLRQ�RI� WUXWK��7KLV� LV� QRW� WR� VD\� WKDW�P\�6DPRDQ�ZRUOGYLHZ�RI� IHDJDLJD� LV�
XQWUXH��$SSURSULDWHO\��EOHQGLQJ�WZR�ZRUOGYLHZV�PD\�SURYLGH�HLWKHU�WKH�SODXVLELOLW\�RI�D�
IDFW�RU�WKH�WUXWKIXOQHVV�RI�DQ�LGHD�RU�FRQFHSW��7KLV�WDVN�JUDEV�WZR�LGHDV��IURP�PDQ\�LGHDV��
–�WKH�ELEOLFDO�FRYHQDQW�DQG�WKH�FUHDWLRQ�RI�(YH�LQ�*HQHVLV��������� 
 

�� &RYHQDQW 
$V�FRYHQDQW�LV� WUDQVODWHG�IHDJDLJD� LQ�6DPRDQ��7D\ORU�DVVHUWV�WKDW� WKH�ZRUG�LQ�WKH�%LEOH�
UHIHUV� WR� *RG¶V� FRYHQDQW� ZLWK� +LV� SHRSOH�� +H� FODLPV� WKDW� ³WR� WKH� +HEUHZ� PLQG� WKH�
FRYHQDQW�LGHD�FRYHUHG�DOO�NLQGV�RI�KXPDQ�UHODWLRQVKLSV��,W�LV�D�ERQG�ZKLFK�XQLWHG�SHRSOH�
LQ�PXWXDO�REOLJDWLRQV��ZKHWKHU� WKURXJK�D�PDUULDJH� FRQWUDFW�� D� FRPPHUFLDO� HQWHUSULVH�RU�
YHUEDO�XQGHUWDNLQJ��,W�ZDV�RQO\�QDWXUDO�WKDW�SHRSOH¶V�UHODWLRQVKLS«VKRXOG�DOVR�KDYH�EHHQ�
H[SUHVVHG� LQ� WHUPV� RI� D� FRYHQDQW�´���,QWHUHVWLQJO\�� GHVSLWH� GLIIHUHQW� FRYHQDQWV� EHWZHHQ�
*RG� DQG� +LV� SHRSOH� WKURXJKRXW� WKH� 2OG� 7HVWDPHQW�� LW� LV� REYLRXV� WKDW� WKH� OLIH� RI� WKH�
+HEUHZV� LV� FDWHJRUL]HG� DFFRUGLQJO\�� :RUWK� QRWLQJ� DUH� WKH� ³ERQG´� DQG� WKH� ³PXWXDO�
REOLJDWLRQV´� DSSOLHG� WR� D� FRQWUDFW�� D� FRPPHUFLDO� HQWHUSULVH�� RU� D� YHUEDO� XQGHUWDNLQJ��
ZKHUH�WKH�DVVXPHG�SDUWLHV�DUH�PXWXDOO\�REOLJHG�WR�VHUYH�WKH�ERQG��� 
 ,Q�WKH�VDPH�FRQWH[W��5DEDOL�VWUHVVHV�WZR�+HEUHZ�IRUPV�RI�FRYHQDQW��EHULWK��–�WKH�
PRQRSOHXULF�DQG�WKH�GLSOHUXLF�–�WKDW�DUH�DSSHDOLQJ�WR�WKLV�WDVN����%RWK�DUH�DJUHHPHQWV�EXW�
WKH� ODWWHU� VHUYHV� WKH� SXUSRVH� RI� WKLV� SDSHU� EHFDXVH�� LQ� WKH� +HEUHZ� WUDGLWLRQ�� LW� LV� DQ�
DJUHHPHQW� EHWZHHQ� HTXDO�SDUWLHV��7KH�PRQRSOHUXLF�RWKHUZLVH� LV� DQ� DJUHHPHQW� EHWZHHQ�
*RG� DQG�+LV� SHRSOH� HPSKDVL]LQJ� WKH� JUHDWQHVV� RI�*RG� �DV� WKH� JUHDWHU� SDUW\�� RYHU�+LV�

—————————— 
 ���(PPDQXHO�/HYLQDV��2XWVLGH� WKH�VXEMHFW��HGV��:HUQHU�+DPDFKHU�	�'DYLG�(��:HOOEHUU\�
�6WDQGIRUG�&DOLIRUQLD��6WDQGIRUG�8QLYHUVLW\�3UHVV��������������� 
 ���(PPDQXHO�/HYLQDV��+XPDQLVP�RI� WKH�RWKHU�� WUDQV��1LGUD�3ROOHU�� �8UEDQD�DQG�&KLFDJR��
8QLYHUVLW\�RI�,OOLQRLV�3UHVV�������������� 
 ϰϱ�-RKQ�7D\ORU��³7KH�)LYH�%RRNV��*HQHVLV�WR�'HXWHURQRP\´��LQ�7KH�/LRQ�+DQGERRN�WR�WKH�
%LEOH��HGV��3DW�DQG�'DYLG�$OH[DQGHU��(QJODQG��/LRQ�3XEOLVKLQJ������������� 
 ���7KHRIKLWVKLWKX�5DEDOL��³7KH�FRQFHSW�RI�WKH�FRYHQDQW�LQ�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�WKH�
PHDQLQJ�DQG�YDOXH�RI�WKH�FKXUFK´��07K�7KHVLV��1RUWK�:HVW�8QLYHUVLW\�����������–��� 



ϭϰϳ 

 

SHRSOH� �DV� WKH� ZHDNHU� SDUW\��� %\� PHDQV� RI� UHODWLRQVKLS�� 5DEDOL� WDNHV� WKH� EHULWK� DV� ³D�
FRQWUDFW�LQYROYLQJ�WKH�ULJKWV�DQG�GXWLHV�RI�WKH�SDUWQHUV´�VXJJHVWLQJ�WKDW�WKH�EHULWK�³PD\�
LQGLFDWH�D�UHODWLRQVKLS��EXW�PRUH�VSHFLILFDOO\��D�GHWHUPLQDWLRQ��RU�REOLJDWLRQ�DFFHSWHG�E\�
WKH�VXEMHFWV�RI�EHULWK���� 
 &RQVLGHULQJ�7D\ORU� DQG�5DEDOL¶V� YLHZV� LQ� WKH�6DPRDQ� WUDGLWLRQ� RI� IHDJDLJD�� WKH�
FKXUFK� PLQLVWHU� LV� FRYHQDQWHG� ZLWK� WKH� FRQJUHJDWLRQ�� DQG� LW� LV� FDOOHG� RVL� IHDJDLJD�
�FRYHQDQWHG��� 7KLV� RVL� IHDJDLJD� LV� D� YHUEDO� XQGHUWDNLQJ� ZKLFK� EHJLQV� ZLWK� WKH�
(XFKDULVWLF�FXS�RI� WKH�FRYHQDQW� LQ� WKH�FKXUFK� IROORZHG�ZLWK� WKH�6DPRDQ�&HUHPRQ\�RI�
NDYD�LQ�WKH�IDOHWHOH��FKLHI¶V�KRXVH��LQ�D�UKHWRULFDO�RUDWRULDO�H[FKDQJH��,Q�WKLV�RFFDVLRQ��WKH�
FRYHQDQW�EHWZHHQ� WKH�FKXUFK�PLQLVWHU�DQG� WKH�FRQJUHJDWLRQ�YLOODJH� LV�ZDUUDQWHG�E\� WKH�
ILQH�PDW� RI� WKH� FRYHQDQW� �LH� R� OH� IHDJDLJD��� UHFHLYHG� DQG� WDNLQJ� JRRG� FDUH� RI� E\� WKH�
FKXUFK� PLQLVWHU�� $IWHU� WKHVH� FHUHPRQLHV�� WKH� FKXUFK� PLQLVWHU� LV� GHVLJQDWHG� WKH�
IDDIHDJDLJD�� 

,Q� WKH� IHDJDLJD� UHODWLRQV� FRQWHQGHG� LQ� WKLV� DUWLFOH�� WKH� SDUWLHV� LQYROYHG� DVVXPH�
PXWXDOO\�HTXDO� LQ� WKH�VHQVH� WKDW� WKH\�DUH�HTXDOO\�REOLJHG� WR� VHUYH� WKH� IHDJDLJD��KHQFH��
HPERG\�WKH�IHDJDLJD��7KLV�YLHZ�VHHPV�WR�VXJJHVW�WKDW�WKH�6DPRDQ�IHDJDLJD��DV�URRWHG�LQ�
)DWX� DQG� (OHHOH� PHQWLRQHG� HDUOLHU�� LV� WKH� SLOODU� RI� VRFLDO� DQG� SROLWLFDO� OLIH� VHWWLQJ� LQ�
6DPRD�� 7KH� EURWKHU-VLVWHU� UHODWLRQVKLS� FUHDWHG� E\� )DWX� UHSUHVHQWV� D� FRQWUDFW�� D�
FRPPHUFLDO�HQWHUSULVH�� DQG�D�YHUEDO�XQGHUWDNLQJ�JRYHUQHG�E\� IHDJDLJD� DV� µVKDUHG� OLIH¶�
SURPRWLQJ�6DPRD¶V�IXQGDPHQWDO�QDWXUH�RI�UHODWLQJ�DV�XQLYHUVDO�DQG�FROOHFWLYH�� 

 
�� 7KH�FUHDWLRQ�RI�(YH�LQ�*HQHVLV����� 

7KH� FUHDWLRQ� RI� (YH� FDSWXUHV� DWWHQWLRQ� ZKHQ� GLVFXVVLQJ� HTXDOLW\� DQG� HJDOLWDULDQ�
UHODWLRQVKLSV� FRQFHUQLQJ� IHDJDLJD�� ,Q�*HQHVLV� ��� ���*RG� FUHDWHG� WZR� KXPDQ� EHLQJV�–�
PDOH�DQG�IHPDOH�-�IURP�³KLV�RZQ�LPDJH´��/LWHUDOO\��IURP�D�VLQJOH�LPDJH�LW�DSSHDUV�WKDW�
WKHUH�DUH�WZR�VHSDUDWH�FUHDWLRQV�RI�KXPDQ�EHLQJV��7KLV�LV�HYLGHQW�LQ�%URZQ��'ULYHUV��DQG�
%ULJJV¶� LGHQWLILFDWLRQV� RI� ³KLV� LPDJH´� DV� PDVFXOLQH� VLQJXODU�´��� +RZHYHU�� LQ� *HQHVLV�
�����–�����ZKLFK�LV�WKH�VHFRQG�DFFRXQW��*RG�FUHDWHG�(YH�IURP�$GDP¶V�³ULE�´�'HVSLWH�WKH�
GLIIHUHQFH�LQ�DFFRXQWV��WKH�IDFW�LV�WKDW�WKHUH�DUH�WZR�VRXUFHV�RI�RQH�FUHDWLRQ�� 
 5HDOL]LQJ� WKH� VHFRQG� DFFRXQW� ZKLFK� HPSKDVL]HV� WKH� ³ULE´�� RQH� PLJKW� ZRQGHU�
ZKHWKHU�WKH�ULE�UHSUHVHQWV�WKH�LGHD�RI�HTXDOLW\�RU�LPEDODQFH�DPRQJ�WKH�VXEMHFWV�–�PDOH�
DQG�IHPDOH��:KLOH�WKH�+HEUHZ�ZRUG�W]HOD�LV�WUDQVODWHG�³ULE´�LQ�(QJOLVK�� WKH�ZRUG�³ULE´�
PD\�OHDG�LQWR�PLVFRQFHSWLRQV�OLNH�LQIHULRULW\�DQG�LQHTXDOLW\�EHWZHHQ�VXEMHFWV��IURP�WKH�
IDFW� WKDW� WKH� IHPDOH�ZDV� FUHDWHG� IURP� D� SDUW� RI� WKH�PDOH� ERG\��+RZHYHU�� WKH�+HEUHZ�
ZRUG�KDV�D�VHFRQG�PHDQLQJ�RI�³VLGH´���ZKLFK�VHHPV�FRQVLGHUDEO\�UHOLDEOH��,QWHUHVWLQJO\��
DFFRUGLQJ�WR�%URZQV��HW�DO���ERWK�WKH�ULE�DQG�WKH�VLGH�DUH�DEVROXWHV�DQG�FRQVWUXFWV����7KLV�
PHDQV� WKH� WZR� GR� QRW� DFFRXQW� IRU� D� VSHFLILHG� SDUW� RI� $GDP¶V�PDOH� DQDWRP\�� EXW� WKH�
HQWLUH�ERG\��IURP�KHDG�WR�WRHV��(YLGHQWO\��WKH�IROORZLQJ�YHUVH��*HQ�������JXDUDQWHHV�WKH�
³VLGH´�LQ�LWV�HQWLUHW\�E\�FRQQHFWLQJ�WKH�ERQH�DQG�WKH�IOHVK�ZKLFK�ILQDOO\�MRLQV�$GDP�DQG�
(YH�WRJHWKHU�WR�EHFRPH�³RQH�IOHVK´��LQ�YHUVH����� 

$FFRUGLQJO\�� LW� VHHPV� WKDW�*HQHVLV� UHSUHVHQWV�*RG¶V� YLVLRQ� RI� HTXDOLW\� EHWZHHQ�
PDOH�DQG�IHPDOH�ZKR�KDYH�GLIIHUHQW�UROHV�WR�SOD\��,Q�WKH�IHDJDLJD�UHODWLRQV��WKH�EURWKHU-
VLVWHU�UHODWLRQVKLS�FUHDWHG�E\�)DWX�LQ�WKH�EHJLQQLQJ�GRHV�QRW�DFFRXQW�IRU�RQH�LV�SRZHU�RU�
VDFUHG� WKDQ� WKH� RWKHU�� 7KH\� DUH� HTXDO� EHFDXVH� WKH\� VKDUH� WKH� VDPH� IHDJDLJD� XQGHU�
SUHVFULEHG� REOLJDWLRQV�� ,W� H[HPSOLILHV� WKH� QRWLRQ� WKDW� IHDJDLJD� ZDV� QRW� WUDQVSRVHG� WR�
FKXUFK�PLQLVWHUV�LQ�FRQJUHJDWLRQV��UDWKHU��LW�LV�QDWXUDOO\�UXQQLQJ�WKURXJK�WKH�YHLQV�RI�DQ\�
6DPRDQ�IURP�WKH�EHJLQQLQJ�WR�DFFHSW�&KULVWLDQLW\�LQ�WKH�IHDJDLJD�ZD\�RI�UHODWLQJ��7KLV�
KHOSHG� EROVWHU�&KULVWLDQ�0LVVLRQ� WR� LWV� IXOOQHVV� LQ� WKH� VHQVH� WKDW� VHUYLQJ� RQH� IHDJDLJD�

—————————— 
 ���5DEDOL��³7KH�&RQFHSW�RI�FRYHQDQW�´������ 
 ���)�� %URZQ� HW� DO��� 7KH� %URZQ-'ULYHU-%ULJJV� +HEUHZ� DQG� (QJOLVK� /H[LFRQ�� :LWK� DQ�
$SSHQGL[�FRQWDLQLQJ�WKH�%LEOLFDO�$UDPDLF��0DVVDFKXVHWWV��+HQGULFN�3XEOLVKHUV�������������� 
 ���%URZQ��7KH�%URZQ-'ULYHU-%ULJJV������–����� 
 ���%URZQ��7KH�%URZQ-'ULYHU-%ULJJV������� 
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LQFOXGHV�DOO�IDFHWV�RI�OLIH�–�SROLWLFDO��VRFLDO��FXOWXUDO��HFRQRPLF��DQG�UHOLJLRXV��+DYLQJ�VDLG�
WKDW�� WKH�FRQJUHJDWLRQ�YLOODJH� LV� WR� IHDJDL� �IDFLQJ�RSSRVLWH��FRUUHVSRQG��GZHOO�FRUGLDOO\��
ZLWK� WKH� FKXUFK� PLQLVWHU� IURP� DOO� DVSHFWV� RI� OLIH� PHQWLRQHG�� QRW� EHFDXVH� WKH� FKXUFK�
PLQLVWHU� LV� VFDUHG� LQ� KLV� DVSHFW� RI� VXLYDDLD� �UHSUHVHQWDWLYH� RI� *RG�� EXW� KRQRULQJ� WKH�
DJUHHPHQW�FRYHQDQW�PDGH�ZLWK�WKH�FKXUFK�PLQLVWHU�EHIRUH�*RG��7KH�FKXUFK�PLQLVWHU��KLV�
ZLIH�� FKLOGUHQ�� DQG� IDPLO\� PXVW� VHUYH� OLNHZLVH�� ,W� VHHPV� WKDW� WKH� VXFFHVV� RI� &KULVWLDQ�
PLVVLRQ�LQ�6DPRD��E\�WKH�6DPRDQV�LV�E\�ERQGLQJ�ZLWK�DQG�KRQRULQJ�RI�WKH�IHDJDLJD�� 

6XFFHVV�RI�&KULVWLDQ�0LVVLRQ 

7KH�VXFFHVV�RI�&KULVWLDQ�0LVVLRQ�LV�UHIOHFWHG�LQ�����\HDUV�RI�&KULVWLDQLW\�LQ�6DPRD�XQGHU�
WKH�HPSOR\PHQW�RI�WKH�IHDJDLJD�DV�µVKDUHG�OLIH¶��7KH�&&&6�XSKROGV�WKH������FRYHQDQW�
EHWZHHQ�0DOLHWRD�9DLLQXSR�DQG�WKH�/06��DV�WKH�JXLGLQJ�SULQFLSOH�RI�PLVVLRQ�LQ�6DPRD�
DQG�DEURDG��7KDW�FRYHQDQW�VHUYHV�DV�DQ�DFFHVV�SRLQW�RI�UHODWLQJ�EHWZHHQ�D�FKXUFK�PLQLVWHU�
DQG�D�FRQJUHJDWLRQ��%RWK�SDUWLHV�HPERGLHG�WKH�IHDJDLJD��KHQFH�FDOOHG�WKHP�IDDIHDJDLJD��
6XFK�DQ�RSHUDWLRQ�LV�VWLOO�RSHUDWLQJ�QRZDGD\V��<HW��WKH�VXFFHVV�LV�QRW�E\�WKH�VDFUHGQHVV�RI�
WKH�FKXUFK�PLQLVWHU�RYHU� WKH�FRQJUHJDWLRQ��DV� VHHQ� LQ� WKH� WUDQVSRVLQJ�DSSO\LQJ�SURFHVV��
EXW�E\� WUXWKIXOO\� LQGXOJLQJ�RQWR�REOLJDWLRQV�SHUWDLQLQJ� WR� WKH�FRYHQDQW�HVWDEOLVKHG�ZLWK�
WKH� FRQJUHJDWLRQ�� ,QGXOJLQJ� RQWR� REOLJDWLRQV� LV� KRQRXULQJ� WKH� FRYHQDQW� PDGH� E\� RXU�
DQFHVWRUV�ZLWK�&KULVWLDQLW\� 

,Q� DGGLWLRQ�� FRQVLGHULQJ� D� WUDQVLW-GHVWLQDWLRQ� SHUVSHFWLYH�� WKH� HVWDEOLVKHG�
DJUHHPHQW�FRYHQDQW� LV� DQ� DFFHVV� SRLQW� WR� FRQVLGHU� LQ� DOO� DVSHFWV� RI� NQRZLQJ�� DQG� WKH�
FKXUFK�PLQLVWHU�RU�FRQJUHJDWLRQ�DV�GHVWLQDWLRQV�� ,W� LV� QRW�D�GLUHFW� UHODWLRQVKLS�� UDWKHU��D�
UHODWLRQVKLS�ZKHUH�IHDJDLJD�FRQVHQWV�KRZ�WR�SHUIRUP�WKH�UHTXLUHG�REOLJDWLRQV�SHUWDLQLQJ�
WR� WKDW� IHDJDLJD�� 7KH� ZD\� IRU� WKH� FKXUFK� PLQLVWHU� WR� FRUUHVSRQG� RU� GZHOO� FRUGLDOO\�
�IHDJDL��ZLWK�WKH�FRQJUHJDWLRQ�LV�QRW�E\�IRUFH��FRQWURO��UXOH��RU�GRPLQDWLRQ��5DWKHU�LW�LV�E\�
FRQQHFWLRQ�DQG�ERQGLQJ��7KH�FRQJUHJDWLRQ�PXVW�IROORZ�LQ�WKH�VDPH�GLUHFWLRQ��0RUHRYHU��
WKH�(XFKDULVWLF�&XS�RI�WKH�FRYHQDQW�LQ�WKH�FKXUFK�DQG�WKH�NDYD�FHUHPRQ\�DW�WKH�IDOHWHOH�
�ELJ�KRXVH��GXULQJ�WKH�FRYHQDQW�FHUHPRQ\��RVL� IHDJDLJD��DUH�WDNHQ�E\�WKH�&&&6�DV�WKH�
DJUHHPHQW�FRYHQDQW� WKDW� WKH� FKXUFK� PLQLVWHU� DQG� WKH� FRQJUHJDWLRQ� PXVW� VXEPLW� WR� LQ�
SHUIRUPLQJ� WKHLU� REOLJDWLRQV�� )DLOLQJ� WR� VHUYH� LQ� WKLV� ZD\� OHDGV� LQWR� XQDFFHSWDEOH�
FRQVHTXHQFHV�RI�GLVPLVVDO��GHDWK��RU�FXUVH�LQ�ERWK�VLGHV�RI�WKH�IHDJDLJD��7KH�RSHUDWLRQ�LV�
DSSOLHG�DOVR�WR�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�FKXUFK�DQG�VWDWH� 

&KXUFK-6WDWH�5HODWLRQV��$�6HSDUDWLRQ 

,Q�WKH�&&&6�FRQWH[W��WKH������FRYHQDQW�DW�6DSDSDOLL�6DYDLL�LV�D�SRLQW�LQ�KLVWRU\�WKDW�FDQ�
FHUWLI\� WKH� EHJLQQLQJ� RI� WKH� VHSDUDWLRQ� RI� WZR� JLJDQWLF� HQWLWLHV� LQ� 6DPRD�� $IWHU� 6WDWH�
,QGHSHQGHQFH�LQ�������LW�DSSHDUV�WKDW�WKDW�VHSDUDWLRQ�FDPH�LQWR�H[LVWHQW��7KLV�SDSHU�VHHV�
WKDW� WKH�UHODWLRQ�RI�WKH�VWDWH�WR�WKH�FKXUFK��DQG�YLFH�YHUVD��PD\�IDOO� LQWR�FRQVLGHULQJ�WKH�
�����FRYHQDQW�DV�DQ�DFFHVV�SRLQW��WUDQVLW�SRLQW���SHUKDSV�D�FKDQQHO��WR�FRUUHVSRQG�DQG�WR�
IDFH�RSSRVLWH�ZLWK�WKH�FKXUFK�DV�WKHLU�GHVWLQDWLRQ��$V�0DOLHWRD�UHSUHVHQWV�D�IRUP�RI�VWDWH�
�PDOR��DW�WKH�WLPH�DQG�WKH�/06�DV�WKH�FKXUFK��ZH�PD\�VHH�WKDW�DQ\�LVVXHV�SHUWDLQLQJ�WR�
WKH� UHODWLRQVKLS� RI� ERWK� SDUWLHV� PXVW� DGKHUH� WR� WKH� SULQFLSOH� RI� WUDQVLWLQJ�� DFFHVVLQJ��
ORJJLQJ� LQ�� WR� JXDUDQWHH� WKH� ZD\� WR� UHODWH� RU� UHDFK� WKH� GHVWLQDWLRQ�� 8QGHU� WKH� IHDJDL�
�FRUUHVSRQG�RSSRVLWH�� FRQFHSW�� WKH� WZR� SDUWLHV� �FKXUFK� DQG� VWDWH�� KDYH� GLIIHUHQW�
REOLJDWLRQV�EXW�PXVW�XSKROG�WKH�IHDJDLJD�WR�SHUIRUP�WKHP�LQ�UHODWLRQ�WR�RQH�DQRWKHU��)RU�
WKLV� SXUSRVH�� WKH� FKXUFK� DQG� VWDWH� FDQ� EH� GHVWLQDWLRQV�ZKLOH� WKH� ����� IHDJDLJD� FDQ� EH�
WKHLU� DFFHVV� SRLQW�� 7KH� VWDWH� PXVW� FRQVLGHU� WKDW� IHDJDLJD� LQ� LWV� UHODWLRQVKLS� ZLWK� WKH�
FKXUFK��DQG�WKH�FKXUFK�PXVW�IROORZ�VXLW��,Q�WKLV�ZD\�RI�UHODWLQJ��SHDFH�LV�DOZD\V�DWWDLQHG��
)RU�LQVWDQFH��VXSSRVLQJ�WD[LQJ�WKH�FOHUJLHV�LV�D�GLUHFW�OHJLVODWLRQ�LPSRVHG�E\�WKH�6DPRDQ�
JRYHUQPHQW�RQ� IDLIHDX� LQ� WKH�SDULVKHV�� ,PSRVLQJ�ZLWKRXW�FRUUHVSRQGLQJ� �IHDJDL��EULQJV�
WHQVLRQ�EHWZHHQ�WZR�GLIIHUHQW�SDUWLHV�DQG�LQ�WKH�SXEOLF�GRPDLQ��7DFNOLQJ�WKLV�LVVXH�IURP�



ϭϰϵ 

 

IHDJDLJD�DV�µVKDUHG�OLIH¶�� LW�VHHPV�WR�DSSHDU�WKDW� WD[�LPSRVLWLRQ�PD\�KDYH�QHJOHFWHG�DQ�
DFFHVV�SRLQW� �WUDQVLW�� WR� LQIRUP�RU� FRPPXQLFDWH�ZLWK� WKH� FKXUFK� �DV� D�GHVWLQDWLRQ���%H�
LQFRQVLGHUDWH� DQG�REOLYLRXV� WR� WKLV�6DPRDQ�ZD\�RI� UHODWLQJ� LV�D�PDWWHU�RI� LJQRULQJ� WKH�
FRQVFLHQFH�RI�NQRZLQJ�WKH�6DPRDQV�LQKHULWHG�EHIRUH��GXULQJ��DQG�DIWHU�&KULVWLDQLW\��7KLV�
SDSHU�YLHZV� WKDW� IDLOXUH� WR� DGKHUH� WR� IHDJDLJD�ZD\�RI� UHODWLQJ� UHVXOWV� LQ� HLWKHU�FXUVLQJ�
DQG� IDOOLQJ��RU�QRW�KRQRULQJ�RXU� DQFHVWRUV�DQG� IRUHIDWKHUV�ZKR�HVWDEOLVKHG� IHDJDLJD� WR�
FXOWLYDWH�WKH�6DPRDQ�ZD\�RI�OLYLQJ� 

&RQFOXGLQJ�5HPDUNV 

7KH�VDFUHGQHVV�RI�WKH�VLVWHU�DV�WKH�IHDJDLJD�ZDV�WUDQVSRVHG�WR�FKXUFK�PLQLVWHUV�PDNLQJ�
WKHP� VDFUHG� WKDQ� WKH� FRQJUHJDWLRQV�� :HDYLQJ� WKH� VWUDQGV� RI� WKRXJKWV� IURP� YDULRXV�
GLVFLSOLQHV� XVHG� LQ� WKLV� XQGHUWDNLQJ�� VXJJHVWV� WKDW� IHDJDLJD� LV� D� JRGO\� OLQNDJH�� D�
FUHDWXUHO\�UHODWLRQVKLS�DQG�LV�QHLWKHU�D�VXEVWDQFH�QRU�D�SHUVRQ��EXW�D�ZD\�RI�UHODWLQJ�WR�
*RG� DQG� WKH� RWKHU�� ,WV� FRQILQHPHQW� WR� D� SDUWLFXODU� REMHFW� ZRXOG� OLPLW� LWV� FDSDFLW\� WR�
WUDQVIRUP� WKH� SDUWLHV� LQYROYHG�� 7KHVH� SDUWLHV� DUH� WKXV� GHVLJQDWHG� IDDIHDJDLJD� EHFDXVH�
WKH\� HPERG\� WKH� IHDJDLJD� DQG�ZRUN� XQGHU� SUHVFULEHG� REOLJDWLRQV� UHTXLUHG� WR� VHUYH� LW���
)RU�RQH�LQVWDQFH��EHWZHHQ�D�FKXUFK�PLQLVWHU�DQG�D�YLOODJH�WKH�GHVLJQDWLRQ�LV�QRW�OLPLWHG�
WR�RQH�SDUW\�EXW�UHQGHUHG�HTXDOO\�WR�ERWK��)RU�DQRWKHU�LQVWDQFH��EHWZHHQ�WKH�FKXUFK�DQG�
VWDWH�� QHLWKHU�RI�ZKLFK�FDQ�EH� VDFUHG�QRU� VXSHULRU� WR� WKH�RWKHU�EXW� UHQGHUHG�HTXDOO\� WR�
ERWK��$V�LW�LV�URRWHG�LQ�D�6DPRDQ�P\WK��LW�LV�XQLTXH�LQ�LWV�RZQ�NLQG�QRW�SRVVHVVLQJ�DQ\�
VWDJQDQW�FKDUDFWHULVWLFV�EXW�H[LVWV�LQ�PDQ\�SHUVSHFWLYHV��7KDW�IOH[LELOLW\�GHWHUPLQHV�QHZ�
VHW�RI�PHDQLQJV�WR�KHOS�IRVWHU�H[LVWLQJ�RU�IXWXUH�HQGHDYRUV�DQG�RU�ILQG�VROXWLRQV�WR�LVVXHV�
SHUWDLQLQJ�WR�VRFLDO�DQG�SROLWLFDO�OLIH�VHWWLQJ��,Q�WKH�6DPRDQ�FRQWH[W��HYHU\WKLQJ�UHOLJLRXV��
VRFLDO�� FXOWXUDO�� DQG� SROLWLFDO�� RSHUDWHV� LQ� IHDJDLJD� UHODWLRQV�� :KHWKHU� D� &KULVWLDQ�
0LVVLRQ�� IHDJDLJD�KDV�D�SRWHQWLDO� WR�DPSOLI\� LW��RU�SUREOHPV�ZLWKLQ� WKH�IDPLO\��YLOODJH��
FKXUFK�� DQG� VRFLHW\�� LW� KDV� WKH� FDSDFLW\� WR� RYHUFRPH� WKHP�� ,W� LV� EHFDXVH� IHDJDLJD�
UHODWLRQV� PD\� QRW� EH� LQ� WKH� SURFHVV� RI� WUDQVSRVLWLRQ� �IURP� WKH� VLVWHU� WR� WKH� FKXUFK�
PLQVWHU�� EXW� LW� LV� QDWXUDO� WHQGHQF\� JLIWHG� E\�*RG� WR� WKH� 6DPRDQV� DQG� LQKHULWHG� LQ� WKH�
EHJLQQLQJ��DXJPHQWHG�E\�WKH�LQIOXHQFH�RI�&KULVWLDQLW\��WR�H[WHQG�+LV�JORU\�LQ�WKH�ZRUOG�
DQG�WR�SURPRWH�WKDW�VDFUHG�UHODWLRQVKLS�LV�JUHDWHU�WKDQ�VDFUHG�VWDWXV���� 
 

5HIHUHQFHV 

$LDYD�� )DDIHWDL�� ³$ORID� UHODWLRQV�� D� TXHVW� IRU� DQ� DOWHUQDWLYH� WKHRORJ\� IRU� WKH� 6DPRDQ�
 GLDVSRUD�´�3K'�7KHVLV��6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH�������� 
$LRQR�/H�7DJDORD��)DQDDIL��2�0RWXJDDID��$SLD��/H�/DPHSD�3UHVV������� 
BBBBBB�� ³7KH� 6DPRDQ� &XOWXUH� DQG� *RYHUQPHQW�´� ,Q� &XOWXUH� DQG� 'HPRFUDF\� LQ� WKH�
6RXWK� 3DFLILF��6XYD��8QLYHUVLW\�RI�WKH�6RXWK�3DFLILF������� 
%URZQ�� )��� 6�� 'ULYHU�� DQG� &�� %ULJJV�� 7KH� %URZQ-'ULYHU-%ULJJV� +HEUHZ� DQG� (QJOLVK�
 /H[LFRQ�� :LWK� DQ� $SSHQGL[� FRQWDLQLQJ� WKH� %LEOLFDO� $UDPDLF�� 0DVVDFKXVHWWV��
 +HQGULFN�3XEOLVKHUV������� 
%XEHU��0DUWLQ��%HWZHHQ�PDQ�DQG�PDQ��7UDQVODWHG�E\�5RQDOG�*UHJRU�6PLWK��/RQGRQ�	�
 *ODVJRZ��&ROOLQ�&OHDU-7\SH�3UHVV������� 
&&&6��7KH�&RQVWLWXWLRQ�RI� WKH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�6DPRD��$SLD��0DOXD�
 3ULQWLQJ�3UHVV������� 
'DYLGVRQ��-��:��6DPRD�PR�6DPRD��7KH�HPHUJHQFH�RI�WKH�,QGHSHQGHQW�6WDWH�RI�:HVWHUQ�
 6DPRD��0HOERXUQH��2[IRUG�8QLYHUVLW\�3UHVV������� 
(IL��7XL�$WXD�7XSXD�7DPDVHVH�7DLVL��6XHVXH�0DQRJL��,Q�VHDUFK�RI�IUDJUDQFH��HGLWHG�E\�

7DPDVDLODX�0��6XDOLL-6DXQL�� ,XRJDID�7XDJDOX��7RILODX�1LQD�.LULIL-$ODL��1DRPL�
)XDPDWX��1DWLRQDO�8QLYHUVLW\�RI�6DPRD��7KH�&HQWUH�IRU�6DPRDQ�6WXGLHV������� 

(WH-/LPD��0LFKLNR�.\RNR�� ³-HVXV�&KULVW� WKH� IHDJDLJD� DQG� QRIR-WDQH��$�&KULVWRORJLFDO�
 SHUFHSWLRQ� RI� WKH� 6DPRDQ� WDPDLWDL�´� 07K� 7KHVLV�� 6XYD�� 3DFLILF� 7KHRORJLFDO�
 &ROOHJH������� 



ϭϱϬ 

 

)DDWDXYDD��5RLQD��³7KH�VWDWXV�DQG�UROH�RI�ZRPHQ�LQ�WUDGLWLRQDO�VRFLHW\�´�3DFLILF�-RXUQDO�
 RI�7KHRORJ\�,,�������������-��� 
)DXROR�� 2ND�� 2� 9DYHJD� R� OH� $ORID� /DYHDL�� 2� OH� 7DOD� )DDVRORSLWR� R� OH� (NDOHVLD�
 )DDSRWRSRWRJD�.HULVLDQR�L�6DPRD��$SLD��0DOXD�3ULQWLQJ�3UHVV������� 
)HSXOHDL�� 0DXUHHQ�� ³)HDJDLJD�� 7KH� VDFUHG� EURWKHU-VLVWHU� FRYHQDQW—SDVW�� SUHVHQW� DQG�
 IXWXUH�´�07K�7KHVLV��7H�:DQDQJD�R�$RWHDURD������� 
*DUUHW��-RKQ��7R�OLYH�DPRQJ�WKH�VWDUV��&KULVWLDQ�RULJLQV�LQ�2FHDQLD��6XYD��8QLYHUVLW\�RI�
 WKH�6RXWK�3DFLILF������� 
*LOVRQ�� 5�� 3�� 6DPRD� ����� –� ������ 7KH� SROLWLFV� RI� D� PXOWL-FXOWXUDO� FRPPXQLW\��
 0HOERXUQH�� 2[IRUG�8QLYHUVLW\�3UHVV� 
/DPHWD��0DOLD�(OOHQ�0DPHOH��³,�DP�WKH�DSSOH�RI�P\�EURWKHU¶V�H\H��$Q�LQYHVWLJDWLRQ�LQWR�
 WKH� HYROYLQJ� UROHV� RI� 6DPRDQ� ZRPHQ� ZLWK� SDUWLFXODU� UHIHUHQFH� WR� UHOLJLRQ� DQG�
 JHQGHU�UHODWLRQV�´�07K�7KHVLV��8QLYHUVLW\�RI�2WDJR������� 
/DWDL��/DWX��³)URP�RSHQ�IDOH�WR�PLVVLRQ�KRXVH��1HJRWLDWLQJ�WKH�ERXQGDULHV�RI�GRPHVWLFLW\�
 LQ�6DPRD�´� ,Q�'LYLQH�'RPHVWLFLWLHV�&KULVWLDQ�3DUDGR[HV� LQ�$VLD�DQG� WKH�3DFLILF��
 HGLWHG�E\�+\DHZHRO�&KRL�DQG�0DUJDUHW�-ROO\��&DQEHUUD��$18�3UHVV������� 
BBBBB��³&KDQJLQJ�FRYHQDQWV�LQ�6DPRD"�)URP�EURWKHU�WR�VLVWHUV�WR�KXVEDQGV�DQG�ZLYHV�´�
 2FHDQLD����������������-������ 
/HYLQDV�� (PPDQXHO��+XPDQLVP� RI� WKH� RWKHU�� 7UDQVODWHG� E\� 1LGUD� 3ROOHU�� 8UEDQD� DQG�
&KLFDJR��8QLYHUVLW\�RI�,OOLQRLV�3UHVV�������� 
BBBBB�� 2XWVLGH� WKH� VXEMHFW�� HGLWHG� E\� :HUQHU� +DPDFKHU� 	� 'DYLG� (�� :HOOEHUU\��
 6WDQGIRUG�&DOLIRUQLD��6WDQGIRUG�8QLYHUVLW\�3UHVV������� 
/LPD��0DDIDOD��³7HX�OH�YD��7RH�IDDPDXWXLQD�R�WXDRL�´�0DOXD�-RXUQDO���������������-��� 
/LXDDQD�� )HDWXQDL�� ³3DFLILF� RUDO� WUDGLWLRQV� –� P\WKLFDO� RU� KLVWRULFDO�� 6HDUFKLQJ� IRU� D�
 PHDQLQJIXO� 3DFLILF�,QWHUSUHWDWLRQ�´�9)�����������������-��� 
0F*UDWK��$OLVWHU��&KULVWLDQ�7KHRORJ\��$Q�,QWURGXFWLRQ��/RQGRQ��:LOH\-%ODFNZHOO������� 
0HOHLVHD��0DODPD��/DJDJD��$�KLVWRU\�RI�:HVWHUQ�6DPRD��6XYD��8QLYHUVLW\�RI�WKH� 6RXWK�
 3DFLILF������� 
0LOQHU��*�%��6DPRDQ�'LFWLRQDU\��/RQGRQ��2[IRUG�8QLYHUVLW\�3UHVV�������� 
0XDLDYD�� 6DGDW� 3HWHOR�� ³7KH� IHDJDLJD� DQG� IDLIHDX� NLGV� �).��� $Q� H[DPLQDWLRQ� RI� WKH�
 H[SHULHQFHV�RI�SDUVRQDJH�FKLOGUHQ�RI�WKH�6DPRDQ�&RQJUHJDWLRQDO�GHQRPLQDWLRQ�LQ�
 1HZ� =HDODQG�´�-RXUQDO�RI�3DDVWRUDO�&DUH�	�&RXQVHOOLQJ�����������������–���� 
BBBBB�� ³7KH� 6DPRDQ� SDUVRQDJH� IDPLO\�� 7KH� FRQFHSWV� RI� IHDJDLJD� DQG� WDJDWDHVH�´�
 -RXUQDO�RI� 1HZ�=HDODQG�	�3DFLILF�6WXGLHV����������������-���� 
2OWKLXV�� -DPHV� +�� ³&URVVLQJ� WKH� WKUHVKROG�´� ,Q� 7KH� +HUPHQHXWLFV� RI� &KDULW\��
 ,QWHUSUHWDWLRQV��W KH�VHOIKRRG�DQG�3RVWPRGHUQ�)DLWK��HGLWHG�E\�-DPHV�.�$��6PLWK�
 DQG�+HQU\�,VDDF�9HQHPD��*UDQG�5DSLGV��0,��%UD]RV�3UHVV�������� 
3UDWW��*HRUJH��3UDWW¶V�JUDPPDU�GLFWLRQDU\�DQG�6DPRDQ�ODQJXDJH��$SLD��0DOXD�3ULQWLQJ�
 3UHVV������� 
5DEDOL��7KHRIKLWVKLWKX��³7KH�FRQFHSW�RI�WKH�FRYHQDQW�LQ�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�WKH�
 PHDQLQJ�DQG�YDOXH�RI�WKH�FKXUFK�´�07K�7KHVLV��1RUWK�:HVW�8QLYHUVLW\������� 
6DXRDLJD��/DIDL��2�OH�PDYDHJD�L�OH�7DL��$SLD��7KH�0DOXD�3ULQWLQJ�3UHVV������� 
6FKRHIIHO��3HQHORSH��³7KH�6DPRDQ�&RQFHSW�RI�IHDJDLJD�DQG�LWV�WUDQVIRUPDWLRQ´�LQ�7RQJD�
 DQG�6DPRD��,PDJHV�RI�JHQGHU�DQG�SROLW\��HGLWHG�E\�-�+XQWVPDQ��0DFPLOODQ�%URZQ�
 &HQWUH�IRU�3DFLILF�6WXGLHV��8QLYHUVLW\�RI�WKH�6RXWK�3DFLILF������� 
7DSXDL��)DDWDXYDD��³$�FRPSDUDWLYH�VWXG\�RI�WKH�6DPRDQ�DQG�WKH�+HEUHZ�FRQFHSW�RI�WKH� 

FRYHQDQW�´�%'�7KHVLV��6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH�������� 
7D\ORU��-RKQ��³7KH�)LYH�%RRNV��*HQHVLV�WR�'HXWHURQRP\´��LQ�7KH�/LRQ�+DQGERRN�WR�WKH�
 %LEOH��HGLWHG�E\��3DW�DQG�'DYLG�$OH[DQGHU��(QJODQG��/LRQ�3XEOLVKLQJ�������� 
7RIDHRQR��$PDDPDOHOH��(FR-7KHRORJ\��$,*$�–�7KH�KRXVHKROG�RI�OLIH��D�SHUVSHFWLYH�IURP�
 WKH�OLYLQJ�P\WKV�DQG�WUDGLWLRQV�RI�6DPRD��(UODQJH��(UODQJH�9HUODJ�IXU�0LVVLRQ�XQG�
 2NXPHQH������� 
7XUQHU��*HRUJH��1LQHWHHQ�<HDUV�LQ�3RO\QHVLD��0LVVLRQDU\�OLIH��WUDYHOV�DQG�UHVHDUFKHUV�LQ�
 WKH�,VODQGV�RI�WKH�3DFLILF��/RQGRQ��-RKQ�6QRZ��3DWHUQRVWHU�5RZ������� 
 
 

 



ϭϱϭ 

 

0DPDQX��([SORULQJ�6DPRDQ�,QGLJHQRXV�3DWWHUQV�RI�.QRZOHGJH�
LQ�WKH�3UH-PLVVLRQDU\�(UD� 

&ODUNH�7XVDQL�6WRZHUV��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

%HIRUH� WKH�DUULYDO�RI� WKH�/RQGRQ�0LVVLRQDU\�6RFLHW\� �/06�� LQ������� WKH�SDWWHUQ�RI�HGXFDWLRQ� LQ�
6DPRD� ZDV� EDVHG� RQ� LWV� WUDGLWLRQDO� V\VWHPV�� 7KHVH� V\VWHPV� ZHUH� LQIRUPDO� SURFHVVHV� ZKHUHE\�
SHRSOH� DFTXLUHG� VNLOOV� DQG� NQRZOHGJH� IURP� FKLOGKRRG� RQZDUGV� E\� D� SUDFWLFDO� RULHQWHG� DQG�
GLDORJLFDO�PHWKRG��0HPRUL]DWLRQ�DQG�REVHUYDWLRQ�ZHUH� FUXFLDO� VNLOOV� LQ� WKH�6DPRDQ� WUDGLWLRQDO�
NQRZOHGJH� V\VWHP�� ,W� SHUSHWXDWHG� DQG� VXVWDLQHG� 6DPRDQ� FXOWXUH� RU� DJDQXX��� YDOXHV�ZKLFK� DUH�
HQDFWHG�DQG�PDQLIHVWHG�LQ�WKH�IDDVDPRD��6DPRDQ�ZD\�RI�OLIH���7KH�DLP�RI�WKLV�HVVD\�LV�WR�H[SORUH�
WKHVH�WUDGLWLRQDO�NQRZOHGJH�V\VWHPV�DQG�WKHLU�HSLVWHPRORJLFDO�IRXQGDWLRQ�EHIRUH�WKH�DUULYDO�RI�WKH�
/06�LQ������)LUVWO\�� WKH�HVVD\�HODERUDWHV�WKH�6DPRDQ�ZRUG�IRU�HGXFDWLRQ�µDRJD¶�ZKLFK�HQDEOHV�
XV� WR� VHH� WKH� FRVPRORJLFDO� QDWXUH� RI� 6DPRDQ� HGXFDWLRQ� LQ� WKH� SUH-PLVVLRQDU\� HUD��'XULQJ� WKLV�
WLPH��WKH�6DPRDQ�SHRSOH�ZHUH�IRQG�RI�*RG¶V�FUHDWLRQ�DV�D�FODVVURRP�IRU�OHDUQLQJ��6HFRQGO\�WKH�
6DPRDQ�P\WK�RI�FUHDWLRQ�ZLOO�EH�LQYHVWLJDWHG�WR�DUJXH�WKDW�6DPRD¶V�HSLVWHPRORJLFDO�V\VWHP�LQ�WKH�
SUH-PLVVLRQDU\�HUD�ZDV�ERWK�SUDFWLFDO�DQG�GLDORJLFDO��7KLUGO\�D�GLVFXVVLRQ�RI�6DPRDQ�FXOWXUH�DQG�
IDDVDPRD�ZLOO�EH�FRQVLGHUHG�DV�WKH�FRQWHQW�RI�WKH�VR-FDOOHG�LQGLJHQRXV�FXUULFXOXP���� 
.H\�:RUGV��HGXFDWLRQ��HSLVWHPRORJLFDO�V\VWHP��LQGLJHQRXV��PDPDQX��DJDQXX�DQG�IDDVDPRD 

)DD-WXIXJD-JD�R�OH�3RWR��3DWWHUQLQJ�.QRZOHGJH 

7KH�ZRUG�)DD-WXIXJD-JD�LV�GLYLGHG�LQWR�WKUHH�ZRUGV���)DD�LV�D�FDXVDWLYH�ZRUG�WUDQVODWHG�
DV�µWR¶��DQG�WKH�ZRUG�WXIXJD�LV�D�6DPRDQ�WHUP�IRU�FDUSHQWHU�RU�WDWWRR�PDUNHU���ZKLFK�WKH�
µJD¶�DW� WKH�HQG�FKDQJH�WKH�IRUP�RI�WKH�ZRUG�LQWR�D�YHUE��3RWR�RQ�WKH�RWKHU�KDQG�PHDQV�
FOHYHU�� LQWHOOLJHQW� RU� VPDUW�� ,Q� WKLV� VHQVH��)DD-WXIXJD-JD�R� OH� SRWR� VLPSO\� UHIHUV� WR� WKH�
SDWWHUQLQJ� RU� GHVLJQLQJ� RI� RQH¶V� NQRZOHGJH� RU� HGXFDWLQJ�� 7KH� 6DPRDQ� ZRUG� IRU�
HGXFDWLRQ� LV� DRJD�� 7KH� ZRUG� GHULYHV� IURP� WKH� URRW�ZRUG� D¶R�PHDQLQJ� µWR� WHDFK� RU� WR�
OHDUQ�¶��7KH�SOXUDO� IRUP�RI� WKH�ZRUG�D¶R� LV�D¶RD¶R��$¶RD¶R� DUWLFXODWHV� WKH�UHSHWLWLYH�DQG�
FRQWLQXRXV� DFWLRQ� RI� OHDUQLQJ�� WHDFKLQJ�� WUDLQLQJ� DQG�RU� SUDFWLVLQJ�� 7KH� IRUP� DOVR�
VLJQLILHV� D� SUDFWLFDO-EDVHG�PHWKRG�� 7KDW� PHDQV� REWDLQLQJ� DQG� LPSDUWLQJ� NQRZOHGJH� LV�
FDUULHG� RXW� WKURXJK� SDUWLFLSDWLQJ�� LPLWDWLQJ� DQG� REVHUYLQJ�ZKLFK� OHDGV� WR� OHDUQLQJ� DQG�
WHDFKLQJ�WKDW�NQRZOHGJH��*HRUJH�7XUQHU�H[SODLQV� 

*LUOV�DOZD\V��DQG�ER\V�IRU�IRXU�RU�ILYH�\HDUV��DUH�XQGHU�WKH�VSHFLDO�FKDUJH�RI�WKH�
PRWKHU� DQG� IROORZ�KHU� LQ�KHU� GRPHVWLF� DYRFDWLRQV�� �7KH� JLUO� LV� WDXJKW� WR� GUDZ�
ZDWHU��JDWKHU� VKHOOILVK�DQG�PDNH�PDWV�DQG�QDWLYH�FORWK�� �7KH�ER\��DIWHU�D� WLPH��
IROORZV�KLV�IDWKHU��DQG�VRRQ�LV�XVHIXO�LQ�SODQWLQJ��ILVKLQJ��KRXVH-EXLOGLQJ��DQG�DOO�
NLQGV�RI�PDQXDO�ODERXU�� 

—————————–———————————- 
 ��*HRUJH�3UDWW��3UDWW
V�*UDPPDU�'LFWLRQDU\�DQG�6DPRDQ�/DQJXDJH���$SLD��0DOXD�3ULQWLQJ�
3UHVV������������� 
 ��3UDWW��3UDWW
V�*UDPPDU�'LFWLRQDU\������ 
 ��*HRUJH�7XUQHU��1LQHWHHQ�<HDUV�LQ�3RO\QHVLD��/RQGRQ��-RKQ�6KRZ������������� 



ϭϱϮ 

 

�7XUQHU¶V�REVHUYDWLRQ�VLJQLILHV�LQWHUFRQQHFWHGQHVV�EHWZHHQ�SDUHQWV�DQG�FKLOGUHQ�DQG�ZLWK�
WKH�VXUURXQGLQJ�HQYLURQPHQW��WKXV�HQDEOLQJ�WKH�NQRZOHGJH�WR�EH�VXVWDLQHG�ZLWKLQ�WKH�DUW�
RI�WHDFKLQJ�DQG�OHDUQLQJ��7KH�SUDFWLFH�RI�OHDUQLQJ�DQG�WHDFKLQJ�FRXOG�KDSSHQ�HYHU\ZKHUH�
DQG�DQ\ZKHUH�DW�DQ\�DJH��%\�ZD\�RI�GHOLYHU\��RUDO�FRPPXQLFDWLRQ�RU�GLDORJLFDO�PHWKRG�
ZDV�XWLOLVHG�LQ�WHDFKLQJ��7KLV�ZDV�HQKDQFHG�E\�GHPRQVWUDWLRQV�LQ�WKH�IDPLO\�DV�ZHOO�DV�
FRPPXQLW\� DFWLYLWLHV�� �7KH� OHDUQHUV�� RQ� WKHLU� SDUW�� DFTXLUHG� NQRZOHGJH� DQG� VNLOOV� IURP�
SDUWLFLSDWLQJ�ZLWK�DQG�HPXODWLQJ�WKH�HOGHUV�� 
 $RJD� WKHQ�� LQ� WKH� 6DPRDQ� XQGHUVWDQGLQJ�� LV� GHHPHG� DV� D� ZD\� RI� LQLWLDWLQJ� DQG�
UHODWLQJ�RQH¶V� FKDUDFWHU� WR� WKH�ZD\�RI� OLIH�RI� WKH� VRFLHW\� DQG�FRPPXQLW\��7R�GUDZ�RXW�
DQRWKHU�QXDQFH�RI�DRJD��.RQDL�+HOX�7KDPDQ�GHILQHV� WKH�7RQJDQ�HTXLYDOHQW�RI�DNR� DV�
³DQ� LQWURGXFWLRQ� WR� D� ZRUWKZKLOH� OHDUQLQJ� DQG� WHDFKLQJ�´��,QGLJHQRXV� HGXFDWLRQ� ZDV�
ODUJHO\� LQIRUPDO� �XQRUJDQLVHG�� QRQ-LQVWLWXWLRQDOLVHG�� ZRUWKZKLOH� OHDUQLQJ�� DQG� QRQ-
IRUPDO� �RUJDQLVHG�� QRQ-LQVWLWXWLRQDOLVHG�� ZRUWKZKLOH� OHDUQLQJ�� \HW� ZRUWKZKLOH� OHDUQLQJ�
DQG� WHDFKLQJ� ZDV� DFKLHYHG� SULPDULO\� WKURXJK� RUDO� WUDGLWLRQV�� VXFK� DV� P\WKV�� OHJHQGV��
GDQFH��SRHWU\��VRQJV��SURYHUEV�DQG�FHUWDLQ�ULWXDOV�VXFK�DV�HYHQLQJ�SUD\HUV�RU�ZKDW�$LRQR�
)DQDDIL�/H�7DJDORD�FDOOV�)DQDDIL�R�)DDPDODPD��� 
 &UXFLDOO\��WKH�WUDQVPLVVLRQ�RI�VNLOOV�DQG�NQRZOHGJH�WKURXJK�DRJD�IRU�WKH�6DPRDQV�
DQG�YDULRXV�LVODQGV�RI�3RO\QHVLD�DUH�YLWDO�IRU�FXOWXUDO�VXUYLYDO��JURZWK�DQG�FRQWLQXLW\��$�
VLPLODU�QRWLRQ� LV�H[SUHVVHG�E\�7KDPDQ� LQ� WKH�7RQJDQ�HGXFDWLRQDO� V\VWHP� LQ�ZKLFK�VKH�
ZULWHV�� ³���HDUO\�7RQJDQ� HGXFDWLRQ�ZDV� LQIRUPDO� �L�H�� XQRUJDQLVHG�ZRUWKZKLOH� OHDUQLQJ��
DLPHG� DW� WKH� FRQWLQXDWLRQ� RI� WKH� VRFLDO� RUGHU� DQG� WKH�PDLQWHQDQFH� RI� WKH� VWDWXV� TXR�´��

&OHDUO\��WKH�EDVLF�PRWLYDWLRQ�IRU�EHLQJ�HGXFDWHG�ZDV�WR�FRQWLQXH�DQG�VXVWDLQ�RXU�DJDQXX�
�FXOWXUH���,Q�IDFW��WKH�FRQWHQW�RI�WKH�µRUJDQLVDWLRQDO�VWUXFWXUH�DQG�FXOWXUDO�IRXQGDWLRQ¶�RI�
6DPRD�OLHV�DW�WKH�KHDUW�RI�LWV�µWDODWXX¶��DQFLHQW�VWRULHV��DQG�PDQLIHVWHG�DQG�SHUIRUPHG�LQ�
VRQJV��SRHPV�� IDJRJR� �IRONWDOHV��� DQG� ULWXDOV�� � ,Q� WKDW�ZD\��D�FRQWLQXRXV�SHUIRUPLQJ�RI�
RXU�WDODWXX�WKURXJK�IDJRJR��SRHPV�DQG�VRQJV���DUWLFXODWHV�WKH�QDWXUH�RI�H[LVWHQWLDOLVP�WKDW�
LV�URRWHG�LQ��LQGLJHQRXV�SKLORVRSKLHV��³HLWKHU�E\�PRYHPHQWV�WR�WKH�EHJLQQLQJ��SDVW��RU�WKH�
EHJLQQLQJ�>KDYLQJ@�EHHQ�WUDQVIHUUHG�WR�WKH�HQG��SUHVHQW��DQG�WKHQ��WR�WKH�IXWXUH�EXW�ZLWK�
WKH�VDPH�JRDO�´��7KLV�FDQ�EH�UHIOHFWHG�E\�DQ�RQ-JRLQJ�XVH�RI�SURYHUELDO�VD\LQJV�GHULYHG�
IURP�µWDODWXX¶�DQG�XVHG�DJDLQ�LQ�SUHVHQW�SROLWLFDO�DQG�UHOLJLRXV�FHUHPRQLHV��� 
 7KH�DERYHPHQWLRQHG�GLVFXVVLRQ�RI�DRJD�FODULILHV�WKDW�DJDQXX�GLFWDWHV�WKH�FRQWHQW�
RI�WKH�6DPRDQ�HGXFDWLRQDO�V\VWHP�LQ�WKH�SUH-PLVVLRQDU\�HUD���7KLV�QHFHVVLWDWHV�D�SURSHU�
FRQQHFWLRQ�EHWZHHQ�DRJD�DQG�DJDQXX��$JDQXX��DFFRUGLQJ�WR�$PD¶DPDOHOH�7RIDHRQR��FDQ�
EH�XQGHUVWRRG�HW\PRORJLFDOO\�DV�WKH�PDNHXS�RI�WZR�ZRUGV��DJD�DQG�QXX��+H�ZULWHV��� 
 

7KH�ZRUG� DJD� UHIHUV� WR� WKH�PRUDO� DQG� VRFLDO� RU� EHKDYLRXUDO� FKDUDFWHU� RI� D� QXX�
�YLOODJH�RI�D�FRPPXQLW\���$JD�EHVSHDNV�WKH�VSLULWXDO��ZKHQ�LQWHUSUHWHG�IURP�DJDJD�
–� VSLULWV�� FKDUDFWHU� RI� WKH� FRPPXQLW\�� ,W� LQFOXGHV� WKHLU� YLVLRQV�� GUHDPV��
DQWLFLSDWLRQV�� IHDUV� DQG� KRSHV�� RU� WKH� ZD\� WKH\� FRQFHLYH� DQG� IDFH� WKH� XSV� DQG�
GRZQV� RI� OLIH�� � 7KLV� PHDQV� WKDW� >WKH@� VSLULWXDO� DQG� VRFLDO� EHKDYLRXUV� RI� WKH�
FRPPXQLW\�DUH�LQWLPDWHO\�LQWHUZRYHQ�WR�IRVWHU�D�VSHFLILF�HWKRV�DQG�D�ZD\�RI�OLIH�RI�
D�VRFLHW\�� 

———————————  
 �� .RQDL� +�� 7KDPDQ��(GXFDWLRQ� ,GHDV� IURP�2FHDQLD� �6XYD�� 8QLYHUVLW\� RI� 6RXWK� 3DFLILF��
���������� 
 �� 6HH� IXUWKHU� UHDGLQJ� $LRQR� )DQDDIL� � /H� 7DJDORD�� ³0RWXJDDID´� �$SLD�� 0DOXD� 3ULQWLQJ�
3UHVV���������ZKHUH�$LRQR�GHILQHV�)DDQDDIL�R�)DDPDODPD�DV�µ(YHQLQJ�3UD\HUV�¶ 
 ��7KDPDQ��(GXFDWLRQ�,GHDV�IURP�2FHDQLD����� 
 ��)DLWDOD�7DODSXVL���,QVWLWXW�3URWHVWDQW�'H�7KHRORJLH�)DFXOWH�'H�7HRORJLH�'H�0RQWSHOOLHU��
(VFKDWRORJ\�LQ�3RO\QHVLDQ�&RQWH[W���3K'�7KHVLV�0RQWWSHOOLHU�/(��������� 
 ��$PD
DPDOHOH�7RIDHRQR��(FR-7KHRORJ\��$LJD-7KH�+RXVHKROG�RI�/LIH��$�3HUVSHFWLYH�/LYLQJ�
0\WKV�DQG�7UDGLWLRQV�RI�6DPRD��1HXHQGHWWHOVDX��)UHLPXQG-'UXFNHUHL������������ 



ϭϱϯ 

 

0DODPD� 0HOHLVHD�� RQ� WKH� RWKHU� KDQG�� VXJJHVWV�� ³7KH� ZRUG� IRU� FXOWXUH� GHILQHV� XQLW\��
$JDQXX�VSHDNV�RI�QDWXUH�DQG�QXUWXUH�LQ�WKH�VDPH�EUHDWK��IRU�DJD�LV�WKH�HVVHQFH�RI�QDWXUH�
DQG� WKLQJV�� ZKLOH� QXX� UHSUHVHQWV� WKH� VXP� RI� PDQ¶V� OHDUQHG� H[SHULHQFH�´��,Q� D� VLPLODU�
PDQQHU��7KDPDQ�GHILQHV�FXOWXUH�DV�³WKH�ZD\�RI�OLIH�RI�D�JURXS�RI�SHRSOH��DQG�LV�LQFOXVLYH�
RI�LWV�HGXFDWLRQ�V\VWHP��ODQJXDJH�DQG�ZRUOGYLHZ�´��� 
 ,Q� OLJKW� RI� WKHVH� SHUFHSWLRQV� RI� WKH� UHODWLRQVKLSV� EHWZHHQ�DRJD� DQG�DJDQXX� LW� LV�
FOHDU� WKDW� WKH�6DPRDQ�HSLVWHPRORJLFDO�V\VWHP�LV� UHODWLRQDOO\�EDVHG��7KDPDQ�PDNHV� WKLV�
FRQQHFWLRQ� DV� VKH� VD\V� ³HGXFDWLRQ� LV� DERXW� SHRSOH� DQG� SHRSOH� KDYH� FXOWXUDO� KLVWRULHV�
ZKLFK� LQFOXGH� WKHLU� SDUWLFXODU�ZD\V� RI� NQRZLQJ� DQG�XQGHUVWDQGLQJ� WKH�ZRUOG� LQ�ZKLFK�
WKH\� OLYH�� LQFOXGLQJ� LPSRUWDQW� EHOLHIV� DQG� YDOXHV� WKDW� KDYH� EHHQ�KDQGHG� GRZQ� WR� WKHP�
IURP�SUHYLRXV�JHQHUDWLRQV�>«@�´����,W�LV�JURXQGHG�RQ�IDLD��NLQVKLS�FRQQHFWLRQ��DQG�JXLGHG�
E\� YDOXHV� VXFK� DV� YD� IHDORD¶L� �PXWXDO� UHVSHFW��� )LUVWO\�� LPSDUWLQJ� DQG� REWDLQLQJ�
NQRZOHGJH� E\� WKH� 6DPRDQV� FDQQRW� WUHDW� WKH� UHOLJLRXV� �VDFUHG�� DQG� VRFLDO� �VHFXODU�� DV�
VHSDUDWH�HQWLWLHV��7KH\�DUH�FRQVLGHUHG�HTXDOO\� LPSRUWDQW�DV� WKH� IRXQGDWLRQ�RI�HGXFDWLQJ�
DQG�QXUWXULQJ�HWKRV�IRU�D�6DPRDQ��,Q�WKDW�FRQWH[W��WKH�EHKDYLRXUV�DQG�RQWRORJLFDO�QRWLRQ�
RI�WKH�VDFUHG�UHODWLRQDO�VSDFHV�KDYH�HSLVWHPRORJLFDO�XQGHUSLQQLQJV�EDVHG�RQ�WKH�6DPRDQ�
ZRUOGYLHZ���� $V� 7XLDWXD� 7XSXD� 7DPDVHVH� ULJKWO\� VXJJHVWV�� WKH� 6DPRDQ� DQG� 3DFLILF�
ZRUOGYLHZ�LV�D�³ZRUOGYLHZ�WKDW�XQGHUVWDQGV� WKH�HQYLURQPHQW��KXPDQV�� WKH�DQLPDWH�DQG�
LQDQLPDWH�–�DOO-QDWXUDO-OLIH�–�DV�KDYLQJ�LWV�VRXUFHV�LQ�WKH�VDPH�GLYLQH�RULJLQ��LPEXHG�ZLWK�
OLIH� IRUFH�� LQWHUUHODWHG� DQG� JHQHDORJLFDOO\� FRQQHFWHG�´��� 7KLV� ZD\� RI� VHHLQJ� WKH� ZRUOG�
OHDGV�WR�KROLVWLF�DSSURDFKHV�DQG�SUDFWLFHV�WKDW�VHHN�WKH�LQWHJUDWLRQ�RI�PXOWLSOH�HOHPHQWV��
7KH�ZD\�WKH�6DPRDQV�SLFWXUHG�WKH�FRQFHSW�RI�QDWXUH��RI�VHOI�RU�VRFLHW\�LV�JURXQGHG�RQ�WKH�
LQWLPDWH�IDLD��7KH\�UHJDUG�HYHU\�VLQJOH�PDWWHU�LQ�WKHLU�VXUURXQGLQJV�DV�SDUW�RI�WKHLU�OLIH��
1RWKLQJ� LV� VXSHULRU� WR� WKH� RWKHU�� DV� 6DPRDQV� DUH� JURXQGHG� LQ� WKH� EHOLHI� WKDW� WKH\� DUH�
ELRORJLFDOO\�EURXJKW�IRUWK�IURP�WKH�VDPH�ZRPE����� 
 $V�DERYHPHQWLRQHG��7XLDWXD�XQGHUVFRUHV�WKUHH�LQWHUUHODWHG�HOHPHQWV�RI�D�6DPRDQ�
ZRUOGYLHZ�WKDW�IXUWKHU�HODERUDWHV�RQ�WKH�FODLP�RI�WKLV�XQGHUWDNLQJ�WKDW�DJDQXX�SUHVFULEHV�
WKH�FRQWHQW�RI�WKH�6DPRDQ�HSLVWHPRORJLFDO�V\VWHP���7KH\�DUH�WKH�µFRVPRV¶�ZKLFK�GHDOV�
ZLWK� VDFUHGQHVV� DQG� JRGV�� µSHRSOH¶�ZKLFK� LQFOXGHV� VRFLDO� V\VWHPV�� IDDPDWDL�� FXVWRPV��
EHOLHIV� DQG� SUDFWLFHV�� DQG� WKH� SK\VLFDO� HOHPHQWV� FRQFHUQLQJ� ODQG�� VHD� DQG� VN\�����,W� LV� D�
SHUVSHFWLYH� WKDW� GHSLFWV� D� YDOXH-EDVHG� ZD\� RI� NQRZOHGJH� V\VWHP�� 6SHDNLQJ� DERXW� WKH�
UHODWLRQVKLSV� EHWZHHQ� WKH� WKUHH� HOHPHQWV� QHFHVVLWDWHV� D� GHOLEHUDWLRQ� RQ� WKH� VRFLDO� DQG�
VDFUHG�UHODWLRQDO�VSDFHV�RU�µYD¶�ZKLFK�DUH�FHQWUDO�WR�WKH�6DPRDQ�HSLVWHPRORJLFDO�V\VWHP��� 
 7KHUHIRUH�� PDQXLD� �SHDFH�� FRQVFLRXVQHVV�� EOHVVLQJV�� LQWHOOLJHQW�� OLHV� LQ� WKH�

————————— 
 ��0DODPD�0HOHLVHD��/DJDJD��$�6KRUW�+LVWRU\�RI�:HVWHUQ�6DPRD��6XYD��8QLYHUVLW\�RI�6RXWK�
3DFLILF������������� 
 ��� .RQDL� +�� 7KDPDQ�� �1R� 1HHG� WR� :KLVSHU�� 5HFODLPLQJ� ,QGLJHQRXV� .QRZOHGJH� DQG�
(GXFDWLRQ� LQ� WKH� 3DFLILF��� LQ� :KLVSHUV� LQ� 9DQLWLHV�� HG�� 6XDOLL� 6DXQL� DQG� 0�� 7DPDVDLODX�
�:HOOLQJWRQ��+XLD�3UHVV������������� 
 ���.RQDL�+��7KDPDQ���7RZDUGV�&XOWXUDO�'HPRFUDF\� LQ�3DFLILF�(GXFDWLRQ��$Q�,PSHUDWLYH�
IRU�WKH���VW�&HQWXU\���LQ�7KH�7UHH�RI�2SSRUWXQLW\��UH-WKLQNLQJ�3DFLILF�(GXFDWLRQ��HG��,QVWLWXWH�RI�
(GXFDWLRQ��6XYD��863�������������� 
 ���7KLV�LV�DQ�LPSRUWDQW�SRLQW�EHFDXVH�LW�LV�RQH�RI�WKH�FRQVHTXHQFHV�RI�WKH�IRUHLJQ�PDPDQX�
RI� HGXFDWLRQ� LQWURGXFHG� E\� WKH�PLVVLRQDULHV�ZKLFK� VHSDUDWHG� WKH� UHOLJLRXV� VFKRROV� IURP� VHFXODU�
VFKRROV�� � 
 ���7XLDWXD�7DPDVHVH�(IL�7�7����%LR�(WKLFV�DQG� WKH�6DPRDQ�,QGLJHQRXV�5HIHUHQFH���������
3DSHU� SUHVHQWHG� WR� 5HJLRQDO� 3DFLILF� (WKLFV� RI� .QRZOHGJH� 3URGXFWLRQ�:RUNVKRS��� 0LOD-6FKDDI�
:RUNVKRS�5HSRUW������ 
 ��� 7KLV� ZLOO� EH� IXUWKHU� LOOXVWUDWHG� ODWHU� XQGHU� WKH� 6DPRD� FUHDWLRQ� VWRU\� DV� D� VRXUFH� RI�
LQWHOOLJHQFH� 
 ��� 7XLDWXD� 7DPDVHVH� (IL�� 7�7��� �6HDUFK� IRU� +DUPRQ\�� 3HDFH� LQ� WKH� 6DPRDQ� ,QGLJHQRXV�
5HOLJLRQ���LQ�6X
HVX
H�0DQRJL��,Q�VHDUFK�IRU�)UDJUDQFH��HG��6XDOLL�6DXQL�7DPDVDLODX��:HOOLQJWRQ��
+XLD������������� 
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³KDUPRQ\� ZLWKLQ� RQHVHOI�� ZLWK� RQH¶V� IHOORZ� PHQ�� ZLWK� WKH� FRVPRV� DQG� ZLWK� WKH�
HQYLURQPHQW�´���7KH� NQRZOHGJH� RI� D� SHUVRQ� RU� ³IDPLO\� FXVWRGLDQ� RI� LQGLJHQRXV�
NQRZOHGJH��7XLDWXD� DUJXHV� ³LV� LPSHUDWLYH� WR�EH� VKDUHG� LQ� RUGHU� IRU� IDPLO\�PHPEHUV� WR�
ILQG�WKHLU�URRWV�IRU�WKHLU�IDDVLQRPDJD����%HIRUH�WKH�DUULYDO�RI�PLVVLRQDULHV��6DPRD�GLG�QRW�
KDYH� VHSDUDWH� SODFHV� WR� WHDFK� DQG� OHDUQ�� $V� LW� LV� FRQWHPSRUDULO\� NQRZQ�� LQVWLWXWLRQDO�
IRUPDO� VFKRROLQJ� KDV� WUDQVPLWWHG� IDLWK-EDVHG� UHOLJLRXV� DQG� VHFXODU� NQRZOHGJH� DQG�
VLPXOWDQHRXVO\�WRRN�SODFH�ERWK�ZLWKLQ�WKH�DLJD�RU�IDPLO\�DQG�IDOH�R�PDWDL�VXFK�DV�YLOODJH�
PHHWLQJ� KRXVH� HVWDEOLVKPHQWV�� � ,Q� IDFW�� WKLV� UHODWLRQDO� DVSHFW� RI� HGXFDWLRQ� V\VWHP� LQ�
6DPRD� EHIRUH� WKH� DUULYDO� RI� PLVVLRQDULHV� VWHHUHG� WKLV� XQGHUWDNLQJ� WR� XVH� D� 6DPRDQ�
FRQFHSW�FDOOHG�0DPDQX�DV�D�&KULVWLDQ�DSSURDFK�WR�WKLV�KLVWRULFDO�H[SORUDWLRQ� 

0DPDQX�DV�D�&KULVWLDQ�$SSURDFK�WR�+LVWRU\ 

7KH�WHUP�³PDPDQX´�UHIHUV�WR�WKH�SDWWHUQHG�GHVLJQV�LQ�ILJXUH�ZRUN�LQ�FORWK��WDSD���FOXEV��
VLQQHW�RU�ERG\�DUW��H�J���6DPRDQ�6RJDLPLWL�RU�WDWWRRHG�XQWLWOHG�PDQ���,W�FDQ�DOVR�UHIHU�WR�
WKH� DUFKLWHFWXUDO� GHVLJQ� XVHG� E\� 6DPRDQ� EXLOGHUV� IRU� KRXVHV�� 0DPDQX� FKDQJHV� WKH�
DSSHDUDQFH� RI� VRPHWKLQJ�� 7KH� EHDXW\� RI� DQ� DUWZRUN� LV� HQKDQFHG� E\� WKH� YDULHW\� RI�
LQWHUUHODWHG��LQWHUFRQQHFWHG�RU�UHODWLRQDO�SDWWHUQV��7KH�UHODWLRQDO��IDLD��QDWXUH�RI�PDPDQX�
LQ�DQ�DUWZRUN�VKRZV�WKDW�QR�SDWWHUQ�LV�LQIHULRU�WR�WKH�RWKHU��7UDGLWLRQDOO\��HDFK�SDUWLFXODU�
PDPDQX� LV� XVXDOO\� GUDZQ� IURP� 6DPRDQ� UHOLJLRQ�� HQYLURQPHQW�� FXVWRPV�� DQG� HYHU\GD\�
OLIH� ZKLOH� H[SUHVVLQJ� WKH� LQWHUFRQQHFWHGQHVV� RI� WKH� ODQG�� VHD�� DQLPDOV� DQG� KXPDQLW\��
$FFRUGLQJ�WR�$OEHUW�:HQGW��PDPDQX�RI�WKH�6DPRDQ�WDWWRR��ERWK�IHPDOH�DQG�PDOH�WDWWRRV��
DUH� QRW� MXVW� IRU� GHFRUDWLRQ�� WKH\� DUH� VFULSWV�WH[WV�WHVWLPRQLHV� ZKLFK� KDYH� WR� GR� ZLWK�
UHODWLRQVKLS��RUGHU��DQG�IRUP����,Q�WKDW�VHQVH��PDPDQX�GHVLJQHG�RQ�D�ERG\��PDW��FOXE�DQG�
WKH�DUFKLWHFWXUH�RI�WKH�6DPRDQ�IDOH�DUWLFXODWHV�UHODWLRQVKLSV�EHWZHHQ�RQH¶V�SUHVHQW�FRQWH[W�
DQG�WKH�WLPH�RI�WKH�DQFHVWRUV��WKH\�DUH�VFULSWV�ZKLFK�DOORZ�WKH�SDVW�WR�VSHDN�WR�WKH�SUHVHQW��
)RU�WKH�PDPDQX�RI�D�IDOH�LQ�SDUWLFXODU��/DWX�/DWDL�KLJKOLJKWV�LWV�LQWHUFRQQHFWHG�QDWXUH�E\�
VWDWLQJ�WKDW�� 

7KH�IDOH�LV�WKXV�DQ�HPERGLPHQW�QRW�RQO\�RI�WKH�RSHQQHVV�RI�WKH�IDPLO\�EXW�DOVR�WKH�
UHODWLRQDO�FKDUDFWHU�RI�WKH�6DPRDQ�SHUVRQ���/LNH�WKH�LQWULFDWH�GHVLJQV�RI�WKH�GRPH�
IUDPHZRUN�RI�WKH�KRXVH��ZLWK�LWV�LQWHUZRYHQ�UDIWHUV�WLHG�DQG�IDVWHQHG�WRJHWKHU�LQWR�
FRPSOH[� SDWWHUQV� ZLWK� FRFRQXW� VLQQHW�� WKH� 6DPRDQ� SHUVRQ� LV� RQH� ZKR� LV� GHHSO\�
FRQQHFWHG�QRW�RQO\�WR�WKH�IDPLO\��EXW�SDVW�DQFHVWRUV��ODQG�DQG�WKH�FRPPXQLW\���� 

:KDW�LV�LPSRUWDQW�WR�QRWH�DW�WKLV�SRLQW�LV�WKDW�PDPDQX�IURP�D�WUDGLWLRQDO�SHUVSHFWLYH�KHOSV�
VXVWDLQ� DQG� SHUSHWXDWH� RXU� KLVWRULHV� DQG� VWRULHV�� � ,W� ZDV� D� PHGLXP� ZKLFK� GLVSOD\HG�
�WKURXJK�6DPRDQ�WDWWRR��KRXVHV��FDQRHV��DQG�EULGJHG�RXU�SDVW�WR�WKH�SUHVHQW�� 
 ,QGHHG��PDPDQX� WHOOV� D� VWRU\�� DQG� IRU�PRVW�6DPRDQV��SDUW� RI� WKH� VWRU\� VSHDNV� WR�
WKHLU� &KULVWLDQ� KHULWDJH�� $FFRUGLQJ� WR� 'DYLG� %HEELQJWRQ�� WKH� &KULVWLDQ� DSSURDFK� WR�
KLVWRU\� GHULYHV� IURP� WKH� &KULVWLDQ� EHOLHI� WKDW� *RG� LQWHUYHQHV� LQ� ZRUOG� HYHQWV����)RU�
%HEELQJWRQ�VXFK�DQ�DSSURDFK�WR�KLVWRU\�IRXQG�LWV�URRWV�LQ�WKH�2OG�7HVWDPHQW�ZKHUH�WKH�
-HZLVK� ZULWHUV� EHOLHYHG� WKDW� GLYLQH� LQWHUYHQWLRQ� ZDV� WKH� QRUP� LQ� KLVWRU\�� 7KH� -HZLVK�
DXWKRUV�ZURWH�WKDW�<DKZHK�WKHLU�*RG�LQWHUYHQHG�DQG�GLUHFWHG�KXPDQ�DIIDLUV��)RU�LQVWDQFH��
LQ�WKH�([RGXV�HYHQW�WKH�-HZLVK�ZULWHUV�UHFRUGHG�WKDW�<DKZHK�OHG�WKH�GHVHUW�ZDQGHULQJV�RI�
WKHLU�DQFHVWRUV��HQJDJHG�LQ�D�FRYHQDQW�ZLWK�WKHP��DQG�HYHQ�EURXJKW�WKHP�WR�WKH�ODQG�RI�

—————————— 
 ���7DPDVHVH�(IL��³6HDUFKLQJ�IRU�+DUPRQ\�´������ 
 ���7DPDVHVH(IL��³6HDUFKLQJ�IRU�+DUPRQ\�´����� 
 ���$OEHUW�:HQGW���7DWDXLQJ�WKH�3RVW�&RORQLDO�%RG\���63$1���-�������������-��� 
 ���/DWX�/DWDL��³)URP�DQ�2SHQ�)DOH�WR�0LVVLRQ�+RXVH��1HJRWLDWLQJ�%RXQGDULHV�RI�
'RPHVWLFLW\�LQ�6DPRD�´�LQ�'LYLQH�'RPHVWLFLWLHV�&KULVWLDQ�3DUDGR[HV�LQ�$VLD�DQG�WKH�3DFLILF��HGV��
+\DHZHRO�&KRL�DQG�0DUJDUHW�-ROO\��&DQEHUUD��$18�3UHVV������������-����� 
 ���'DYLG�%HEELQJWRQ��3DWWHUQV�LQ�+LVWRU\��/HLFHVWHU��$SRORV������������� 
 



ϭϱϱ 

 

3DOHVWLQH�WKDW�WKH�GLYLQH�KDG�SURPLVHG�WR�WKHP����,Q�WKLV�VHQVH��WKH�&KULVWLDQ�DSSURDFK�WR�
KLVWRU\� WKHUHIRUH� UHIHUV� WR� WKH�ZD\�RI� LQWHUSUHWLQJ� DQG� UHFRUGLQJ� KLVWRULFDO�PDPDQX� RI�
HGXFDWLRQ�LQ�6DPRD�GXULQJ�WKH�SUH-PLVVLRQDU\�HUD��*RG�LV�VHHQ�DV�WKH�KLVWRU\�PDNHU�ZKR�
JXLGHV� DQG� LQWHUYHQHV� LQ� WKH� FRXUVH� RI� KLVWRU\�� ,W� DIILUPV� WKH� EHOLHI� WKDW�*RG�KDG� ORQJ�
H[LVWHG�LQ�6DPRD�DQG�WKH�3DFLILF�EHIRUH�WKH�DUULYDO�RI�PLVVLRQDULHV� 
 ,W� LV� DQ� DSSURDFK� DLPHG� WR� FUHDWH� VSDFH� IRU� WKH� LQGLJHQRXV� PDPDQX� WR� EH�
DFNQRZOHGJHG�DV�D�XVHIXO�GHVLJQ�ZLWKLQ�WKH�EURDGHU�SLFWXUH�RI�EOHVVLQJV���,Q�WKDW�ZD\�LW�
PD\� UHIOHFW� KRZ� PDPDQX� IURP� ERWK� HQGV� �LQGLJHQRXV� DQG� &KULVWLDQ�� ZRUN�
FROODERUDWLYHO\� IRU� WKH� FRQVFLRXVQHVV� LQ� OLIH� RI� WKH� FRPPXQLW\� DV� D� ZKROH�� ZKLOH�
SURYLGLQJ�DQ�DOWHUQDWLYH�XQGHUVWDQGLQJ�RI�RXU�VWRULHV�DQG�KLVWRULHV� 
 +RZHYHU��LW�LV�QRW�WKH�SXUSRVH�RI�WKLV�XQGHUWDNLQJ�WR�FUHDWH�DQ�µHLWKHU�RU¶�SODWIRUP�
EHWZHHQ�LQGLJHQRXV�DQG�&KULVWLDQ�PDPDQX�EXW�WR�JHQHUDWH�DQ�DOWHUQDWLYH�FRXQWHQDQFH�RI�
D� PRUH� FRPSOHPHQWDU\�PDPDQX�� � ,Q� WKDW� VHQVH� LW� LV� WKH� QDWXUH� RI�PDPDQX� WKDW� WKH�
PRGLILFDWLRQV�LQ�WKH�DSSHDUDQFH�RI�WKH�ILQDO�IRUP�RI�DQ�DUWZRUN�DUH�DOZD\V�SOHDVLQJ�� 

0DPDQX�RI�LQWHOOLJHQFH�LQ�WKH�6DPRDQ�&UHDWLRQ�6WRU\ 

0\�DQDO\VLV�RI�WKH�FUHDWLRQ�VWRU\�RI�6DPRD�VHUYHV�YDULRXV�DLPV��,W�ZLOO�ILUVWO\�DWWHPSW�WR�
GLVFRYHU� WKH� SDWWHUQV� RI� LQWHOOLJHQFH�ZLWKLQ� WKH� FUHDWLRQ� VWRU\�� � 6HFRQGO\�� WKH� VWXG\� LV�
FRJQLVDQW� RI� WKH� IDFW� WKDW� WKH� H[LVWLQJ� LQWHUSUHWDWLRQ� RI� WKLV� YHUVLRQ� RI� FUHDWLRQ� LV� YHU\�
PXFK� LQFOLQHG� WR� JURXQG� WKH� UHOLJLRXV� DQG� WKHRORJLFDO� MXQFWXUH� RI� WKH� 6DPRDQV���DQG�
PDQ\� RWKHUV�� +RZHYHU�� WKH� XQGHUWDNLQJ� DWWHPSWV� WR� XWLOLVH� WKH� FUHDWLRQ� VWRU\� DV� D�
ODJLVRLIXD����IDFW�� WR�LQYHVWLJDWH�DQG�DWWHVW� WR�SDWWHUQV�RI�NQRZLQJ�DQG�XQGHUVWDQGLQJ��LQ�
WHUPV�RI�GHOLYHU\�PRGH��FRQWHQW�DQG�PRWLYDWLRQ�WR�EH�LQVWUXFWHG��ZKLFK�ZHUH�H[SOLFLWO\�
URRWHG�LQ�WKH�FUHDWLRQ�VWRU\��,Q�GRLQJ�VR��LW�IDFLOLWDWHV�DQVZHUV�WR�WKH�TXHVWLRQV�RI�ZKHQ��
KRZ�� ZK\�� ZKDW�� DQG� ZKHUH� WKHVH� LQGLJHQRXV� HSLVWHPRORJLHV� DQG� XQGHUVWDQGLQJV�
SUHYDLOHG� LQ� LQVWUXFWLQJ� DQG� IDVKLRQLQJ� WKH� SUH-PLVVLRQDU\� HUD¶V� ZRUOGYLHZ� RI� EHLQJ�
HGXFDWHG�RU�LQVWUXFWHG��� 

6RXUFH�RI�,QWHOOLJHQFH 

2�7DJDORD�R�OH�DWXD�H�QRIR�L�OH�YDQLPRQLPR��7KH�*RG�7DJDORD�GZHOW�LQ�WKH�([SDQVH� 

1D�LD�IDLD�PHD�XPD    +H�FUHDWHG�HYHU\WKLQJ 

8D�QD�R�LD�H�OHDL�VH�ODJL��OHDL�VH�QXX�  +H� DORQH� ZDV� WKHUH�� QRW� DQ\� VN\�� QRW� DQ\�
       FRXQWU\ 

8D�QD�RQD�IHDOXDOXD¶L�L�OH�YDQLPRQLPR� +H� RQO\�ZDONHG� �ZHQW�� WR� DQG� IUR� LQ� WKH�
       ([SDQVH 

(�OHDL�IRL�VH�VDPL�PD�VH�ODXHOHHOH�  7KHUH�ZDV�QR�VHD�DQG�QR�HDUWK 

$R�OH�PHD�QD�LD�WX�DL�QD�WXSX�DL�OH�SDSD� $W�D�SODFH�ZKHUH�KH�VWRRG� WKHUH�JUHZ�XS�D�
       URFN� 

—————————— 
 ���%HEELQJWRQ��3DWWHUQV�LQ�+LVWRU\����� 
 ���3HOHWLVDOD�/LPD���3HUIRUPDQFH�6HHNLQJ�8QGHUVWDQGLQJ��$Q�([HUFLVH�LQ�6DPRD�+HUPHQX�
WLFV���0DVWHU�7KHVLV�3DFLILF�7KHRORJLFDO�&ROOHJH���������7DODSXVL���,QVWLWXWH�3URWHVWDQW�'H�7KHROR�
JLH�)DFXOWH�'H�7HRORJLH�'H�0RQWSHOOLHU��(VFKDWRORJ\�LQ�3RO\QHVLDQ�&RQWH[W��� 
 ���/H�7DJDORD�UHIHUV�WR�µ/DJLVRLIXD¶�DV�OLIH-MXVWLILFDWLRQ�SURRI��6HH�/H�7DJDORD��0RWXJDDID��
.UDPHU�UHIHUV�WR�WKH�ZRUG�ODJL�DV�KHDYHQV�RU�VLJQLQJ�D�VRQJ�DQG�VRLIXD�PHDQV�OLIH��DOLYH��$�.UD�
PHU��7KH�6DPRD�,VODQGV��$Q�2XWOLQH�RI�D�0RQRJUDSK�ZLWK�3DUWLFXODU�&RQVLGHUDWLRQ�RI�*HUPDQ�
6DPRD��WUDQV��9HUKDDUHQ��$XFNODQG��3RO\QHVLD�3UHVV���������)URP�WKHVH�SHUVSHFWLYHV��IDFWV�VLJQLI\�
WKH�HYHU�VXEVWDQWLDO�DQG�IUHVKQHVV�RI�D�SDVW�HYHQW�ZKLFK�SURFODLPV�OLIH�IRU�WKH�SHRSOH�DQG�WKH�FRP�
PXQLW\��7KRXJK�LW�LV�QRW�LPPXQH�WR�FKDQJHV�LQ�WKH�ZD\�LW�PLJKW�WUDQVIRUP�WKH�OLYHV�RI�WKH�SHRSOH�
WKURXJK�WKH�DJHV��,W�VWLOO�UHPDLQV�DXWKHQWLF�LQ�KLVWRU\�DQG�WR�WKH�FRPPXQLWLHV�WKDW�JDYH�PHDQLQJ�WR�
WKH�HYHQW�� 
  

 



ϭϱϲ 

 

2�7DJDORD-ID¶D-WXWXSXQX¶X�ORQD�LJRD�  7DJDORD-IDDWXWXSXQXX�ZDV�KLV�QDPH 

$XD�H�OHL�IDLD�IRL�PHD�XPD   $OO�WKLQJV�ZHUH�DERXW�WR�EH�FUHDWHG 

(�RR�L�OH�ODJL�PD�PHD�PHD�XPD�H�OHL�IDLD� (YHQ�WKH�VN\�ZDV�QRW�PDGH�QRU�DQ\WKLQJ� 
       HOVH� 

2QD�WDXWDOD�DWX�OHD�R�LD�L�OH�SDSD�VD�WX�DL� 7KHQ�7DJDORD�RUGHUHG�WKH�URFN�ZKLFK�KH� 
       VWRRG�RQ 
�� 

µ0DYDH�LD¶      µ%H�WKHQ�VSOLW¶ 

2QD�IDQDX�DL�OHD�R�SDSD�H�ILWX�   7KHQ�ZHUH�EURXJKW�IRUWK�VHYHQ�URFNV  

3DSD-WDRWR��3DSD-VRVROR��3DSD-ODX-D¶DX�� /\LQJ�URFN��FUHHSLQJ�URFN��UHHI�URFN� 

3DSD-µDQR-µDQR��3DSD-µHOH��3DSD-WX��  WKLFN�URFN��FOD\�URFN��VWDQGLQJ�URFN� 

3DSD-µDPX-µDPX�     FRUDO�URFN 

  

2QD�WRH�WDXWDOD�DWX�OHD�R�7DJDORD�L�OH�SDSD�7KHQ�7DJDORD�VSRNH�DJDLQ�WR�WKH�URFN 

PD�WD�L�ORQD�OLPD�WDXPDWDX�   DQG�VWUXFN�LW�ZLWK�KLV�ULJKW�KDQG� 

2QD�IDQDX�PDL�OHD�R�(OHHOH�   7KHQ�WKH�HDUWK�EURXJKW�IRUWK��WKH�SDUHQW�RI�
�PDWXD�R�WDJDWD�XPD��PD�OH�VDPL�  DOO�SHRSOH��DQG�WKH�VHD  

       

2QD�IDDVDJD�OHD�R�7DJDORD�L�OH�LWX�WDXPDWDX�7DJDORD�WXUQHG�WR�WKH�ULJKW�VLGH 

2QD�PDXD�PDL�DL�OHD�R�YDL�   )UHVK�ZDWHU�VSUDQJ�XS 

2�$RD-ODOD��WDPD���*DR-JDR-OH-WDL��WHLQH�� :DV�$RD-ODOD�ER\���*DR-JDR-OH-WDL��JLUO� 

R�OH�WDJDWD��R�$JDJD��/RWR��   0DQ��6SLULW��+HDUW� 

)LQDJDOR��PD�PDVDOR�    :LOO�DQG�WKRXJKW 

1D�IDQDQDX�XPD�PDL�LQD�XD�WRH�   ZHUH�DOO�ERUQ�IURP�7DJDORD¶V�RUGHU�WR�WKH�
WDXWDOD�7DJDORD�L�OH�SDSD�    URFN 

 

2UGLQDQFH�7RILJD 

ϭ /HW�WKH�6SLULW�DQG�WKH�+HDUW�DQG�:LOO�DQG�7KRXJKW�JR�RQ�DQG�MRLQ�LQVLGH�WKH�0DQ��
DQG�WKH\�MRLQ�WKHUH��DQG�PDQ�EHFDPH�LQWHOOLJHQW���$QG�WKLV�ZDV�MRLQHG�WR�WKH�HDUWK�
�µHOH-HOH¶�� DQG� LW� ZDV� FDOOHG� )DWX-PD-OH-HOHHOH�� DV� FRXSOH�� � )DWX� WKH� PDQ� DQG�
µ(OH¶HOH��WKH�ZRPDQ��� 

7KH�P\WK�FOHDUO\�VKRZV�WKDW�LQWHOOLJHQFH�RU�SRWR�ZDV�JLYHQ�WR�PDQ�>VLF@��ZKLFK�JDYH�ULVH�
WR�WKH�QRWLRQ�WKDW�NQRZOHGJH�ZDV�RQH�RI�WKH�PDPDQX�RI�7DJDORD¶V�FUHDWLRQV���)URP�WKLV�
SHUVSHFWLYH��WKH�P\WK�FOHDUO\�VWDWHG�WKDW�LQWHOOLJHQW�RU�SRWR�ZDV�EHVWRZHG�E\�7DJDORD�DV�D�
JLIW�RU�WRIL��RUGLQDQFH��WR�RXU�DQFHVWRUV�� �$V�FRPPRQO\�LQWHUSUHWHG�E\�PRVW��³>7@KH�JRG�
7DJDORD� GZHOW� LQ� WKH� ([SDQVH´� DV� WKH� VROH� SODFH� IRU� LQWHOOLJHQFH����7KLV� LV� DQ� REYLRXV�
LQWHUSUHWDWLRQ�ZKLFK� DUWLFXODWHV� LQWHOOLJHQFH�ZLWKLQ� WKH� VWRU\��+RZHYHU�� WKLV� SDUW� RI� WKH�

———————————–—————————- 
 ���-��)UD]HU���6DPRDQ�&UHDWLRQ�6WRU\���7KH�-RXUQDO�RI�3RO\QHVLD�6RFLHW\��������������-���� 
 ���)UD]HU��³6DPRDQ�&UHDWLRQ�6WRU\�´����-����  



ϭϱϳ 

 

7KH�VWXG\�FRQVLGHUV�WKH�DFWLRQV��YHUEV��ZLWKLQ�WKH�VWRU\�DV�SDWWHUQV�RI�FUHDWLRQ��VXFK�DV�
ZKHQ�7DJDORD�FUHDWHG��ZDONHG�� VWRRG�� VSRNH�RU�RUGHUHG��DQG� WXUQHG��$V�REVHUYHG� IURP�
WKH�IORZ�RI�WKH�VWRU\�HYHU\�DFWLRQ�E\�7DJDORD�UHVXOWHG�LQ�EULQJLQJ�IRUWK�D�QHZ�PDPDQX�RI�
WKH�FUHDWLRQ��)RU�LQVWDQFH��WKH�URFN�ZDV�ERUQ�ZKHUH�KH�VWRRG�ZKLFK�DOVR�EURXJKW�IRUWK�KLV�
QDPH� 7DJDORD-IDD-WXWXSXQXX� �WKH� FUHDWRU��� :KHQ� 7DJDORD� RUGHUHG�VSRNH� WR� WKH� URFN�
�ZKLFK� KH� ILUVW� FUHDWHG� E\� VWDQGLQJ� RQ� LW��� KH�PDYDH� LW� �VSOLW� LW� XS�� WKHQ� EURXJKW� IRUWK�
VHYHQ�URFNV��+H�DJDLQ�RUGHUHG��VSRNH�DQG�VWUXFN�WKH�URFN�DQG�WKH�SDUHQWV�RI�DOO�SHRSOH�
IURP�WKH�HDUWK�DQG�WKH�VHD�FDPH�IRUWK��7DJDORD�VSRNH�WR�WKH�URFN�DJDLQ�DQG�PDQ��VSLULW��
ZLOO�DQG�WKRXJKW�DOO�FDPH�LQWR�EHLQJ���)URP�WKLV�SHUVSHFWLYH��DQ�LQWHOOLJHQW�PDQ�RU�KXPDQ�
LV�VRPHRQH�ZKR�FRQVLGHUV�VSLULW��ZLOO�DQG�WKRXJKW�DV�HTXDOO\�LPSRUWDQW�� 

 

'LDORJLFDO�,QVWUXFWLRQ��0RGH�RI�'HOLYHU\ 

7DXWDOD� �RUGHU�VSHDN�� VHHPV� WR� EH� WKH� PRVW� FRPPRQO\� XVHG� ZLWKLQ� WKH� VWRU\��0DYDH�
�VSOLW� XS�� DQG� IDQDX� �EULQJ� IRUWK�� RU� EULQJLQJ� LQWR� EHLQJ� PDWWHUV� RI� FUHDWLRQ� ZHUH�
GHVLJQHG�E\�WKH�PDPDQX�RI�VSHDNLQJ��7KH�LQWHUDFWLRQ�EHWZHHQ�7DJDORD��WKURXJK�WKH�DFW�
RI� VSHDNLQJ�� DQG� WKH� URFN� ZDV� FDUULHG� RXW� WKURXJK� D� SURFHVV� RI� SDUWXULWLRQ����0DPDQX�
SHUFHLYHV�WKLV�UHODWLRQVKLS�DV�D�GLDORJLFDO�ZD\�RI�LQVWUXFWLRQ��7KH�SURFHVVHV�RI�PDYDH�DQG�
IDQDX�IXQFWLRQHG�DFFRUGLQJ�WR�WKH�FRQYHUVDWLRQ�EHWZHHQ�7DJDORD�DQG�WKH�URFN��,Q�RWKHU�
ZRUGV��WKH�PDPDQX�RI�WKH�FUHDWLRQ�GHSHQGV�RQ�WKH�LQVWUXFWLRQV�JLYHQ�E\�7DJDORD�WR�WKH�
URFN��:LWKLQ�D�GLDORJLFDO�VSKHUH��WKHUH�LV�DOZD\V�D�PXWXDO�UHVSHFW�EHWZHHQ�SDUWLHV���7KLV�
LV�VKRZQ�E\�WKH�ZD\�WKH�URFN�UHVSRQGV�WR� 
7DJDORD¶V�RUGHU� 
 ,W� LV� ZRUWKZKLOH� WR� QRWH� WKDW� WKH� ILUVW� ZRUG� XWWHUHG� E\� 7DJDORD� ZDV�PDYDH����WR�
EHFRPH�� WR� XQIROG�� DQG� WR� RSHQ��ZKLFK�PRYHG� WKH� QDWXUDO�ZRUOG�� ,W� DSSHDUV� IURP� WKH�
VWRU\� WKDW� WKH� ZRUG�PDYDH� KDV� D� QRWLRQ� RI� ³WR� EHJLQ�� RU� WR� VWDUW´� RU� ³EHFRPLQJ�´� ,W�
KDSSHQHG� WR� EH� WKH� WUDQVIRUPDWLRQ� SURFHVV� RI� FUHDWLRQ�� � 7KH�ZRUG�PDYDH� DOVR� KDV� DQ�
HVVHQFH�RI�EHVWRZLQJ�EOHVVLQJV��,Q�WKDW�VHQVH��WKH�URFN�VHHPV�WR�EH�EOHVVHG�E\�7DJDORD¶V�
RUDO�LQVWUXFWLRQ�WR�EH�WKH�ZRPE�LQ�RUGHU�WR�EHJLQ�DQG�WUDQVIRUP���7KLV�UHIOHFWV�D�PXWXDO�
GHSHQGHQFH� RI� ERWK� SDUWLHV� �7DJDORD� DQG� WKH� URFN�� ZKLFK� GHSLFWV� D� SDUHQW-FKLOG�
UHODWLRQVKLS�� 2Q� WKH� RQH� KDQG� WKH� URFN¶V� UHVSRQVH� WR� 7DJDORD¶V� RUGHU� GLVFORVHV� D�
FRVPRORJLFDO�FRQQHFWLRQ�ZKHUH�WKH�URFN�IXOILOV�WKH�ZLVK�RI�WKH�JRG��2Q�WKH�RWKHU�KDQG��
7DJDORD¶V�ZRUGV�RI�LQVWUXFWLRQ�WR�WKH�URFN�FRQQRWH�D�VHQVH�RI�PDYDH��EOHVVLQJ��WR�IDQDX�
�JLYH� ELUWK�� RU� EULQJ� LQWR� EHLQJ� PDWWHUV� RI� WKH� FUHDWLRQ�� $V� )DDOHSR� 7XLVXJD-OH-WDXD�
VXJJHVWV�� 

 
'LDORJLFDO� PHWKRG� LV� FUXFLDO� IRU� 6DPRDQ� HGXFDWLRQ� DQG� UDUHO\� DQ\� FULWLFDO�
LQWHUFKDQJH� RI� LGHDV� RFFXUV� EHWZHHQ� SDUHQW� DQG� FKLOGUHQ� DV� WKH\� EHOLHYH� LQ� WKH�
UHSHUWRLUH�RI�NQRZOHGJH�DQG�ZLVGRP�YHVWHG�LQ�WKH�SDUHQWV�DQG�ROGHU�JHQHUDWLRQV��
WKXV�FKLOGUHQ�FRXOG�RQO\�OLVWHQ�DQG�OHDUQ����� 

 

———————————–—————————- 
 ���,W�JHQHUDOO\�XQGHUSLQV�D�UHOLJLRXV�XQGHUVWDQGLQJ�LQ�UHODWLRQ�WR�WKH�H[LVWHQFH�RI�WKH�VSLULW�
�7DODSXVL���³,QVWLWXW�3URWHVWDQW�'H�7KHRORJLH�)DFXOWH�´������� 
 ���,�SUHIHU�WR�XVH�WKH�WUDQVODWLRQ�RI�WKH�ZRUG�PDYDHJD�KHUH�DV�³WR�EHFRPH´��³WR�XQIROG´�DQG�
³WR� RSHQ´� EHFDXVH� LW� LV�PRUH� ILWWLQJ� WR� WKH� QRWLRQ� RI� WKH� EHVWRZLQJ� RI� EOHVVLQJV� RU� ODVW�ZLOO� RU�
WHVWDPHQW� RU� SDUWLQJ� ZRUGV� ZKLFK� DWWHVW� WR� WLWOHV� DQG� ODQG� RZQHUVKLS�� )RU� FXUUHQW� XVDJH� VHH��
/RZHOO�'��+ROPHV��$�6DPRDQ�9LOODJH��&DVH�6WXGLHV�LQ�&XOWXUDO�$QWKURSRORJ\��1HZ�<RUN��+ROW�
5KLQHKDUW�DQG�:LQVWRQ�,QF�������� 
 ��� )DDOHSR� $�� 7XLVXJD-OH-WDXD�� �2� OH� 7RID� /LOLX� D� 6DPRD�� $� +HUPHQHXWLFDO� &ULWLFDO�
$QDO\VLV� RI� WKH� &XOWXUDO-7KHRORJLFDO� 3UD[LV� RI� WKH� 6DPRDQ� &RQWH[W�� �3K'�7KHVLV��0HOERXUQH�
&ROOHJH�RI�'LYLQLW\������������ 
   



ϭϱϴ 

 

'LVWLQFW�WR�WKLV�SHUVSHFWLYH�LV�WKH�EHOLHI�WKDW�ZKDWHYHU�FRPHV�IURP�WKH�PRXWK�RI�DQ�HOGHU�
RU�SDUHQW�LV�D�EOHVVLQJ�WR�D�FKLOG���,W�HFKRHV�WKH�UHODWLRQVKLS�EHWZHHQ�7DJDORD�DQG�WKH�URFN�
-�ZKHQ�WKH�JRG�PDYDH��EOHVV��WR�IDQDX��EULQJ�IRUWK���7KHUHIRUH��LQVWUXFWLQJ�D�FKLOG�RFFXUV�
ZLWKLQ� D� UHODWLRQDO� VSDFH� ZKHUH� ERWK� WKH� FKLOG� DQG� WKH� SDUHQW� KDYH� D� UROH� WR� SOD\��
&RJQLWLYH�OHDUQLQJ�WKURXJK�UHDGLQJ�DQG�ZULWLQJ�LV�D�IRUHLJQ�FRQFHSW�IRU�6DPRDQ�SHRSOH�� 
 7KHUH�LV�D�VD\LQJ�WKDW�GHSLFWV�WKLV�6DPRDQ�HGXFDWLRQDO�SKLORVRSK\��µ(�IDIDJD�WDPD�
D�PDQX�L�IXJD�R�OD¶DX��D¶H�IDIDJD�WDPD�D�WDJDWD�L�XSX�PD�WDOD¶�$QLPDOV�ELUGV�IHHG�WKHLU�
\RXQJ� �ZLWK� ILVK�DQG�EORRPV�EHUULHV�RI� WUHHV��EXW�KXPDQV� IHHG� WKHLUV�ZLWK�ZRUGV¶���7KLV�
GHQRWHV� WKH� HPSKDVLV� RQ� HGXFDWLRQ� WKURXJK� RUDO� LQVWUXFWLRQV�� � 2QH� H[DPSOH� RI� WKLV� LV�
IDJRJR�RU�VWRU\WHOOLQJ��D�GLDORJLFDO�SUDFWLFH�XQLTXH�WR�WKH�6DPRDQ�HGXFDWLRQDO�H[SHULHQFH��
)DJRJR� LV� D� ZD\� WKDW� SDUHQWV�HOGHUV� RI� WKH� IDPLO\� WUDQVIRUP� DQG� EOHVV� WKHLU� FKLOGUHQ�
ZKLFK�HQKDQFHV� WKDW�SDUHQW-FKLOG�UHODWLRQVKLS��7KH�SDUHQWV�HOGHUV��DV�SURJHQLWRU�RI� WKHLU�
FKLOGUHQ�� HPSOR\� IDJRJR� WR� WDON�� WR� VKDUH�� DQG� WR� GLVFXVV� LPSRUWDQW� YDOXHV� ZLWK� WKHLU�
FKLOGUHQ�� $V� RQH� 6DPRDQ� SURYHUELDO� VD\LQJV� VWDWHV�� µ0DWLPDWL� OH� IDQDX� DH� DXD� OH�
WXXIDXLQD� �'R� QRW� QHJOHFW� WKH� FKLOGUHQ� EXW� QXUWXUH� WKHP�¶�� ,W� LQGLFDWHV� D� YD-IHVRRWD¶L�
�UHODWLRQDO�VSDFH��EHWZHHQ�SDUHQW�DQG�FKLOG��ZKHUH�D�FKLOG�VHHNV�WR�IXOILO�WKH�ZLVK�RI�WKH�
SDUHQW�ZKLOH�DOVR�VXVWDLQLQJ�EOHVVLQJV�ZLWKLQ�WKH�IDPLO\��:KHQ�SDUHQWV�IDLO�WR�XQGHUWDNH�
WKLV�UROH�DV�D�FUHDWRU�WR�WKH�FKLOG��WKH\�PD\�ULVN�WKH�OLIH�RI�WKH�FKLOG�DV�ZHOO�DV�WKH�IDPLO\�� 
 7KH�GLDORJLFDO�PHWKRG�RI� IDJRJR� LV� XWLOLVHG� WR�GLUHFW� WKH� IXWXUH�JHQHUDWLRQ� WR� WKH�
EDVLF� SDWWHUQV� RI� WKHLU� IDDVLQRPDJD�� $� ZHOO-LQVWUXFWHG� SHUVRQ� LV� WKH� RQH� ZKR� IXOO\�
XQGHUVWDQGV�KLV�KHU�URRWV�E\�OHDUQLQJ�KLV�KHU�IDLD��JHQHDORJLHV��ZLWKLQ�WKH�IDPLO\��YLOODJH�
DQG�GLVWULFW��7KLV�LV�UHPLQLVFHQW�RI�WKH�SXUSRVH�RI�PHDVLQD��WUHDVXUHV�RI�6DPRDQ�FXOWXUH���
7KH� EDVLF� SXUSRVH� RI� OHDUQLQJ� IRU� D� 6DPRDQ� LV� WR� XQGHUVWDQG� WKHVH� SDWWHUQV� RI� KLV�KHU�
IDDVLQRPDJD��PDWDL�WLWOH��SODFH�DQG�YLOODJH����/RZHOO�+ROPHV�VWDWHV� 
 

�$�YHU\�KLJK�7DONLQJ�&KLHI�>VLF@�WLWOH�PD\�GHULYH�LWV�VWDWXV�IURP�WKH�DFNQRZOHGJHG�
IDFW� WKDW� OHJHQGV� UHSRUW� WKDW� WKH� RULJLQDO� WLWOHKROGHU� UHQGHUHG� H[FHSWLRQDO� VHUYLFH�
>7DXWXD@� DV� DQ� RUDWRU� IRU� D� NLQJ� RU� UHSUHVHQWHG� KLV� YLOODJH�ZHOO� LQ� VRPH� KLVWRULF�
QHJRWLDWLRQ�ZLWK�DQRWKHU�YLOODJH�RU�RWKHU�LVODQG�NLQJGRPV��� 

)URP� WKLV� SHUVSHFWLYH�� JHWWLQJ� D� PDWDL� WLWOH� RU� EHFRPLQJ� D� KLJK� FKLHI� ZDV� DOZD\V� WKH�
UDWLRQDOH�ZLWKLQ�WKLV�V\VWHP�RI�HGXFDWLRQ��7R�EH�WKH�PRVW�UHFRJQLVDEOH��LQWHOOLJHQW��SHUVRQ�
ZLWKLQ� D� FRPPXQLW\� LV� WR� IXOO\� XQGHUVWDQG� WKH� IDLD�� )DLD� GLVUHJDUGV� WKH� QRWLRQ� RI�
LQGLYLGXDOLVP� EHFDXVH� KH�VKH� FDQQRW� GLVPLVV� WKH� SDVW� IURP� WKH� SUHVHQW�� 7KHVH� DUH� WKH�
XQGHUSLQQLQJ�DVSHFWV�RI�EHLQJ�ZHOO-LQVWUXFWHG��WKH�PDPDQX�ZKLFK�VWLSXODWHV�DQG�VLWXDWHV�
D� SHUVRQ� ZLWKLQ� WKH� YLOODJH� DV� D� ZKROH�� ,W� HQWDLOV� UROHV� DQG� UHVSRQVLELOLWLHV� ZKLFK�
LPSOHPHQW�D�SUD[LV-RULHQWHG�NLQG�RI�OHDUQLQJ��3XW�VLPSO\��JHWWLQJ�D�ZHVWHUQ�TXDOLILFDWLRQ�
RU�GHJUHH�GRHV�QRW�GHILQH�LQWHOOLJHQFH�LQ�WKH�WUDGLWLRQDO�6DPRDQ�FRQWH[W� 

&RQVLGHULQJ�WKH�SDWWHUQ��WDXWDOD��WDON��DFFHQWXDWHV�WKH�VLJQLILFDQFH�RI�ZRUGV��+HQFH�
WKH�HVVHQFH�RI�WDODWXX�LV�HFKRHG�LQ�VWRULHV�DQG�QDUUDWLYHV�WKDW�ZHUH�RUDOO\�SDVVHG�IURP�RQH�
JHQHUDWLRQ�WR�WKH�RWKHU���,W� LV�ZLWK�WKLV�HVVHQFH�RI�VSHDNLQJ�RUGHU�WKDW�WKH�VWXG\�EHOLHYHV�
WKDW�WKH�FUHDWLRQ�VWRU\�IRUPXODWHV�DQ�HIIHFWLYH�V\VWHP�IRU�WKH�LQVWUXFWLRQ�RI�SHRSOH��$V�RQH�
6DPRDQ�VD\LQJ�JRHV��µ(�SDOD�OH�PD¶D�DH�OH�SDOD�OH�WDOD��7KH�URFN�GHFD\V�EXW�ZRUGV�OLYH�
IRUHYHU�¶��7KH�WUDGLWLRQ�RI�VSHDNLQJ�DV�D�PRGH�RI�GHOLYHU\�HQDEOHV�WKH�VXVWDLQLQJ�RI�RXU�
RZQ�HSLVWHPRORJLFDO�V\VWHPV��� 

3UDFWLFDOO\�2ULHQWHG�$SSURDFK��7DXWXD�DV�D�/HDUQLQJ�3URFHVV 

7KH�6DPRDQ�ZD\�RI�LQVWUXFWLRQ�LV�D�SUDFWLFDO�RULHQWHG�DSSURDFK�WR�OHDUQLQJ��,Q�WKDW�VHQVH�

 

——————————– 
 ���/RZHOO�'��+ROPHV��$�4XHVW�IRU�WKH�5HDO�6DPRDQ��7KH�0HDG�)UHHPDQ�&RQWURYHUV\�	�
%H\RQG��0DVVDFKXVHWWV��%HUJLQ�	�*UDYH\�3XEOLVKHU�,QF������������ 
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D� WKHRUHWLFDO� DSSURDFK� WR� REWDLQLQJ� WKH� NQRZOHGJH� LV� DORRI� WR� WKH� HGXFDWLRQDO� OLIH� RI� D�
6DPRDQ��$V� VWDWHG�E\�.HHVLQJ�� ³>'XULQJ@� WKH�SUH-ZKLWH�GD\V�� LQGLJHQRXV�VRFLHWLHV�KDG�
GHILQLWH� V\VWHPV� RI� HGXFDWLRQ�� LQ� WKH� EURDG� VHQVH� WKDW� HYHU\� JHQHUDWLRQ� WRRN� VWHSV� WR�
WUDQVPLW�WKH�FXOWXUDO�KHULWDJH�WR�WKH�JURZLQJ�\RXWK�´����+H�HODERUDWHG�PRUH�E\�VWDWLQJ�WKDW�
FKLOGUHQ�PLPLF�JURZQ-XSV�DQG�SOD\�DW�RU�DVVLVW�LQ�DGXOW�WDVNV��ZKLOH�WKH�DGXOWV�HQFRXUDJH��
LQVWUXFW�� SUDLVH�� DGPRQLVK�� DQG�FRPSHO�� ,Q� D� VLPLODU�PDQQHU��7XLVXJD-OH-WDXD� FRQWHQGV��
³6DPRDQ� HSLVWHPRORJ\� LV� EDVLFDOO\� SUDJPDWLF� DQG� SUDFWLFDO�´����7KHVH� MXQFWXUHV� VLJQLI\�
WKH�WUDQVPLWWLQJ�RI�DQ�DOUHDG\�H[LVWLQJ�WUDGLWLRQ�E\�WKH�HOGHUV�RI�WKH�FRPPXQLW\�REVHUYLQJ�
DQG� SUDFWLVLQJ� LQ� WKH� SUH-PLVVLRQDU\� HUD�� 3UDFWLFDO� OHDUQLQJ� HPSKDVLVHV� D� FRPPXQLW\-
EDVHG�DSSURDFK�UDWKHU�WKDQ�EHLQJ�FRQILQHG�WR�D�FODVVURRP-EDVHG�OHDUQLQJ�H[SHULHQFH��7KH�
OHDUQHU�PRYHV�EH\RQG�WKLQNLQJ�E\�H[SHULPHQWDO�PDQQHU�DQG�IHHOLQJ�WR�DFWLQJ��9DOXHV�DQG�
EHKDYLRXU� DUH� LGHQWLILHG� IURP� WKH� LQWHUDFWLRQ� RI� WKH� LQGLYLGXDO� ZLWK� WKH� VXUURXQGLQJ�
VRFLHW\� �ERWK� KXPDQV� DQG� WKH� HQYLURQPHQW�� UDWKHU� WKDQ� VROHO\� RQ� WKH� VRFLHW\� RU� WKH�
LQGLYLGXDO��� 
 ,Q� WKH�6DPRDQ�P\WK�RI� FUHDWLRQ�� WKH� HDUWK� �SDUHQW�DQFHVWRU�RI� DOO� KXPDQ�EHLQJV��
DQG�WKH�VHD�ZHUH�FUHDWHG�WKURXJK�WZR�SDWWHUQV�NQRZQ�DV�WD��VWUXFN��DQG�WDXWDOD��RUGHUHG���
7KH� ZRUG� µWD¶� LQ� WKH� 6DPRDQ� FRQWH[W� KDV� D� QRWLRQ� RI� WLOOLQJ� WKH� ODQG� LQ� WHUPV� RI�
FXOWLYDWLRQ���³7D�OH�YDR´�PHDQV�µWR�FXOWLYDWH�WKH�ODQG¶��DV�ZHOO�DV�LQ�WKH�WUDGH�RI�WKH�WDXWDL�
�ILVKHUPDQ��³WD�OH�YDD´�PHDQV�µWR�PDNH�D�FDQRH¶�IRU�ILVKLQJ��:KDW�LV�ZRUWK�FRQVLGHULQJ�
DW�WKLV�SRLQW�LV�WKH�SURFHVV�RI�EHFRPLQJ�WKH�HDUWK�DQG�VHD�WKURXJK�WKH�DFWLRQ�RI�WD��µ7D¶�DW�
WKLV�SRLQW�FRQWHPSODWHV�D�UHFLSURFDO�UHODWLRQVKLS�EHWZHHQ�KXPDQ��VHD�DQG�ODQG�ZKLFK�DW�
WKH� VDPH� WLPH� FRQQRWHV� WKDW� KXPDQV� DUH� QRW� FHQWUDO� WR� WKH� FUHDWLRQ� EXW� SDUW� RI� LW��
$FFRUGLQJ� WR� $PD¶DPD� 7RIDHRQR�� WKH� UHODWLRQVKLS� EHWZHHQ� KXPDQ�� VHD� DQG� ODQG� LV�
³IXQGDPHQWDO�WR�UHVRXUFHV�DQG�SURPRWHUV�RI�OLIH�XSRQ�ZKLFK�RWKHU�IRUPV�RI�WKH�FUHDWHG�
RUGHU�GHSHQG��>«@�/LNH�EORRG� WKDW� IORZV�WR�QXUWXUH� WKH�ZKROH�ERG\��>«@���,Q�WKDW�OLJKW��
µWD¶�VXJJHVWV�D�PXWXDO�GHSHQGHQF\�RI�WKH�WZR�SDUWLHV��KXPDQ�DQG�FUHDWLRQ���7KH�VHUYLFH�
RI� WKH� ODQG�DQG�VHD�DV�SURPRWHUV�RI� OLIH� FRQQRWHV� µWD¶� DV� WKH�KXPDQV¶� UHVSRQVLELOLW\� WR�
FDUH�� WR� ORYH� DQG� WR� WUHDVXUH� ODQG� DQG� VHD� DV� SDUW� RI� KLV�KHU� HYHU\GD\� H[LVWHQFH�
DFFRPSOLVKPHQW���'XULQJ�WKH�DUULYDO�RI�&KULVWLDQLW\�������VHUYLFH�RI�WKH�ODQG�DQG�VHD�QRW�
RQO\�H[KLELWHG�KRVSLWDOLW\�EXW�WKH�SUDFWLFH�RI�FDULQJ��-RKQ�:LOOLDPV�QRWHV�� 
 

7DPDOHODJL�DQG�KLV�EURWKHU�>VLF@��QRW�NQRZLQJ�ZKR�ZH�ZHUH��KDG�EURXJKW�RII�VRPH�
SLJV�� EDQDQDV�� DQG� FRFRQXWV� IRU� VDOH�� EXW�� RQ� VHHLQJ� KLV� UHODWLYH� )DXHD�� >«@� KH�
RUGHUHG� WKH�SLJV��ZLWK�HYHU\WKLQJ� LQ�KLV�FDQRHV�� WR�EH�DUUDQJHG�RQ� WKH�GHFN��DQG�
WKHQ��SUHVHQWLQJ�WKHP�WR�XV��VWDWHG�WKDW��KDG�WKH\�NQRZQ�XV��WKH\�VKRXOG�QRW�KDYH�
EURXJKW� RII� DQ\WKLQJ� IRU� VDOH�� DQG� WKDW� LQ� WKH�PRUQLQJ� WKH\�ZRXOG� EULQJ� D�PRUH�
DEXQGDQW�VXSSO\��� 

6LJQLILFDQWO\�� ODQG�DQG�VHD�LQ�WKH�SUH-PLVVLRQDU\�HUD�ZDV�SURPLQHQWO\�WKH�ZRPE�RI�OLIH�
IRU�WKH�6DPRDQV���7KLV�HFKRHV�WKH�ILUVW�RUGLQDQFH�PDGH�E\�7DJDORD�WR�)DWX��VHHG��KHDUW��
RU�FUHDWH��DQG�HOHHOH� �HDUWK�� LQ� WKH�FUHDWLRQ�� ,Q� WKDW� UHVSHFW� WKH�PDPDQX�RI� LQWHOOLJHQFH�
�VSLULW�� KHDUW��ZLOO� DQG� WKRXJKW�� FDQQRW� EH� GLYRUFHG� IURP�GHILQLQJ� KXPDQLW\�ZLWKLQ� WKH�
VRFLDO�� SROLWLFDO�� HFRQRPLF�� DQG� UHOLJLRXV� VSKHUHV� RI� OLIH�� ,Q� RWKHU�ZRUGV�� DQ� LQWHOOLJHQW�
SHUVRQ�LV�GHILQHG�E\�WKH�ZD\�KH�VKH�FDUHV��ORYHV�DQG�WUHDVXUHV�KLV�KHU�FRQQHFWHGQHVV�ZLWK�

——————————–——————————- 
 ���)HOL[�0D[ZHOO�.HHVLQJ��7KH�6RXWK�6HDV�LQ�WKH�0RGHUQ�:RUOG��1HZ�<RUN��-RKQ�'D\�
&RPSDQ\������������� 
 ��� 7XLVXJD-OH-WDXD�� �2� OH� 7RID� /LOLX� D� 6DPRD�� $�+HUPHQHXWLFDO� &ULWLFDO� $QDO\VLV� RI� WKH�
&XOWXUDO-7KHRORJLFDO�3UD[LV�RI�WKH�6DPRDQ�&RQWH[W������� 
 ���7RIDHRQR��(FR-7KHRORJ\������� 
 ��� -RKQ�:LOOLDPV�� $� 1DUUDWLYH� RI� 0LVVLRQDU\� (QWHUSULVH� LQ� WKH� 6RXWK� 6HD� ,VODQGV�� ZLWK�
5HPDUNV�XSRQ�WKH�1DWXUDO�+LVWRU\�RI�WKH�,VODQGV��2ULJLQ��/DQJXDJH��7UDGLWLRQV�DQG�XVDJHV�RI�WKH�
,QKDELWDQWV��/RQGRQ��-RKQ�6KRZ������������� 
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WKH�FUHDWLRQ��+RZHYHU��WKLV�LQGLJHQRXV�SHUFHSWLRQ�RI�ODQG�DQG�VHD�DV�D�VRXUFH�RI�EOHVVLQJV�
DQG�VSDFH�IRU�H[LVWHQFH�JUHDWO\�RXWUDJHG�IRUHLJQHUV��7KHLU�XQGHUVWDQGLQJ�RI�HGXFDWLRQ�LV�
KLJKOLJKWHG�E\�RQH�RI�WKHLU�VD\LQJV��³(GXFDWLRQ�LV�WKH�NH\�WR�VXFFHVV�´�7KH�FHQWUDOLW\�RI�
HGXFDWLRQ��LQ�WKLV�FDVH��GHPRWHV�WKH�ODQG�DQG�VHD�DV�VHUYDQWV�WR�KXPDQLW\��� 
 7KH� SKLORVRSK\� RI� D� SUDFWLFDOO\� RULHQWHG�ZD\� RI� OHDUQLQJ�WHDFKLQJ� LV� H[FOXVLYHO\�
HPEHGGHG� LQ� WKH�6DPRDQ�FUHDWLRQ�VWRU\��7KH�UHODWLRQVKLS�EHWZHHQ�KXPDQ��VHD�DQG� ODQG�
SHUWDLQLQJ�WR�WKH�PDPDQX�WD�ZLOO�EH�GLVFXVVHG�IXUWKHU�E\�RQH�RI�WKH�6DPRDQ�VD\LQJV�³2�OH�
DOD�L�OH�SXOH�R�OH�7DXWXD´�ZKLFK�PHDQV��D�SDWK�WR�VXFFHVV�LV�WKURXJK�VHUYLFH�´���7DXWXD�LV�
PDGH� XS� RI� WZR�ZRUGV�� WDX�PHDQV� WR� ILJKW��ZRUN� DQG� WXD� GHILQHV� DV� WKH� EDFN�� DV� RI� D�
SHUVRQ��DQLPDO�RU�KRXVH��7DXWXD�VLPSO\�UHIHUV�WR�WKH�VHUYLFH�RI�XQWLWOHG�PHQ�DQG�ZRPHQ�
SURWHFWLQJ�DQG�VXSSRUWLQJ�WKH�PDWDL��FKLHI�RI�WKH�IDPLO\��VR�DV�WKH�ZKROH�IDPLO\��� 
 $FFRUGLQJO\��WKHVH�MXQFWXUHV�H[SUHVV�WKH�YDOXH�RI�WDXWXD�IURP�D�KLHUDUFKLFDO�VWDQFH���
7KH\� VLJQLI\� RQH¶V� FRPSDVVLRQ� LQ� SOD\LQJ� WKH� UROH� RI� WDXWXD� ZKLFK� VLPXOWDQHRXVO\�
LOOXVWUDWHV�WKH�FRPSOH[LW\�RI�WKH�UROH��)XUWKHUPRUH��WKH�SUHGRPLQDQW�UDWLRQDOH�RI�EHLQJ�D�
WDXWXD�LV�WR�EHFRPH�D�KLJK�FKLHI�JXLGHG�E\�WKH��VSLULWXDO�FRQYLFWLRQ�WKDW�LW�LV�D�EOHVVLQJ����� 
 +RZHYHU�� WKH�VWXG\�DWWHPSWV�WR�FRQVLGHU� WDXWXD�DV�D�SURFHVV�RI�SUDFWLFDO� OHDUQLQJ�
IRU� DOO� 6DPRDQV��7DNLQJ� WDXWXD�DV� D� SURFHVV� RI� OHDUQLQJ� DYRLGV� WKH� SUREOHP�RI� µWDXWXD�
ILDPDWDL¶��SOD\LQJ�D�UROH�RI� WDXWXD�ZLWK�D�GHVLUH�WR�JHW�D�PDWDL� WLWOH��� �7KLV�XQGHUWDNLQJ�
EHOLHYHV�WKDW�WKH�SUREOHP�RFFXUV�ZKHQ�ZH�FRQILQH�WKH�UROH�RI�WDXWXD�WR�WKH�XQWLWOHG�PHQ�
�DXPDJD�� DQG�ZRPHQ� �DXDOXPD���+RZHYHU�� VHHLQJ� WDXWXD� DV� D� OHDUQLQJ� SURFHVV� IRU� DOO�
SHRSOH� LQFOXGLQJ� WKH�PDWDL� DYRLGV� WKH� LPSHULDO� HVVHQFH� RI� EHLQJ� D� SXOH� �FKLHI� RI� WKH�
IDPLO\��EXW� WDNHV� WKH�SRVLWLRQ�RI�SXOH� DV�DQ�RSSRUWXQLW\� WR� OHDUQ�PRUH�DQG�FRQWLQXH� WKH�
VHUYLFH�IRU�WKH�EHWWHUPHQW�RI�WKH�IDPLO\� 
 7KH� WUDGH� RI� WDXWXD� LV� D� SUDFWLFH-EDVHG� OHDUQLQJ� H[SHULHQFH�� 7KURXJK� RQH¶V�
SHUVLVWHQW� LQYROYHPHQW� DQG� SDUWLFLSDWLRQ� LQ� WKH� WUDGH� RI� WDXWXD� RQH� DFTXLUHV� PRUH�
H[SHULHQFH�WR�FRSH�ZLWK�WKH�XQFHUWDLQWLHV�RI�OLIH�RU�WR�EHFRPH�DQ�µH[SHUW¶����$V�3HQL�/HRWD�
FODLPHG�� WDXWXD� LV�³WKH�SULQFLSOH�ZKLFK�JRYHUQV�UHODWLRQVKLSV�ZLWK�RWKHUV�� ,W�GHILQHV� WKH�
VSHFLILF�GXWLHV�DQG�REOLJDWLRQV�LQ�HYHU\�UHODWLRQVKLS�DQG��WKHUHIRUH��VWUHQJWKHQV�WKH�PXWXDO�
GHSHQGHQFH�RI�WKH�SHRSOH�LQ�WKHLU�FRUSRUDWH�LGHQWLW\�´���8QLTXH�WR�WKH�GXW\�DQG�REOLJDWLRQ�
RI�D�WDXWXD�LV�KLV�KHU�IDLD��UHODWLRQVKLSV���6RPHRQH�ZKR�LV�UHVSRQVLEOH�IRU�WKH�ZHOIDUH�RI�
WKH�PDWDL�DQG�WKH�ZKROH�IDPLO\�PXVW�QRW�ORVH�VLJKW�RI�HYHU\�VLQJOH�PHPEHU�RI�WKH�IDPLO\�
ZKR� DUH� XQGHU� KLV�KHU� VHUYLFH�� 7KLV� LQFOXGHV� WKH� FRQVWDQW� VXSSO\LQJ� RI� IRRG�� WKH�
SURWHFWLRQ�RI�WKH�IDPLO\�EHORQJLQJV��WLWOHV�� ODQGV��VHD��)HDJDLJD����DV�ZHOO�DV�VXVWDLQLQJ�
WKH�IDPLO\�QDUUDWLYHV��7KH�WDXOHDOHD��XQWLWOHG�PDQ��PXVW�KDYH�D�ODUJH�HQRXJK�SODQWDWLRQ�
�ODQG�� DQG� EH� DQ� H[SHULHQFHG� ILVKHUPDQ� �VHD��� 7KH� DXDOXPD� �XQWLWOHG� ZRPHQ��� RQ� WKH�
RWKHU� KDQG�� DUH� UHVSRQVLEOH� IRU� LQKRXVH� FKRUHV�� VXFK� DV� WKH� ZHDYLQJ� RI� PDWV�� DQG�
PDLQWDLQLQJ�FOHDQOLQHVV�RI�WKH�KRXVH��� 
 7KH�VXFFHVV�RI�D�WDXWXD�WR�EHFRPH�D�FKLHI�RI�WKH�IDPLO\�LV�D�FRPPXQDO�DJUHHPHQW���
,W�UHIOHFWV�D�KLHUDUFKLFDO�VWUXFWXUH�RI�WKH�IDDVDPRD��WKH�6DPRDQ�ZD\�RI�OLIH���7KH�6DPRDQ�
KLHUDUFKLFDO� QDWXUH�� DFFRUGLQJ� WR� /HRWD�� ³UHIOHFWV� D� IXQFWLRQDO� GLVWLQFWLRQ� ZKLFK� LV� DOO�
LPSRUWDQW�IRU�WKH�KDUPRQLRXV�UXQQLQJ�RI�WKH�ZKROH�FRPPXQLW\�´���+HQFH�WKH�EHVWRZLQJ�
RI�WKH�PDWDL�WLWOH�WR�VRPHRQH�LV�OLNH�D�FHUWLILFDWH��WKH�FRQWHPSRUDU\�DZDUG��RU�UHZDUG�RI�

—————————— 
 ���7KH�SURYHUE�LV�JHQHUDOO\�WUDQVODWHG�DV�³$�SDWK�WR�DXWKRULW\�LV�WKURXJK�VHUYLFH´�EHFDXVH�WKH�
ZRUG�³SXOH´�PHDQV�DXWKRULW\���%XW�,�SUHIHU�WR�XVH�WKH�ZRUG�VXFFHVV�EHFDXVH�LW�LV�PRUH�ILWWLQJ�WR�WKLV�
VWXG\�� 
 ���7KLV�ZLOO�EH�GLVFXVVHG�LQ�GHWDLO�LQ�WKH�QH[W�VHFWLRQ��DV�7FKNH]RII�DUJXHV�WKDW�LW�LV�D�SURSHU�
QDPH�JLYHQ�WR�WKH�3RO\QHVLDQ�PDWDLV� 
 ���3HQLDPLQD�/HRWD���-XVWLFH�LQ�WKH�2OG�7HVWDPHQW��$�0RGHO�IRU�:HVWHUQ�6DPRD�6RFLH�
W\���0DVWHU�7KHVLV��3DFLILF�7KHRORJLFDO�&ROOHJH������������ 
 ���)HDJDLJD�PHDQV�FRYHQDQW��,W�GHQRWHV�WKH�UHVSRQVLELOLW\�RI�D�EURWKHU�WR�KLV�VLVWHU�LV�WR�
VHUYH�DQG�SURWHFW�KHU�WKURXJKRXW�KHU�HQWLUH�OLIH���6HH�IRU�IXUWKHU�UHDGLQJ�/DWX�/DWDL������� 
 ����6HH�IRU�IXUWKHU�UHDGLQJ�/DWX�/DWDL¶V�DUWLFOH��µ)URP�2SHQ�)DOH�WR�0LVVLRQ�+RXVHV�¶� 
 ���/HRWD���-XVWLFH�LQ�WKH�2OG�7HVWDPHQW��$�0RGHO�IRU�:HVWHUQ�6DPRD�6RFLHW\������ 

 



ϭϲϭ 

 

IDLWKIXO�WDXWXD���,Q�IDFW��ZKHQ�VRPHRQH�UHFHLYHV�WKH�PDWDL�WLWOH��LW�PDUNV�WKH�H[SHFWDWLRQV�
RI�D�IDPLO\�WKDW�WKLV�LV�VRPHRQH�ZLWK� WRID���>ZLVGRP@����7KH�SHUIRUPDQFH�RI�WDXWXD�DV�D�
SURFHVV�RI�OHDUQLQJ��WKH�ZLVGRP�RU� WRID�RI� WKH�IXWXUH�VXFFHVVRU�KDV�EHHQ�REWDLQHG�IURP�
SDUWLFLSDWLRQ�DQG�H[SHULHQFH�ZKHQ�KH�VKH�VHUYHG� WKH�PDWDL� DQG� WKH�IDPLO\�� ,W� LV�ZLWKLQ�
WKDW� WRID� ZKHUH� WKH� VLJQLILFDQFH� RI� IDLD� LV� H[SHFWHG� WR� EH� UHIOHFWHG� LQ� WKH� ZD\� KH�VKH�
WDONV�� DFWV� DV�ZHOO� DV� LQ� GHFLVLRQ�PDNLQJ��$V� 6HUJH� 7FKHUNH]RII� ULJKWO\� VXJJHVWV� ³WKH�
KLVWRULFDO� PHDQLQJ� RI� WKH� WHUP� PDWDL� WKURXJKRXW� 3RO\QHVLD� LV� QRW� D� µFKLHI¶� EXW� DQ�
µH[SHUW�¶����+H�HODERUDWHG�WKLV�E\�VD\LQJ�WKDW�ZLWKRXW�WKH�OLYLQJ�SHUVRQ�ZKR�HPERGLHV�WKH�
PDWDL�WLWOH��WKHUH�ZLOO�EH�QR�RQH�WR�VSHDN�RQ�EHKDOI�RI�WKH�IDPLO\�DQG�WKH�DQFHVWRUV�DV�ZHOO�
WR�GHDO�ZLWK�WKH�IDPLO\�EHORQJLQJV��PHDVLQD���,Q�WKDW�VHQVH�WKH�VXFFHHGLQJ�PDWDL�RI�WKH�
IDPLO\�ZLOO�HYRNH�DOO� WKH�PDPDQX� WKDW�KDG�EHHQ� OHDUQW� IURP� WKH� WUDGH�RI� WDXWXD�RXW�RI�
ORYH��FDUH��FRXUWHV\��DQG�UHVSHFW�WR�DLG�KLP�KHU�LQ�WLPH�RI�GHFLVLRQ�PDNLQJ�� 
� :LWKLQ�WKH�KLHUDUFKLFDO�VWUXFWXUH�RI�WKH�IDDVDPRD��WKH�SDUHQW-FKLOG�UHODWLRQVKLS�LQ�
WKH�IDPLO\�PDUNV�WKH�RULJLQDO�HGXFDWLRQDO�VSDFH�IRU�DQ\�FKLOG��,W�LV�ZKHUH�ER\V�DQG�JLUOV�
DUH�H[SHFWHG�WR�OHDUQ�EDVLF�FXOWXUDO�YDOXHV��UHVSHFW��JRRG�PDQQHUV��PXWXDO�UHODWLRQVKLS��
FRXUWHV\��EHIRUH� WKH\�HQWHU� WKH�QH[W�OHYHO�RI� WUDLQLQJ�ZKLFK� LV� WKH� IDOH�R�PDWDL��YLOODJH�
FRXQFLO�PHHWLQJ�KRXVH���7KH�WUDGLWLRQ�RI�DYD�FHUHPRQ\��VHUYLQJ�WKH�PDWDL�LQ�WKH�YLOODJH�
FRXQFLO� PHHWLQJ�� VWDUWHG� DW� WKLV� OHYHO�� LW� ZDV� FDUULHG� RXW� SUDFWLFDOO\�� /LVWHQLQJ� DQG�
PHPRULVLQJ� ZHUH� VLJQLILFDQW� VNLOOV� IRU� DQ\� OHDUQHU�WDXWXD�� 2QFH� VRPHRQH� HQWHUV� WKLV�
OHYHO��WKH\�DUH�H[SHFWHG�WR�KDYH�OHDUQHG�WKHVH�EDVLF�VNLOOV�IURP�KLV�KHU�IDPLO\��<HW�ZKLOH�
PDNLQJ�D�PLVWDNH�LQ�IURQW�RI�WKH�PDWDL�FRXQFLO�UHVXOWHG�LQ�D�VWHUQ�OHFWXUH�IURP�WKH�PDWDL�
LW�ZDV�DOVR�D�FKDQFH�IRU�WKH�WDXWXD�WR�OHDUQ� 
 7DXWXD� VWUHVVHV� ERWK� WKH�PRWLYDWLRQ� DQG� FRQWHQW� RI� EHLQJ� ZHOO-LQVWUXFWHG� LQ� WKH�
6DPRDQ� FRQWH[W�� $V� VWUHVVHG� DERYH� E\� /HRWD�� WDXWXD� LV� D� PXWXDO� GHSHQGHQFH� RI� WKH�
SHRSOH� LQ� WKH� FRUSRUDWH� IDPLO\� HPEHGGHG� ZLWKLQ� SUDFWLFH-RULHQWHG� VWUDWHJLHV�� ,W� LV� D�
VWUDWHJ\�WKDW�LV�HQKDQFHG�E\�REVHUYLQJ�DQG�SUDFWLVLQJ�ZLWK�WKH�PDWDL�HOGHUV��7KH�VRFLDO��
UHOLJLRXV�� DQG� SROLWLFDO� NQRZOHGJH� RI� D� SHUVRQ� LV� REWDLQHG� IURP� EHLQJ� SDUW� RI� WKH�
FRPPXQLW\��,Q�IDFW��HYHU\�VLQJOH�DVSHFW�RI�WDXWXD�LV�VKDSHG�E\�IDLD�EHFDXVH�OHDUQLQJ�DQG�
WHDFKLQJ� LV� D� FRPPXQDO� UHVSRQVLELOLW\�� 7KH� PDPDQX� RI� NQRZOHGJH� DQG� ZLVGRP� RI�
RQHVHOI�LV�HQKDQFHG�E\�WKH�FROODERUDWLYH�ZRUN�RI�KXPDQLW\�DQG�WKH�UHVW�RI�FUHDWLRQ��$V�LW�
LV�UHYHDOHG�LQ�RXU�6DPRDQ�FUHDWLRQ�VWRU\��LQWHOOLJHQFH�KDV�EHHQ�D�SDUW�RI�XV�IURP�ELUWK���,Q�
WKDW�OLJKW��EHFRPLQJ�D�VXFFHVV�LQ�OLIH�LV�QRW�DQ�LQGLYLGXDO�HIIRUW��,Q�FRQWUDVW��WKLV�VWXG\�LV�
QRW� WU\LQJ� WR� VXSSUHVV� WKH� LPSRUWDQFH� RI� KLJKHU� HGXFDWLRQ� QRZDGD\V�� :KDW� LV� ZRUWK�
FRQVLGHULQJ�LV�WKH�ODWHQF\�RI�RXU�LQGLJHQRXV�PDPDQX�ZLWKLQ�HGXFDWLRQ�� 

�$JDQXX�DQG�)DDVDPRD�DV�WKH�&XUULFXOXP 

,Q�WKH�SUH-PLVVLRQDU\-HUD��HGXFDWLRQ�ZDV�NH\�WR�VXVWDLQLQJ�RXU�DJDQXX��,Q�WKDW�FRQWH[W��
WKH� ZRUWKZKLOH� VXEMHFWV� WR� OHDUQ� FRPSULVHG� WKH� SDVW� SKLORVRSKLHV� DQG� ZRUOGYLHZV�
HQWUHQFKHG�LQ�RXU�DJDQXX���,W�PDNHV�D�JURXS�RI�SHRSOH�RU�DQ�LVODQG�XQLTXH�IURP�RWKHUV���
$V�7KDPDQ�ULJKWO\�VWDWHV�� 

0RVW� RI� WKHVH� >3DFLILF@� FXOWXUHV� KDYH� VWRUHV� RI� NQRZOHGJH� DQG� XQGHUVWDQGLQJV��
EHOLHIV� DQG� YDOXHV� GHYHORSHG� RYHU� WKRXVDQGV� RI� \HDUV� DQG� SDVVHG� RQ� IURP�
JHQHUDWLRQ� WR�JHQHUDWLRQ� LQ� ODQJXDJHV� WKDW�ZHUH� DSSURSULDWH� IRU� OLYLQJ� LQ� VRFLHW\�

—————————— 
 ���7RID�LV�WKH�UHVSHFWIXO�ZRUG�IRU�6DPRDQ�ZLVGRP�LQ�JHQHUDO� 
 ��� 0DNHVL� 1HHPLD�� �)DDVDPRD�7KH� 6DPRDQ� ZD\� DV� D� 0HDQV� WR� 8QGHUVWDQGLQJ� 2OG�
7HVWDPHQW�$SRFDO\SWLFDO�DV�5HSUHVHQWHG�LQ�WKH�7H[W�RI�'HXWUR-=HFKUDLDK���0DVWHU�7KHVLV��3DFLILF�
7KHRORJLFDO�&ROOHJH������������ 
 ��� 6HUJH� 7FKHUNH]RII�� )LUVW� &RQWDFWV� LQ� 3RO\QHVLDQ�� 7KH� 6DPRDQ� &DVH� �����-�������
:HVWHUQ�0LVXQGHUVWDQGLQJ�DERXW�6H[XDOLW\�DQG�'LYLQLW\��6\GQH\��$18�3UHVV������������-���� 
  
  



ϭϲϮ 

 

DQG�PHDQLQJIXO�WR�OHDUQHUV�� �7KHVH�FXOWXUHV�KDYH�DGDSWHG�WR�WKH�PDQ\�FKDQJHV�LQ�
WKH�SDVW��EXW�WKH�PDLQ�DLP�RI�OHDUQLQJ�KDV�UHPDLQHG�XQFKDQJHG�–�FXOWXUDO�VXUYLYDO�
DQG�FRQWLQXLW\��� 

6LJQLILFDQWO\��DWWHPSWLQJ�WR�OHDUQ�DERXW�RXU�FXOWXUHV��DFFRUGLQJ�WR�7KDPDQ��SUHSDUHV�DQ\�
JHQHUDWLRQ� WR� GHDO�ZLWK� FKDQJHV� LQ� OLIH��$LRQR� SLFWXUHV� WKLV� FRQQHFWLRQ� RI� FKDQJHV� DQG�
HGXFDWLRQ� WR� D�PRXQW� RQ� D� IUHH-UXQQLQJ� KRUVH�� � ,Q� RUGHU� WR� GHDO� ZLWK� FKDQJHV� LQ� OLIH��
HGXFDWLRQ�PXVW�EH�WKH�ULGHU�ZKR�FRQWUROV�WKH�FKDQJHV��WKH�KRUVH�����,Q�GRLQJ�WKDW�VKH�VD\V��
³>(@GXFDWLRQ�PXVW�VHW�WKH�SDFH��PXVW�GHFLGH�DQG�PHDVXUH�WKH�VWHSV�DV�ZHOO�DV�WKH�VWRSV��
PXVW�PHDVXUH�WKH�EXUGHQ�DQG�ZHLJK�WKH�ORDG�DV�ZHOO�DV�PDS�RXW�WKH�GHVWLQDWLRQ�´����7KLV�LV�
ZKHUH�IDDVDPRD�FRPHV�LQWR�WKH�VFHQH���$FFRUGLQJ�WR�1RUPDQ�*RRGDOO� 

 
)DDVDPRD�LV�DQ�XQZULWWHQ�ERG\�RI�WUDGLWLRQ�EXW��FKLHIO\��LW�UHIHUV�WR�VRPHWKLQJ�VWLOO�
PRUH�VXEWOH�DQG�LQGHILQDEOH��DQ�DWWLWXGH��D�FKDUDFWHULVWLF�PRGH�RI�UHDFWLRQ�WR�FHUWDLQ�
GHPDQGV�DQG�FKDOOHQJHV��WKH�SHUVLVWHQFH�RI�DQFLHQW�OR\DOWLHV��VWDQGDUGV��DQG�EHOLHIV�
ZKLFK�UHPDLQ�LQFRPSDWLEOH�ZLWK�DQ\�RWKHU�³ZD\��� 

 
*RRGDOO�LV�DZDUH�RI�WKH�GLYHUVH�XQGHUVWDQGLQJ�RI��WKH�WHUPV�DJDQXX�DQG�IDDVDPRD���%XW�
DV� GLVFXVVHG�� WKH� DJDQXX� LV� WKH� FRQWHQW� RI� HGXFDWLRQ�� DQG� IDDVDPRD�� DV� DUJXHG� LQ� WKLV�
VWXG\�� GHFODUHV� KRZ� WKH� 6DPRDQV� HQDFW� UHOLJLRXV� DQG� VRFLDO� YDOXHV�� EHOLHIV� DQG�
ZRUOGYLHZV� WR� FRSH� ZLWK� FKDQJHV� LQ� OLIH�� 7KLV� PDWFKHV� ZLWK� 0HLODQL� $QDH�� FLWHG� E\�
,¶XRJDID� 7XDJDOX�� WKDW� IDDVDPRD� ³LV� WKH� UXOHV� DQG� HPRWLRQV� WKDW� JRYHUQ� 6DPRDQ�
EHKDYLRXU«´���7KH� IDDVDPRD� DQFKRUV� WKH�EHOLHI� V\VWHP�RI� WKH�SHRSOH�DQG�XSKROGV� WKHLU�
LGHQWLW\� DV� 6DPRDQV� E\� DQ� RQ-JRLQJ� DFFRPSOLVKPHQW� RI� WKHVH� VDQFWLRQV�� $V� *LOVRQ�
FRQWHQGV�� IDDVDPRD� LV� ³DQ� HVVHQWLDOO\� FRQVHUYDWLYH� HOHPHQW� ZLWKLQ� 6DPRDQ� VRFLHW\�� LW�
VKRXOG� EH� VHHQ� DV� WLHG� WR� SUHVHUYDWLRQ� RI� D� 6DPRDQ� LGHQWLW\�� >UDWKHU@� WKDQ� WR� PHUH�
RSSRVLWLRQ�WR�FKDQJH�´���7KLV�FRQVHUYDWLYH�QDWXUH�RI�WKH�6DPRDQ�ZDV�H[SHULHQFHG�E\�WKH�
PLVVLRQDULHV�ZKHQ�&KULVWLDQLW\� DSSHDUHG� WR� EH� 6DPRDQLVHG�� 3DUWLFLSDWLQJ� DQG� LPLWDWLQJ�
WKH� IDDVDPRD� LQ� VXFK� D�ZD\�ZDV�� LQ� IDFW�� DQ� HSLVWHPRORJLFDO� DQG� RQWRORJLFDO� WDFWLF� LQ�
VXVWDLQLQJ�DQG�FRQWLQXLQJ�WKH�QXUWXULQJ�RI�WKH�\RXQJHU�JHQHUDWLRQV�DERXW�WKHVH�VLJQLILFDQW�
HQWLWLHV�RI�WKH�IDDVDPRD�� 
 +RZHYHU�� ZKHQ� PLVVLRQDULHV� DUULYHG� ZLWK� IRUPDO� HGXFDWLRQ�� WKLQJV� VWDUWHG� WR�
FKDQJH��7DNH��IRU� LQVWDQFH�� WKH� WHUP�DRJD�ZKLFK�ZDV�DQG�LV�QRZ�UHJDUGHG�DV�D�VSHFLILF�
SODFH�FRQVLVWLQJ�RI�VFKRRO�EXLOGLQJV��WHDFKHUV��DQG�WH[WERRNV��2Q�WKH�FRQWUDU\��LQ�WKH�SUH-
PLVVLRQDU\� HUD�� WKH� WHDFKHU-VWXGHQW� UHODWLRQVKLS�ZDV�XQGHUWDNHQ� EHWZHHQ� HOGHUV� �IDPLO\�
PDWDLV��SDUHQWV��XQFOHV�DQG�DXQWLHV��DQG�FKLOGUHQ��0DPDQX-LQJ�RI�RQH¶V�NQRZOHGJH�DQG�
VNLOO� ZDV� QRW� FRQILQHG� WR� D� VSHFLDOLVHG� WHDFKHU� RU� VSHFLILF� SODFH� �VFKRROV�� EXW� ZDV� D�
FROOHFWLYH� UHVSRQVLELOLW\� RI� VRFLHW\�� 7KDPDQ� ULJKWO\� GLIIHUHQWLDWHG� WKLV� E\� VD\LQJ� WKDW��
³XQOLNH� WKH� ZHVWHUQ�� VFLHQWLILF� WUDGLWLRQV� RI� LQTXLU\�� 3DFLILF� LQTXLU\� WHQGV� WR� EH� OHVV�
DEVWUDFW� DQG� DQDO\WLFDO� DQG� PRUH� SUDFWLFDO� DQG� VXEVWDQWLYH�´���7KDPDQ� WDNHV� WKLV�
XQGHUVWDQGLQJ� RI� WKH� 3DFLILF� HSLVWHPRORJLFDO� V\VWHP� WR� DQRWKHU� OHYHO� E\� VWDWLQJ� WKDW�

—————————— 
 ���7KDPDQ��³7RZDUGV�&XOWXUDO�'HPRFUDF\�LQ�3DFLILF�(GXFDWLRQ�´��� 
 ���/H�7DJDORD��0RWXJDDID������������� 
 ���/H�7DJDORD��0RWXJDDID������������� 
 ���1RUPDQ�*RRGDO��$�+LVWRU\�RI�WKH�0LVVLRQDU\�6RFLHW\�����-������/RQGRQ��2[IRUG�
8QLYHUVLW\�3UHVV������������� 
 ���,
XRJDID�7XDJDOX���+HXULVWLF�RI�WKH�9D���$OWHUQDWLYH�������������� 
 ���5�� 3�� *LOVRQ�� 6DPRD� ����� WR� ������ 7KH� 3ROLWLFV� RI� D� 0XOWL-&XOWXUDO� &RPPXQLW\�
�0HOERXUQH��2[IRUG�8QLYHUVLW\�3UHVV������������ 
 ���7KDPDQ��(GXFDWLRQ�,GHDV�IURP�2FHDQLD���� 
 
   



ϭϲϯ 

 

³ORJLFDO� WKLQNLQJ� �DV� GHVFULEHG� E\� ZHVWHUQ� SKLORVRSKHUV�� LV� QRW� XVXDOO\� HPSKDVLVHG��
DOWKRXJK� WKLV� GRHV� QRW� PHDQ� WKDW� 3DFLILF� SHRSOHV� DUH� QRW� DEOH� WR� WKLQN� ORJLFDOO\� DQG�
DEVWUDFWO\�´� 7KLV� LV� EHFDXVH� RXU� NQRZOHGJH� V\VWHP� LV� JURXQGHG� LQ� RXU� DQFHVWRU¶V�
SKLORVRSKLHV�ZKLFK�DUH�HPEHGGHG�LQ�WKH�HYHU\GD\�H[SHULHQFH�RI�SHRSOH�� 
 $V�D�FRQFOXVLRQ��WKH�LQGLJHQRXV�HGXFDWLRQDO�V\VWHP�LV�EXLOW�XSRQ�IDLD���,W�HQDEOHV�D�
6DPRDQ�WR�OHDUQ�DERXW�WKH�NQRZOHGJH�V\VWHP��SKLORVRSK\��SV\FKRORJ\��UHOLJLRXV��VRFLDO�
UHODWLRQV��VWRUHG�LQ�RXU�VHWV�RI�VXEMHFWV�RU�WKH�DJDQXX�ZKLFK�DFFXVWRPHG�RQH¶V�FKDUDFWHU�
WR�WKH�ZD\�RI�OLIH�ZKLFK�LV�GLVWLQFW�WR�WKH�6DPRDQV�DQG�WKHLU�IDDVDPRD��,Q�VD\LQJ�WKLV��WKH�
VHFXODU�SHUFHSWLRQ�RI�SHRSOH�FDQQRW�EH�GLVPLVVHG�IURP�WKH�UHOLJLRXV��&KULVWLDQ��EHOLHIV�RI�
WKH� VXUURXQGLQJV�� 7KH� LGHD� RI� REWDLQLQJ� DQG� LPSDUWLQJ� NQRZOHGJH� LV� QRW� FRQILQHG�
EHWZHHQ� SHRSOH�� RU� D� VHW� RI� WKHRULHV� EXW� WKH� UHVXOW� RI� DFNQRZOHGJLQJ� WKH� IDLD� EHWZHHQ�
KXPDQV� DQG� WKH� VSLULWXDO� EOHVVLQJV� RI� HOGHUV� DQG� WKH� VXUURXQGLQJ� FRVPRV�� 7KH� VRFLDO��
SROLWLFDO�� HFRQRPLF� DQG� UHOLJLRXV� SHUVSHFWLYH� RI� KXPDQV�ZDV� QHYHU� DQWKURSRFHQWULF�� LQ�
IDFW�� SHUVSHFWLYH� ZDV� VKDSHG� E\� IDLD� EHWZHHQ� QDWXUH�� KXPDQV� DQG� WKH� DQFHVWRUV�����
)XUWKHUPRUH��WKH�ZD\�ZH�UHDFW�WR�FKDQJHV�LQ�OLIH�LV�UHYHUVLEOH��WKH�SUHVHQW�LV�DOZD\V�EHLQJ�
LQIRUPHG�E\�WKH�HYHU-OLYLQJ�SKLORVRSKLHV�RI�RXU�DQFHVWRUV�WKURXJK�VSRNHQ�VSHHFKHV�DQG�
ULWXDOV�VXFK�DV�WKH�YLOODJH�FRXQFLO�DQG�NDYD�FHUHPRQ\�� 

5HIHUHQFHV 

%HEELQJWRQ��'DYLG��3DWWHUQV�LQ�+LVWRU\��/HLFHVWHU��$SRORV������� 
&UDZIRUG��5RQDOG�� �7KH�/RWX�DQG� WKH�)D
DVDPRD��&KXUFK�DQG�6RFLHW\� LQ�6DPRD������-
 �������3K'�7KHVLV��8QLYHUVLW\�RI�2WDJR������� 
)UD]HU��-���6DPRDQ�&UHDWLRQ�6WRU\���7KH�-RXUQDO�RI�3RO\QHVLD�6RFLHW\��������������-��� 
*LOVRQ�� 5�� 3�� 6DPRD� ����� WR� ������ 7KH� 3ROLWLFV� RI� D� 0XOWL-&XOWXUDO� &RPPXQLW\��
 0HOERXUQH�� 2[IRUG�8QLYHUVLW\�3UHVV������� 
*RRGDO��1RUPDQ��$�+LVWRU\�RI�WKH�0LVVLRQDU\�6RFLHW\�����-������/RQGRQ��2[IRUG� 
 8QLYHUVLW\�3UHVV������� 
+ROPHV��/RZHOO�'��$�4XHVW� IRU� WKH�5HDO� 6DPRDQ��7KH�0HDG�)UHHPDQ�&RQWURYHUV\�	�
 %H\RQG��0DVVDFKXVHWWV��%HUJLQ�	�*UDYH\�3XEOLVKHU�,QF������� 
———�� $� 6DPRDQ� 9LOODJH�� &DVH� 6WXGLHV� LQ� &XOWXUDO� $QWKURSRORJ\�� 1HZ� <RUN�� +ROW�
 5KLQHKDUW�DQG�:LQVWRQ�,QF������� 
.HHVLQJ�� )HOL[�0D[ZHOO��7KH� 6RXWK� 6HDV� LQ� WKH�0RGHUQ�:RUOG�� 1HZ�<RUN�� -RKQ�'D\�
 &RPSDQ\������� 
.UDPHU�� $�� 7KH� 6DPRD� ,VODQGV�� $Q� 2XWOLQH� RI� D� 0RQRJUDSK� ZLWK� 3DUWLFXODU�
 &RQVLGHUDWLRQ�RI�*HUPDQ�6DPRD��7UDQVODWHG�E\�7�9HUKDDUHQ��9RO�� ���$XFNODQG��
 3RO\QHVLD�3UHVV������� 
/DWDL�� /DWX�� �)URP� 2SHQ� )DOH� WR� 0LVVLRQ� +RXVH�� 1HJRWLDWLQJ� WKH� %RXQGDULHV� RI�
 'RPHVWLFLW\��LQ�6DPRD���,Q�'LYLQH�'RPHVWLFLWLHV�&KULVWLDQ�3DUDGR[HV�LQ�$VLD�DQG�
 WKH� 3DFLILF�� HGLWHG� E\� +\DHZHRO� &KRL� DQG� 0DUJDUHW� -ROO\�� ���-����� &DQEHUUD��
 $18�3UHVV������� 
/HRWD��3HQLDPLQD���-XVWLFH�LQ�WKH�2OG�7HVWDPHQW��$�0RGHO�IRU�:HVWHUQ�6DPRD�6RFLHW\���
 0DVWHU�7KHVLV��3DFLILF�7KHRORJLFDO�&ROOHJH������� 
/LPD��3HOHWLVDOD���3HUIRUPDQFH�6HHNLQJ�8QGHUVWDQGLQJ��$Q�([HUFLVH�LQ�6DPRD� 
 +HUPHQHXWLFV���0DVWHU�7KHVLV��3DFLILF�7KHRORJLFDO�&ROOHJH������� 
0DUFKHWH��5RDFK�(���)URP�6DPRDQ�0LVVLRQ�WR�6DPRDQ�&RQJUHJDWLRQ��:RPHQ�DQG� WKH�
 &KXUFK�LQ�5XUDO�:HVWHUQ�6DPRD���3K'�7KHVLV��&ROXPELD�8QLYHUVLW\������� 
0HOHLVHD�� 0DODPD�� /DJDJD�� $� 6KRUW� +LVWRU\� RI� :HVWHUQ� 6DPRD�� 6XYD�� 8QLYHUVLW\� RI�
 6RXWK�3DFLILF������� 
1HHPLD�� 0DNHVL�� �)DDVDPRD�WKH� 6DPRDQ� :D\� DV� D� 0HDQV� WR� 8QGHUVWDQGLQJ� 2OG�
 7HVWDPHQW�$SRFDO\SWLFDO�DV�5HSUHVHQWHG�LQ�WKH�7H[W�RI�'HXWUR-=HFKUDLDK���0DVWHU�
 7KHVLV��3DFLILF�7KHRORJLFDO�&ROOHJH������� 



ϭϲϰ 

 

3UDWW��*HRUJH���3UDWW
V�*UDPPDU�'LFWLRQDU\�DQG�6DPRDQ�/DQJXDJH���$SLD��0DOXD� 
  3ULQWLQJ�3UHVV������� 
6WDLU��-��%��2OG�6DPRD�RU�)ORWVDP�DQG�-HWVDP�IURP�WKH�3DFLILF�2FHDQ��3DSDNXUD��5�� 
  0F0LOODQ������� 
7�7���7XLDWXD�7DPDVHVH�(IL��%LR�(WKLFV�DQG�WKH�6DPRDQ�,QGLJHQRXV�5HIHUHQFH�������� 

  3DSHU�SUHVHQWHG�WR�5HJLRQDO�3DFLILF�(WKLFV�RI�.QRZOHGJH�3URGXFWLRQ�  
  :RUNVKRS��0LOD-6FKDDI�:RUNVKRS�5HSRUW������ 

BBBBBB���6HDUFK�IRU�+DUPRQ\��3HDFH�LQ�WKH�6DPRDQ�,QGLJHQRXV�5HOLJLRQ���,Q�6X
HVX
H� 
  0DQRJL��,Q�6HUDFK�IRU�)UDJUDQFH��HGLWHG�E\�6XDOLL�6DXQL�7DPDVDLODX�����-����
  :HOOLQJWRQ��+XLD������� 
7DJDORD��$LRQR�)DQDDIL���/H��0RWXJDDID��$SLD��0DOXD�3ULQWLQJ�3UHVV������� 
7DODSXVL��)DLWDOD���,QVWLWXW�3URWHVWDQW�'H�7KHRORJLH�)DFXOWH�'H�7HRORJLH�'H�0RQWSHOOLHU�� 

 (VFKDWRORJ\�LQ�3RO\QHVLDQ�&RQWH[W���3K'�7KHVLV��0RQWWSHOOLHU�/(������� 
7FKHUNH]RII��6HUJH��)LUVW�&RQWDFWV�LQ�3RO\QHVLDQ��7KH�6DPRDQ�&DVH������-������� 
  :HVWHUQ�0LVXQGHUVWDQGLQJ�$ERXW�6H[XDOLW\�DQG�'LYLQLW\��6\GQH\��$18�3UHVV��
  ����� 
7KDPDQ��.RQDL�+��(GXFDWLRQ�,GHDV�IURP�2FHDQLD�6XYD��8QLYHUVLW\�RI�6RXWK�3DFLILF�� 
  ����� 
———���1R�1HHG�WR�:KLVSHU��5HFODLPLQJ�,QGLJHQRXV�.QRZOHGJH�DQG�(GXFDWLRQ�LQ�WKH�
  3DFLILF���,Q�:KLVSHUV�LQ�9DQLWLHV��HGLWHG�E\�6XDOLL�6DXQL�DQG�0��7DPDVDLODX�� 
  :HOOLQJWRQ��+XLD�3UHVV������� 
———���7RZDUGV�&XOWXUDO�'HPRFUDF\�LQ�3DFLILF�(GXFDWLRQ��$Q�,PSHUDWLYH�IRU�WKH���VW�
  &HQWXU\���,Q�7KH�7UHH�RI�2SSRUWXQLW\��5H-7KLQNLQJ�3DFLILF�(GXFDWLRQ��HGLWHG�
  E\�,QVWLWXWH�RI�(GXFDWLRQ��6XYD��863������� 
7RIDHRQR��$PD
DPDOHOH��(FR-7KHRORJ\��$LJD-WKH�+RXVHKROG�RI�/LIH��D�3HUVSHFWLYH�/LYLQJ�
  0\WKV�DQG�7UDGLWLRQV�RI�6DPRD��1HXHQGHWWHOVDX��)UHLPXQG-'UXFNHUHL������� 
7XDJDOX��,
XRJDID���+HXULVWLF�RI�WKH�9D���$OWHUQDWLYH�������������-��� 
7XLVXJD-OH-WDXD��)DDOHSR�$���2�/H�7RID�/LOLX�D�6DPRD��$�+HUPHQHXWLFDO�   
  &ULWLFDO�$QDO\VLV�RI�WKH�&XOWXUDO-7KHRORJLFDO�3UD[LV�RI� WKH�6DPRDQ�&RQWH[W���
  3K'�7KHVLV��0HOERXUQH�&ROOHJH�RI�'LYLQLW\������� 
7XUQHU��*HRUJH��1LQHWHHQ�<HDUV�LQ�3RO\QHVLD��/RQGRQ��-RKQ�6KRZ������� 
9DDXOL��6DXYDR���2�/H�,VDUDHOX�0RQL�(�7DWDOD�/H�)DDPDODPD�0D�9DDYDDL�$WX�,�/RQD� 
  1X
X�0D�/RQD�6L
RVL
RPDJD��6DPRDQ�/HDGHUVKLS�IRU�1HZ�=HDODQG�%RUQ� 
  6DPRDQ�WKURXJK�WKH�$JDQX
X�-RXUQH\�RI�'LVFRYHU\���0DVWHU�7KHVLV��$XFNODQG�
  8QLYHUVLW\�RI�7HFKQRORJ\������� 
:HQGW��$OEHUW���7DWDXLQJ�WKH�3RVW�&RORQLDO�%RG\���63$1���-��������������-��� 
:LOOLDPV��-RKQ��$�1DUUDWLYH�RI�0LVVLRQDU\�(QWHUSULVH�LQ�WKH�6RXWK�6HD�,VODQGV��:LWK� 
  5HPDUNV�8SRQ�WKH�1DWXUDO�+LVWRU\�RI�WKH�,VODQGV��2ULJLQ��/DQJXDJH��  
  7UDGLWLRQV�DQG�8VDJHV�RI�WKH�,QKDELWDQWV��/RQGRQ��-RKQ�6KRZ�������� 

 

 

 

 

 

 

 



ϭϲϱ 

 

�6DPRD¶V�1DWLRQDO�&RXQFLO�RI�&KXUFKHV�DQG�(FXPHQLVP��
([SORVLYH�%HJLQQLQJV�DQG�D�&UXPEOLQJ�3UHVHQW� 

/HXHOX�6HWX��0DOXD�7KHRORJLFDO�&ROOHJH��6DPRD 

$EVWUDFW 

(FXPHQLVP�LQ�6DPRD�ZDV�IORXULVKLQJ�VLQFH�LWV�LQWURGXFWLRQ�LQ�������7KH�LQDXJXUDO�FRQIHUHQFH�RI�
3DFLILF�&KXUFKHV�KHOG�DW�0DOXD�7KHRORJLFDO�&ROOHJH�LQ�����ODLG�WKH�IRXQGLQJ�VWRQHV�RI�XQLW\�IRU�
6DPRD¶V�&KULVWLDQ�FKXUFKHV�DQG�LWV�SHRSOH��7KH�VSLULW�RI�HFXPHQLVP�DIWHU�WKH�0DOXD�FRQIHUHQFH�
ZDV� HQWKXVLDVWLF� HQRXJK� WR�PRYH� WKH� FKXUFK� OHDGHUV� WR� SULRULWL]H� WKHLU� HFXPHQLFDO� DVSLUDWLRQV��
7KH\�OHG�WKH�ZD\�IURP�JURXQG�XS�DQG�QHYHU�ORRNHG�EDFN��7KH�&KXUFKHV�DSSUHFLDWHG�WKH�VXSSRUW�
RI�WKH�SHRSOH��YLOODJH�FRPPXQLWLHV��DQG�WKH�JRYHUQPHQW�RI�6DPRD�LQ�VSHDUKHDGLQJ�WKH�PRYHPHQW��
,QLWLDO� FROODERUDWLRQV� DPRQJ� GLIIHUHQW� GHQRPLQDWLRQV� ZHUH� IUXLWIXO� LQ� PHHWLQJV� DQG� IULHQGO\�
FRQYHUVDWLRQV��&KXUFK� OHDGHUV� JDWKHUHG� DQG�SODQQHG�KRZ� WKH\�ZRXOG�ZRUN� WRJHWKHU� LQ� VHUYLQJ�
WKHLU� /RUG� -HVXV� &KULVW� DV� *RG� DQG� 6DYLRU�� 7KH� HFXPHQLFDO� MRXUQH\� ZDV� VXFFHVVIXO� LQ� WKH�
EHJLQQLQJ� LQ� PDQ\� EHDXWLIXO� ZD\V�� +RZHYHU�� WKH� ZLQGV� RI� FKDQJHV� WUDQVIRUPHG� WKH� FKXUFKHV��
&KULVWLDQLW\�ZDV�UHVKDSHG�ZLWK�WKH�LQWURGXFWLRQ�RI�QHZ�UHOLJLRXV�JURXSV��0RGHUQ�GHYHORSPHQWV�LQ�
WKH�VHFXODU�ZRUOG�KDYH�DOVR�VKDNHQ�&KULVWLDQLW\�LPSDFWLQJ�RQ�WKH�OLYHV�RI�&KULVWLDQV�QRW�RQO\�LQ�
6DPRD�EXW�LQ�WKH�3DFLILF��7KLV�DUWLFOH�ORRNV�DW�WKH�EHJLQQLQJ�RI�HFXPHQLVP�LQ�6DPRD�UHIOHFWLQJ�RQ�
ZK\�DQG�KRZ�LW�ZDV�VXFFHVVIXO�DQG�SURVSHURXV��,W�DOVR�ORRNV�DW�WKH�VWDWXV�RI�WKH�PRYHPHQW�DW�WKH�
SUHVHQW� WLPH�VHHNLQJ� WR�DQDO\VH�KRZ� LW�KDV�FKDQJHG�DQG� WKH�SRVVLEOH� UHDVRQV� IRU�VXFK�FKDQJHV��
'LVFXVVLRQ� IRFXVHV� RQ� WKH� LQWURGXFWLRQ� RI� WKH� PRYHPHQW� DQG� DQ� HYDOXDWLRQ� RI� WKH� UROHV� DQG�
IXQFWLRQV�RI�6DPRD¶V�1DWLRQDO�&RXQFLO�RI�&KXUFKHV�ZLWK�UHVSHFW�WR�PHPEHU�FKXUFKHV��JRYHUQPHQW�
RI�WKH�GD\�DQG�WKH�SHRSOH� 

.H\�:RUGV��HFXPHQLVP��RLNRXPHQH��XQLW\��6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV��JRYHUQPHQW�RI�
6DPRD 

%DFNJURXQG 

7KH� DGYHQW� RI� (FXPHQLVP� LQ� 6DPRD� DQG� LQ� WKH� 3DFLILF� UHJLRQ� VWDUWHG� DW� 0DOXD�
7KHRORJLFDO� &ROOHJH� LQ� ������ ZKHQ� WKH� 3DFLILF� FKXUFKHV� JDWKHUHG� IRU� LWV� LQDXJXUDO�
FRQIHUHQFH�� ,W�ZDV� D� WLPH� WKDW� OHG� WR� QHZ� FKDQJHV� LQ� 3DFLILF� FKXUFKHV��7KHVH� FKDQJHV�
ZHUH�VHHQ�LQ�WKH�QDWLRQDO��VRFLDO�DQG�WKHRORJLFDO�OHYHOV��DV�FKXUFKHV�OHDUQHG�WR�FROODERUDWH�
ZLWK�RQH�DQRWKHU�WKURXJK�WKH�*RVSHO�� (FXPHQLVP� LV� D� PRYHPHQW� WRZDUGV� &KULVWLDQ�
XQLW\� DQG� FROODERUDWLRQ�� ,W� DLPV� WR� SURPRWH� XQLW\� LQ� &KULVWLDQ� IDLWK� DPRQJ� GLIIHUHQW�
GHQRPLQDWLRQV�LQ�UHVSRQVH�WR�WKH�XQEHDUDEOH�JURZWK�RI�GRFWULQDO�GLIIHUHQFHV�DPRQJ�WKH�
YDULRXV� FKXUFKHV�� ,Q� RWKHU� ZRUGV�� HFXPHQLVP� LV� D� ILJKW� DJDLQVW� WKH� GLYLVLRQ� ZLWKLQ�
&KULVWLDQLW\�LQ�OLJKW�RI�FKDOOHQJLQJ�GLIILFXOWLHV�RI�D�PRGHUQ�SOXUDOLVWLF�ZRUOG�� 
 :LOOLDP� 7HPSOH� WKH� $UFKELVKRS� RI� &DQWHUEXU\� �����-������ KDG� EUDQGHG�
HFXPHQLVP� DV� WKH� JUHDW� QHZ� IDFW� RI� KLV� WLPH��� +LV� ZRUGV� FDOOHG� IRU� QHZ� WKRXJKWV� WR�
LQVSLUH� &KULVWLDQ� XQLW\� DQG� GHIHQG� IXUWKHU� GHQRPLQDWLRQDO� OHDGV� ZKLFK� DOVR� VHSDUDWH�
SHRSOH�LQ�WKH�FRPPXQLWLHV��+RZHYHU��WKH�JURZWK�RI�WKH�HFXPHQLFDO�PRYHPHQW��ZLWK�LWV�
GLYHUVH� PHDQLQJV� DQG� H[SUHVVLRQV�� KDV� EHHQ� FKDOOHQJHG� VLQFH� LWV� GHYHORSPHQW�� 6XFK�
LQFRQVLVWHQFLHV� RI� IRFXV� KDYH� VWDOOHG� FRQVWUXFWLYH� UHVSRQVHV� DJDLQVW� PDWWHUV� RI�

—————————— 
 �� $PDQDNL� 6LRQH� +DYHD�� �(FXPHQLVP� LQ� WKH� 3DFLILF� VLQFH� 0DOXD� ������� LQ� 3&&�
&RQVXOWDWLRQ��6XYD���-���)HEUXDU\�������6XYD��3DFLILF�&RQIHUHQFH�RI�&KXUFKHV����������� 
 ��0HODQLH�'XJXLG-0D\�� �7KH�(FXPHQLFDO�0RYHPHQW��� LQ�+LVWRU\� RI�*OREDO� &KULVWLDQLW\�
2QOLQH��HG��1�$��+MHOP�-�+��6FKM¡UULQJ��)LUVW�SXEOLVKHG�RQOLQH������������� 



ϭϲϲ 

 

WKHRORJLFDO�GLIIHUHQFHV�DV�LW�LQWHQGHG�DFFRUGLQJO\�� 

 (FXPHQLVP�PD\�KDYH� WDNHQ� LWV�FRXUVH�DGHTXDWHO\� DW� WKH�EHJLQQLQJ�KRZHYHU� LW� LV�
QRZ�PRUH�LQDXGLEOH�LQ�DFDGHPLF�GLVFXVVLRQV�DQG�UDUHO\�UHFRJQL]HG�LQ�FKXUFKHV¶�DJHQGDV��
7KH�GHFOLQH�RI�HFXPHQLVP�ZLWK�HVVHQWLDO�PDUNV�RI�IDLOXUH�LQ�WKH�3DFLILF�LV�GRFXPHQWHG�E\�
0DQIUHG� (UQVW��DQG� /\GLD� -RKQVRQ��LQ� WKHLU� HGLWHG� FRPSLODWLRQ�� 1DYLJDWLQJ� 7URXEOH�
:DWHUV�� 7KH� (FXPHQLFDO� 0RYHPHQW� LQ� WKH� 3DFLILF� ,VODQGV� 6LQFH� WKH� ����V�� 7KLV�
SXEOLFDWLRQ� SUHVHQWV� D� WHFKQLFDO� UHSRUW� RI� D� UHVHDUFK� SURMHFW� FDUULHG� RXW� LQ� QLQH� 3DFLILF�
,VODQG� QDWLRQV� RQ� WKH� VWDWXV� RI� WKH� HFXPHQLFDO� PRYHPHQW� LQ� WKH� 3DFLILF�� ,Q� KLV�
LQWURGXFWLRQ�� (UQVW� VXSSRUWV� D� FRPPRQO\� HVWDEOLVKHG� FRQYLFWLRQ� WKDW� WKH� HFXPHQLFDO�
PRYHPHQW� RI� WKH� 3DFLILF� LV� LQ� FULVLV� DQG� QHHGHG� D� UHYLVHG� YLVLRQ���7KH� RXWFRPH� RI� WKH�
3DFLILF� SURMHFW� SURYHG� D� ZHDNHQHG� HFXPHQLVP� LQ� WKH� 3DFLILF� LVODQGV� IURP� ODFN� RI�
VXEVWDQFH�� FRPPLWPHQW�� GLUHFWLRQ�� DQG� VSLULWXDO� YLVLRQ���6XFK� DUHDV� RI�ZHDNQHVVHV� KDYH�
EHHQ�IRUHFDVWHG�WR�FRQWLQXH� LQ� WKH�FRXUVH�RI�WLPH�DQG�FRQFXUUHQWO\� WKH�3DFLILF�FKXUFKHV�
ZRXOG�QHHG�LPPHGLDWH�UHDFWLRQ�WR�UHVSRQG��6DPRD�LV�QRW�GLIIHUHQW�IURP�LWV�3DFLILF�,VODQG�
QHLJKERUV�ZKHUH�WKH�GHFOLQH�RI�HFXPHQLFDO�VSLULW�LV�XQPLVWDNDEO\�UHYHDOHG� 
 

7KH�ZRUG�(FXPHQLVP�DQG�$UULYDO�RI�WKH�0RYHPHQW 

7KH� ZRUG� HFXPHQLVP� FRPHV� IURP� WKH� *UHHN� ZRUG� 2LNRXPHQH� �RLNRXPHQK�� ZKLFK�
GHQRWHV�WKH�ZKROH�LQKDELWHG�HDUWK���)RU�WKH�HFXPHQLFDO�PRYHPHQW��WKH�:RUOG�&RXQFLO�RI�
&KXUFKHV� �:&&�� LQ������DSSURSULDWHG� WKH�ZRUG� WR�³GHVFULEH� HYHU\WKLQJ� WKDW� UHODWHV� WR�
WKH�ZKROH�WDVN�RI�WKH�FKXUFK�WR�EULQJ�WKH�*RVSHO�WR�WKH�ZRUOG�´��7KHLU�LQLWLDO�IRFXV�ZDV�RQ�
WKH� YLVLEOH� XQLW\� RI� WKH� FKXUFKHV� WKURXJK� WKHRORJLFDO� DQG� HFFOHVLDO� FRQYHUJHQFH�� 7KH\�
DLPHG�DW� LPSURYLQJ� UHOLJLRXV� FRRSHUDWLRQ� DPRQJ�GLIIHUHQW�JURXSV� HVSHFLDOO\�ZLWKLQ� WKH�
&KULVWLDQ� IDLWK����+RZHYHU�� LQ� ������ D� FOHDUHU� XQGHUVWDQGLQJ� RI� WKH� RLNRXPHQH� ZDV�
H[WHQGHG�WR�D�ELEOLFDO�PHDQLQJ�RI�WKH�KRXVHKROG�RI�*RG�ZKHUH�SHRSOH�DQG�DOO�FUHDWXUHV�RI�
WKH�FUHDWLRQ�ZHUH�LQWHQGHG��IRU�WKH�SXUSRVH�RI�*RG����(FXPHQLVP��ZDV�QR�ORQJHU�DERXW��D�

—————————— 
 �� $LVDNH� &DVLPLUD� DQG�$QLVL� $QD�� �$Q�+LVWRULFDO� 5HYLHZ� RI� (FXPHQLFDO� )RUPDWLRQ� DQG�
'HYHORSPHQW��� LQ�1DYLJDWLQJ� 7URXEOH� :DWHUV�� HGV�� 0DQIUHG� (DUQVW� DQG� /\GLD� -RKQVRQ� �6XYD��
3DFLILF�7KHRORJLFDO�&ROOHJH������������� 
 �� 'U� 0DQIUHG� (UQVW� ZRUNHG� IURP� ����-����� DV� UHVHDUFKHU� DW� WKH� 3DFLILF� &RQIHUHQFH� RI�
&KXUFKHV��3&&��LQ�6XYD��)LML�IURP������-�����DV�SURMHFW�PDQDJHU�/HFWXUHU�DQG�5HVHDUFKHU�DW�WKH�
3DFLILF�7KHRORJLFDO�&ROOHJH��37&��LQ�6XYD��,Q������KH�ZDV�DSSRLQWHG�DV�WKH�ILUVW�'LUHFWRU�RI�WKH�
QHZO\� HVWDEOLVKHG� ,QVWLWXWH� IRU� 5HVHDUFK� DQG� 6RFLDO� $QDO\VLV� �,56$�� DW� 37&�� 3URI�� (UQVW� LV�
PHPEHU�RI�WKH�(YDQJHOLFDO�/XWKHUDQ�&KXUFK�LQ�%DGHQ�:XHUWWHPEHUJ��*HUPDQ\��,Q�$XJXVW������
KH�UHWXUQHG�WR�*HUPDQ\�ZKHUH�KH�HQMR\V�UHWLUHPHQW� 
 ��5HY�'U�-RKQVRQ�LV�D�WKHRORJLFDO�HGXFDWRU�IRU�RYHU����\HDUV��6KH�LV�D�JUDGXDWH�RI�+DUYDUG�
'LYLQLW\� 6FKRRO� DQG� /H[LQJWRQ� 7KHRORJLFDO� 6HPLQDU\� LQ� WKH� 86$�� 6KH� WDXJKW� 3UDFWLFDO� DQG�
3DVWRUDO�7KHRORJ\� LQ� )LML��1HZ�=HDODQG� DQG�6RXWK�$IULFD� DQG� KDV� EHHQ� D� WKHRORJLFDO� HGLWRU� IRU�
PDQ\�\HDUV� 
 ��0DQIUHG�(UQVW���,QWURGXFWLRQ���LQ�1DYLJDWLQJ�7URXEOH�:DWHUV��7KH�(FXPHQLFDO�0RYHPHQW�
LQ� WKH� 3DFLILF� ,VODQGV� VLQFH� WKH� ����V�� HGV�� 0DQIUHG� (DUQVW� DQG� /\GLD� -RKQVRQ� �6XYD�� 3DFLILF�
7KHRORJLFDO�&ROOHJH����������� 
 ��$LVDNH�&DVLPLUD�DQG�0DQIUHG�(UQVW���(FXPHQLVP�LQ�WKH�3DFLILF�,VODQGV-�D�6WRFNWDNLQJ�DW�
WKH�%HJLQQLQJ�RI�WKH���VW�&HQWXU\���LQ�1DYLJDWLQJ�7URXEOH�:DWHUV��HGV��0DQIUHG�(UQVW�DQG�/\GLD�
-RKQVRQ��6XYD��3DFLIF�7KHRORJLFDO�&ROOHJH�������������� 
 ��)UDQFR�0RQDWDQDUL��7KH�%ULOO�'LFWLRQDU\�RI�$QFLHQW�*UHHN��/HLGHQ��%ULOO�������������� 
 ��&RQUDG�5DLVHU��(FXPHQLVP�LQ�7UDQVLWLRQ��$�3DUDGLJP�VKLIW�LQ�WKH�(FXPHQLFDO�0RYHPHQW�
�*HQHYD��:&&�3XEOLFDWLRQ�������� 
 ��� 0DUOLQ� 9DQ(OGHUHQ� DQG� &RQZD\�0DUWLQ�� ,QWURGXFLQJ� WKH� :RUOG� &RXQFLO� RI� &KXUFKHV�
�*HQHYD��:&&�3XEOLFDWLRQV����������� 
 ���9DQ(OGHUHQ�DQG�0DUWLQ��,QWURGXFLQJ�WKH�:RUOG�&RXQFLO�RI�&KXUFKHV�� 



ϭϲϳ 

 

XQLWHG�FKXUFK��EXW�UHJDUGLQJ�³UHODWLRQVKLSV�EHWZHHQ�FKXUFKHV��EHWZHHQ�FXOWXUHV��EHWZHHQ�
SHRSOH�DQG�VRFLHW\�DQG�EHWZHHQ�WKH�ZRUOG�RI�KXPDQNLQG�DQG�FUHDWLRQ�´�� 
 7KH�HFXPHQLFDO�PRYHPHQW�IRU�WKH�3DFLILF�ZDV�LQWURGXFHG�LQ�6DPRD�LQ������DW�WKH�
3DFLILF�&KXUFKHV�&RQIHUHQFH��7KLV�PLVVLRQ�FDOO�ZDV� LQLWLDWHG�ZKHQ� WZR�3DFLILF� FKXUFK�
PLQLVWHUV�UHVSRQGHG�WR�D�SURSRVDO�RI�WKH�,QWHUQDWLRQDO�0LVVLRQDU\�&RPPLVVLRQ��,0&��IRU�
D� UHJLRQDO� FHQWHU� RI� WKH� 3DFLILF� FKXUFKHV�� &KDUOHV� )RUPDQ� GHVFULEHV� WKDW� LQDXJXUDO�
JDWKHULQJ� RI� WKH� 3DFLILF� DV� ³DQ� HFXPHQLFDO� H[SORVLRQ� >WKDW@� VKRRN� WKH� FKXUFKHV� RI� WKH�
3DFLILF�´���,W�ZDV� WKH� VWDUWLQJ�SRLQW� IRU�QDUURZLQJ�GLVWDQW�ZDWHUV�DQG�EULGJLQJ� LVODQGV� LQ�
LVRODWLRQ��7KH�3DFLILF�&KXUFK�/HDGHUV�PHW�RSHQKHDUWHGO\��JUHHWHG�HDFK�RWKHU��DQG�VKDUHG�
WKH�H[SHULHQFHV��VXFFHVVHV��DQG�FKDOOHQJHV�RI�WKHLU�LVODQGV¶�PLQLVWULHV�� 
 7KH� &RQJUHJDWLRQDO� &KULVWLDQ� &KXUFK� 6DPRD� �&&&6�� FHOHEUDWHV� WKLV� HYHQW� DV� D�
PLOHVWRQH� LQ� WKHLU�KLVWRU\�DQG� WKH�KLVWRU\�RI�3DFLILF�FKXUFKHV�� ,W�PXVW�KDYH�DOVR�EHHQ�D�
JUHDW�DFKLHYHPHQW�IRU�WKH�,QWHUQDWLRQDO�0LVVLRQDU\�&RXQFLO��,0&��DQG�LWV�HQJDJHPHQW�LQ�
WKH�3DFLILF�UHJLRQ��JLYHQ�WKH�DZDNHQLQJ�RI�WKH�JOREDO�HFXPHQLFDO�PRYHPHQW�DW�WKDW�SRLQW�
LQ�WLPH��7KH�FRQIHUHQFH�XQLWHG�WKH�3DFLILF�FKXUFKHV�DQG�RSHQHG�RSSRUWXQLWLHV�WR�DIILOLDWH�
ZLWK�LQWHUQDWLRQDO�RUJDQL]DWLRQV�DQG�:RUOG�&KXUFKHV�IRU�VXSSRUW�� 
 $W�WKH�HQG��D�&RQWLQXDWLRQ�&RPPLWWHH�RI�VL[�PHPEHUV�ZHUH�HOHFWHG�WR�SXUVXH�WKH�
LQWHUHVWV�RI�WKH�FKXUFKHV�RQ�HFXPHQLFDO�GLVFRXUVHV��ZKLFK�SURPSWHG�DFWLRQV�WR�FRQWLQXH�
WKH� HFXPHQLFDO� MRXUQH\� LQ� JRRG� VSLULWV���� $FFRUGLQJO\�� WKH� VXVWDLQDELOLW\� RI� WKH�
HFXPHQLFDO� PRYHPHQW� ZDV� GHSHQGHQW� RQ� WKH� HIILFLHQF\� RI� VXFK� D� FRPPLWWHH�� 7ZR�
6DPRDQV� ZHUH� PHPEHUV� RI� WKH� &RQIHUHQFH� &RQWLQXDWLRQ� &RPPLWWHH�� 7KH\� ZHUH�
UHQRZQHG�DQG�GHYRWHG�&RQJUHJDWLRQDOLVWV�ZLWK�SURPLQHQW�UHSXWDWLRQV�LQ�6DPRDQ�VRFLHW\�� 
 5HY� 9DYDH� 7RPD���ZDV� WKH� DSSRLQWHG� VHFUHWDU\� RI� WKH� 0DOXD� &RQIHUHQFH� DQG�
)HWDXL� 0DWDDID� )DDVXDPDOHDXL���ZDV� D� UHSUHVHQWDWLYH� RI� WKH� &&&6����7RPD� ZDV� D�
FRPPLWWHG�VHUYDQW�DQG�D�³OLYLQJ�OLQN´�LQ�WKH�FRQIHUHQFH�DW�0DOXD��+LV�VRIW-VSRNHQ�QDWXUH��
VWHDG\�ZRUN�HWKLF�DQG�UHOLDELOLW\�HQVXUHG�WKDW�KH�ZDV�LGHDO�WR�EHFRPH�WKH�ILUVW�VHFUHWDU\�RI�
WKH� 3DFLILF� &KXUFKHV� &RQIHUHQFH� &RQWLQXDWLRQ� &RPPLWWHH���� 5HY� 'U� 6LRQH� +DYHD� RI�
7RQJD� UHPHPEHUHG�7RPD� LQ� KLV� DGGUHVV� DW� WKH�3DFLILF�&RQIHUHQFH� RI�&KXUFKHV� �3&&��
&RQVXOWDWLRQ� LQ�6XYD� DV� D� ³TXLHW� VHUYDQW�ZLWK� D� VLPSOH� DSSURDFK� WKDW� GUHZ� WKH�3DFLILF�
FKXUFKHV� WRJHWKHU�´���,Q� KLV� UROH��7RPD�YLVLWHG� WKH�3DFLILF� LVODQG� FKXUFKHV� DQG� UHSRUWHG�
WKH�SURJUHVV�RI�HFXPHQLFDO�DFWLYLWLHV�IRU�WKH�&RPPLWWHH�DQQXDO�PHHWLQJV��+H�FRQWLQXHG�LQ�
WKH� UROH� IRU� ILYH� \HDUV� DIWHU� WKH� 0DOXD� &RQIHUHQFH�� )HWDXL� 0DWDDID�� WKH� ZLIH� RI� DQ�
KRQRUHG� KLJK� FKLHI� DQG� ILUVW� 3ULPH�0LQLVWHU� RI� WKH� QHZO\� LQGHSHQGHQW� VWDWH� RI�6DPRD��
DOVR�GLVSOD\HG�KRZ�OHDGHUV�RI�6DPRD�UHVSRQG�WR�&KULVWLDQLW\�UHSUHVHQWDWLRQ��+HU�UROH�LQ�
WKH�3DFLILF� HFXPHQLFDO�PRYHPHQW�ZDV� GLVWLQJXLVKHG�EHFRPLQJ� WKH� ILUVW� 3DFLILF� ODG\� WR�
FKDLU�WKH�3&&������-��������� 

—————————— 
 ���5DLVHU��(FXPHQLVP�LQ�7UDQVLWLRQ����� 
 ���:��&KDUOHV��)RUPDQ��7KH�9RLFH�RI�0DQ\�:DWHUV��6XYD��/RWX�3DVHILND�3URGXFWLRQ�������� 
 ���)RUPDQ��7KH�9RLFH�RI�0DQ\�:DWHUV���� 
 ���2QH�RI�WKH�WKUHH�3DFLILF�FKXUFK�OHDGHUV�ZKR�VSHDUKHDGHG�WKH�HFXPHQLFDO�PRYHPHQW�IRU�
WKH� 3DFLILF� LVODQGV� LQ� ������:LWK� 5HY� 7XLORYRQL� �)LML�� DQG� 5HY� +DYHD� �7RQJD�� WKH\� ZHUH� WKH�
IRUHUXQQHUV�RI�WKH�3DFLILF�PRYHPHQW�� 
 ���$�KLJK-SURILOH� ODG\�RI�6DPRD��*RRG� ODG\�RI�+LJK�&KLHI�0DWDDID�)LDPH�0XOLQXX�ZKR�
EHFDPH�WKH�ILUVW�3ULPH�0LQLVWHU�RI�WKH�,QGHSHQGHQW�6WDWH�RI�:HVWHUQ�6DPRD�������6KH�ZDV�DOVR�DQ�
(OGHU� 'HDFRQ� RI� WKH� &KXUFK�� 7XSXD� 7DPDVHVH� 0HDROH� VKDUHG� +HDG� RI� 6WDWH� ZLWK� 0DOLHWRD�
7DQXPDILOL�,,�DW�WKH�VDPH�WLPH� 
 ���)RUPDQ��7KH�9RLFH�RI�0DQ\�:DWHUV� 
 ���)RUPDQ��7KH�9RLFH�RI�0DQ\�:DWHUV���� 
 ���+DYHD���(FXPHQLVP�LQ�WKH�3DFLILF������ 
 ���+DYHD��³(FXPHQLVP�LQ�WKH�3DFLILF�´���� 
  



ϭϲϴ 

 

'HDFRQ� .DVLDQR� /HDXSHSH���� WKH� FXUUHQW� FKDLUPDQ� RI� WKH� 6DPRD� 1DWLRQDO� &RXQFLO� RI�
&KXUFKHV��61&&���UHFDOOHG�WKH�EHJLQQLQJ�RI�WKH�IHOORZVKLS�RI�&KXUFKHV�LQ�6DPRD�������
+H�VD\V��³7KH�GHWHUPLQDWLRQ�WR�GHYHORS�DQ�HFXPHQLFDO�SURJUDP�DIWHU�WKH�FRQIHUHQFH�ZDV�
JUHDW��7KHLU�ILUVW�WDVN�ZDV�WR�HVWDEOLVK�DQ�HFXPHQLFDO�JURXS�ZLWK�DQ�H[HFXWLYH�WR�OHDG�DQ�
RUJDQL]HG�PHHWLQJ�´�$W� WKH�EHJLQQLQJ�� WKH�JURXS�RI� FKXUFKHV�ZDV�FDOOHG� D�0DIXWDJD� D�
(NDOHVLD�.HULVLDQR�L�6DPRD����7KH�FKXUFK�OHDGHUV�VHHPHG�WR�SUHIHU�WKLV�HDUO\�QDPH�EXW�E\�
WKHLU� VHFRQG�PHHWLQJ� LQ� ������ WKH� GHVLJQDWLRQ�1DWLRQDO�&RXQFLO� RI�&KXUFKHV� HPHUJHG��
ZKLFK�IDLOHG�WR�ZLQ�LPPHGLDWH�IDYRU��� 

 2QH�FRXOG�DUJXH�WKH�HFXPHQLFDO�VSLULW�PRYHG�WKH�FKXUFK�OHDGHUV�WR�XVH�WKH�QDPH�
0DIXWDJD� �)HOORZVKLS�� ZKLFK� KDG� D� PRUH� HFXPHQLFDO� QXDQFH� WKDQ� WKH� ZRUG� )RQR�
�&RXQFLO��� 7KH� ZRUG� 0DIXWDJD� VLJQLILHV� IULHQGVKLS� DQG� VKDULQJ� ZKHQ� WZR� RU� PRUH�
SHUVRQV�FRPH�WRJHWKHU�LQ�D�IULHQGO\�RULHQWDWLRQ��&RPPXQDO�IHHOLQJ�LQ�D�UHODWLRQDO�VSDFH�
RI� IULHQGVKLS� LV� H[KLELWHG� LQ�0DIXWDJD�� ,Q� VSLWH� RI� WKH� GHEDWH� DURXQG� VHPDQWLFV�� WKH�
)HOORZVKLS� RI�&KULVWLDQ�&KXUFKHV� RIILFLDOO\� FKDQJHG� LWV� QDPH� LQ� ����� WR� EH� NQRZQ� DV�
6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV��61&&�� 
 7KH� VSLULW� RI� HFXPHQLVP� LQ� 6DPRD� ZDV� VHHQ� LQ� ����� ZKHQ� 3RSH� -RKQ� ;;,,,�
LQYLWHG� WKH�5RPDQ�&DWKROLF�&KXUFK�6DPRD� �5&&6�� WR� DWWHQG� WKH�9DWLFDQ� ,,� WKDW� VDPH�
\HDU�� ,Q� UHVSRQVH��&DUGLQDO�3LR�7DRILQXX��������-������� LQ� VXSSRUWLQJ� WKH� IHOORZVKLS�RI�
FKXUFKHV�DVNHG�IRU�7RPD�WR�WUDYHO�ZLWK�KLP��,W�VXLWHG�7RPD�DV�WKH�&&&6�ZDV�DOVR�LQYLWHG�
WR� WDNH�SDUW� LQ� WKH� VDPH�PHHWLQJ��7KH� LQYLWDWLRQ� IURP� WKH�5&&6�WR� WKH�&&&6�VLJQDOHG�
JRRG�OHDGHUVKLS�LQ�SURPRWLQJ�HFXPHQLVP��,Q�WKH�VSLULW�RI�GLVPDQWOLQJ�WKH�GHQRPLQDWLRQDO�
GLYLGHV�� WKHVH� OHDGHUV� GHYHORSHG� PXWXDO� UHODWLRQVKLSV� E\� VXSSRUWLQJ� HDFK� RWKHU� LQ� WKH�
TXHVW� IRU� D� FRPPRQ� XQGHUVWDQGLQJ� RI� XQLW\� LQ� &KULVW� IRU� 6DPRD�� 8SRQ� WKHLU� UHWXUQ��
7DRILQXX�DQG�7RPD�SURSRVHG�WR�VXPPRQ�WKH�FKXUFKHV�LQ�6DPRD�IRU�D�FRQVXOWDWLRQ�RQ�WKH�
VDPH�\HDU��������WR�VKDUH�WKHLU�OHDUQHG�H[SHULHQFHV�IURP�WKH�9DWLFDQ�PHHWLQJ��+RZHYHU��
WKH�FKXUFKHV�ZHUH�PRUH�LQGHSHQGHQW�DQG�XQZLOOLQJ�WR�VXSSRUW�VXFK�LQLWLDWLYH�XQWLO������
ZKHQ� WKH� WKUHH� PDLQOLQH���FKXUFKHV� ILQDOO\� DJUHHG� WR� PHHW�� 3ULRU� WR� WKH� JDWKHULQJ�
KRZHYHU��7RPD�KDG�DOUHDG\�HPEUDFHG�DQG�GLVSOD\HG�WKH�HFXPHQLFDO�VSLULW�E\�DWWHQGLQJ�
&DWKROLF�PDVVHV�LQ�$SLD�� 
 7KH�FKXUFKHV�IHOORZVKLS�DW�LWV�HDUO\�VWDJH�KDG�QR�RIILFH�LQ�SODFH��DQG�HDFK�WLPH�WKH�
JURXS� PHW�� WKH\� FKDQJHG� YHQXHV� E\� DOWHUQDWLQJ� DPRQJ� WKH� GLIIHUHQW� GHQRPLQDWLRQDO�
KHDGTXDUWHUV�� � 'HVSLWH� WKH� FKDOOHQJH�� WKH� FKXUFKHV� ZHUH� FRPPLWWHG� LQ� SXUVXLQJ� WKHLU�
HFXPHQLFDO�DJHQGD�ZLWKRXW�UHWUHDWLQJ��7KH�IHOORZVKLS�GXULQJ�HDUO\�QHJRWLDWLRQV�LQYROYHG�
IRXU� IRXQGLQJ�PHPEHUV�ZKRVH� UHSUHVHQWDWLYHV�ZHUH� HOHFWHG� DV� WKH� ILUVW� H[HFXWLYHV�� WKH�
&&&6��5&&6��0HWKRGLVW�&KXUFK�RI�6DPRD��0&6���DQG�WKH�$QJOLFDQV�&KXUFK�RI�6DPRD��
)HZ� RWKHUV� MRLQHG� ODWHU�� DPRQJ� WKHP�� WKH� $SLD� 3URWHVWDQW� &KXUFK�� 6HYHQWK� 'D\�
$GYHQWLVWV��6'$���DQG�WKH�&KXUFK�RI�WKH�1D]DUHQH��$W�WKHLU�ILUVW�HFXPHQLFDO�PHHWLQJ�DW�
WKH� &&&6� KHDGTXDUWHUV� LQ� ������ 5HY� (OGHU� /XDPDQXYDH� (WL� ZDV� HOHFWHG� &KDLUPDQ�����

—————————— 
 ��� 'HDFRQ� .DVLDQR� /HDXSHSH� LV� FXUUHQWO\� D� SHQVLRQHU� RI� WKH� 5&&6�� +H� LV� WKH� ORQJHVW�
VHUYLQJ� PHPEHU� RI� WKH� 5&&6� LQ� WKH� 6DPRD� &RXQFLO� RI� &KXUFKHV�� +H� ZDV� LQYROYHG� LQ� WKH�
EHJLQQLQJ� RI� WKH� )HOORZVKLS� RI� FKXUFKHV� XS� WR� GDWH�� ����-������ +H� VHUYHG� LQ� VHYHUDO� YLOODJH�
SDULVKHV� DQG� SDUWLFLSDWHG� LQ� WKH� )HOORZVKLS� RI� &KXUFKHV� DIIDLUV� EHIRUH� KH� ZDV� DSSRLQWHG� DV�
&KDLUPDQ�RI�6&&� 
 ���)HOORZVKLS�RI�&KULVWLDQ�&KXUFKHV�6DPRD��WUDQVODWLRQ�E\�DXWKRU� 
 ���$XNLODQL�7XLDL��³7KH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFKHV�6DPRD�������-������$�6WXG\�RI�
WKH�,VVXHV�DQG�3ROLFLHV�7KDW�+DYH�6KDSHG�WKH�,QGHSHQGHQFH�&KXUFK´��3K'�7KHVLV��&KDUOHV�6WXUW�
8QLYHUVLW\������������� 
 ��� $� UHQRZQ� 6DPRDQ� &DWKROLFDQ� ZKR� EHFDPH� WKH� ILUVW� 3DFLILF� &DUGLQDO� LQ� WKH� 5RPDQ�
&DWKROLF�&KXUFK��  
 ���&RQJUHJDWLRQDO� &KULVWLDQ� &KXUFK� 6DPRD� �&&&6��� 5RPDQ� &DWKROLF� &KXUFK� 6DPRD�
�5&&6��DQG�WKH�0HWKRGLVW�&KXUFK�6DPRD��0&6�� 
 ��� 5HY� 2ND� )DXROR�� �6LQD� 7HSD� L� 7XD�� )HLORDLJD� /RQD� )LWX� ���� L� /H� )HLORD
LPDXVR�´�
0DIXWDJD�(NDOHVLD�.HULVLDQR�6DPRD����������� 
  



ϭϲϵ 

 

:KHQ�WKH�)HOORZVKLS�RI�&KXUFKHV�PHW�DJDLQ�DW�WKH�UHVLGHQFH�RI�$UFKELVKRS�7DRILQXX�DW�
9DLOHOH�LQ�������WKH�$UFKELVKRS�ZDV�HOHFWHG�&KDLUPDQ���� 
 7ZR�RWKHU�NQRZQ�FKXUFK�PLQLVWHUV�RI�WKH�&&&6�WRRN�RYHU�OHDGHUVKLS�GXULQJ�WKHLU�
WLPH�DW�WKH�6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV��5HY�'U�0LOD�6DSROX�ZDV�&KDLUPDQ�DQG�
7RPD� ZDV� 6HFUHWDU\�� 7KH\� ZHUH� KLJK� SURILOHG� DQG� FRQVLGHUHG� WKH� PRVW� DSSURSULDWH�
VHOHFWLRQ�IRU�OHDGHUVKLS�DW�WKH�WLPH��6DSROX�ZDV�RQH�RI�WKH�IHZ�FKXUFK�PLQLVWHUV�LQ�6DPRD�
ZLWK�KLJKHU�TXDOLILFDWLRQV� LQ�7KHRORJ\�DW� WKH� WLPH����7RPD�� DV� LGHQWLILHG� HDUOLHU��ZDV�D�
TXLHW� VNLOOIXO� FKXUFK�PLQLVWHU�ZLWK� D� JRRG� UHSXWDWLRQ� IURP� KLV� HDUO\� SRVW� DW� WKH�0DOXD�
FRQIHUHQFH�LQ�������$V�PHPEHUVKLSV�JUHZ�LQ�WKH�&RXQFLO��OHDGHUVKLS�ZDV�PRVWO\�WDNHQ�
XS�E\�WKH�UHSUHVHQWDWLYHV�RI�WKH�PDLQOLQH�FKXUFKHV��7KH�QH[W�VXFFHVVLYH�OHDGHUV�LQ�RIILFH�
LQFOXGHG�5HY�/HQH�0LOR�RI�WKH�0&6��&DUGLQDO�3LR�7DRILQXX�RI�WKH�5&&6��DQG�5HY�2ND�
)DXROR���RI�WKH�&&&6��)DXROR�ZDV�WKH�ORQJHVW�VHUYLQJ�&KDLUPDQ�ZKR�OHG�WKH�FRXQFLO�IRU�
WZHQW\� \HDUV� XS� XQWLO� KH� SDVVHG� LQ� ������ 2WKHU� FKXUFK� OHDGHUV� ZKR� VHUYHG� LQ� WKH�
H[HFXWLYHV� LQFOXGHG� 5HY� (OGHU�.HQDSH� )DOHWRHVH�� 5HY� (OGHU� 7DYLWD� 5RPD�� 5HY� (OGHU�
7DXWLDJD�6HQDUD��5HY�'U�3DXOR�.RULD��DQG�5HY�0DDXJD�0RWX���IURP�WKH�&&&6��)DWKHU�
3DWHOH� 7RYLR�� $UFKELVKRS� $ODSDWL� 0DWDHOLJD� DQG� 'HDFRQ� /HDXSHSH� .DVLDQR� RI� WKH�
5&&6��5HY�)DDWDXYDD�7DSXDL��5HY�6LDWXD�/HXOXDLDOLL��5HY�)DDWRHVH�$XYDD��5HY�$LVROL�
,XOL�DQG�5HY�)HSDL�.ROLD��RI�WKH�0&6��� 

7KH�6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV��6&&� 

6LQFH� LWV� HVWDEOLVKPHQW� LQ� WKH� ����V�� WKH� IHOORZVKLS� RI� &KULVWLDQ� FKXUFKHV� RSHUDWHG�
ZLWKRXW�D�ZULWWHQ�FRQVWLWXWLRQ��,W�ZDV�QRW�XQWLO�������WKDW�WKH�IHOORZVKLS�PRYHG�WR�FODULI\�
LWV� SXUSRVH�� VWUXFWXUH�� IXQFWLRQV� DQG� WR� OHJDOO\� VHFXUH� LWV� UHODWLRQVKLS� ZLWK� LWV� FKXUFK�
PHPEHUV����7KH�6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV�HVWDEOLVKHG�XQGHU�D�FRQVWLWXWLRQ��2�
OH�)DDYDH�–�)RQR�D�(NDOHVLD�L�6DPRD�������&RQVWLWXWLRQ�–�6DPRD�1DWLRQDO�&RXQFLO�RI�
&KXUFKHV��������7KH�FRQVWLWXWLRQ�FRQWDLQV�WKLV�6WDWHPHQW�RI�)DLWK� 

 
:H�EHOLHYH�DQG�KDYH�IDLWK�LQ�RQH�WUXH�*RG��HWHUQDOO\�H[LVWHQW�LQ�WKUHH�SHUVRQV��
)DWKHU��6RQ��DQG�WKH�+RO\�6SLULW��:H�GHFODUH�WKDW�-HVXV�&KULVW�LV�WKH�HWHUQDO�6RQ�
RI� *RG� SURFODLPHG� WKURXJK� +LV� +RO\� 6FULSWXUH�� +LV� UHGHHPLQJ� PLVVLRQ� KDV�
JDLQHG�RXU�VDOYDWLRQ��:H�EHOLHYH�DQG�ZLWKRXW�GRXEW��DFFHSW�WKH�%LEOH�WR�JXLGH�
DQG�OHDG�XV�LQ�IDLWK�WKURXJK�RXU�PLVVLRQ����� 

 

7KH� FRXQFLO¶V� VWDWHPHQW� RI� IDLWK� ZDV� WR� SURPRWH� HFXPHQLVP� DPRQJ� WKH� FKXUFKHV� DQG�
SHRSOH� RI� 6DPRD� E\� DLGLQJ� PHPEHU� FKXUFKHV� WR� H[SUHVV� FRPPRQ� IDLWK� WRZDUGV� WUXH�
&KULVWLDQ� XQLW\�� 7KH� 61&&� RSHUDWHV� ZLWKLQ� D� OHJDO� IUDPHZRUN� ZLWK� DQ� RUJDQL]DWLRQDO�
VWUXFWXUH�� SXUSRVHV�� DQG� IXQFWLRQV� DPLGVW� LWV� SROLWLFDO� VXUURXQGLQJV�� ,WV� UHVSRQVLELOLWLHV�
DQG� UHOLJLRXV� UROHV� LQ� VHDUFK� RI� SHRSOHV¶� XQLW\� GLVWLQJXLVK� LW� IURP� VWDWH� DQG� VHFXODU�
EXVLQHVVHV� 

—————————— 
 ���$XNLODQL�7XLDL���7KH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�RI�6DPRD������–�����´ 
 ���/HDXSHSH�.DVLDQR��LQWHUYLHZHG�E\�WKH�DXWKRU��������)HEXUDU\���� 
 ��� $� KLJKO\� UHVSHFWHG� PLQLVWHU� RI� KLV� WLPH�� +H� VHUYHG� DV� D� OHFWXUHU�� 3ULQFLSDO� DW� 0DOXD�
7KHRORJLFDO�&ROOHJH��DQG�&KDLUPDQ�RI�WKH�&&&6�)RQRWHOH��&RQIHUHQFH��IRU�PDQ\�\HDUV��+H�ZDV�D�
&KXUFK�OHDGHU��DQ�HGXFDWRU��D�WKHRORJLDQ��&KXUFK�KLVWRU\�ZULWHU�DQG�(OGHU�PLQLVWHU�RI�WKH�&KXUFK�� 
 ���5HY�)HSDL�.ROLD��LQWHUYLHZHG�E\�WKH�DXWKRU��������)HEXUDU\����� 
 ���5HY�.ROLD��LQWHUYLHZ�������)HE���� 
 ��� )RQR�(NDOHVLD� 6DPRD�� �2�/H�)DDYDH�)RQR� D�(NDOHVLD� L� 6DPRD�� �$SLD�� )RQR�(NDOHVLD�
6DPRD�������� 



ϭϳϬ 

 

0HPEHUVKLS 

7KH�IRXQGLQJ�PHPEHUV�RI�WKH�61&&�ZHUH�WKH�WKUHH�PDLQOLQH�FKXUFKHV��WKH�&&&6��0&6��
DQG� WKH�5&&6��$V�VXFK�� WKH\�SRVVHVVHG�D�SURIRXQG�KROG�RQ�H[HFXWLYH� UROHV��/DWHU�� WKH�
$QJOLFDQ� &KXUFK�� &RQJUHJDWLRQDO� &KXUFK� RI� -HVXV� 6DPRD�� $SLD� 3URWHVWDQWV� &KXUFK��
3HQWHFRVWDO�� 1D]DUHQH� &KXUFK�� 6HYHQWK� 'D\� $GYHQWLVW� DQG� WKH� &KXUFK� RI� /DWWHU-'D\�
6DLQWV�DOO�MRLQHG����(FXPHQLFDO�SURJUDPV�ZHUH�DWWUDFWLYH�WR�WKHVH�QHZ�PHPEHUV�KRZHYHU�
WKH\�ZHUH�QRW�DEOH�WR�PDLQWDLQ�FRQVLVWHQF\�LQ�SD\LQJ�DQQXDO�VXEVFULSWLRQV��&RQVHTXHQWO\��
WKH�QXPEHU�RI�UHJLVWHUHG�PHPEHU�FKXUFKHV�IOXFWXDWHG�GHSHQGLQJ�RQ�WKH�DJHQGD�RI�FKXUFK�
OHDGHUV��6XSSRUW�IRU�WKH�61&&�ZDV�DVVXUHG�DV�ORQJ�DV�WKRVH�LQ�OHDGHUVKLS�UROHV�ZLWKLQ�WKH�
61&&�UHPDLQHG�FRPPLWWHG�WR�WKH�HFXPHQLFDO�DJHQGD�� 
 ,Q�������WKH�61&&�HQGRUVHG�WKH�UHJLVWUDWLRQ�RI�WKH�LWV�:RPHQ¶V�)HOORZVKLS�DV�D�
IXOO� PHPEHU� RI� WKH� 61&&�� 7KH� DFFHSWDQFH� RI� WKH� ZRPHQ¶V� IHOORZVKLS� ZDV� DQ�
DFKLHYHPHQW� IRU� WKHP� DIWHU� VHYHUDO� DWWHPSWV�� :LWKLQ� IHZ� \HDUV� RI� PHPEHUVKLS� LQ� WKH�
FRXQFLO�� WKH�ZRPHQ¶V� IHOORZVKLS� SURYHG� WR� EH� WKH�PRVW� DFWLYH� RI� DOO� 61&&�PHPEHUV��
7KH\�UHSUHVHQW�WKH�61&&�PRUH�HIIHFWLYHO\�LQ�HFXPHQLVP�E\�VXSSRUWLQJ�WKH�:RUOG�'D\�
RI� 3UD\HU� WRJHWKHU� LQ� VKDUHG� SUD\HU� DQG� PXWXDO� FDULQJ�� 0RUHRYHU�� WKH� ZRPHQ¶V�
IHOORZVKLS�KROGV�D�SUD\HU�GD\�RQFH�D�PRQWK�WR�SUD\�IRU�6DPRD��WKH�3DFLILF�DQG�WKH�ZRUOG��
7KHLU� IRFXV� RQ� SUD\HU� VKRZV� KRZ� ZRPHQ� KDYH� PRUH� RI� D� JUDVS� RI� WKH� H[SUHVVLYH�
PHDQLQJV� DQG� VSLULWXDO� YDOXHV� RI� HFXPHQLVP����,Q� ������ DIWHU� ZLWKGUDZLQJ� HDUOLHU�� WKH�
&KXUFK� RI� -HVXV�&KULVW� RI� WKH�/DWWHU�'D\� 6DLQWV� �/'6�� UH-HQWHUHG� WKH� 61&&� DV� D� IXOO�
PHPEHU��7KHUH�ZDV�FRQWURYHUV\�LQ�WKH�/'6¶V�UHDGPLVVLRQ�GXH�WR�WKH�LQFRQVLVWHQF\�LQ�WKH�
DSSURYDO� SURFHVV� ZKHUH� RWKHUV� ZKR� DSSOLHG� IRU� PHPEHUVKLS� ZHUH� GHFOLQHG�� 'RFWULQDO�
GLIIHUHQFHV� PRWLYDWHG� WKH� DWWLWXGHV� RI� VRPH� &KULVWLDQ� FKXUFKHV� ZKR� TXHVWLRQHG� WKH�
DFFHSWDQFH�RI�WKH�/'6�FKXUFK�LQ�WKH�61&&��+RZHYHU��WKH�&KDLUPDQ�H[SUHVVHG�JUDWLWXGH�
WR� WKH�/'6�IRU� MRLQLQJ� WKH�FRXQFLO�DQG�ZHOFRPHG� WKHP�ZLWK�RSHQ�DUPV��+H�FRQILUPHG�
WKDW� WKH� /'6� ZDV� D� PHPEHU� EHIRUH�� EXW� WKLV� WLPH� WKH\� KDYH� FODULILHG� WKHLU� IDLWK� DQG�
EHOLHIV�WR�EH�LQ�OLQH�ZLWK�WKH�61&&�FRQVWLWXWLRQ�� 

8QGHUVWDQGLQJ�(FXPHQLVP 

7KH� WHUP� HFXPHQLVP� LV� XQGHUVWRRG� DW� WKH� FOHUJ\� OHYHO� DQG� E\� WKRVH� ZKR� KDYH� EHHQ�
LQYROYHG� LQ� HFXPHQLFDO� DFWLYLWLHV�� EXW� QRW� WKH� ODLW\�� <HW� WKHUH� LV� DQ� LURQ\� WKDW� LV�
UHFRJQL]HG� E\� .RQUDG� 5DLVHU�� ZKHUH� WKH� SHRSOH� LQ� WKH� YLOODJH� FRPPXQLWLHV� UHFHLYHG�
HFXPHQLVP� ZLWK� JUHDW� VXSSRUW� IURP� WKH� YLOODJH� FRXQFLO� RI� PDWDL���� 6XSSRUWLQJ� WKH�
FRPELQHG� SURJUDPV�RI� WKH� FKXUFKHV� LQ� WKH� YLOODJH� VLJQDOHG� VXSSRUW� IRU� WKH� HFXPHQLFDO�
DFWLYLWLHV� RI� WKH� 61&&�� 5DLVHU��� �PDLQWDLQV� WKH� YDOXH� RI� WDNLQJ� SDUW� LQ� DQ� HFXPHQLFDO�
DFWLYLW\��VD\LQJ��³$URXQG�WKH�ZRUOG�D�OLYHO\�YDULHW\�RI�HFXPHQLFDO�DFWLYLW\�LV�WDNLQJ�SODFH�
DW�WKH�ORFDO�OHYHO��DQLPDWHG�E\�LQGLYLGXDOV�«�ZKR�PD\�QHYHU�XVH�WKH�ZRUG�HFXPHQLFDO�´���

5DLVHU¶V� FRPPHQWV� PLJKW� VXJJHVW� WKDW� SDUWLFLSDWLQJ� LQ� DFWLYLWLHV� ZKLFK� H[SUHVV�
HFXPHQLVP�LV�PRUH�PHDQLQJIXO�WKDQ�XQGHUVWDQGLQJ�LWV�PHDQLQJ��+RZHYHU��WR�XQGHUVWDQG�
ZK\�SDUWLFLSDWLRQ�LQ�WKHVH�SURJUDPV�EULGJHV�WKH�JDS�EHWZHHQ�SUD[LV�DQG�WKH�WKHRORJLFDO�

—————————— 
 ���.DVLDQR���6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV�� 
 ��� 1RNLVH� )HOHWHULND�� �(FXPHQLVP� LQ� WKH� 1DYLJDWRUV� $UFKLSHODJR� -� DQ� (OXVLYH� 5HDOLW\��
6DPRD�DQG�$PHULFDQ�6DPRD���LQ�1DYLJDWLQJ�7URXEOH�:DWHUV��7KH�(FXPHQLFDO�0RYHPHQW�LQ�WKH�
3DFLILF� ,VODQGV� VLQFH� WKH� ����V�� HGV�� 0DQVIUHG� (UQVW� DQG� /\GLD� -RKQVRQ� �6XYD�� 3DFLILF�
7KHRORJLFDO�&ROOHJH������������������� 

���$�6DPRDQ�&KLHI�RU�D�PDWXUHG�PDOH�ZLWK�D�WLWOH-QDPH�RI�WKH�IDPLO\�ZKR�EHFRPHV�KHDG�
RI�WKH�KRXVHKROG 

���5HY�'U�.RQUDG�5DLVHU�-�)RUPHU�*HQHUDO�6HFUHWDU\�RI�:&&������-����� 
��� &RQUDG� 5DLVHU�� 7R� %H� WKH� &KXUFK�� &KDOOHQJHV� DQG� +RSHV� IRU� D� 1HZ� 0LOOHQQLXP�

�*HQHYD��:&&�3XEOLFDWLRQ���������[LLL� 



ϭϳϭ 

 

SXUSRVHV�DQG�WKH�VSLULWXDO�IHHOLQJ�RI�XQLW\�LQ�*RGV�KRXVHKROG� 
 %XW�EHIRUH�WKH�GLDORJXH�DERXW�WKHRORJLFDO�VLJQLILFDQFH��WKH�JODULQJ�LVVXH�OLHV�LQ�WKH�
ODFN�RI�IDPLOLDULW\�E\�WKH�SHRSOH�ZLWK�WKH�FRQFHSW�RI�HFXPHQLVP��OHW�DORQH�WKH�H[LVWHQFH�
RI�WKH�6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV��7KH�RQXV�LV�RQ�WKH�61&&�WR�EH�PRUH�SXEOLF�
DERXW�LWV�UROHV�DQG�IXQFWLRQV�DV�ZHOO�DV�FRPPXQLFDWLQJ�WKH�LPSRUWDQFH�RI�HFXPHQLVP�DW�
WKH�YLOODJH� OHYHO��3HRSOH�QHHG� WR�XQGHUVWDQG� WKH�GHHSHU�PHDQLQJ�RI� HFXPHQLVP�DV�RQH�
HFXPHQLVP� VSHFLDOLVW� VD\V�� ³QR� RQH� FDQ� DVVXPH�NQRZOHGJH� RI� WKH�PRGHUQ� HFXPHQLFDO�
PRYHPHQW�´���7KLV� LV� WKH�GLOHPPD�LQ�RXU�VPDOO�&KULVWLDQLW\�VSDFH�ZKHUH�HFXPHQLVP�LV�
QRW�D�VHOI-FRQWDLQHG�DUHD�RI�VWXG\��ZKLOH�DW� WKH�VDPH�WLPH��WKH�FKXUFKHV�DUH�ODUJHO\�QRW�
WDNLQJ�WKH�HFXPHQLFDO�DJHQGD�VHULRXVO\� 
 %XW�WKDW�GRHV�QRW�QHFHVVDULO\�PHDQ�WKH�61&&�ZDV�QRW�UHDFKLQJ�RXW�EHFDXVH�61&&�
VHHGHG� WKH� LGHD� RI� FRUSRUDWH� VHUYLFHV� DQG� RWKHU� FRPELQHG� SURJUDPV� UXQQLQJ� DW� WKH�
YLOODJHV��7KH\� KDYH� EHHQ� DFWLYH� LQ� SURYLGLQJ� H[FLWLQJ� FRUSRUDWH� SURJUDPV� IRU�PHPEHU�
FKXUFKHV� LQ� WKH� SDVW�� :LWK� WKH� FDSDELOLW\� WR� DIILOLDWH� ZLWK� UHJLRQDO� DQG� LQWHUQDWLRQDO�
RUJDQL]DWLRQV�� WKH\� ZHUH� DEOH� WR� EXLOG� D� UHSXWDWLRQ� WR� UXQ� LWV� RSHUDWLRQ� ZHOO�� 6HYHUDO�
YLOODJH�FKXUFKHV�DQG�FRPPXQLWLHV�UHVSRQGHG�SRVLWLYHO\�DQG�JUHHWHG�DOO�SURJUDPV�JLYHQ�
E\� WKH� 61&&�� &RUSRUDWH� VHUYLFHV� DQG� ELEOH� HGXFDWLRQ� EHFDPH� SRSXODU� DV� WKH�
FRPPXQLWLHV�ZHOFRPHG�\RXWK�IHOORZVKLSV�LQ�%LEOH�VWXGLHV�DQG�FKLOGUHQ¶V�SURJUDPV���� 
 ,Q�IUHHKROG�VHWWOHPHQW�DUHDV�RI�WKH�XUEDQL]HG�WRZQVKLSV�ZKHUH�D�YLOODJH�FRXQFLO�LV�
QRW�SUHVHQWHG�FRPPXQDOO\��WKH�FKXUFK�EHFRPHV�WKH�KXE�IRU�FRPPXQLW\�PHHWLQJV��VRFLDO�
JDWKHULQJV��VKDULQJ�DQG�JRYHUQPHQW�SURJUDPV��7KH�FKXUFK�PLQLVWHUV�XWLOL]H�WKHVH�IRUPV�
RI�FRPPXQLW\�JDWKHULQJV�WR�VWUHQJWKHQ�XQLW\�SURJUDPV�IRU�SHRSOH�DURXQG�WKH�UHVLGHQWLDO�
DUHDV�� 7KLV� NLQG� RI� FRPPXQDO� DUUDQJHPHQW� UHVRQDWHV� ZLWK� SHRSOH� IURP� WKH� YLOODJHV�
ZKHUH�HFXPHQLFDO�SURJUDPV�DUH�SUDFWLFHG��� 
 $W� WKH� SUHVHQW� WLPHV� WKH�61&&�RIILFH� FRQWLQXHV� WR� RIIHU� UHIUHVKLQJ� VHPLQDUV� RQ�
VHYHUDO� LVVXHV� DW� WKHLU� PDLQ� RIILFH� DQG� FRPPXQLW\� DUHDV� ZLWK� ILQDQFLDO� DQG� SHUVRQQHO�
VXSSRUW� IURP� WKH� JRYHUQPHQW�� $V� WKH\� DUH� QRW� UHJXODWHG� WR� HQIRUFH� SURJUDPV� XSRQ�
FRPPXQLW\� DQG� FKXUFK� JURXSV�� WKH\� PDLQWDLQ� DQ� DGYLVRU\� UROH� IRU� PHPEHUV� ZKHQ�
UHTXLUHG�� 
 ,Q�VXP��WKH�LQYROYHPHQW�RI�WKH�61&&�ZLWK�VSLULWXDO�SURJUDPV�DW�WKH�YLOODJH�OHYHO�
KLJKOLJKWV�WKH�HQWKXVLDVP�RI�WKH�HDUO\�HFXPHQLFDO�PRYHPHQW��<HW�GHVSLWH�LWV�DFWLYLWLHV��D�
IDLU�XQGHUVWDQGLQJ�RI�HFXPHQLVP�E\�OD\�SHRSOH�ZDV�VWLOO�PLVVLQJ� 

7KH�61&&�DQG�WKH�*RYHUQPHQW� 

7KH�*RYHUQPHQW�RI�6DPRD�ZDV�D�JUHDW�GHYRWHH�WR� WKH�HFXPHQLFDO�PRYHPHQW�IURP�WKH�
EHJLQQLQJ��7KLV� LV�QRW�VXUSULVLQJ�JLYHQ� WKDW� VRPH�RI� WKH�JRYHUQPHQW� OHDGHUV�ZHUH�DOVR�
H[HFXWLYH�PHPEHUV�RI�PHPEHU�FKXUFKHV��,QGHHG��WKH\�UHFRJQL]HG�WKH�UROH�RI�WKH�FRXQFLO�
LQ�JRYHUQPHQW�DQG�UHVSRQGHG�WR�DOO�LWV�QHHGV�DSSURSULDWHO\� 
 ,Q� WKH� \HDU� ������ WKH� 61&&� VHFXUHG� ODQG� IURP� WKH� JRYHUQPHQW� DW� WKH�0XOLQXX�
3HQLQVXOD� DIWHU� VRPH� FRQVWUXFWLYH� QHJRWLDWLRQV�� 7KH� 61&&� EXLOW� D� WZR� OHYHO� EXLOGLQJ�
ZLWK�RIILFHV�DQG�FRQIHUHQFH�URRPV�ZLWK�HTXLSPHQW�DQG�QHFHVVDU\�IDFLOLWLHV��7KH�61&&�
HVWDEOLVKHG� JRRG� UHODWLRQVKLS� ZLWK� WKH� JRYHUQPHQW� RI� 6DPRD� VHDOHG� ZLWK� D�0HPR� RI�
8QGHUVWDQGLQJ��028��LQ���������7KH�028�DIILUPHG�WKH�61&&
V�ULJKWV�DOORZLQJ�WKHP�
WR� GHDO� GLUHFWO\� ZLWK� WKH� 3ULPH� 0LQLVWHU�� RSHQLQJ� GRRUV� IRU� WUDQVSDUHQW� GLDORJXHV�
EHWZHHQ� WKH�JRYHUQPHQW� DQG� WKH�FKXUFKHV�RQ�DOO� LVVXHV�RI� LQWHUHVW��7KLV� DOVR�SURYLGHG�
61&&� ZLWK� DQ� LPSRUWDQW� VSDFH� WR� FRQYH\� WKHRORJLFDO� DGYLFH� RQ� QDWLRQDO� SROLF\� DQG�

—————————— 
 ��� )� 'DQLHO� 0DUWHQVHQ�� �,QWURGXFWLRQ��� LQ� 7KH� 7HDFKLQJ� RI� (FXPHQLFV� �*HQHYD�� :&&�
3XEOLFDWLRQV�������� 
 ��� 5HY� )HSDL� .ROLD�� �)URP� 0\� 3HUVRQDO� 'LDU\�� 7KH� 6DPRD� 1DWLRQDO� &RXQFLO� RI�
&KXUFKHV���������� 
 ���.ROLD��LQWHUYLHZ� 



ϭϳϮ 

 

EHLQJ�WKH�SURSKHWLF�YRLFH�LQ�IRUXPV�ZKHUH�WKH\�SDUWLFLSDWH� 
 :KHQ�WKLQJV�VRXUHG�UHFHQWO\�EHWZHHQ�WKH�JRYHUQPHQW�DQG�WKH�FKXUFKHV��WKH�028�
ZDV� FRQVLGHUHG� E\� FKXUFK�PHPEHUV� DV� D� JRYHUQPHQW� WLFNHW� WR� SHHN� LQWR� WKH� FRXQFLO¶V�
DIIDLUV��2WKHUV�WKRXJKW�WKDW�WKH�61&&�VKRXOG�KDYH�EHHQ�PRUH�FDXWLRXV�DW�WKH�EHJLQQLQJ�
DV� VXFK� UHODWLRQVKLS�PD\� LPSRVH� WKUHDWV� DW� ZKLFK� 61&&�ZRXOG� VXIIHU� WKH�PRVW�� 7KDW�
FRXOG�EH�SRVVLEOH�JLYHQ�WKH�ORZ�FDSDFLW\�RI�61&&�WR�UHVSRQG�FOHDUO\�WR�JRYHUQPHQW�RQ�
GHYHORSPHQWV� WKDW� REVWUXFWV� WKH� JURZWK� RI� &KULVWLDQLW\�� 2QH� PD\� SUHVXPH� WKDW� WKH�
JRYHUQPHQW�KDV�UHDOL]HG�WKH�FDSDELOLW\�RI�WKH�FKXUFK�WR�EULQJ�SHRSOH�WRJHWKHU�DV�VKRZQ�LQ�
WKH� 0DX�0RYHPHQW� IRU� ,QGHSHQGHQFH� RI� WKH� ����V����:LWK� WKH� PDMRULW\� RI� WKH� QDWLRQ�
EHLQJ� &KULVWLDQ�� WKH� JRYHUQPHQW� XQGRXEWHGO\� UHFRJQL]HV� WKH� SROLWLFDO� ZHLJKW� WKDW�
&KULVWLDQLW\�KROGV��:LWK�WKH�028�RQ�KDQG�WKH�JRYHUQPHQW�FRXOG�XWLOL]H�LW�JHQHURXVO\�WR�
SXVK�LWV�SROLWLFDO�DJHQGD�IRUZDUG� 
 <HW��WKH�ODFN�RI�FRQVXOWDWLRQ�WKURXJK�WKH�028�FRXOG�KROG�VLJQLILFDQW�UDPLILFDWLRQV�
IRU�HLWKHU�VLGH��IRU�LQVWDQFH��WKH�WD[DWLRQ�RI�FKXUFK�PLQLVWHUV�ZDV�DQ�H[DPSOH�RI�ZKHUH�WKH�
JRYHUQPHQW�HQIRUFHG�D�QHZ�ODZ�ZLWKRXW�DSSURSULDWH�FRQVXOWDWLRQV��7KLV�OHG�WR�WKH�&&&6�
UHVLVWLQJ�WKH�ELOO�IROORZHG�E\�KHDWHG�H[FKDQJHV�RQ�WKH�LVVXH� 
 

7D[DWLRQ 

7KH�HQIRUFHPHQW�RI�WKH�7D[�$GPLQLVWUDWLRQ�$PHQGPHQW�$FW��������RQ�FKXUFK�PLQLVWHUV�
LQ� ����� E\� WKH� JRYHUQPHQW� VWLUUHG� LQWHQVH� GHEDWHV� LQ� 6DPRD�� 6RPH� FKXUFKHV� VDZ� WKH�
JRYHUQPHQW¶V�GHFLVLRQ�DV�GHI\LQJ�ELEOLFDO�WHDFKLQJV�DV�ZHOO�DV�6DPRDQ�FXOWXUDO�YDOXHV�RI�
ORYH�DQG�UHVSHFW��+RZHYHU��WKH�61&&�KDG�GHFLGHG�WR�VXSSRUW�WKH�JRYHUQPHQW¶V�GHFLVLRQ�
ZKLOH�WKH�&&&6�� WKH�PHPEHU�FKXUFK�ZLWK� WKH� ODUJHVW�QXPEHU�RI�PHPEHUV�� UHMHFWHG� WKH�
ELOO�� 7KLV� UHVXOWHG� LQ� D� VHULHV� RI� ODZVXLWV�� ,Q� WKH� PLGVW� RI� KHDWHG� GHEDWHV�� WKH� 61&&�
FKDLUPDQ�GHFODUHG�SXEOLFO\�WKDW�WD[DWLRQ�RI�PLQLVWHUV�³LV�VRPHWKLQJ�WKH\�KDYH�WR�FRQVLGHU�
YHU\�FDUHIXOO\��DQG� LW¶V�D� VHQVLWLYH�PDWWHU�EHFDXVH� LW� LV�QRW� WKH�VDPH� IRU�DOO� FKXUFKHV� LQ�
6DPRD´���+LV�FRPPHQWV�GLG�QRW�VLW�ZHOO�ZLWK�WKH�&&&6�EHFDXVH�WKH\�IHOW�WKH�GHFLVLRQ�E\�
WKH� 61&&� WR� VWHS� DVLGH�ZKLOH� RQH� RI� LWV�PHPEHU� FKXUFKHV� ILJKW� LWV� ODZVXLW� DORQH�ZDV�
DJDLQVW� WKH� HFXPHQLFDO� VSLULW�� 5HY� 9DYDWDX� 7DXIDR�� *HQHUDO� 6HFUHWDU\� RI� WKH� &&&6�
LQWHUSUHWHG� WKH� 61&&¶V� SRVLWLRQ� DV� PLVXQGHUVWDQGLQJ� WKH� GHHSHU� PHDQLQJ� RI�
HFXPHQLVP����WKDW�DV�WKH�FKXUFKHV�KDYH�XQLWHG�DV�RQH�ERG\�RI�&KULVW�XQGHU�WKH�XPEUHOOD�
RI�61&&��WKH\�PXVW�ILJKW�WKH�VDPH�EDWWOH�WRJHWKHU� 
 7KH�GHFLVLRQ�RI�WKH�61&&�PD\�UDLVH�TXHVWLRQV�RQ�KRZ�WKH�FRXQFLO�GHDOV�ZLWK�WKH�
ZHOOEHLQJ�RI�LWV�PHPEHUV�ZKHQ�KHOS�LV�QHHGHG��2Q�WKH�RWKHU�VLGH�RI�WKH�FRLQ��WKH�61&&�
OLNH� DQ\� RWKHU� RUJDQL]DWLRQ�� KDG� WDNHQ� D� WUDQVSDUHQW� DQG� XQELDVHG� VWDQFH� RQ� WKH� LVVXH��
6XSSRUWLQJ� RQH�PHPEHU� RYHU� WKH�PDMRULW\�PD\� ORVH� WKH� LQWHJULW\� RI� WKH� FRXQFLO� DV� WKH�
PDMRULW\� RI� PHPEHUV� KDG� DJUHHG� WR� XSNHHS� WD[DWLRQ�� 7KH� &&&6� DOVR� NQHZ� WKDW� WKH�
61&&¶V�GHVLUH�IRU�D� IUXLWIXO�GLVFXVVLRQ�RI� WKH� LVVXH�ZDV�SUHYHQWHG�EHFDXVH�VRPH�RI� LWV�
PHPEHUV�KDG�DOUHDG\�PDGH�LQGLYLGXDO�GHFLVLRQV�RQ�WKH�LVVXH�EHIRUH�61&&�FRQYHQHG�WR�
GLVFXVV�WD[DWLRQ��7KHUHIRUH�� WKH�61&&�PHHWLQJ�ZDV�RQO\�FRQVXOWDWLYH�ZLWKRXW�DXWKRULW\�
DV�LWV�FRUSRUDWH�GHFLVLRQ�PDNLQJ�ZDV�GLFWDWHG�E\�WKH�PHPEHU�FKXUFKHV�GHFLVLRQV��%HUQDUG�
7KRURJRRG�LQ�KLV�ERRN�2QH�:LQG��0DQ\�)ODPHV�FDOOHG�WKLV�HIIHFW�D�³0LON\�:D\�0RGHO´�

—————————— 
 ��� )HDWXQD
L� %HQ� /LXDDQD�� �6DPRD� 7XOD
L�� (FFOHVLDVWLFDO� DQG� 3ROLWLFDO� )DFH� RI� 6DPRD
V�
,QGHSHQGHQFH�������-��������3K'�7KHVLV��7KH�$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\�������������� 
 ���2IILFH�RI�&OHUN�RI�WKH�/HJLVODWLYH�$VVHPEO\�6DPRD���$FWV��������$SLD��7KH�/HJLVODWLYH�
'HSDUWPHQW��������� 
 ���1HZV�7DODQHL���6DPRD�&RXQFLO�RI�&KXUFKHV�:RQW�7DNH�6WDQG�RQ�)DLIHDX�7D[���7DODQHL�
����� 
 ���5HY��9DYDWDX�7DXIDR��LQWHUYLHZHG�E\�WKH�DXWKRU��������)HEXUDU\��� 
  



ϭϳϯ 

 

ZKHUH�WKH�VKDUHG�GHFLVLRQ-WDNLQJ�SURFHVV�LV�JRYHUQHG�E\�³DQ�LQILQLWH�QXPEHU�RI�GLVWLQFW�
SRLQWV�´���7KXV��WKH�61&&¶V�ILQDO�GHFLVLRQ�ZDV�D�FRQVHQVXV�DJUHHPHQW�DQG�WUDQVSDUHQW�LQ�
WHUPV�RI�RUJDQL]DWLRQDO�GHFLVLRQ�PDNLQJV��,Q�VXSSRUWLQJ�WKH�JRYHUQPHQW��WKH�61&&�IHHOV�
WKHLU� UHODWLRQVKLS� ZLWK� WKH� JRYHUQPHQW� LV� HVVHQWLDO� DQG� PXVW� EH� KRQRUHG� DW� DOO� WLPHV��
:KDWHYHU�DJUHHPHQW�ILOOHG�WKDW�028��LW�LV�OLNHO\�WKH�61&&�ZDQWV�WKH�FKXUFKHV�WR�DJUHH�
DQG�ZRUN�FRRSHUDWLYHO\�ZLWK�WKH�JRYHUQPHQW��&RQVLGHULQJ�WKH�ZD\��WKH�61&&�RSHUDWHV�
QRZ��LW�UHIOHFWV�WKHLU�XQGHUVWDQGLQJ�RI�WKDW�UHODWLRQVKLS�� 
 7KH�61&&�DQG�JRYHUQPHQW�UHODWLRQVKLS�UDLVHV�D�FRQFHUQ�IURP�WKH�&&&6�DQG�WKHLU�
VXSSRUWHUV� ZKR� VXJJHVWHG� WKDW� WKH� 61&&� LV� ORVLQJ� LQWHJULW\� DQG� SRZHU� WR� IDFH�
JRYHUQPHQW�ZLWK�LWV�LVVXHV��$QG�LQVWHDG�RI�DGYLVLQJ�WKH�JRYHUQPHQW��WKH�61&&�WHQGV�WR�
EH�VXEVHUYLHQW�WR�WKH�JRYHUQPHQW¶V�LQWHUHVWV��� 

2WKHU�DJUHHPHQWV 

7UDGLWLRQDOO\�� JRYHUQPHQWV� KDG� DVNHG� IRU� DGYLFH� IURP� WKH� 61&&� RQ� VHYHUDO� LVVXHV�
FRQFHUQLQJ� WKH� VRFLDO� GHYHORSPHQW� RI� 6DPRD�� &RQYHUVHO\�� WKH� 61&&� DWWHQGHG�
JRYHUQPHQW�PHHWLQJV�DQG�FRQVXOWDWLRQ�WR�RIIHU�WKHRORJLFDO�JXLGDQFH�DV�WKH�YRLFH�RI�WKH�
FKXUFKHV�� ,Q� WKH�HYHQW�RI�KHDWHG�GLVFXVVLRQ�RQ�YRODWLOH� LVVXHV� WKDW�PD\�FDXVH� WKUHDWV�WR�
WKH�UROH�RI�WKH�FKXUFK�DQG�&KULVWLDQ�YDOXHV��WKH�JRYHUQPHQW�KDV�WKH�ILQDO�VD\��2YHU�WLPH��
WKH�DXWKRULW\�RI�WKH�61&&�DV�WKH�YRLFH�RI�WKH�FKXUFKHV�EHJDQ�WR�ZDQH��)RU�LQVWDQFH��WKH�
LQWURGXFWLRQ�RI�D�&DVLQR�WULJJHUHG�D�ORQJ�GHEDWH�EHWZHHQ�WKH�FKXUFK�DQG�WKH�JRYHUQPHQW��
$OWKRXJK� WKH�YRLFH�RI� WKH�FKXUFK�ZDV�KHDUG�� LW� FRQFOXGHG� LQ� IDYRU�RI� WKH�JRYHUQPHQW��
7KH�61&&�EODPHG�WKH�JRYHUQPHQW�IRU�EHLQJ��SUHMXGLFHG�LQ�WKH�FRQVXOWDWLYH�SURFHVV�DV�
³WKH\�GLG�QRW�VXSSRUW�WKH�&DVLQR�%LOO�IURP�WKH�RXWVHW�´�� 
 ,Q� DQRWKHU� H[DPSOH� RI� WKH� 61&&¶V� VWDWXV� DV� WKH� YRLFH� RI� WKH� FKXUFK� EHLQJ�
FRPSURPLVHG��WKH�JRYHUQPHQW�ZLVKHG�WR�HVWDEOLVK�D�:HHN�RI�3UD\HU�IRU�6DPRD�LQ������
DIWHU�H[SHULHQFLQJ�WURSLFDO�F\FORQHV�DQG�RWKHU�QDWXUDO�GLVDVWHUV�LQ�SDVW�\HDUV��,Q�UHVSRQVH��
WKH�61&&�DJUHHG�WR�PRYH�KHU�SURJUDPPHG�3UD\HU�DQG�)DVWLQJ�ZHHN�IURP�1RYHPEHU�WR�
HDUO\�-DQXDU\�LQ�VXSSRUW�RI�WKH�JRYHUQPHQW�SOHD��7KH�VKLIWLQJ�RI�WKH�:HHN�RI�3UD\HUV�WR�
VXLW�JRYHUQPHQW� VFKHGXOHV�DQJHUHG�PDQ\�61&&�PHPEHUV�DV� WKH\�VHQVHG�ZHDNQHVV�E\�
WKH�61&&�H[HFXWLYH��0HPEHU�FKXUFKHV�IHOW�WKDW�WKH�61&&�FDOHQGDU�RI�HYHQWV�PXVW�QRW�
EH� FKDQJHG� E\� JRYHUQPHQW� RU� DQ\� RWKHU� RUJDQL]DWLRQ� ZLWKRXW� SURSHU� FRQVXOWDWLRQV��
0RUHRYHU��WKH�JRYHUQPHQW�DVNHG�IRU�D�XQLWHG�6XQGD\�IRU�)DWKHU¶V�'D\�LQ�6DPRD��$JDLQ��
WKH�61&&�DJUHHG�ZLWKRXW�FRQVXOWLQJ�LWV�PHPEHU�FKXUFKHV���� 
 2Q�PDWWHUV�UHJDUGLQJ�QHZ�UHOLJLRQV�HQWHULQJ�6DPRD��WKH�JRYHUQPHQW�VRXJKW�DGYLFH�
IURP� WKH� 61&&�� $OWKRXJK� WKH� &RQVWLWXWLRQ� RI� WKH� ,QGHSHQGHQW� 6WDWH� RI� 6DPRD� �����
SUHVFULEHV� WKH� )UHHGRP� RI� 5HOLJLRQ�� WKH� JRYHUQPHQW� UHPDLQV� WUXVWIXO� RQ� WKH� 61&&¶V�
DGYLFH�RQ�FULWHULRQV�WR�HQGRUVH�DFFHSWHG�UHOLJLRQV��7KH�61&&¶V�DGYLFH�ZDV�EDVHG�RQ�WKH�
FRQVWLWXWLRQDO�VWDWHPHQW�RI�)DLWK�RI�WKH�61&&��:KHQ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�VWDWH�
DQG�FKXUFK�EDWWHUHG�GXH�WR�GLIIHUHQFHV�RQ�PDWWHUV�SHUWDLQLQJ�UHOLJLRQ��JRYHUQPHQW�EHJDQ�
WR�QHJOHFW�KHU�DGYLVRU\�SDUWQHU��7KH�JDWHZD\�IRU�UHOLJLRQ�ZDV�RSHQHG�DQG�OHDGLQJ�WR�WKH�
DFFHSWDQFH�RI�QRQ-&KULVWLDQ�IDLWKV�� 
 
 
 

—————————— 
 ��� %HUQDUG�7KRURJRRG��2QH�:LQG�0DQ\� )ODPHV��&KXUFK�8QLW\� DQG� WKH�'LYHUVLW\� RI� WKH�
&KXUFKHV��*HQHYD��:&&�3XEOLFDWLRQV������������� 
 ���3,1$���&KXUFKHV�6D\�1R�WR�&DVLQR���3DFLILF�,VODQG�1HZV�$VVRFLDWLRQ������ 
 ���5HY��7XQXSRSR�7XQXSRSR��LQWHUYLHZHG�E\�WKH�DXWKRU��������-DQXDU\����  
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3HRSOH¶V�&RQFHUQ 

$W�WKH�YLOODJH�OHYHO��WKH�FRPPXQLWLHV�KDYH�WUHDVXUHG�HFXPHQLFDO�SURJUDPV�GULYHQ�E\�WKH�
YLOODJH�FRXQFLOV�LQ�FROODERUDWLRQ�ZLWK�WKH�FKXUFK�PLQLVWHUV�DQG�FRPPXQLW\�SDUWLFLSDWLRQ��
+RZHYHU��WKLV�GRHV�QRW�DOZD\V�ZRUN�DV�KDUPRQLRXVO\�LQ�UHDOLW\�DV�LW�LV�KRSHG�IRU��7KHUH�
DUH�FKDOOHQJHV�WR�HFXPHQLVP�LQ�6DPRD�VXFK�DV�WKH�LQIOXHQFH�RI�WKH�ORFDO�JRYHUQPHQW�RQ�
YLOODJH� DIIDLUV�� 7KH� JRYHUQPHQW� KDG� VHW� XS� D� JRYHUQLQJ� ERG\� WR� GHDO� ZLWK� WKH� YLOODJH�
DIIDLUV����$V�WKH�H[LVWHQFH�RI�WKDW�ERG\�ZDV�XQUHFRJQL]DEOH�LQ�WKH�EHJLQQLQJ��LWV�UROHV�DQG�
IXQFWLRQV� DUH� HPHUJLQJ�� *RYHUQPHQW� LV� QRZ� UHSUHVHQWHG� LQ� WKH� YLOODJHV� E\� VRPHRQH�
FKRVHQ�IURP�WKH�YLOODJH�FRXQFLO�RU�:RPHQ¶V�&RPPLWWHH�DV�D�SXEOLF� UHODWLRQ�RIILFHU� IRU�
JRYHUQPHQW�� 7KHVH� FKDQJHV� KDYH� LUULWDWHG� WKH� YLOODJH� FRXQFLOV� DV� WKH\� IHHO� WKHLU�
WUDGLWLRQDO�VWDWXV�LQ�WKH�FRPPXQLW\�LV�PLQLPL]HG��DQG�LI�WKH�JRYHUQPHQW�LV�XQVXSSRUWLYH�
RI�DQ\�FRPPXQLW\�SURJUDP� OLNH�HFXPHQLVP�� WKH\�FRXOG�FKDQJH� WKH�PD\RU�DW�DQ\� WLPH��
)XUWKHUPRUH�� HQIRUFLQJ� GHPRFUDWLF� ULJKWV� PD\� VHHP� OLNH� D� QREOH� LQLWLDWLYH� E\� WKH�
JRYHUQPHQW�� \HW� DQ� LURQLF� VHQVH� RI� FRORQLDOLVP� HPHUJHV� DV� WKH� JRYHUQPHQW� HIIHFWLYHO\�
GLPLQLVKHV� WKH� DXWKRULW\� RI� WKH�PDWDL� V\VWHP���ZKLOH� DW� WKH� VDPH� WLPH� GHQ\LQJ� YLOODJH�
ULJKW� IRU� DXWRQRP\� DQG� VHOI-GHWHUPLQDWLRQ�� 7KH� YLOODJH� FRXQFLOV� KDYH� DOUHDG\� EHHQ�
XQGHUPLQHG� WKURXJK� FRXQWOHVV� ODZVXLWV� ORVVHV� IURP� WKRVH� ZKR� FKDOOHQJH� WKH� GHFLVLRQ-
PDNLQJV�RI�WKH�PDWDL��7KH�ORVV�RI�VROLGDULW\�LQ�WKH�FRPPXQLW\�DOVR�LQGLFDWHV�IDLOXUH�LQ�WKH�
DGYLVRU\� SDUW� RI� WKH� FKXUFKHV� LQ� SURWHFWLQJ� KDUPRQ\� DPRQJ� WKH� SHRSOH�� 3ROLWLFDO�
LQIOXHQFH�LQ�WKH�FRPPXQLWLHV�GLYLGHV�WKH�XQLW\�RI�IDPLOLHV�DQG�IULHQGV�ZKLFK�DOVR�DIIHFW�
UHOLJLRXV�DIILOLDWLRQV���� 

7KH�61&&¶V�2UJDQL]DWLRQDO�6KDSH� 

:KDW�SRZHU�GRHV�WKH�61&&�UHDOO\�KDYH�JLYHQ�WKH�QDWXUH�RI�LWV�H[LVWHQFH"�7KH�61&&�LV�D�
FRUSRUDWLRQ� RI� FKXUFKHV� ZKHUH� HDFK� PHPEHU� FKXUFK� UHWDLQV� DXWRQRP\�� 7KLV� FDQ� EH� D�
ZHDNQHVV�ZLWK�OHVV�URRP�LQ�GHFLVLRQ�PDNLQJ��$V�D�UHVXOW��LW�SRUWUD\V�WKH�61&&¶V�UROH�DV�
WKDW�RI�D�IDFLOLWDWRU�UDWKHU�WKDQ�D�FKXUFK�DGYLVHU��D�VHUYLFH�SURYLGHU�EXW�QRW�D�PHGLDWRU��$V�
D�FRQVHTXHQFH��PHPEHU�FKXUFKHV�H[SHFW�WKH�61&&�WR�IXOILOO�WKHLU�LQGLYLGXDO�QHHGV��WKXV�
SRUWUD\LQJ�WKH�61&&�DV�PHUHO\�DQ�DYHQXH�IRU�REWDLQLQJ�RXWVLGH�UHVRXUFHV��7KH\�VHH�WKLV�
IXQFWLRQ�RI� WKH�FRXQFLO�DV�³DQ�DGGLWLRQDO� OD\HU�RI� WKH�FKXUFK� OLIH�ZKLFK�VRPH�PD\� ILQG�
LQVSLULQJ�´��� 
 3ROLWLFDO� LQIOXHQFH� FRPSURPLVHV� WKH� PHGLDWLQJ� UROH� RI� WKH� 61&&� EHWZHHQ�
JRYHUQPHQW� DQG� WKH� FKXUFKHV� E\� WKH� JRYHUQPHQW� LQWUXGLQJ� RQ� FKXUFK� PDWWHUV�� 7KH�
FKXUFKHV� DUH�PRVWO\� DIIHFWHG�EHFDXVH� WKH�61&&� LV�QRW� DEOH� WR� DGYDQFH� D� UHVSRQVH� DQG�
UHVLVW�SROLWLFDO� LQWHUYHQWLRQ��7KLV� LV�GLVFRXUDJLQJ� WR� WKH�61&&�PHPEHUV�ZKR�ZDWFK�WKH�
UROHV�DQG�IXQFWLRQV�RI�WKH�FRXQFLO�GHFOLQLQJ��3DWHOHVLR�)LQDX��D�NQRZQ�3DFLILF�HFXPHQLVW�
UHPLQGV�XV�RI�WKH�UROH�RI�WKH�FKXUFK�LQ�RQH�RI�KLV�DGGUHVVHV��DV�KH�VD\V��³7KH�FKXUFK�LV�
QRW�FDOOHG�WR�EH�WKH�VHUYDQW�RI�JRYHUQPHQW��>«@�+HU�UROH�LV� WR�EH�LWV�FRQVFLHQFH��:KHQ�
SHRSOH�VXIIHU��ZKHQ�WKH\�DUH�KXUW��WKH�&KXUFK�PXVW�VSHDN�RXW�´���)LQDX�PD\�KDYH�UHDOL]HG�
WKDW�WKH�FKXUFK�LV�WRR�FRPSODFHQW��EHLQJ�OXUHG�E\�QDWLRQDO�SROLWLFV�ZLWK�PLQLPDO�HIIRUW�WR�

—————————— 
 ��� )�� /�� 8QDVD� 9DD�� �/RFDO� *RYHUQPHQW� LQ� 6DPRD� DQG� WKH� 6HDUFK� IRU� %DODQFH��� LQ�
*RYHUQDQFH�LQ�6DPRD��3XOHJD�L�6DPRD��HGV��(OLVH�+XIIHU�DQG�$VRIRX�6RR��6XYD��8QLYHUVLW\�RI�
6RXWK�3DFLILF��������������  
 ���7KH�YLOODJH�FRXQFLO�PDQDJHPHQW�V\VWHP�RU�)DD6DPRD��WKH�6DPRDQ�ZD\�RI�OLIH�  
 ���7KRURJRRG��2QH�:LQG�0DQ\�)ODPHV������ 
 ��� %LVKRS� 3DWHOHVLR� )LQDX�� �&KULVWLDQ� &RQFHUQ� IRU� 3HRSOH�� 3ROLWLFV�� (FRQRPLFV�� 6RFLDO�
'HYHORSPHQW��� LQ� 3DFLILF� &KXUFKHV� /HDGHUV� 0HHWLQJ� ��� 0D\� -� �� -XQH� �+RQLDUD�� 6RORPRQ�
,VODQGV��3DFLILF�&RQIHUHQFH�RI�&KXUFKHV�������� 
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VSHDN� IRU� WKH�SHRSOH��%XW�)LQDX�DOVR�FKDOOHQJHV� WKH�FKXUFK�QRW� WR�VWD\�VLOHQW�DV� ³LI� WKH�
JRYHUQPHQW�LV�QRW�WR�EH�FULWLFL]HG�EXW�WR�REH\´��)LQDX��������3XW�VLPSO\��WKH�VWDWH�VKRXOG�
QRW� EH� LQ� FRQWURO� RI� WKH� FKXUFK��/LNH�&DUGLQDO�5DW]LQJHU� FRPPHQWV� RQ� WKH� VWDWH�� ³7KH�
VWDWH�LV�QRW�WKH�ZKROH�RI�KXPDQ�H[LVWHQFH�DQG�GRHV�QRW�HQFRPSDVV�DOO�KXPDQ�KRSH��LW�LV�
QRW�WKH�WRWDOLW\�´�� 

&RQFOXVLRQ 

7KH� HDUO\� FKXUFK� OHDGHUV� RI� 6DPRD� LQ� WKH� ����V� ZHUH� SLRQHHUV� RI� HFXPHQLVP� DQG�
HQFRXUDJHG� RWKHUV� WR� FRQWLQXH� WKH�PLVVLRQ��7KHLU� LQVSLUDWLRQ� WR� UHVWRUH�&KULVWLDQ� XQLW\�
PRWLYDWHG�WKHP�WR�HVWDEOLVK�D�IHOORZVKLS�RI�&KULVWLDQ�FKXUFKHV�DIWHU�WKH�3DFLILF�&KXUFKHV�
&RQIHUHQFH� DW� 0DOXD� LQ� ������ <HDUV� ODWHU� WKH� IHOORZVKLS� EHFDPH� NQRZQ� DV� 6DPRD�
1DWLRQDO�&RXQFLO�RI�&KXUFKHV�ZLWK�D�PDLQ�RIILFH�DQG�DGPLQLVWUDWLRQ�LQ�$SLD��%XLOW�ZLWK�
OLPLWHG� UHVRXUFHV� DQG� ILQDQFLDO� LQFDSDELOLW\�� WKH� 61&&� VXUYLYHG� WKH� FKDOOHQJHV� RI�
HFRQRPLFV�DQG�VRFLR-SROLWLFDO�UHVLVWDQFHV��7KH�61&&�SURYLGHG�HFXPHQLFDO�SURJUDPV�WR�
WKH�FKXUFKHV�DQG�WKH�FRPPXQLWLHV��7KHLU�UROH�RI�SURYLGLQJ�D�YRLFH�WR�PHPEHU�FKXUFKHV��
PD\� EH� DGMXGJHG� DV� D� VXFFHVVIXO� SDUW� RI� WKHLU� PLVVLRQ�� 7KH� JRYHUQPHQW� RI� 6DPRD�
UHDFKHG� RXW� LQ� VXSSRUW� WKURXJK� LWV� QDWLRQDO� GHYHORSPHQW� SURJUDP�� 7KH� VXFFHVV� RI�
HFXPHQLVP�LQ�WKH�EHJLQQLQJ�UHIOHFWV�WKH�IXOO�FRPPLWPHQW�RI�WKH�FKXUFK�OHDGHUV��YLOODJH�
FRPPXQLWLHV��WKH�JRYHUQPHQW�RI�WKH�WLPH�DQG�D�UREXVW�61&&�DGPLQLVWUDWLRQ�� 
 +RZHYHU� VXFFHVVIXO� WKH� 61&&� ZDV� LQ� LWV� LQLWLDO� VWDJHV�� LW� ZDV� QHYHU� IUHH� RI�
FKDOOHQJHV��$V�VXFK��WKH�SUHVVXUH�EHFDPH�RYHUZKHOPLQJ�DV�WKH�61&&�FRQIURQWHG�PDQ\�
GLIILFXOWLHV� LQ� ODWHU� \HDUV� WR� WKH� SUHVHQW� WLPHV�� $� FKDQJLQJ� FRQWH[W� PDUNHG� E\� WKH�
LQIOXHQWLDO� SRZHU� RI� SROLWLFV� VRXJKW� WR�GLVUXSW� WKH�61&&¶V�PLVVLRQ� DQG� LWV� HFXPHQLFDO�
DJHQGD�� 7KH� JRYHUQPHQW� KDG� SURYLGHG� VXSSRUW� LQ� WKH� HDUO\� \HDUV�� EXW� WKH� SROLWLFDO�
ODQGVFDSH�ZKLFK�H[LVWHG�ZLWKLQ�&KULVWLDQ�FRQWRXUV�OHG�WR�D�VXUJH�LQ�DSSHWLWH�IRU�SROLWLFDO�
SRZHU� DV� WKH� JRYHUQPHQW� H[WHQGHG� LWV� UXOH� WR� WKH� FKXUFK� DQG� YLOODJH� FRXQFLOV��
6XEVHTXHQWO\��WKH�61&&�ZDV�UHOXFWDQW�WR�UHVSRQG��ZHDN�WR�H[SUHVV�LWV�SURSKHWLF�YRLFH�RQ�
WKH�PHVVDJH� RI� WKH�*RVSHO� LQ� HFXPHQLFDO� RULHQWDWLRQ��$V� D� UHVXOW�� WKH� LQWHJULW\� RI� WKH�
61&&�WR�SURWHFW�IUHHGRP�RI�&KULVWLDQLW\�DQG�VSLULWXDO�JURZWK�RI�WKH�FKXUFKHV��KDG�VDGO\�
EHHQ�FRPSURPLVHG��7KH�DELOLW\�RI� WKH�61&&� WR� VWDQG�DJDLQVW� SROLWLFDO� GLVUXSWLRQ� IURP�
WKH�VWDWH� UHYHDOV� IODZV� LQ� WKH�61&&�H[HFXWLYH�VWUXFWXUH�� LQGLFDWLQJ�D�VXEPLVVLYHQHVV� WR�
WKH� ³IULHQGO\´� UHODWLRQVKLS� HQGRUVHG� LQ� WKH� 028�� )XUWKHUPRUH�� WKH� 61&&� PD\� ORVH�
VXSSRUW� RI� VRPH� LQDFWLYH�PHPEHU� FKXUFKHV�� DQG� VRPH� DFWLYH� UHJLVWHUHG�PHPEHUV�PD\�
VRRQ�MRLQ�WKH�TXHXH�� 
 7KH� 61&&� QHHGV� WR� UHYLVH� LWV� UHFUXLWPHQW� SROLF\� LQ� WHUPV� RI� FRPSHWHQF\��
HFXPHQLFDOO\�H[SHULHQFH�DQG�TXDOLILHG�WKHRORJLDQV�WR�DYRLG�WKLV�ZHDNHQLQJ�IDFWRU��$V�DQ�
HFXPHQLFDO�RUJDQL]DWLRQ��LWV�KXPDQ�UHVRXUFHV�FDSDFLW\�PXVW�EH�VXIILFLHQW�DQG�FRPSHWHQW�
HQRXJK�WR�VWDQG�DJDLQVW�H[WHUQDO�LQWUXVLRQV��,Q�YLHZ�RI�WKH�SUHVHQW�VLWXDWLRQ��WKH�FKXUFKHV�
ORVH�WRJHWKHUQHVV�ZKLOH�WKH�JRYHUQPHQW�DFFXPXODWHV�SRZHU�DQG�UHVSRQVLELOLWLHV��$V�WKH�
FKXUFKHV� IDLO� WR� XQLWH� LQ� UHVKDSLQJ� WKHLU� HFXPHQLFDO� SRVLWLRQ�� WKH� JRYHUQPHQW� WDNHV�
DGYDQWDJH�RI�KHU�SDUWQHUVKLS�ZLWK�WKH�61&&�WR�FRQVROLGDWH�SROLWLFDO�SRZHUV��WKDW�LV��WKH�
SRZHU�RI�WKH�SHRSOH�� 
 ,I� WKLV�KDSSHQV�� WKH�RQFH-XQLPDJLQDEOH�VFHQDULR�RI�JRYHUQPHQW� OHDGHUVKLS�DV� WKH�
SUREDEOH�ZD\�WR�UHLJQLWH�HFXPHQLVP�LQ�6DPRD�EHFRPHV�D�OLNHO\�UHDOLW\��$V�D�UHVXOW��WKH�
FKXUFK�DQG� WKH�YLOODJH�FRXQFLOV�PD\� ORVH� LWV�YDOXHV�DQG� LGHQWLWLHV� LQ� VRFLHW\��7KXV�� WKH�

—————————— 
 ��� 5DW]LQJHU� &DUGLQDO� -RVHSK�� &KXUFK� (FXPHQLVP� DQG� 3ROLWLFV�� 1HZ� (QGHDYRUV� LQ�
(FFOHVVLRORJ\��WUDQV��0LFKDHO�-�0LOOHU�HW�DO��6DQ�)UDQFLVFR��,JQDWLXV�3UHVV�������������� 
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FKXUFKHV�QHHG�WR�FRPH�WRJHWKHU�LQ�VXSSRUW�RI�WKH�61&&�DQG�UHFODLP�LWV�SRVLWLRQ�DV�WKH�
UHYLYHUV� RI� HFXPHQLVP�� LQ� WKH� VSLULW� RI� 7RPD� DQG� +DYHD�� 7KH� RXWFRPH� RI� WKLV� ZRUN�
VLJQDOV� D�ZDNHXS� FDOO� IRU� WKH� FKXUFKHV� DQG� WKH� 61&&��$FKLHYLQJ� D� EHWWHU� RXWORRN� IRU�
HFXPHQLVP� UHTXLUHV� WKH� 61&&� WR� KDYH� D� VWURQJ� SURSKHWLF� YRLFH� ZLWK� FRPSHWHQF\� WR�
VWDQG�DJDLQVW�SROLWLFDO�LQWHUYHQWLRQV��,W�DOVR�SURSRVHV�D�FKDOOHQJH�WR�WKH�VWDWH�ZLWK�UHVSHFW�
WR�LWV�UHODWLRQVKLS�ZLWK�WKH�61&&�WKURXJK�D�PHPR�RI�XQGHUVWDQGLQJ�WKH\�HQGRUVHG��7KH�
PHPEHU� FKXUFKHV� PXVW� JLYH� IXOO� VXSSRUW� LQ� WKHLU� VXEVLGLDU\� UROH�� ZKLOH� SURPRWLQJ�
HFXPHQLVP� WKURXJK� WHDFKLQJ� LQ� WKH� PLQLVWU\� DQG� WKHRORJLFDO� LQVWLWXWLRQV�� 8OWLPDWHO\��
HFXPHQLVP�LV�D�WKHRORJ\�WKDW�QHHGV�WR�EH�SODQWHG�LQ�WKH�KHDUWV�RI�WKH�SHRSOH� 

5HIHUHQFHV 

&DVLPLUD�� $LVDNH� DQG� $QLVL�� �$Q� +LVWRULFDO� 5HYLHZ� RI� (FXPHQLFDO� )RUPDWLRQ� DQG�
'HYHORSPHQW��� ,Q� 1DYLJDWLQJ� 7URXEOH� :DWHUV�� HGLWHG� E\� 0DQIUHG� (DUQVW� DQG�
/\GLD�-RKQVRQ����-����6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH������� 

'XJXLG-0D\��0HODQLH���7KH�(FXPHQLFDO�0RYHPHQW����,Q�+LVWRU\�RI�*OREDO�&KULVWLDQLW\�
2QOLQH��HGLWHG�E\�1�$��+MHOP�-�+��6FKM¡UULQJ��)LUVW�SXEOLVKHG�RQOLQH������� 

(UQVW��0DQIUHG�DQG�$LVDNH�&DVLPLUD���(FXPHQLVP�LQ�WKH�3DFLILF�,VODQGV-�D�6WRFNWDNLQJ�
DW�WKH�%HJLQQLQJ�RI�WKH���VW�&HQWXU\���,Q�1DYLJDWLQJ�7URXEOH�:DWHUV��HGLWHG�E\�
0DQIUHG� (UQVW� DQG� /\GLD� -RKQVRQ��� ��-���� 6XYD�� 3DFLIF� 7KHRORJLFDO� &ROOHJH��
����� 

BBBBB���,QWURGXFWLRQ���,Q�1DYLJDWLQJ�7URXEOH�:DWHUV��7KH�(FXPHQLFDO�0RYHPHQW�LQ�WKH�
3DFLILF�,VODQGV�VLQFH�WKH�����V��HGLWHG�E\�0DQIUHG�(DUQVW�DQG�/\GLD�-RKQVRQ���-
����6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH������� 

)DXROR�� 5HY� 2ND�� �6LQD� 7HSD� L� 7XD�� )HLORDLJD� /RQD� )LWX� ���� L� /H� )HLORD
LPDXVR�´�
0DIXWDJD�(NDOHVLD�.HULVLDQR�6DPRD��������� 

)HOHWHULND�� 1RNLVH�� �(FXPHQLVP� LQ� WKH� 1DYLJDWRUV� $UFKLSHODJR� -� DQ� (OXVLYH� 5HDOLW\��
6DPRD�DQG�$PHULFDQ�6DPRD��� ,Q�1DYLJDWLQJ�7URXEOH�:DWHUV��7KH�(FXPHQLFDO�
0RYHPHQW�LQ�WKH�3DFLILF�,VODQGV�VLQFH�WKH�����V��HGLWHG�E\�0DQVIUHG�(UQVW�DQG�
/\GLD�-RKQVRQ�����-�����6XYD��3DFLILF�7KHRORJLFDO�&ROOHJH������� 

)LQDX�� %LVKRS� 3DWHOHVLR�� �&KULVWLDQ� &RQFHUQ� IRU� 3HRSOH�� 3ROLWLFV�� (FRQRPLFV�� 6RFLDO�
'HYHORSPHQW���,Q�3DFLILF�&KXUFKHV�/HDGHUV�0HHWLQJ����0D\�-���-XQH��+RQLDUD��
6RORPRQ�,VODQGV��3DFLILF�&RQIHUHQFH�RI�&KXUFKHV������� 

)RUPDQ��:��&KDUOHV�7KH�9RLFH�RI�0DQ\�:DWHUV��6XYD��/RWX�3DVHILND�3URGXFWLRQ������� 
+DYHD�� $PDQDNL� 6LRQH�� �(FXPHQLVP� LQ� WKH� 3DFLILF� VLQFH� 0DOXD� ������� ,Q� 3&&�

&RQVXOWDWLRQ��6XYD���-���)HEUXDU\�������6XYD��3DFLILF�&RQIHUHQFH�RI�&KXUFKHV��
����� 

-RVHSK�� 5DW]LQJHU� &DUGLQDO�� &KXUFK� (FXPHQLVP� DQG� 3ROLWLFV�� 1HZ� (QGHDYRUV� LQ�
(FFOHVVLRORJ\�� 7UDQVODWHG� E\� 0LFKDHO� -� 0LOOHU�� 6DQ� )UDQFLVFR�� ,JQDWLXV� 3UHVV��
����� 

.DVLDQR��/HDXSHSH���6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV���,QWHUYLHZHG�E\�WKH�DXWKRU��
(FXPHQLVP�LQ�6DPRD��������)HEUXDU\����� 

.ROLD�� 5HYHUHQG� )HSDL�� �)URP� 0\� 3HUVRQDO� 'LDU\�� 7KH� 6DPRD� 1DWLRQDO� &RXQFLO� RI�
&KXUFKHV�������� 

———���6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV���,QWHUYLHZHG�E\�WKH�DXWKRU��(FXPHQLVP�
LQ�6DPRD�������)HEXUDU\������ 

/LXDDQD�� )HDWXQD
L� %HQ�� ��6DPRD� 7XOD
L�� (FFOHVLDVWLFDO� DQG� 3ROLWLFDO� )DFH� RI� 6DPRD
V�
,QGHSHQGHQFH�� ����� -� ������� 3K'�7KHVLV��7KH�$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\��
����� 

0DUWHQVHQ�� )� 'DQLHO� �,QWURGXFWLRQ��� ,Q� 7KH� 7HDFKLQJ� RI� (FXPHQLFV�� *HQHYD�� :&&�
3XEOLFDWLRQV������� 

0RQDWDQDUL��)UDQFR��7KH�%ULOO�'LFWLRQDU\�RI�$QFLHQW�*UHHN��/HLGHQ��%ULOO������� 



 

 

3,1$���&KXUFKHV�6D\�1R�WR�&DVLQR���3DFLILF�,VODQG�1HZV�$VVRFLDWLRQ������� 
5DLVHU�� &RQUDG�� (FXPHQLVP� LQ� 7UDQVLWLRQ�� $� 3DUDGLJPVKLSIW� LQ� WKH� (FXPHQLFDO� 0RYHPHQW��

*HQHYD��:&&�3XEOLFDWLRQ������� 
———�� 7R� %H� WKH� &KXUFK�� &KDOOHQJHV� DQG� +RSHV� IRU� D� 1HZ� 0LOOHQQLXP�� *HQHYD�� :&&�

3XEOLFDWLRQ������� 
6DPRD��)RQR�(NDOHVLD���2�/H�)DDYDH�)RQR�D�(NDOHVLD�L�6DPRD���$SLD��)RQR�(NDOHVLD�6DPRD��

����� 
6DPRD�� 2IILFH� RI� &OHUN� RI� WKH� /HJLVODWLYH� $VVHPEO\�� �$FWV� ������� $SLD�� 7KH� /HJLVODWLYH�

'HSDUWPHQW������� 
7DODQHL��1HZV���6DPRD�&RXQFLO�RI�&KXUFKHV�:RQW�7DNH�6WDQG�RQ�)DLIHDX�7D[���7DODQHL������� 
7DXIDR��5HYHUHQG�9DYDWDX���6DPRD�1DWLRQDO�&RXQFLO�RI�&KXUFKHV���,QWHUYLHZHG�E\�WKH�DXWKRU��

(FXPHQLVP�LQ�6DPRD��������)HEXUDU\���� 
7KRURJRRG��%HUQDUG��2QH�:LQG�0DQ\�)ODPHV��&KXUFK�8QLW\�DQG�WKH�'LYHUVLW\�RI�WKH�&KXUFKHV��

*HQHYD��:&&�3XEOLFDWLRQV������� 
7XLDL��$XNLODQL���7KH�&RQJUHJDWLRQDO�&KULVWLDQ�&KXUFK�RI�6DPRD������–������$�6WXG\�RI�WKH�

,VVXHV�DQG�3ROLFLHV�7KDW�+DYH�6KDSHG� WKH� ,QGHSHQGHQW�&KXUFK���3K'�7KHVLV��&KDUOHV�
6WXUW�8QLYHUVLW\������� 

7XQXSRSR�� 5HYHUHQG� 7XQXSRSR�� �6DPRD�1DWLRQDO� &RXQFLO� RI� &KXUFKHV��� ,QWHUYLHZHG� E\� WKH�
DXWKRU��������-DQXDU\����� 

9DD��)��/��8QDVD���/RFDO�*RYHUQPHQW�LQ�6DPRD�DQG�WKH�6HDUFK�IRU�%DODQFH���,Q�*RYHUQDQFH�LQ�
6DPRD�� 3XOHJD� ,� 6DPRD�� HGLWHG� E\� (OLVH� +XIIHU� DQG� $VRIRX� 6RR�� ���-���� 6XYD��
8QLYHUVLW\�RI�6RXWK�3DFLILF������� 

9DQ(OGHUHQ��0DUOLQ�DQG�&RQZD\�0DUWLQ��,QWURGXFLQJ�WKH�:RUOG�&RXQFLO�RI�&KXUFKHV��*HQHYD��
:&&�3XEOLFDWLRQV�������� 

 

 



ϭϳϴ 

 



ϭϳϵ 
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5HY��$OHVDQD�)RVL�3DODDPR� >3K'��07K��%7K@ 
3DODDPR� LV� D� 6HQLRU� /HFWXUHU� DQG� WKH� +HDG� RI� WKH� 3UDFWLFDO� 7KHRORJ\� 'HSDUWPHQW� DW�
0DOXD� 7KHRORJLFDO� &ROOHJH� DQG� 0DOXD� %LEOH� 6FKRRO�� +H� KDV� SXEOLVKHG� DUWLFOHV� DQG�
FKDSWHUV�LQ�YDULRXV�ERRNV��+H�KDV�SUHVHQWHG�SDSHUV�DW�QDWLRQDO�DQG�LQWHUQDWLRQDO�SDVWRUDO�
DQG�FRXQVHOOLQJ�FRQIHUHQFHV�VXFK�DV�WKH�,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�&RXQVHOOLQJ��,$&���
3DODDPR� LV� DOVR� DQ� DFWLYH� FRXQFLO� ERDUG�PHPEHU� RI� WKH� ,QWHUQDWLRQDO�&RXQFLO� 3DVWRUDO�
&DUH�DQG�&RXQVHOOLQJ��,&3&&��DQG�D�PHPEHU�RI�WKH�,$&�DQG�*HQGHU�(TXDOLW\�7KHRORJ\�
*URXS� �*(7��� +H� LV� WKH� IRXQGLQJ� PHPEHU� RI� WKH� ORFDO�0HQWDO� +HDOWK� 3V\FKR-6RFLDO�
6HUYLFHV��0+366��DQG�WKH�FR-IRXQGHU�RI�6RXO�7DON�6DPRD�7UXVW� 
 
5HY��$UWKXU�:XOI   >3K'��07K��%'��%$@ 
:XOI� LV� WKH� &RRUGLQDWRU� RI� WKH�0DVWHU� RI� 7KHRORJ\� 3URJUDPPH� DW�0DOXD�7KHRORJLFDO�
&ROOHJH��+H�LV�RQH�RI�WKH�LQWHUGLVFLSOLQDU\�6HQLRU�/HFWXUHUV�ZKR�WHDFK�ERWK�+LVWRU\�DQG�
2OG�7HVWDPHQW�VWXGLHV�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO��:XOI�KDV�
SXEOLVKHG�DUWLFOHV�LQ�ORFDO�MRXUQDOV�DQG�SUHVHQWHG�SDSHUV�DW�FRQIHUHQFHV�OLNH�WKH�2FHDQLD�
%LEOLFDO�6WXGLHV�$VVRFLDWLRQ�� 
 
(VHUD�-U�(VHUD   >07K�'LVWLQFWLRQ��%7K@ 
(VHUD�LV�D�/HFWXUHU�RI�7KHRORJ\�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�%LEOH�6FKRRO��+H�KDV�
SXEOLVKHG�DUWLFOHV�LQ�QDWLRQDO�MRXUQDOV��DQG�SUHVHQWHG�SDSHUV�DW�ORFDO�FRQIHUHQFHV���� 
 
&ODUNH�6WRZHUV   >07K�'LVWLQFWLRQ��%7K@ 
6WRZHUV�LV�D�/HFWXUHU�LQ�&KXUFK�+LVWRU\�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�
6FKRRO�� +H� KDV� SXEOLVKHG� DUWLFOHV� LQ� QDWLRQDO� MRXUQDOV�� DQG� SUHVHQWHG� SDSHUV� DW� ORFDO�
FRQIHUHQFHV���� 
 
)DWLOXD�)DWLOXD  >3K'�&DQGLGDWH��3K'��07K�'LVWLQFWLRQ��03$��%'��%$@ 
)DWLOXD� VHUYHG� DV� D� 1HZ� 7HVWDPHQW� OHFWXUHU� DW� 3DFLILF� 7KHRORJLFDO� &ROOHJH� 6XYD�� )LML�
�����-������EHIRUH�MRLQLQJ�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�%LEOH�6FKRRO�WKLV�\HDU��������
+H�KDV�SXEOLVKHG�DUWLFOHV�DQG�FKDSWHUV�LQ�ERRNV�DQG�MRXUQDOV�ZLWK�KLV�ODWHVW�SXEOLFDWLRQ�DV�
³&KXUFK� DV� )HDJDLJD�� $� )ƗLƗ� 5HDGLQJ� RI� 5RPDQV� ����-��´� LQ� 7KHRORJLHV� IURP� WKH�
3DFLILF�� �������� )DWLOXD� KDV� DOVR� SUHVHQWHG� SDSHUV� DW� FRQIHUHQFHV� OLNH� WKH� 2FHDQLD�
%LEOLFDO�6WXGLHV�$VVRFLDWLRQ� 
 
5HY��.DUD�6LDRVL�,SLQLX  >07K�'LVWLQFWLRQ��%7K@ 
,SLQLX�LV�D�/HFWXUHU�LQ�3UDFWLFDO�7KHRORJ\�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�
6FKRRO�� +H� KDV� SXEOLVKHG� DUWLFOHV� LQ� QDWLRQDO� MRXUQDOV�� DQG� SUHVHQWHG� SDSHUV� DW� ORFDO�
FRQIHUHQFHV���� 
 
/HXHOX�6HWX    >07K��%'��%6F@ 
6HWX�LV�D�/HFWXUHU�RI�&KXUFK�+LVWRU\�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�%LEOH�6FKRRO��+H�
KDV�SXEOLVKHG�DUWLFOHV�LQ�QDWLRQDO�MRXUQDOV��DQG�SUHVHQWHG�SDSHUV�DW�ORFDO�FRQIHUHQFHV���� 
 



 

 ϭϴϬ 

 
5HY��0DNHVL�1HHPLD  >07K��%'��%6F@ 
1HHPLD� LV� WKH� 9LFH� 3ULQFLSDO�� WKH� $FDGHPLF� 'HDQ� RI� 0DOXD� 7KHRORJLFDO� &ROOHJH�� DQG� WKH�
&RRUGLQDWRU� RI� 0DOXD� %LEOH� 6FKRRO�� +H� LV� DOVR� WKH� +HDG� RI� 2OG� 7HVWDPHQW� VWXGLHV� DW� 0DOXD�
7KHRORJLFDO� &ROOHJH� DQG� 0DOXD� %LEOH� 6FKRRO�� 1HHPLD� KDV� SXEOLVKHG� DUWLFOHV� DQG� FKDSWHUV� LQ�
YDULRXV�ERRNV�LQFOXGLQJ�KLV�ODWHVW�SXEOLFDWLRQ�³7KH�3ULHVWO\�*HU��$OLHQ��0HHWV�WKH�6DPRDQ�7DJDWD�
(VH� �2XWVLGHU��´� LQ� 6HD� RI� 5HDGLQJV�� 7KH� %LEOH� LQ� WKH� 6RXWK� 3DFLILF�� ������ 1HHPLD� KDV� DOVR�
SUHVHQWHG�SDSHUV�DW�FRQIHUHQFHV�VXFK�DV�WKH�2FHDQLD�%LEOLFDO�6WXGLHV�$VVRFLDWLRQ� 
 
5HY��0DOXWDID�)DDOLOL  >3K'��07K�'LVWLQFWLRQ��%7K@ 
)DDOLOL� LV�DQ�2OG�7HVWDPHQW�/HFWXUHU�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO��+H�
KDV� SXEOLVKHG� DUWLFOHV� LQ� ORFDO� MRXUQDOV� DQG� SUHVHQWHG� SDSHUV� DW� FRQIHUHQFHV� OLNH� WKH� 2FHDQLD�
%LEOLFDO�6WXGLHV�$VVRFLDWLRQ� 
 
5HY��2OLYH�6DPXHOX  >07K�'LVWLQFWLRQ��%7K@ 
6DPXHOX�LV�D�/HFWXUHU�LQ�7KHRORJ\�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO��+H�KDV�
SXEOLVKHG�DUWLFOHV�LQ�ORFDO�MRXUQDOV�DQG�SUHVHQWHG�SDSHUV�DW�ORFDO�FRQIHUHQFHV���� 
 
5HY��6DPDVRQL�0ROHOL  >3K'��07K�'LVWLQFWLRQ��%7K@ 
0ROHOL�LV�DQ�2OG�7HVWDPHQW�/HFWXUHU�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO��+H�LV�
WKH� &RRUGLQDWRU� RI� WKH� 6DPRD� -RXUQDO� RI� 7KHRORJ\�� +H� KDV� SXEOLVKHG� DUWLFOHV� LQ� ERRNV� DQG�
MRXUQDOV� LQFOXGLQJ�KLV� ODWHVW� SDSHU� ³([SDQGLQJ�%RUGHUV��&RQWUDVWLQJ�7H[WV� IURP� WKH�3HQWDWHXFK��
$PRV��DQG�&KURQLFOHV�´�3ROLWLFDO�7KHRORJLHV�LQ�WKH�+HEUHZ�%LEOH��HGV��0DUN�%UHWW�DQG�5DFKHOOH�
*LOPRXU��-RXUQDO�RI�$QFLHQW� -XGDLVP�6XSSOHPHQW�6HULHV��%ULOO�� ������0ROHOL� KDV� DOVR�SUHVHQWHG�
SDSHUV�DW�UHJLRQDO�DQG�LQWHUQDWLRQDO�FRQIHUHQFHV�VXFK�DV�WKH�2%6$�DQG�WKH�6%/� 
 
5HY��7DLSLVLD�/HLOXD  >'7K��07K��%'@ 
/HLOXD� LV� WKH� +HDG� RI� WKH� 7KHRORJ\� 'HSDUWPHQW� DQG� D� 6HQLRU� /HFWXUHU� DW� 0DOXD� 7KHRORJLFDO�
&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO��+H�KDV�SXEOLVKHG�DUWLFOHV�LQ�ORFDO�MRXUQDOV�DQG�SUHVHQWHG�SDSHUV�
DW�UHJLRQDO�DQG�ORFDO�FRQIHUHQFHV� 
 
7XWRDWDVL�7RDOLPD  >07K��%'��%6F@ 
7RDOLPD�LV�D�/HFWXUHU�LQ�&KXUFK�+LVWRU\�DW�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO��
+H�KDV�SXEOLVKHG�DUWLFOHV�LQ�ORFDO�MRXUQDOV��DQG�SUHVHQWHG�SDSHUV�DW�ORFDO�FRQIHUHQFHV���� 
 
5HY��9DLWXVL�1RIRDLJD  >3K'��07K�+RQV��%'��%$@  
1RIRDLJD�LV�WKH�3ULQFLSDO�RI�0DOXD�7KHRORJLFDO�&ROOHJH�DQG�0DOXD�%LEOH�6FKRRO�DQG�WKH�+HDG�RI�
WKH� 1HZ� 7HVWDPHQW� 'HSDUWPHQW�� +H� LV� WKH� DXWKRU� RI 6DPRDQ� 5HDGLQJ� RI� 'LVFLSOHVKLS� LQ�
0DWWKHZ �������� +H� KDV� SXEOLVKHG� DUWLFOHV� DQG� FKDSWHUV� LQ� YDULRXV� ERRNV� DQG� MRXUQDOV� DQG�
SUHVHQWHG�SDSHUV�DW�5HJLRQDO�DQG�,QWHUQDWLRQDO�%LEOLFDO�DQG�7KHRORJLFDO�&RQIHUHQFHV��1RIRDLJD�LV�
WKH�3UHVLGHQW�RI� WKH�2FHDQLD�%LEOLFDO�6WXGLHV�$VVRFLDWLRQ� �2%6$��� D�PHPEHU�RI� WKH�6RFLHW\�RI�
%LEOLFDO� /LWHUDWXUH� �6%/��� D� PHPEHU� RI� 5KHWRULF� RI� 5HOLJLRXV� $QWLTXLW\� �55$��� DQG� WKH�
$FFUHGLWDWLRQ�&RPPLVVLRQHU�RI�WKH�6RXWK�3DFLILF�$VVRFLDWLRQ�RI�7KHRORJLFDO�6FKRROV��63$76�� �  � 




